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From the Chairman's Desk
Dear Members

It gives me great pleasure to welcome you all at this 65" Annual General Meeting of
your Company. The Notice convening the 65th Annual General Meeting, Financial
&¥| Statements for the year ended 31* March, 2015, the Report of the Auditors' and the

4 Directors' Report are already with you. With your permission, | take them as read.
This is the sixth consecutive occasion on my part to present the annual performance
of your Company.

Economic Scenario

During the financial year 2014-15 the macro economic scenario at the global level was not positive with the
Greece crisis in the Euro zone and the falling prices of crude oil taking toll of economies of oil producing nations
and the global economic growth rate was about 3.3 to 3.4%. The construction sector, infrastructure supporting
industry and steel industry were also under stress world-wide in general, with the severity was more pronounced
in China. Despite the not so rosy World scenario, India registered a positive growth rate of 7.4% during 2014-15 as
against 6.9% during the previous year. The reduced prices of crude oil augured well for India and was one of the
reasons for reduction in inflation. The recent initiative of Make in India by the Government of India is likely to
provide boost to the economy which inlong run is expected to rekindle growth in the mining sector.

Performance

Despite various hurdles at macro and micro level the Company was able to sell 14% more minerals in 2014-15
compared to last financial year. The product limenite continues to be the mainstay for Company both in terms of
quantity and revenue followed by Zircon and Rutile. Despite all the efforts put by IREL, the subdued market for
these minerals during 2014-15 and various industry specific factors has had impact on prices and consequently
on the revenue of the Company.

At the macro level, the general economic slowdown world-wide, specific negative impact on account of downturn
in the realty and steel sector, collapse of oil prices etc. has had impact on the beach sand mining industry too.

Consolidations have taken place in China, through restructuring via amalgamation and forward-backward
integration of industries. Continued weakening of TiO2 pigment prices are likely to have negative impact on the
Titanium feedstock market. Further, the downturn in the end-user industry of other mineral products of IREL also
have had adverse impact on the marketing and profitability of these products.

The local issues prevailing at Chavara (Kerala) and MK (Tamilnadu) are yet to be resolved and these units are
running at substantially low capacity resulting in gradual erosion in IREL's top as well as bottom line. Serious
efforts are being taken to increase production at MoPP and to align the products from HPRE as per the market
needs. Moreover, for ensuring future growth on a sustainable basis Company is working on production of value
added products from limenite and zircon.

With the above constraints, Company has achieved a gross turnover of Rs. 420.97 crore out of which contribution
from export was Rs. 129.42 crore. Though the gross turnover was marginally higher by 2% the export realization
reduced by 30% compared to 2013-14 even after increase in sales volume due to global downtrend.

Production

Chavararequires about 16 lakh MT of raw sand, for its full capacity utilization. However, during the year only about
2.49 lakh MT raw sand could be collected, which is only 16% of its requirement. Various local issues like demand
for enhanced compensation by land owners towards surface right, demand for employment, revision of wages
etc. has resulted in low capacity utilization of Mineral Separation Plant during the year.

Similarly, MK requires about 19 lakh MT of raw sand, with the present HM content of 12% for its full capacity
utilization. However, during the year only about 6.9 lakh MT raw sand could be collected, which is only 42% of its
requirement. The reason for less collection is low quality of available beach wash feed stock and difficulty in inland
mining due to non-availability of surface right. This has resulted in low capacity utilization of Mineral Separation
Plant duringthe year.
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SITAeRTA A § ol @I TTEHA 2,42,144 ML 27 I 2,52,400 M 27 T SATESIT &A7AT HT96% 7 |

TR

TR0 U 99 HATAT 3 STTAeh 1 wie i g fowdr & o 2vr-1 a9 orgafd &l wegfa & orefie sgafa e & & e |1 33 e
& % fer afafafesi i € | 3970 32 i e wie & fou ffeer o6 ar @ qon aw ergafe s 2vq 21 e fopn S |

SATARTA & AT FATEH wie (TASMI) § USamRdT Hfees1Ra) o Ei 2 a1E WAt St (4ames a1 (T3amdT) @i faerRay
HTAT DI TS | <A BT AT T 1.5.2015 F [ &1 4T |

T3 37 9T, ST ¥ T2 918 (3R 31 (TIISARE) Wi+ THSIT, SATaeh 4 Ianed i W3R 379 TN (T3 )
T HATE FRAT | THETIT 2 T ST 2 SR T+ 150 29 THSTRATUS 2T Sae g3 |

YR 379 (3RS 2T Tkl o SaTEH o Ha 9 ¥ STUHSTRUA & STelTeh] 1 SAT hieh Tl gaeh S § T2 32 3EUd 21
TS J2IeFpd TS STFATZE BT AT B3k AT 21 FENTTehT % ST & 3RS &g o 3 9T el 70av abd © 2 |
10 foRoT 991 ¥ 3T 4T BT STe 2 o ol AR § AT S 1Al WIfd W e | 9 fofT e 7 3RS Seniia @ graaht
I Wi & eadiawor & fou feha Aeafsiand Rad daned (SaH3mud) & @y HR f6are |

AR U9 aroi fawm

YT I 2013 UF SIU1E AN 91 & ded FATIET ATEAREUA - JIUFSAR U GRUEAT & T4 el W dgiad AR
% gy o freT, e gorferdentor, wafaRufi aRoiEdr 1 T B, AR 6 TSl o aTe Saa1fid BT Ie &
TER &1 g & o AT HIUF IR & fof ST Aifq a-g 2 |

AUG 3R Ud Groi fentq & qed fafire sRareen @ (T @ foe 9 o1 ifafae doaem afafa 2 | s o doasm
Tafafer & srafaan & ot hue & U aie T & SATEHN Bl TS AR % 59 ¥ qead fhar mr g | ¥ 2014-15%
SN ST o Fafved dUHeIR Ud 9roie TAfaiemy W @9T &. 235.19 @@ @ (b0 & | &Yl 3T T(Arareral bl o=l
A=, 2013 % Ted MafRa TafafEi & Sgar At & & g diafaas @ |

ATHTLT

ST hY=T h TR = fair a9 2014-15 3 [T &. 1727.30 AT b ATHIOT BT ENTUT BT 2 |

HIIRE A

fgoTeh wued faml ud w23 & ©id & SN BT & A9 Rhelesdl 93 [ e aefia, meehl, ¥aed, Heaamal, THr
Ug FETA & A1 G § TAET, vt ud yRefIfdr gArEa B € | BRie 9 & e ¥ (i) Sartye, sifeer ud
JEBR % faawor o for et ofR Reneieedl & dra g ud sidtifed dfaerd (i) e, st ud sfieret & sgar
FHI I R eIl & [edl o 2hUd ob FATIT 1 Fioha a2 (jii) 2= U Gqe bl Ueh Tl o &9 4 ol i o [old e
wHAE0T, T Ud FEAT-vaTe i fhAT Afdfed € | 3Tt HRINE 9TaF HRARS &3 & T e Sl dere aniy
anfefen forea vd ared {5l deh 3T 9.9 ae™ o folT ST e a1 2 | g 9Teht i RATE 27 9T aeieft hreaive ot Rard

¥ HfedT & Ted FANTad T bl JTH Faw o1 AT A T E | ST 7 av 2014-15 % S ATETAR A BT STFaTe
fopan? |

STHR

¥ 2014-15 % SR qad g 2 & fou &V qeel, wehl, smfdandtal, e Faafie a2 H & i ffogga ud
ANTET & o [Tl BHTY 379 HHATIAT 21 FXEHAT hEd gU STIHT a1 FATE AT & |

¥ GRATY] HAT FITT, TERT UG A AT, @b S [ Ud 31 g Ud A9 FhR 3 TN bl Seh Fad ATe9r ud
AL o TeTa A1 9 |

T 72 Y 39T AT b & UhATY FHeeh 3T aTel auf 3 S AREUA 1 Ueh 141 HdTs d Tgargahd ¢ |
FISEILEIY
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Production of total mineral at OSCOM unit was 2,42,144 MT, representing 96% of the installed capacity of
2,52,400 MT.

Projects

Ministry of Environment & Forest have accorded clearance for the Capacity Expansion of OSCOM Plant subject
to submission of Stage - | forest clearance. Activities for obtaining the same are on. Tender packages for Dredge &
Wet Upgradation Plant are ready and will be floated soon after forest clearance is received.

Monazite processing plant (MoPP) at OSCOM has implemented the recommendations of Atomic Energy
Regulatory Board (AERB) followed by site visit by AERB officials. Commercial operation of the plant started w.e.f
01.05.2015.

High Pure Rare Earth (HPRE) plant at the Rare Earth Division, Alwaye has processed mixed rare earth chloride
(MRCL) produced from MoPP, OSCOM. About 150 tons of MRCL produced during operation trials of MoPP.

Regarding production of Rare Earth (RE) permanent magnets, initial trials are successful in making permanent
magnet using technology from DMRL and RE metal making using BARC technology using separated RE Oxide
produced by IREL. Scale up for producing RE metal in 10 kg batch under progress in BARC. To this end Company
has entered into an agreement with Defence Metallurgical Research Laboratory (DMRL) for transfer of
technology of RE based permanent magnets.

CSR & Sustainable development

As required under the Companies Act, 2013 and the DPE guidelines, IREL has framed its policy for CSR with a
balanced emphasis on all aspects of CSR and Sustainability and with a impetus on promotion of education,
empowering women, ensuring environmental sustainability, employment enhancing vocational skills etc.

Statutory CSR Committee of the Board is in place to monitor different projects under CSR & sustainable
development. A senior level executive of the Company has been designated as the Nodal Officer for
implementation of CSR activities of the Company. Company has spent about Rs.235.19 lakhs on identified CSR &
Sustainable activities during the year 2014-15. The Company is also committed to realign the activities as
prescribed under the Companies Act, 2013.

Dividend
Shareholders of your Company have declared a dividend of Rs.1727.30 lakhs for the financial year 2014-15.

Corporate Governance

The framework of rules and practices by which a Board of Directors ensures accountability, fairness and
transparency in a Company's relationship with all its stakeholders like financiers, customers, management,
employees, Government, and the community. The Corporate Governance framework consists of (i) explicit and
implicit contracts between the Company and the stakeholders for distribution of responsibilities, rights and
rewards (ii) procedures for reconciling the sometimes conflicting interests of stakeholders in accordance with their
duties, privileges, and roles, and (iii) procedures for proper supervision, control, and information-flows to serve as
a system of checks-and-balances. Good Corporate Governance contributes towards sustainable economic
development by enhancing the performance of Corporate Sectors and increasing their access to outside capitals.
The Corporate Governance report which forms part of the Director's Report contains the summary of the
Company's Governance arrangement as required under the Code. The Company has mostly complied with the
Code throughout the year 2014-15.

Acknowledgment

I would like to end by expressing my sincere appreciation for the continued support of the Board members,
customers, suppliers, business associates and last but not the least our own employees for their commitmentand
contribution towards the Company during the year 2014-15.

| am also grateful to the Department of Atomic Energy, Ministry of Industry & Mining, Department of Public
Enterprises and other Central and State Government Departments for their continued guidance and support.

| also hope we together can take IREL to a newer and greater heights in the years to come.

Wishing a good luck.
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ALAAT STIATA

Liquidity ratios (times)
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2005-06 2006-07  2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

2005-06 | 2006-07 | 2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12| 2012-13 | 2013-14 | 2014-15
1.26 1.22 2.40 2.56 2.32 2.84 2.67 2.28 2.56 2.61
1.62 1.41 2.80 2.97 2.75 3.21 3.00 2.79 3.25 3.31

FA AT, TET o Ao (F. 1T )
Total Income, PBT and PAT (Rs. in lakh)

o |I- |Il |II |I. |.- |.- |I| |II |l. |

2005-06 2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

2005-06 | 2006-07 | 2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12 | 2012-13 | 2013-14 | 2014-15
33068 39024 | 34179 | 38974 | 37270 | 43007 | 68116 | 59383 | 45615 | 46349
7684 10005 | 22876 8288 4782 5244 | 24984 | 23744 7177 315
fody  PAT 4241 6423 15557 5677 2307 3189 17045 | 15659 4678 67

ATHTT HBT WITATHA ATHTLT F=raer w3 afza
Dividend payout including Dividend Distribution Tax (Rs in lakh)

2005-06 2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

2005-06 | 2006-07 | 2007-08 | 2008-09| 2009-10 | 2010-11 | 2011-12| 2012-13 | 2013-14 | 2014-15

578 1193 2021 2021 2014 2008 4010 3744 2021 2079
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Tq 29T 41 U. &, @9, 41 9Tehid 3feue
ug 4 <g [, Meuew (fawom) @ afefea
T 8U TS JIUASAR RATS & 39 M 2R
AR AR & qed MHd g 1
e |

Toilet constructed under CSR schemes is
being inspected by Board level sub-committee
on CSR comprising of Independent Director
Shri AK Lomas, Shri Shakeel Ahmed and Shri

D Singh, Director (Mktg) |

HAEAREARE!, Hiedd d  17.07.2015
ST “TeE TishaTatl U ARHE 9l RBIIRe
wiaTeAT HTIhA % IEHTEH % G 4 Fowdfad
i gu Ar<is g, e (fagum) |

Shri D Singh, Director(Mktg) is seen lightening
the lamp during the inauguration of Corporate
Training Program on “Purchase Procedures

and Guidelines” held on 17.07.2015 at
IRERC, Kollam

=M. 3R . [T, sTeae, WA SHefl SR ug
Alaa, WA Sl [G49N % @1e &1 g9 g8,
HYH A< (T Ud @) Bl G a9 2014-15 %
o ATT9T ek W9 U aread ug yae fHReTes,
feoten (fovum) ug fefore (fom) |

CMD, Director(Marketing) and Director
(Finance) of IREL handing over the Dividend
Cheque for the financial year 2014-15 to
Dr.R.K.Sinha, Chairman, AEC & Secretary,

Department of Atomic Energy along with Shri
Sanjeev Sood, JS(1&M).
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39k THE9TehT T 31 AT, 2015 @1 T fa=id ¥ o foiu @ :4g e Fferd i foemon o 912 a1e v el &
TR UE FaTa1 R 6591 aTfieh RIIE g id gUeH 2T &I 2 |

1.0 T IRI™
1.0 q&AIE
1.1 a9 2014-15 o foT0 ST o waTaH| Ud B FoTe Sl T2 aTd a1 [T a9 3 38eb! JoT (e ardd Jrel §
TIADITEE
(% @rg #)
201415 2013-14
1. | o ToE= 46,349 45,615
2. | YU ug IRoNed &g § [@ o, [d a1 FHEe, 1,684 6,544
STATERY Ud 379aTE 9e
3. | 92 : @R ud 9Rengd @ 2,153 1,918
4. | SAr2/(92) : @@ are FHESH - 98 U SATERO 43 784 (543)
5. | @r2/(gem) : JmEE 7 - 3,094
6. | WA AH 315 7,177
7 g0 T 248 2,499
8. | orafy & fofw @9 67 4,678
9. | WA @THiT 1,727 1,727
10. | AW STRIETT ¥ S&ATaT - 1,000
1. | faesl ga1 3 12,942 18,547

20 I w3 g

2.1 S fop FTET O a9 2014-15 TER A AN o fod SeriM @1 | fe21fam Bizele aer A 9gdad! Uehiesor
% BT ATZRETA S8 (Tl & foT AT T&qd Sl fTa= S@HTEe % TR 17 a1 3 HA1 B |
Tl AT Ud Sl § FRIEE & HTR0T ST JTd1 o 12 A1 SATSREUA red SaanT 3 g1 qiceiefay & g §
AT 315 | [T B e aToTR H HIaRA T2l o 0 Y91 U ST G 4 G971 &bl HHl [Tad T2 AT HH
ATYI BT 915 T TSI & 1T 372 9T (4eer 21 81U | 14 o [HI0T &5 el Hal a1 SATdRep FATEl W (e
SR SRt I ¥ T ST % Uil & HROT SAEANEUA & TE M6l o4 foh I@MTEe, ®esd ud
TSTahT 1 71 & 6T 31TE | e Ot bl HIal § BAT AT S8 SN § Hal 1 9gfa 1 &1 37 @it 43 o6
TRAE Ud fafaderze & fu aran o & |

22 Al SN %1 T TRGYT e S Bk T, ATSAREUA I 3T LG Jaal & AT ST 721 foTdeh ST
ferciar a 2014-15 % R U favaa=im Smyfdendl & =9 ¥ SMEAREUA Sl Bid B gant @ | 29 TER
I SATTATZA T Tl H G2 Bl A&l S F IS0 9 2 A1 § 951l A arl Grell bl 3NTS9T JehR
TAT ST &Y H UhAT, ThaTd EE8E b BT JTRER 2014 o FE H (ST § 19194 bl EehTare, W ST
TEI e o HTOT AT o FATe 4 &ehlae, FHedl i Ud [HehTel 0 @ISl & TRae &g Tl el aAT, fdshl

[1]
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To,

DIRECTORS' REPORT

The Members
Indian Rare Earths Limited

Your Directors take pleasure in presenting the 65th Annual Report on the business and operations of your
Company along with the standalone summarised financial statements for the year ended 31 March, 2015.

1.0 Financial Results
1.0 Highlights
1.1 The highlights of the operations and performance of the Company for the year 2014-15 and its
comparison with the previous year have been presented in following table:
(X lakh)
2014-15 2013-14
1. | Total Revenue 46,349 45,615
2. | Profit before depreciation & amortization expenses, prior
period adjustments, extra ordinary & exceptional items 1,684 6,544
3. | Less: Depreciation and amortization expenses 2,153 1,918
4. | Add/ (Less): Prior period adjustments-Net &
Extraordinary items 784 (543)
5. | Add/ (Less): Exceptional items - 3,094
6. | Profit before tax 315 7177
7. | Less: tax expenses 248 2,499
8. | Profit for the period 67 4,678
9. | Proposed dividend 1,727 1,727
10| Transfer to General Reserve - 1,000
11.| Foreign Exchange earnings 12,942 18,547
2.0 Sales & Marketing
21 The year 2014-15 was gloomy for the beach sand industry as anticipated. The Titanium feedstock
market posed challenges for suppliers like IREL on account of backward integration which
reduced the tradeable limenite market. The increasing cost and decreasing prices saw margins
erosion for all the players in the industry that inter alia include IREL. New entry of players in the
Titanium feedstock market and the lack of visibility in the supply chain that leads to over and under
supply also did not bode well for the industry. The slowing down of the Chinese construction
sector and the consolidation of Titanium industry in China with more thrust on internal resources
saw softening of demand for major products of IREL viz. limenite, Rutile and Zircon. The reduction
in crude oil prices and recessionary trend in the steel industry were setback for other two minerals
viz. Garnet and Sillimanite.
2.2 While the overall industry scenario was depressed and lackluster, IREL had to grapple with other

local issues that has impacted image of IREL as a credible supplier during the FY2014-15. Odisha
Government temporarily holding its shipment through Vizag port as Vizag port had not linked itself
to online mining system of Government of Odisha, stoppage of shipment through Vizag in mid-
October 2014 due to cyclone Hudhud, stoppage of movement of material due to no mining permit,

[1]
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2.5
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2.7

3.0

3.1

3.2

3.3

e g sanfe Fm wm gae © 7 faxia adf 2014-15 2 SR A fpu 10 | o getfadl o i w3
2l o HROT A2k F9G-AH1 b1 AT, HASIT TBR AT 9% FhT T T UHE HTHT & ST § @y
O F9Y T @aT RN U A9 § ST @ITal b S1E YJoeh Bl SMEl o Hidehd Hieard sl agrad 4
TEeaqUl qHeRT AT S T |

Widepe 3T TR, TN 593 Ud T Jaai o aTas[e A3 AREUA &. 420.97 HUS & Fhel 3 hl
T B3 ¥ 6 T&T Sl Ueh AT T2l AT &. 413.44 FHAS T A&k T | AR 3R 311eh T &1 Fehar a1
T AT A T b AT TAATSE 1 AT 2l T3 [ AT o FRumEsy fHafd e 3 foei av 2013-
14 % &. 185.47 THUT &1 AT | &. 129.42 FHAT T TTHT 30% I AN&9 HAT 3TE | TE HH MR 31fers
FHEETAE 21 Fhdl A W SIS & ATl 3T @i o Fafd 9 W 23U & R w4 38
ata |

B2TEd Bl TSI AT § TS bl AT U foRepie o T 3uEfehaar & dfaer & 3 wEEl/ srgara ud
SATARTA @IS T STE 9 bl STET 14 Jaal & W4T T AT R HHATS HId gU AT i FAgdl o fod
Y1 DT 7EE DI | &1 Toh 2T WISEidh Ud 31 @Il ! 14 HIdl Bl aa9 &, au 2014-15H1 397
9Tk T2 ST € | 38 SATdiRard Teh &Y ¥ YT el BIATHIET ARSHITE J TATG T SATed 2
AT L3R 37 FARZS Ud T 918 L3R S2H bl SYTeere] a1 fash o el Seh! STl w [+ e |

AT Bl L3R 379 FANZE U4 Ted 9E 13N 31 ATeht a1 faent & Uoiea § Fecaqul A &1 @igam a1 | qonfd
TSARET &l AW SAETHATSH b ST H THG T o HRUN 39 SATG] DI FTITAAT % HRU JE G4
ET 21 T | T Ud Taaig il § dhed! Al I STAeddl 4 el & T Sl geral § Saie ST Tl
AT U FATH TSI o (o1l 91 SAEr & |

FTTate ¥ TR ¥ R 1 IS FHTET Fel & | gHAfaa) & S o o STEaREud i 9ev ud Uhh A
el AT ol el STae o Ja o1 Gt a1 AT U TaI3TE &1 ATl i faehl % fofg Suaes

BT BT AT |

FE TRRATT qidge 47 T2y AEehl Dl ATE9AHATA ! T B 6 (M0 AFARZUA & Jad 58l &
TRUTEEEY e FAIT § TG &3 3R I a¥I0 W 3 9%d & | aad § e & did Sd e a1 &
T YT A& § U o Ard AT bl foT fepail Spm o6 Hiereyut <1 3 e ¥ 9w a w7 |

SATEA

T BT ST AY0T &A1 ST 2 (o0 ATAH 25% b I WIS T2 b AT AT 16 A1 H(2eh 2 heal i
DT AEGIAHAT & | TG I &b SR Had AT 2.49 TG Hfgeh 27 FHedl 1 GUE D1 A1 Febl Al foh 38D
IR BT 6 16% 2 | ¥ 98 e w9 § Fafor iy aenai & o @1 <14 {6 aaet aiferan & form
TR ST @l el 70 o gheg, ASTTR & FofT A1, ATERAT 1 [TIE0T 31S | dedl 1 o [0 2T T
TG 19T YT T TR BT & &b TAT | 3qeh RO ¥ & SR @1 JIaB ©ie 1 &l ST
7 (16%) T |

Uk T ST Y07 &A1 ST o TeTl ST 12 % o 9T WIS 92 & 19 AT 19 @1 Hiigeh 24 heal
DT AR & | TG I & IR Had T 6.9 TG Hfgeh 27 FHedl 1d GUE I A1 bl A1 76 Zaqah!
ST 1 T 42% & | ST I AT Bl Rleh 1 1 0T g qqz! Siferer sl TgueeedT & HRol
I § BISATS S GUEUI & HRU T | 39 TRUMHEEY a9 b SR @io YIRS BT &l ST A
(42%) T |

HATHE I BT Pl @IS SATEH 2,42,144 HiTgeh 2 BT N 19 2,52,400 Higdh 27 I AT &A1 B
96%72 |
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3.0

3.1

3.2

3.3

refusal of permit for transportation of raw sand and extracted minerals, no sale day, etc. were
some of the local issues encountered during FY2014-15. Other challenges like more lead time
requirement due to distance from port, long stablisation time taken in complying with the newly
introduced MDCC by the Govt. of Odisha and excise duty levy of minerals supplied from OSCOM
continued to play vital role for enhanced adverse implications.

Despite of the adverse economic scenario, industry outlook and local issues, IREL was able to
achieve a gross turnover of ¥ 420.97 crore which was higher than ¥ 413.44 crore achieved a year
back. The turnover would have been much higher but for lower quantity of limenite exported
coupled with lower realization that resulted in drastic reduction in export revenue from3 185.47 in
FY2013-14 to ¥ 129.42 crore — a hit of about 30 %. The reduction would have had been more
severe butfor IREL's sustained efforts on export front for minerals other than [imenite.

The scheme for bulk lifting of Rutile and proactively entering into contract for Zircon helped the
Company to shore up the revenue counteracting the impact of issues such as of MDCC/ Licence
and Excise duty levy on OSCOM minerals. Outlook for 2014-15 does not look promising as far as
global prices of titanium feedstock and other minerals are concerned. In addition, largely, the
performance of the company would be depending on availability of rare earth chloride and High
Pure Rare Earths anticipated to be produced from RECL and their availability for the sale.

The Company anticipated significantimprovementin revenues from sale of rare earth chloride
and High Pure Rare Earth compounds. However, the same could not materialise due to non
availability of these products owing to time taken in complying with the regulatory requirements of
AERB. The non-availability of raw material at Chavara and Manavalakurichi continued to be
impediments in enhancing the revenue of the company and were also responsible for the flat
revenues.

In the short run the market does not seem to be turning around. To tide over the headwinds, IREL
needs to resolve issue of the perennial raw material constraints at Chavara and MK and make
material from MoPP and HPRE available for sale.

Though the conditions were adverse, IREL's sustained efforts to meet the customer
requirements resulted in enhanced customer satisfaction and their retention in trying times. In
fact, on account of the good will generated amongst the customers, the Company was able to
amicably resolve the issues on quality front with the customers without rejection.

Production

Chavara requires about 16 lakh MT of raw sand, with the present HM content of 25% for its full
capacity utilization. However, during the year only about 2.49 lakh MT raw sand could be
collected, which is only 16% of its requirement. The reason for less collection is mainly due to
various local problems such as demand of enhanced compensation by land owners towards
surface right, demand of employment, revision of wages etc. Unit's beach wash collection for raw
sand was also stopped for above reasons. This has resulted in low capacity utilization of Mineral
Separation Plant (about 16%) during the year.

MK requires about 19 lakh MT of raw sand, with the present HM content of 12% for its full capacity
utilization. However, during the year only about 6.9 lakh MT raw sand could be collected, which is
only 42% of its requirement. The reason for less collection is low quality of available beach wash
feed stock and difficulty in inland mining due to non-availability of surface right. This has resulted
in low capacity utilization of Mineral Separation Plant (about 42%) during the year.

Production of total mineral of OSCOM unit was 2,42,144 MT, which is 96% of the installed
capacity of 2,52,400 MT.

[2]
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KITRIEGIY
HATETEE FQTEH W1E (THIAS), Arawia

T Sl (AT dTE (U23TRET) i [wTRIN T STIITa feham T 991 US3IRE! o SAThTal 37 Bl
2015 ¥ SHTefer ST YU feh T T/ | Wi o aTfoTfoeh FaTe o fod U3 STRal # STt &l Faten € |

ST H TTE HT FHAT (R

TASAIEUE o 3 (37 23.09.2014 & T3 & AW § TROT-| I STIA(A 1 T b AL TRASHT & foig
STATT Y& B &1 & | I STAf 9T e o forg fafaferat arq € | 9 1At o 21d &1 391 Ud 92 3= o™
wie & feu fafaer dpa S fpu sy & fere A @ |

T A THT H I 18 1 A (T ames) e
THSAIT, SATHRTT & TATGT M 131 312 FARES (TASTREUA ) 2T ST i U U913 W12 3BT TaTe-
TR T | TR < T GAeTon o SR SIS T 150 27 THSRETU T FATEH fham 14T |

IR 1 (1) g/ I

STASRUA ST BT ST ich 315 Tl Gaehi o AT § TRIYe TUE0 % & a7 131 372 «ie,
STRIAT H TS 3EUA o e T yaha g SAaEe # dIusTRal WEnfieh! 1 ST i s a1gan &1
Tered fopam T | St § 10 fRIT. 99 ¥ oRE 91y % T & fou A e % FEE AN E |
STEATEUA 3G SR =l gaebl 1 Wefien] & sw@iar & fou f2ha feafiea Rad aaned
(TR ) & AT IR B b AHATH 2 |

AAIETEH AR FATeTie

U2 e STvER i B TR Us REd (TUASIS3IR), 2SUa1E ST 31 15 SIHICTEq & SS9
% ToU FAT9Te faeida &l T3 | SAEATEUA SN faehid Yeger STl i J9Nied U=eismuy ud
SURYITH 1 STAN SAMISIZ H AHTSEE 1 82T H (6T T A1 S{H1213H Ud RT3 & AR G149 b

HATAIHAT BT BT |

L IRERKICE R EL |

T AT ETcTeh A9 Y&TH e § H1d TATE 1 &1 bl FedTdl & a7 379 HHATRA! bl qaifereh e
HATE % B H AN € | BT AG9TRT o TEaH ST T AR 3 g0 3T @1 bl &arah <61 faeTa i &
o0 Ud ST G FH1ES 1 Tga- & o0 ST @l € | SATEahal sl AR T & dhisd 1 a1
FeIeh &3 ¥ FEAT TA@H! bl SR AW R Hate 59 3 S R T w2 | qa qaree yae it ud
TSN el =T o e Ue T2 931 b ATY bt Il oh (ol THIET el ST @ | -l b 319 hHaTRa) b a1d

SEE qE AU U4 ARV 494 ¢ |

T W el b A1 ST A FTe AT G T Te e a1 b1 & STy foh a1l SR0T Fefequr T Hieara
TR b 1L FITHT FGGT R AFIT | BT 4 g, HRANE AT A0 UF HRYNE 9T AT HHarRal
% AT [dehTH Ud BHITA [ehT o 3T & T B T19TeT0T HTishd ST BT AT 9% fhar & | aaam
T T T AT TUT 3k GHIAT AR 1 FHeT & forg v o S A1-a A1 aEria © U iad
IRAT ST AT TRl T | AT © AT SA1e 92l | agq@l [9etar W ard de hifden/ 3l &
TATOT 5 2591 1 HETAT bl 514 ST o AT FHTEH b FYE T |

FHAT FATT Teirear

FHHATRAT BT BT AR &1 aTdTaiol 991U TG & Udh S99 & T1Y a1 U=l o B -oe ¥ 79
qFE & To0 HHaTRAl i Adasdl, T Sl TGTU TG o [0 Uk hisd &= a1 &1 | T o faf
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4.0 Projects
4.1 Monazite processing plant (MoPP), OSCOM

4.2

4.3

4.4

4.5

5.0
5.1.1

5.2
5.2.1

Recommendations of Atomic Energy Regulatory Board (AERB) implemented and site visit by
AERB officials completed in February 2015. Awaiting clearance from AERB for commercial plant
operation.

Capacity Expansion of OSCOM Plant

MoEF vide letter dated 23.09.2014 have accorded clearance for the project subject to submission
of Stage -I forest clearance. Activities for obtaining forest clearance are on. Tender packages for
Dredge & Wet Upgradation Plant are ready for floating soon after forest clearance is received.

High Pure Rare Earths (HPRE) Plant at RED
Operation of HPRE plant operated using mixed rare earth chloride (MRCL) produced from MoPP,
OSCOM. About 150 tons of MRCL produced during operation trials of MOPP processed.

Rare Earth (RE) Metal/Magnet

Initial trials successful in making RE permanent magnets using DMRL technology and RE metals
produced using BARC technology from separated RE oxide made in IREL's plant at RED, Aluva.
Scale up for producing RE metal in 10 kg batch under progress in BARC. IREL is in the process of
entering into an Agreement with Defence Metallurgical Research Laboratory (DMRL), Hyderabad
for transfer of technology of RE based permanent magnets.

Xenotime upgradation flow sheet

Flow sheet developed for upgradation of Xenotime concentrate supplied by Atomic Minerals
Directorate for Exploration & Research (AMDER), Hyderabad. Patented equipments developed
by IREL i.e. modified HTRS and ESPS used to remove monazite from xenotime which will
eliminate the need for synchronous processing of xenotime and monazite. -

Human Resource Management

Company recognizes the potential of human resources in providing competitive advantage and
considers its employees as most valuable resource. Company continues to work for developing
capabilities and realization of best potential of its people with emphasis on optimal utilization of
manpower. The focus on improving productivity and adoption of best practices in every area are
being pursued relentlessly. Review of HRM Policies and Guidelines is done for aligning the same
with the company's goals and objectives. Company enjoys a very cordial and harmonious
relationship with its employees.

With these core values, the company has undertaken various Human Resource Management
initiatives such as Employee Motivation Survey and Study on Talent Management with futuristic
vision. The company has also taken lead in organising focussed training programme on
Leadership, Corporate Planning and Corporate Governance and other areas, intending to
Functional Development and Skill Development of the employees. A pan India exercise on HR
Audit was taken up during the year to review the effectiveness of current practices and potential
improvement of the same. In general, HR initiatives have aided the company in building
competent personnel/teams with cross functional expertise leading to further enrichment of the
Human Resource of the Company.

Employees Welfare Activities

Employees Welfare continued to be one of the focus area with an objective to maintain conducive
work environment and to accelerate employees' commitment, dedication for effective
contribution in company's performance. Company has also developed the Service Charter on

[[3]
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6.0

6.1.1

FHEATUTHTY STTAT 2T HHATRAT ST 34 T B o o0 FHIHAT BT LRI Y U HHAN HeaTul T HaT Fred
H1 A faem fpare |

ARAOT A

SMEANEUA A SIRIETd O % ATl o ehedToT T AR AT 1 W1 # | Uaat/ugey el &b f9rehmaa, afe
FIE B, & Haro & fou el 99 Yl & 9o ST &l ol @ | uadEr/uady/ e
U /fre a2/ TeRuauy % U AR e qaT i § areadiai @7 @ 6 % 540 o o 2 |
TS AETA TR o (A9 Ud WA GYeh R BT T T9T T S 31 AT e 9T ahT 3TeR9T : I hial T2 |

STEAREA & 119 I a9 2054 T T § 31-03-2015 I & TFAR 1961 HHATRAT BT &g e & | Fd
FHIT ¥ 31-03-2015 T % ATAR ST S U ST FAA BT AT 9T : 368 T 55 2 |
Safeh SMEREUA & A T JAYd AfTehT U frepeti Aferdal b1 afaf-ierm shHeT: 58 Ud 207 | 3 2014 &
60 TR Tt o TU & T 146 Aferd AT/ Fagha/ o] 2fe & FRT I AR |

S IBLIREXEL]

A IR FATa It ¥ I afond € aor &fe THel RIS 6 WA FEA B EE | A g TeT Y
Y&l T AT & R U TG Hratdd T T TG 57 q99 G99 T A 78d1d 1 ol & | e aoed
AT 30.06.2013 T FATG &1 T € | FINFEr A1l A9 R Y1 6 F1eT qradrd T & g i &9
i e A e |

(el § aiEnfien dae TRged A= : 9Tifaqul &1 72 I & SfAffer & a2 Sate do! & oAl
Ay 7t 2 arer ot guh i fru s € |

FRANE AT IaErta (FUar) ud arotaar

ATEATETA 1 AR A
TREAT 2 371 IS THETRET i Yefofd il g2 a3 Hifqdl e F1 Ueh HRINE G711 Al T4
YR Freted &1 941 T97 o T 9l I & foiu e T |

AT : Ueh HRASHA b1 HIATEI BT Sl W, FIEdl, SR §Ta1 [GehT, s 3 3T, Taiawol gue,
ST Ud 372 AT &9 & a2 HTqel o &1 § 9&c ehich STAUE o Al o S(a S9T3A b1 S
HIATEN 3R AT BTy |

TSN o1 GIUHSR T I99152 www.irel.gov.in TWITAET 2 |

g afufa FTaTe

(. AINH FANANE, @ 29T
AT BT 3TEHe, a7 e 9T
s iz, fReres (faqor), amdemedue

Tt i fafia 3t & forg ot &1 siraa gL

2011-12:%.170.45 55i|$
2012-13 : %. 156.59 &X g
2013-14:%.46.78 EBilg.
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6.0

6.1.1

6.1.2

6.1.3

Employee Welfare stipulating the different Welfare Measures and timeframe for availing the same
by the employees.

Reservation Policy

IREL continues to lay stress on the welfare of the reserved category persons. Quarterly liaison cell
meetings are held to redress the grievances of SC/ST employees if any. Efforts are made to fulfill
the obligations in providing employment opportunities to SC/ST/OBC-NCL/PWD/XSM. IREL has
been following in letter and spirit the presidential directives and other guidelines issued from time
totime by the GOI.

IREL has a strong team of 1961 employees as on 31-03-2015 as against 2054 of the previous
year. The representation of scheduled castes and scheduled tribes as on 31-03-2015 in the total
workforce is 368 and 55 respectively. Whereas, the representation of Ex-servicemen and
Persons with disability on the rolls of IREL is 58 and 20 respectively. Since, April 2014, 60 persons
have been recruited and 146 persons ceased to be in employment on account of resignations/
retirements/deaths etc.

Industrial Relations

The Unions at all the four operating units are active and have been co-operating with the
management on day to day issues. The issues raised by the Unions from time to time are looked
into by the Management at the unit and HO level. The earlier wage settlement expired on
30.06.2013. The negotiation with the Unions on the revised wage settlements are underway but
yetto befinalized.

The IR scenario in the Units has been by and large peaceful and regular interaction with cross-
section is established besides periodical meetings with Union representatives.

Corporate Social Responsibility (CSR) & Sustainability

CSR policy of IREL:
Vision: To be a corporate with CSR policies demonstrating its social responsibilities that is
embedded in the core business and aligned for inclusive growth of the society.

Mission: To implement a programme that uplifts and enhance the living condition of the
community surrounding by way of initiatives in the areas of health, literacy, infrastructure
developments, clean drinking water, environment protection, sustainability and other socially
relevant matters.

CSR policy of IREL is available on website www.irel.gov.in

Composition of CSR Commiittee:

Dr. Ashok Kumar Lomas, Independent Director
Shri ShakeelAhmed, IndependentDirector
Shri D.Singh, Director (Marketing), IREL

Average net profit of the Company for last three financial years:

2011-12:3170.45 crore
2012-13:3156.59 crore
2013-14:346.78 crore
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6.1.4 2014-15% foru faRa frogsm =g : §. 249 919

6.1.5 T ad & = T WogR &1 v :

%) Taciaad & fofe @ ! ST aTel ol G197 < &, 249 A

Q) T TEl &1 Tl €T © %, 14.02 A

) o 9y & SR o S & SR @ ahi T Sqeht f[eror i fear e

%.9. | fafedamaem Jead | tRAEE | g CE] ReliE] [CERERIFIE
TRATAAT STan a8 | weEsT | g EATT arare qe I
Trafater IRA | (1) WHEE | (8. @@) | (%, @) KBIG] CARIERE

e | & a1 o= 31.03.2015 THdT &%
gl |@UEuE T Tl e
ISl Eap)|
fafafde &Y (e
Fei afed)
TRATATT
RICARER
EISCN

1 fanes @re () 75.25 82.53 82.53
G, AT,

Tl TG

2 forer, TR For™ (if) 36.10 4354 43.54
CINEICRIIPE WA 8 4T
HIT AN CAGIRAE] KL

3 Tol T Tt BT (i) TENHEA | 2.20 0.13 0.13 Tiafaetar
I BT, T AT

4 ERICRyIBIE IR (v)  |FHEHE,|  12.00 0 0 EM AT

5 (G| (vii) LIEREIES 0.70 0.69 0.69 EARIESK]

6 FENTTH=T TR (viii) T, 12.00 0 0 1 AT E
eIl BT SHER

7 PIEIMREEAR (x) 110.75 72.82 108.30
JRATAT
Fear 249.21 199.71 235.19

6.1.6  TehTl 418 F o faxiig aul F e = A9 #7 & AfqeTd @ A1 B I F FROT ¢

9T G &l T T & BT 3G THH B
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6.1.4 Prescribed CSR Expenditure for2014-15:3 249 lakhs.

6.1.5 Details of CSR spentduring the financial year:

a) Total amount to be spent for the financial year: ¥ 249 lakhs
b) Amount unspent: ¥ 14.02 lakh

¢) Manner in which the amount spent during the financial year is detailed below:

Sr. CSR project or Sector | Projects or | Amount |Amoun | Cumulatie Amount
No. | activity identified in programs (1) | outlay |t Spent | expenditur | spent: Direct
which | local area or | (X Lakh) ® e upto the | or through
the other Lakh) | reporting | implementin
project | (2)Specify the period g agency
is state and i.e;
covered | district where 31.03.2015
projects or (including
program was carry
undertaken forward)
ie;
31.03.2015
(including
carry
forward)
1 preventive health (i) 75.25| 82.53 82.53
care, water supply,
sanitation, etc
2 education, (i) 36.10 | 43.54 43.54
employment
enhancing vocation
skills, etc
Local area,
3 promoting gender (iii) Kollam & 2.20 0.13 0.13| All the CSR
equality Udyogmandal activities are
Kerala; implemente
4 environmental (iv) | Kanyakumari, 12.00 0 0| d directly by
sustainability Tamil Nadu; IREL
Ganjam,
5 Sports (vii) Odisha 0.70 0.69 0.69
6 prime minister's (viii) 12.00 0 0
national relief fund
7 rural development (x) 110.75| 72.82 108.30
projects
Total 249.21| 199.71 235.19

6.1.6 Reasons for failure to spend two per cent of the average net profit of the immediately

preceding three financial years:

Reasons for not spending the amount are as under:

[5]
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(=) T/ fe wifereseon & ArdTfeiy 6 gt o 2§ fawe qor e witeren & oAt e
¥ faeq |

(@) %3 AU BT Bl T3 TG TaH 31.03.2015 & a1& 631 T |

Aegar fifa & Frf=a" @ AR F 999 § Iuendd T ¢

SATEANEUA T AITFSR TAITEEN b 99 U hiaf<a o o0 b= STTE=ad 2013 & WEem Ud 99
FIT T THR ZRT AN AT BT ST Bl & | FITHSR U ROT A3 % Hrafad 1 &=
G WAl o T I U {2 TIe & Tet e bl ST JaTe g2 & | 978 ¥ UF SRIchH! 6l Wi M 6
10 TohaeTeR T IRIer & afe? fawaTid s o7 WedTd {33 T3 | 3MEaINEUd i ATUHeTR Tafdie & fou
oA ST ST Sttt 2013 % ded faffde dme 3 argan |

TAHTHT A FHT FEATEEA

AT or ot fafits WA TR #1 a@TET At F FArEad F fow afaas @ 79T 39 Agawer &
frafrfaa raw @ e -

i) AT SATTTT 1963, TTHT 99 1976 U HRA THR SR THT T0T T A HE1eId SS90 b
STNTE o AT AT HTATAd e b1 & f&wal & T Y& ! Je1dT 3 o il HRINE Ud e &R
T T BT FH{GE] 5 379 fharehey S0 @ | F afufaar faamer Snam ©® T
BT~ § b TS W1 b FHIT T T3 HHTET Bl 2 |

i) AT & FAIT B! g™ & [0 a9 & SR Ud Tl [aq/e=<T waarst & R HH9T: 6%
HTIINATT U Fa o afa T SafoTd &bf T2 | 29 Aaainaret Ug srE9nareh 3 &Hamal &
afyen ¥ fewal & Wl T § S i by |

ii) BT o 9T & STTTE H e & SR WeITe shratad o fafe s« afed uieh gfe, 13 are
THIT G2 Ue AT G BT TS (He707 e 7 |

322 Wa v s ot ad 2013-14 o o T Sootl =TT S0 SUshy JrATerdl &q 9T hl STardl
T 91172 T T SATEUA o A1 §gerd &9 § ftar g fham T | 98 [epr 3152 1en 2 fafids &
Tezre] Ud wee (e 9Teh ST SO, T ER1 SLheE, WA St SN Ud Afee, 7] Sl (99T ST 3.
2T o SHXeh el o AT [ohaT T |

AT FT ACTRR STTI=9, 2005

ST T[T BT STETT ST 2015 BT ST T ST Bl B8 | T 2014-15 % SR 91 7 138
SREI3TS TTEH, 35 29 31Tl I el U& 13 S ST T 721 bl |

HITes UF T [N SR A SHrET@d ST & 1/6/2011- AE3R &A1 15.04.2013 & SIAR SAHard
Fehe Al bl JaT T&1 BT W@ Te bl T q4T et wliel Riie 3E SEd &l J991Ee W 3TaS & T e |
T A TR ¥ %I ERT ST GaT b1 SR SAFH-2015 & HEr="T R 730 Gl § 90 form
AT GG SATE 3N SIS b AT U Faratl R AIaE il S| hriyonirdl R U wegfd & |

TAHAT

AT TG § Akl bl (HehT TS ¥ 3R TT=h] § qel AR U @ & ford faam a1 e =
a1feres & e Ueh WA Feepie T Bl @ &t HHaTs A1 e % o7 Ueh q&TH % &9 § Achal 2T T ST
TEI ThaT U | 37 YT b ATIR T AT TEl BT MU diech g1 AR |

[6]
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a) Delay in receiving list of beneficiaries from State/ District authorities and delay in
clearances from the local authorities.
b) Certain schemes were implemented, but payment released after 31.03.2015.
6.1.7 Responsibility statement regarding the implementation and monitoring of CSR policy:

7.0

711

8.0

8.1.1

9.0
9.1.1

IREL complies with the provisions of Companies, Act 2013 and the guidelines issued by the
Government from time to time for selecting and implementing its CSR activities. The area of
implementation of CSR & sustainability schemes is around the vicinity of mining sites and
backward districts where the company has its operating units. Later on it is proposed to extend
such programs within the radius of 10 kms of plant location. Budgetary allocation for CSR
activities of IREL is in accordance with the limits specified under the Companies, Act 2013.

Implementation of Official Language Policy

Indian Rare Earths Limited is committed to implement official language policy and in
pursuance of the same, it has undertaken the following initiatives:

i) The Official Language Implementation Committees continued to function at the Corporate
and Unit levels for increasing the progressive use of Hindi in Official work in compliance
with the Official Language Act, 1963, Official Language Rules, 1976 and related orders
issued by the Government of India from time to time. These Committees perform the task
of reviewing the progress made in Official Language implementation on quarterly basis.

ii) To encourage the use of Official language, several workshops and various competitions
were organized throughout the year and during the Hindi Day/Hindi Fortnight respectively.
These competitions and workshops have increased progressive use of Hindi by
employees of the company in their day-to-day working.

iii) In compliance with the Government directives, Official Language inspection was carried
out during the year in MK, RED and OSCOM Unit including various departments of Head
Office.

Indian Rare Earths Limited was declared joint winner with NPCIL of the Rajbhasha Shield by
Department of Atomic Energy for year 2013-14 under Undertaking's Headquarters category. This
award was received by Dr. R.N. Patra, Chairman & Managing Director from the hands of Dr. R.K.
Sinha, Chairman, Atomic Energy Commission and Secretary, Department of Atomic Energy
(DAE).

Right to Information Act, 2005

The company has been complying with the requirements of RTI Act-2005. During the year 2014-
15 Company has received 138 RTl applications, 35 first appeals and no second appeals.

Pursuant to OM no.1/6/2011-IR dated 15.04.2013 issued by DoPT, the mandatory disclosures
have been audited by third party and the audit report is uploaded in the IREL website. The
company has participated in the 7th Symposium on RTI implementation RTI ACT-2005,
organized by SCOPE at Shillong and CP1O made a presentation on Good practices of CPSE's on
RTlissues and concerns.

Vigilance

Inthe present scenario the role of Vigilance is less on punitive and more on to build the confidence
in managers to take the right business decision and inculcates a culture where the fear of
vigilance is not used as an excuse for inaction. It should not hamper but should augment the
business of the company.

| 6 |
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9.1.2

FAchdT [T 5 AT, Ad131TS Ud G716 & drd Ueh T97E1 G o &Y 4 B (b dTich hs1d Fachdl AN
(ATITET) T ST ARITE9T 26T ST &1 | ‘ol a7 Feelieheor U TREfofar @™ v SR fan @ | gaent
91T Fachdl (9T A g5 | FechaTl STTATd (1) 9T H bl HTohaT Sl T AT [chall 4T |

AT HrETad ¥ f9Tehtad 03 T9al i AT, SIUS U SE3TNEUA T4 H1aTdd J A T erare | g«
T S T A THIHMT & SIE AT bl T | T Od A FAv [ 9T (210g) Afed Fafera mieeswon &
TWHIT T BT aTsai i TE |

a9 & R gl & 55 A 3T 3 YHR @I A, 47 At U 3R 88 g FHie feu |
AT/ AEras ST UAiEl S/ S S Raret ¥ &1 T awrel & g9 § Sfad, @id ud q99 4 Hiars
gHTHa &I |

THEATENT T4 % T TAHAT ATTERAT R A3 ERT F=rferiaa TTEreT qresrsrd U Iqh 918 <=1 a5t &7
T fRaT AT |

TGS, HLAH FAhd1 U Rsadia |

A IS TF HIIRS BT, AEANETA, Ja3 § H2R/Ha dfaersi § @i T amm>
AT/ e 21 @S T § AR % el Anf=eeT |

PN HET, G5 U TATATH AT § BT TUTA] UF e B3 GiHrd ST |

=131 o FaTes’ RBTHAT ST Bl T |

ATFHM S, TSATH Aol T JUlTel! § AR U Sred BT T2 e |

HOTTH GIR & Torg FrrAferiad gmdi W F1ETs 1T

AT % M9 W EANETA daarge R FideT g&1 &1 2led dg & & MU SEameud
JEqTE2 | Ueh Toieh fea 4T |

3frars Siral Ud AIETE WehT T JOTTell HoMTerd el Tif 2T 37d W Srafad & ot & Sgan s
ACE |

HSd HER A AT S 6 Ud [9ehl § aRehIS Ul i ST T G (337 T q27 TR
FHHAE DI AREIR |

HITET T ATHT 9T b FHIAT b TAT AT 26 ATk a1 § HINEH [T A &TL |

AAHAT ARTOHAT AATE : [ 27 HFER F 1 794 2014 Th ASANEUA HIIRE HEAT T 49T &=
AT ¥ Fachdl TS T8 2014 FAET T |

HIINE BT § Fachdl STl A 2014 T YEAT AT &z e, Feeres (faeom)/my g B=h 4
qAT 1 HoT T, J&F FAhdl A(HI, 33ANGUA SR SUS § Fachdl 919 [SeTeht 85 | Iail Hraied o
aRe arfereRrr (Rrew) 2R addhar 9199 fS@TE T | Gaehdl ATl qie FATT 1 o S faree e
U &S YT H A 9RA o AL, 9RA & STIZAI, IR o T UG s qaehdl ST 3 9T
FR9T T ARATA Fh T T | 0 ST R FTSH o BTN HTAferd Ud gat praierd a21 Gaterd el § qachdl
TTE % 7 BT 9e9T fohaT a7 | Fadhar AFEear awTe 7910 A & SR 34 a9 bl 41 “9u/ar J o -
reNfiiehT Ueh dat o &9 47 |

FAH AT ATTEH T TTE b SR T HETE, SATERETA SR ST b T 2 IR Wz e Wgfadi 289 TR
g
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9.1.2

9.14

9.1.7

Vigilance Department worked as an effective link between CVC, CBIl and organization so that the
guidelines issued by the Central Vigilance Commission (CVC) are complied. There was more
emphasis on 'Simplification of Rules' and bringing '"Transparency'. This started with Vigilance
department. The process of obtaining Vigilance Clearance (VC) was also simplified.

The Complaints in CVO office are received from 3 channels i.e. CVC, DAE and IREL HO directly.
All were properly investigated within the time frame. The appropriate actions were taken in

consultation with the concerned authorities including CVC and Department of Atomic Energy
(DAE).

55 CTE type examinations, 47 Periodic inspections and 88 Surprise inspections of the units were
conducted during the year. Proper, prompt and timely action was ensured in respect of the
advices given by agencies like CVC/CBI in their investigation reports.

The following training Courses followed by interactive sessions were conducted by the
CVO onVigilance Awareness during the year under review

. Vigilance an Overview' at Chavara unit, Kerala.

. Common Irregularities/lapses observed in stores/purchase contracts & guidelines for
improvement in the procurement system' at OSCOM unit, Orissa & at Corporate Office,
IREL, Mumbai

. Filing System and Ensuring proper filing' at Corporate Office, Mumbai and
Manavalakurichi

. workshop on 'Processing of Tenders' was organized by the CVO at Corporate Office,
Mumbai, Manavalakurichi unit, Tamil Nadu & at OSCOM unit, Orissa.

. Improvement in Record keeping System and Ensuring proper filing' at OSCOM unit,
Orissa.

The following suggestions were undertaken for System improvement:

. At the instruction of CVO, a link in IREL website was provided for downloading of Tenders
information on IREL website.

. System of Surprise Checks and CTE type was modified and is now done as per
instructions of HO.

. Adoption of barcode system in issue of material from Central Stores & Sales was
suggested and is underimplementation.

. Review of General Conditions of Contract was done and the purchase procedures are

under modifications.

Vigilance Awareness week: Vigilance Awareness Week 2014 was observed from 27" October
to 1" November 2014 at IREL Corporate Office and all the field units.

At corporate office the Vigilance Awareness Week 2014 opened with the administration of
Vigilance Pledge by Shri D. Singh, Director (Marketing) /HRM in Hindi and Shri Sanjay Banga,
CVO, IREL in English at Corporate Office. At the Worli Office, the vigilance pledge was
administered by Senior Manager (System). Messages received from Hon'ble President of India,
Vice President of India, Prime Minister of India and Central Vigilance Commission was circulated
amongst various departments and field units during the observance of Vigilance Awareness
Week. Banners highlighting observance of Vigilance Week were displayed at Corporate Office
and Worli Office and respective units of the organization on this occasion. During the observance
of Vigilance Awareness Week, the theme for this year was ‘Combating Corruption —
Technology as an Enabler’.

Two Power Point Presentations were organized by HO, IREL during the vigilance awareness
week as follows:

[7]
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AN AT A, RS, (A ¥ qad 2F) vd g st R (deer), eeud, §98 21
AIETZ 1 BT b qN H A AT BT

o G T, I3, SMEARE0A BN Akl Ueh HeTaaieh= q41 AN & SuaiT § YEEr J
Fi'EI'Gf,

JarE & R (A9 At srarq 99sad AieRiiar, T @@ Afaaran, ae-faare ud e @ee
FieNTaT ST b1 T8 | fHerer g faaitiar & fore fawer ‘o ran @ gad - menfiei uh gaa s s s o
| 39T 03 &R 2014 hl AT THYT THRE § 9T H1aTcieh Me9TRTON ol SuRafd § qfaaifare &
faoTaTaii 61 7. 3TR. UH. 9T, 37994 U4 Y9 9 e 9T, 313 3TEUd SN Wb [IaRd bt 0 | F47 ek §
ZHN AN BT U et HTATd o SATEhTRAN/HHATRA 51 96 -5 e 2w ferar |

10.0  {&, AT UF AT ST fIhra Affraw, 2006 F qEd TWER ZRT ARRRE AEwfE @liie W ga=1 &

W |
. e q¥2014-15 T 2015-16 < ferw
. (w. HUSH) | gErdd @ed (W, HUS H)
. EREIREEENACEY 187.39 163.50
i, TAUHS J @I T T U 137 bl Sl Iod
(TgdT/uadt SEHEl % @b aTel THuas aed) 22.51 22.60
i haet THE/ Tt At & i ar
TS § @G TU T Ud 4131 1 Hdl o
iv. F @le § § uqUgs 4 @lie H1afderd 12% 13.80
(TgdT/Ta2T AT & Wi aTal THuas gied)
v. Fd TS H 4 had TadT/ual Sl &
T Tl THUAE 3 GG BT 9fd9Td
vi. IS o iU 9= (T SIiehHl & o G 4 4

AT © ATEIATEUA o AT TS HT 60-70% FET & o, SISTdl, Hol, AT Bl , AT, Hedl [ &b
TRae genfe R & fores o rruaens e srae T2 & / sreia @ifia € | ety Svgder v aeg e &l
WIS o dTE I8 ARV TG &9 & T iid &1 S |

11.0 S ATTEFATIE

111 3TE3REUA =103 & 9T & STIAR 391 59901 Ud Bid &l g™ o [o1d ST+ STkl A iai el sl iR
3 A T /I ? | 38 Ued o Ueh W & &9 § AEARSUA 3 921 G ¥ I qeoif=a/3a § 9 @,
I Rehaleedl & A1 ATEEHT doh ST Hich adT EANGUA o HREH! H Thdl U hicdl &
BT % S ST Shich AT T STTHITT TelTT | Shu=T & TR & Skl 31 UI0aE 38132 Uikt § e
YeRTIITd hich AT R ha el o ard [l & ol SARTEahT JI&dehT 2T Fh19TH hich Tl Tl | STE3REud
o SIATT2T < 3 ST, 2Naantaes et Fai, T A0 O T/ aiell ated [T Fal R e
AT &2 FT 9Tt o TolT, SwaIfl SwTal Ug idiaiedt q21 el 21 91 2l o a4 g < @
HIOASR AT o Ja9 ¥ SSRGS AT o &7 J2 ara o |

[8]




=g 3R 312 s Eh_IE

3
INDIAN RARE EARTHS LIMITED I€ @
. Sharing experience about working of CTE' by Shri P. B. Ahuja, (Former TE in CVC) & Chief
Engineer Civil (BW) MTNL, Mumbai;
. Vigilance an Overview and Combating Corruption by using Technology' by Shri Sanjay

10.0

11.0

Banga, CVO, IREL

During the week various competitions i.e. Quiz Competition, Slogan Writing competition, Debate
and Essay writing competition were organized. Topic for the Essay writing competition was
'‘Combating Corruption — Technology as an Enabler'. Prizes were distributed by Dr. R. N. Patra,
CMD, IREL in presence of all the Functional Directors to the winners of various competitions on
the valedictory function day, which was held on 3" November 2014. All the programmes were well
attended by officials/employees of our Corporate Office and Worli Office.

Disclosure of information on public procurement notified by the Government under the
Micro, Small and Medium Enterprises Development Act,2006.

S| No.| Particulars Year 2014-15 | Proposed target for|
the year 2015-16
(X in Crores) (X in Crores)
l. Total annual procurement (in value) 187.39 163.50
ii. Total value of goods and services procured 22.51 22.60

from MSEs (including MSEs owned by SC/
ST entrepreneurs

iii. Total value of goods and services procured - -
from only MSEs owned by SC/ST
entrepreneurs

iv. %age of procurement from MSE (including 12% 13.80%
MSEs owned by SC/ST entrepreneurs) out of
total procurement

V. % age of procurement from only MSEs owned - -
by SC/ST entrepreneurs out of total
procurement

Vi. Total number of vendor development 4 4

programmes for MSEs

*Note: 60-70% of IREL's annual procurement are on Furnace Qil, Diesel, Power Imported
Spares, Chemicals, raw sand transportation etc. for which MSME organizations are not
available/very limited.

Public Awareness Initiatives

11.1.1 IREL is continuously taking forward the public awareness activities as per directives of DAE in

order to enhance its visibility and image. As a part of this initiative, IREL carried out awareness
drive by participating in numerous science exhibitions/fair, conducted awareness meetings with
local stakeholders and organized visits of students from schools and colleges to IREL's factory.
Awareness about the Company was further created by publishing article in PSE Insight magazine
and publication of awareness booklet for distribution amongst the stakeholders. IREL's
representatives also delivered lectures at various fora that inter alia included general public,
professional bodies, associations, village committees and school/colleges that highlighted
IREL's sphere of activities with respect to the products and activities that are useful to society and
CSRactivities undertaken by the company in the vicinity of its Units

[8]
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11.2

12.0

12.11

12.1.2

12.1.3

13.0

13.1.1

14.0

14.11

15.0
15.1

TR o AT SATSREUA o FHIS oh W@TH o [0 BT AT & 1 o a1 H ST ST bl AFBN 34 h g
SeTull w2l o AT Ud Shiwsd YT ol 75 64T |

FEaT e

32 TR STENren] e RuE (SMEREUASIZ ™) 7 . 1153.32 @ 2l AN R i 20 TRATSATS 1
STAEA Y& fopa | 210g 3 aRArsTre § qgrit fafse srgaem ua dtafres g o faakd & & oo

%. 893.81 @E* TN fohu € | a1 fart a5 %. 21.83 @@+ faaRd fepu T0 27 aw 2014-15 & 3id T Fa
fqaRa 1w eafaTs. 734.67 @ 2 |

TS HAEUAS IS T TRATTAISA] & Geqel @1

20 TRATSTAIST ¥ & 14 IR quf 57 1 o & fferfiad ¢ TRASIST Bl ved &1 wie/Tae i ©hd

R T e T e |

. TR S I YSRGS Slade TS ad R0 giaer i s |

i TATATEE 1 Wi & oo waeded & fou wfazem & &7 § #wfeew Jned & Tugerar &1
g |

i T TR % Y 3 B8h< BT T Thed Seae |

S gRATSTATEH 1 gt o anforfSresor s dvrae € qen s e e e R €, A dr e

. TR Y TR HALZH BT A Hhedd Ud {619 |

i A2, G U @ e &bl AT b folt aeg{eh U4 52 5T HIATe1Ee 1 Jare |

ii. 3TE TG, ST ¥ TGN A1 TTeh T2 Seare gfaer |

iv. 3G 3TTeRTEE T STENRA 278 ®ies hHIeie aTieed i fasm |

V. IEIEE A A1 2T & Iare o foiu qiehan [aehma a1 1 291/3< 1 9ishan & oy Uk Tade
AT T YT |

vi. G BT STFHAM < oy wataeelia & 3 g @ 3 SAierEs gred [THe 1 e «w@ie
AT |

(ETE LB 21 I v d 2 1 2 I 1 e W L I s K o

ST (@) 199 2014 3 A1 97T HUAT ST 2013 DT 91T 134(3)(TH) DT 3HEAT & TR Hofl &b
e, HTEfiieh S o faceft go1 orfe ud afew o & G99 § A ud foawr srgee - ‘% & &9 4
I T & AT 38 RO BT A AT e |

TET AETeT

HYA! ST 2013 T AR 143(6) % TALTHI b SHTAR 9T o [T U FeTq@rqiiers + foig a9 2014-
15 % feT0 Sk BT W i@l RaTe T St feu o ar e |

“UY ST TETIET & IR R AT AR J TH D15 Tecaqol a1 ToR Tl 3173 & ! avie d Sl
SHATAEH 2013 T 9T 143(6) % & AT W@TIETD] bl AT T AL SHh AJIh T b1z [CHull el
w1

FIH
YT A SR SATATET 1961 % Ted g1 @i H2Ifaal 1 20 § Tad g0 a¥ 2014-15 % SR HAAH 5
fera yae fpu € |
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11.1.2

12.0

12.1.1

12.1.2

12.1.3

13.0

13.1.1

14.0

14.1.1

15.0

15.1.1

In addition to the above, IREL has put up dedicated and focused efforts at southern plants to make
the general public aware about the work being done for the benefit of society.

Research & Development

IREL Technology Development Council (IRELTDC) had approved total of 20 projects at a cost of
31153.32 lakhs*. DAE has released X 893.81 lakhs™ for disbursement to various research and
academic institutions participating in the projects. ¥ 21.83 lakhs* was disbursed in the current
fiscal and the total amount disbursed till the end 0f 2014-15is¥ 734.67 lakhs™

Benefits derived from IRELTDC Projects:

Out of the 20 projects, 14 projects have been completed, of which the following 4 projects have

already been adopted in plant/pilot plant scale.

i. Augmentation of PREE Solvent Extraction Test facility at RED.

ii. Study of suitability of magnetic separators as replacement for air tables for recovery of
monazite.

iii. Pilot Scale Production of Nano sized Rare Earth Phosphate.

List of projects which have the potential for commercialization and for which efforts are underway
are given below:

i. Design and Development of rare earth based colorants.

ii. Processing of Monazite by sulphuric acid route for the recovery of uranium, thorium and

rare earths.

iii. Versatile Nano Zirconia production facility at IREL, OSCOM.

iv. Development of High Field Composite Varistors based on RE Oxide.

V. Process development for the production of Nano Titania from ilmenite and set up a pilot
plantto process 1 ton/ batch.

Vi. Pilot plant Production of Environmentally Secure Rare Earth Oxide Brown Pigment for

Surface Coating Applications.

Conservation of Energy, Technology Absorption & Foreign Exchange Earnings and Outgo

In accordance with the requirements of section 134(3)(m) of the Companies Act,2013 read with
the Companies (Accounts) Rules, 2014 information and details in respect of Conservation of
Energy, Technology Absorption and Foreign Exchange Earnings and Outgo is annexed hereto as
Annexure-"'A" and forms part of this report.

Government Audit

Pursuant to the provisions of Section 143(6) of the Companies Act, 2013 the Comptroller and
Auditor General of India has given their comments on the audit report submitted to them for the
financial year 2014-15.

“Based on my supplementary audit, nothing significant has come to my knowledge which would
giverise to any comment upon or supplement to Statutory Auditors' report under section 143(6) of
the CompaniesAct, 2013.”

Taxation

The company has made provision for taxation during the year 2014-15 after taking into account all
the permissible deductions under the Income TaxAct,1961.

[[9]
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16.0

16.1.1

FATHILT

29T qU=Z@ 7 16 JTS 2015 T ST ST IS H SRR o STTAGHA & A4 i 9 2014-15F
feU &, 1,727.30 @@ & @THI9T & A o [ol0 IR T & | AT4i91 % Tuge oot | E. 351.68 W1 b
9T BT AT AT faeor &2 o6 &9 5 fepan S e |

ATEAALTR THT

e % Tod ad & SR BT T AT A A7 A BVS ST ST fohAT & 3R A1 €7 Wier AT @ | 31 -
(i) 1w 2014 o 12 8 % 12 wied Shyl ST 2013 & ™ Vo SFAR RAre 4 3 &bl SATa9dehdl

i G 2 RS2 R K O 2 2 e O K B s 2 L 2 L e 2 UG E

A1 AR, U. A9, TG arad ([99), S0 7 20 Faa¥ 2014 F J9Teh1ed BT (ATH) Me9Th & =9 5
HEAIR IR fehaT |

A1 F919 4, qga ardd (313 Us UH), S0s | Fdl = TasT & &H W11 97 2015 § SeTehiias
LRI (AT ) 29Tk & &9 § S R T2 07 fopaT |

AT TR 9T TAN - TS 9T (Fa=T) 261 18 A1 2015 F 29T 5 T Fariar aiferanm o & & foigamt feham 7 |

1< 7 18 4T 2015 T AT ST 9 7. 3R, TF. 91 - 7ege] ud y9¢ 2 91eh, i €Ms fie - Mot
(fI9or), 14T, & . ST - HE9Teh (TahTenT), &1 Th9T I - Maeren (faer) ua g faa sfeepm aon 41

&l 3R, THER - BT FIaId hl 3173 SARSUA & [UehTIeTeh q&d Ta4eh1d HliHeh o &9 4 (g fohaT |

FHATRAT HT a1
BT (TF LRI BT bl Ml ud miR=fes) Faw 2014 2 W 5(2) Ud 5(3) % &4 Fahe foht A o fog
T 3TATeTT ATl & MR ud o faearon & gafved g 921 &1 v € =it facim ad 2014-15 %

E fopdt T ety o e et & &7 it i v o e A Sad Sifees RS rerar Saest |
e 2 fopan @ |

3191 2015 1 FATT I b Te0 HIHT BT A@T3 R AT A@rias 7949 0g. & 2iedr s eniued,
T AT, §a5 B RAre 20 R h AT Fa= ¢ |

qRA & 9 Ud qera@mies 5 U U § A0 d1/Heiers/ds R, SAEmaAd (1)/292 Hin
07.07.2015 < H1e9 ¥ T a9 2015-16 o [oTT BT & FITTeIeh W@rgiiereh o &9 ¥ 499 Ug < T2earus
FNTITH, TS AT, G5 1 e fpa 2 |

17.0
17.1.1

Tig |
18.0

il
18.1.1
18.1.2
18.1.3
18.1.4
19.0
19.1.1
20.0 dEMEE
20.1.1
20.1.2
21.0

21.1.1

AT AETET

ST ST 2013 T URT 148 o IR B!  Ueh ST AT bR SRT 39 AN STl b
TETIET BT AT Sferd & | SR T aad gu e 9Teh 7USd = aaradier afifa af ReTRer | facia ad
2015-16 o eI YT 6 ST o @I AT bl @ETaier B o [ofT Ul & AR ol Jheieh & &0 §
g Ug. 01, Y3 US &, A7 q@lehR i &. 1.00 @rg (9 i) & nReaffe W 9rer 3 a9 § 386!

HYFE % T e 61 STATeA YeM S [ # |
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16.0 Dividend

16.1.1 Board of Directors at their meeting held on 16" July, 2015 has recommended for payment of

17.0

17.1.1

18.0

18.1.1

dividend of ¥ 1,727.30 lakh for the financial year 2014-15, subject to approval of the shareholders.
On the above distribution of dividend, an amount of ¥ 351.68 lakhs to be paid as dividend
distribution tax.

Public Deposit

During the year under report the Company has neither invited nor accepted any deposit from
public. Hence, there is no reporting requirement as per Chapter V of the Companies Act, 2013
read with rule 8 of the Companies (Accounts) Rule, 2014.

The details of Directors or Key managerial personnel who were appointed or have
resigned during the year

Shri R A Rajeev, Jt.Secretary (Finance), DAE has joined as part time official (Nominee) Director
with effect from 20" November 2014.

18.1.2 Shri Sanjeev Sood, Jt.Secretary (I & M), DAE has joined as part time official (Nominee) Director

with effect from 11" June 2015 in place of Smt.Chitra Ramachandran.

18.1.3 Shri Rakesh Tumane — Director (Finance), has been appointed as Chief Financial Officer of the

Company with effect from 18" March,2015.

18.1.4 Board in its meeting held on 18" March,2015 appointed Dr.R.N.Patra — Chairman & Managing

19.0

19.1.1

20.0

20.1.1

Director, Shri D.Singh — Director (Marketing), Shri C.K.Asnani — Director (Technical), Shri Rakesh
Tumane - Director (Finance) & CFO and Shri B.R.Tarafdar — Company Secretary, as Whole time
Key Managerial Personnel of IREL.

Particulars of Employees

Information pertaining to remuneration and other details of employees as required to be disclosed
under Rule 5(2) and 5(3) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, are not given, as none of the employees drew remuneration during the
financial year 2014-15 or part thereof which is equal to or more than the threshold limits specified
in the above said rules.

Auditors

Report of the Statutory Auditors M/s S.K.Patodia & Associates, Chartered Accountants, Mumbai
on the accounts of the Company for the year ended 31st March, 2015 is attached to this report.

20.1.2 The Comptroller & Auditor General of India has appointed M/s S.K.Patodia & Associates,

21.0
21.1.1

Chartered Accountants, Mumbai as Statutory Auditors of the Company for the financial year
2015-16 vide its letter No.CA.V/COY/CENTRAL GOVERNMENT, IRARTH(1)/292 dated
07.07.2015

Cost Audit

Pursuant to section 148 of the Companies Act, 2013, the Company is required to have the audit of
its cost records conducted by a Cost Accountant in practice. In view of above, the Board of
Directors has on the recommendation of the Audit Committee, approved the appointment of M/s
S.P.Bhattacharyya & Co., Cost Accountants as the cost auditors of the Company to conduct audit
of cost records of the Company's products for the financial year 2015-16, at a remuneration of
Rs.1.00 lakh (allinclusive) subject to its ratification at the ensuing Annual General Meeting.

[10]
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22.0

22.1.1

23.0

Directors' Responsibility Statement

Pursuant to the requirement of Section 134 (3) (c) of the Companies Act, 2013, relating to

Directors' Responsibility Statement, the Directors, to the best of their knowledge and belief and

according to the information and explanations obtained by them, confirm that:

(a) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year and of the
profitand loss of the company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) the directors are in the process of devising proper systems to ensure compliance with the
provisions of all applicable laws and to ensure that such systems are adequate and
operates effectively.

Declaration by the Independent Directors (ID)

23.1.1 The Company has received the necessary declaration from each ID in accordance with Section

24.0

2411

2412

2413

25.0

25.1.1

149(7) of the Companies Act, 2013, that he meets the criteria of independence as laid out in sub-
section (6) of Section 149 of the Companies Act, 2013.

Statement on development and implementation of Risk Management Policy including
identification of elements of risk

Board in its meeting held on 17" December, 2013 has approved (i) the nomination of a senior
officer of the Company as Chief Risk Officer and (ii) for appointment of a consultant by CMD to
facilitate IREL to develop a comprehensive Risk Management Policy and to identify the other /
hiddenrisks in different areas of operation as well as to improve upon the mitigation mechanism.

As advised by the Board, IREL has appointed Sri L.Mohanty, GM (Chemical) as Chief Risk
Officer. IREL has also appointed M/s ICRA Management Consulting Services Ltd. (IMaCS),
Mumbai for providing consultancy services in establishing an Enterprise Risk Management
(ERM) programme. The consultant had submitted the Report on Enterprise Risk Management
(ERM) Programme for IREL which consists of (i) Overview of risk management policy of IREL (ii)
Methodology (iii) Risk categorization (iv) Risk organization structure .

The Report was presented before the Audit Committee meeting on 15.7.2015. After incorporating

the suggestions/ feed back of the Audit committee the revised draft policy shall be presented
before the Board through Audit Committee for its approval.

Safety, Healthcare & Environment

Details of Safety, Health Care and activities related to Environment Protections undertaken by the
Company are given in the Annexure 'B' forming part of this report.

[11]
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31.1.2

Corporate Governance

A separate section on Corporate Governance alongwith a Compliance Report on the Corporate
Governance certified by a practicing Company Secretary and the Management Discussion &
Analysis Report are placed in Annexure 'C' and forms part of this Report.

Related Party Transactions

There have been no related party transactions between the Company and the Directors, the
management or the relatives except for those disclosed in the financial statements. Accordingly,
particulars of contracts or arrangements with related parties referred to in Section 188(1) along
with the justification for entering into such contract or arrangement in Form AOC-2 does not form
part of this report.

Significant and Material Orders Passed by the Regulators or Courts

There have been no significant and material orders passed by the regulators or courts or tribunals
impacting Company's going concern status.

Extract of the Annual Return

The extract of the Annual Return in Form MGT-9 as per provisions of section 92(3) of the
Companies Act, 2013 and rule 12(1) of the Companies (Management and Administration) Rules,
2014 is annexed to this report [Annexure — D].

The Whistle Blower Policy

IREL has formulated a “Whistle Blower” Policy which facilitates its employees to report to the
management and in exceptional cases to the Chairman of the Audit Committee about unethical
behaviour, actual or suspected fraud, or violation of the company's general guidelines on conduct
or ethics policy. This policy provides employees of IREL to genuinely blow the whistle on any
misconduct or unethical activity taking place in the Company and to protect the whistleblower.
Board was apprised that during the year 2014-15, Company has not received any complaint
under the Whistle Blower Policy. Based on above, Chairman of the Audit Committee affirmed that
none of the employees has been denied any personnel access to the Audit Committee during the
year 2014-15. Whistle blower policy is available on the company's website www.irel.gov.in.
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Annexure 'A’
(Annexure to the Directors’ Report)

Matters required to be included in the Board's report for the year ended 31* March, 2015 pursuant
to Rule 8 ofthe Companies (Accounts)Rules, 2014.

(A) Conservation of Energy

(i) The steps taken orimpact on conservation of energy;
OSCOM:

Modifications of 3 nos. vibrating screen by fixing vibro motors (1.1 kW) in place of counter weight system
(with 7.5 kW motor) at OSCOM, replacement of 55 nos. of 2560 W (MV) lamp fittings with 150 W (MH)
fittings, 80 nos. of 125 W (MV) lamp fittings with 70 W (MH) fittings, 1100 nos. of 40W tube light with 18 W
LED lights & 30 nos. of 250MH fittings with LED light fittings etc.

MK:

Started using energy efficient pumps and motors in critical areas.

Chavara:

Replacement of about 146 nos. of conventional tube lights with energy efficient T5 28W tube lights &
about 29 nos. of conventional tube lights with 18W LED tube lights, 79 nos. of indicating lamp units with
LED indicators in MCC and use of translucent sheets at MSP etc.

RED:

Replacement of 120 nos. of 60W incandescent lamps & 200 nos. of 100W HPMV/ HPSV with 15W & 65
W CFL lamps respectively. Replacement of 48 nos. of DOL starters with variable frequency drives of
appropriate capacity.

(i) The steps taken by the company for utilizing alternate sources of energy;

Chavara unit has installed 16 nos. of 9W solar street light and biogas plant of 1m3/day capacity at
guest house. RED unit has installed solar powered street lights and solar powered water heaters.

OSCOM and MK unit is exploring the possibility of installation of 50kw on grid solar PV plant and
1MW solar power plant respectively.

RED unit is exploring the possibility of installation of 10KW solar system for lighting load in
administrative building.

By implementing the measures as mentioned in (i) and (ii) above, OSCOM, Chavara & RED. unit
saved X 7.88 lakhs, ¥ 2.57lakhs & ¥ 5.17 lakhs (app.). Moreover, RED unit received an amount of
T 1.24 lakhs as incentive from Kerala State Electricity Board for maintaining high power factor
(0.98).

(iii)  The capital investment on energy conservation equipments;

The capital investment on energy conservation equipments such as procurement of solar street
lights, solar water heaters, installation of Biogas plant etc. is¥ 9 lakhs (app.).

[[13]
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(B)

(€)

Technology Absorption

(i)

(ii)

(iii)

(iv)

Efforts made towards technology absorption-

. Separation of Leucoxene initiated at mineral separation plants at IREL Chavara and
IREL Manavalakurichi plant based on the studies conducted.

. Based on Laboratory scale studies, Solvent Extraction plant for production of 99%
pure Dysprosium Oxide is being set up.

. New value added products high purity pigment grade titania and nano titania from
ilmenite, nano zirconia from zircon were developed and market adaptability &
application tests are being carried. Monazite process by sulphuric acid route was
also proved at pilot plant level. All these process methods are now being scaled up
for setting up high capacity pilot plant level testing.

. The RE based pigments, nano materials, varistors developed through IRELTDC
projects are at market adaptability testing stages and facility for producing on pilot
plant scale is already set up.

The benefits derived like product improvement, cost reduction, product
development or import substitutionas a result of the above efforts.

. Establishing higher capacity pilot plants gave valuable information on near plant
level operational experience and increased operator level confidence.

. The new products and processes developed provide higher product value
realization.

In case of imported technology (imported during the last three years reckoned
from the beginning of the financial year) -

) Thedetails of technology imported- Nil

)  Theyearofimport-NA

) Whetherthe technology been fully absorbed —NA

) Ifnot fully absorbed, areas where absorption has not taken place, and the reasons
thereof - NA

(a
(b
(c
(d

The expenditure incurred on Research & Development

Particulars (X Lakhs)
Capital expenditure 11.01
Recurrig expenditure 186.04
Total expenditure 197.05

Foreign Exchange Earnings and Outgo

During the year 2014-15 the actual inflow of foreign exchange earned is of% 12,942 lakhs and the
actual foreign exchange outgo during the same period isT 401.93 lakhs.
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Annexure 'B'
Safety, Health care & Environment

To achieve higher productivity, safe working environment and better quality product/services
Safety, health and environment are given utmost importance. Due health care of the employees
and neighborhood is always addressed by the company.

All the operating plants are accredited with ISO 9001-2008, 14001-2004 and OHSAS 18001-
2007 certification and Corporate Research and Safety unit at IRERC is accredited with ISO 9001-
2008.

Safety

Company has an established system for assessment and evaluation of safety standards of all the
operating plants. An expert committee with members of prominence in the field of safety visited all
operating units and evaluated/assessed the safety, health, environment, energy & water
conservation standards of all the operating units and recommended for the award of CMD shield
in the areas of safety, housekeeping, environment and water conservation. There was no fatal
accident except few minor accidents during the year.

Health Care

All the operational units of the company are having occupational health centers with qualified,
experienced, trained & competent male and female medical practitioners and Para medical staff
along with all modern gadget to look after the health of the employees and their dependant family
members. Besides, they conduct medical camps for the people living in the nearby villages as a
part of corporate social responsibility.

Environment Care

The operating plants are planting saplings in the mined out areas, colony and residential areas
with a view to maintain ecological equilibrium. Rain water harvesting points are set up to improve
the water table of that area. The company is committed to provide clean environment both at its
work place and surrounding areas. The operational units of the company are adhering to all safety
norms/standards fixed by the respective state pollution control boards/Central Pollution Control
Board and other statuary bodies.
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2.2

Annexure - ‘C’

REPORT ON CORPORATE GOVERNANCE

Company's Philosophy on Corporate Governance

At IREL, we ensure that we evolve and sincerely follow the corporate governance guidelines
issued by DPE and best practices to respect all stakeholder rights. The company's policy is
reflected by the very values of transparency, professionalism and accountability. We consider it
our inherent responsibility to disclose timely and accurate information regarding our financials
and performance, as well as the governance of the Company.

Board of Directors

Composition and category of Directors

The Board consists of 12 Directors of which 4 are whole time functional Directors and 8 are Non-
Executive Directors. Out of 8 Non-Executive Directors, 4 are part time Official/ Nominee Directors
and 4 are Independent Directors (two post of independent Directors are vacant since
23.09.2014). None of the Directors are related with other Directors' as per meaning of relative
provided under section—2(77) of the Companies Act, 2013.

Meetings

The Board of Directors' met seven times during the year 2014-15 and the gap between two
meetings did not exceed four months. The dates on which said meetings were held are as follows:

30" May, 2014, 30" June, 2014, 25" August, 2014, 22™ September, 2014, 9" October, 2014,
3“December, 2014, 18" March, 2015. Required quorums were present in all the Board meetings.

Attendance of the Directors' at the Board Meetings held during the year 2014-15 and their outside
directorship as on 31* March, 2015 are given hereunder:

SI.No. Name of the Director Nature of No. of Board | No.of outside

Directorships meetings Directorships
attended

1 Dr.R.N.Patra Functional 7 -

2 Shri D Singh Functional 7 -

3 Shri C K Asnani Functional 7 -

4 Shri Rakesh Tumane Functional 6 -

5 Smt.Chitra Ramachandran Nominee 3 -

6 Shri R A Rajeev Nominee 1 4

7 Shri N Saibaba Nominee 4 1

8 Shri B. Jyothikumar Nominee 4 5

9 Dr.S.D.Awale Independent 2 -

10 Shri Arun Balakrishnan Independent 2 -

11 Dr.Ashok Kumar Lomas Independent 7 1

12 Shri Shakeel Ahmed Independent 7 -

[[16]
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2.31

2.3.2
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2.3.1

23.2

24

Brief Resume of the Directors who were appointed till the date of preparation of this
report:

Shri R.A. Rajeev

Shri R.A. Rajeev, IAS born on 1st March, 1961 is a graduate in Political Science, English
Literature & Mathematics and Postgraduate in Political Science from Allahabad University and in
Public Administration from Maxwell School University of Syracuse N.Y., USA.

He has 27 years of rich experience in the areas of land revenue & district administration, rural
development, environment & forest, environment & pollution control, textiles, urban development,
agriculture & co-operation etc.

He has undergone foreign training in "rural poverty alleviation" of 4 weeks duration from UK & "MA
in public administration" of 38 weeks duration from USA.

Shri R.A. Rajeev has assumed the charge of Joint Secretary (Finance) in the Department of
Atomic Energy with effect from 1st October, 2014.

Shri Sanjeev Sood

Shri Sanjeev Sood, born on 28th February, 1961 is having honors degree in Electrical
Engineering from Punjab Engineering College, Chandigarh. He joined Indian Railway Services of
Electrical Engineersin 1985.

He has handled a number of challenging assignments. DC to AC conversion project was a
complex and historical task in which he was instrumental in converting the first ever sections of
Mumbai. He has handled infrastructure project of the World Bank in Mumbai Urban Transport
Project.

He has visited and studied Suburban Railway Systems of number of cities in France, Holland,
Switzerland, Germany and Japan and also Hongkong and Singapore.As Chief Electrical
Engineer Rolling Stock, he was overall in-charge for maintenance and operation of complete
suburban system of Central Railway, which carries approximately 27 million commuters per day
and is running trains at 3 to 4 minutes frequency during peak hours.

The new design rakes with Siemens Electric were commissioned and operated during his tenure.
These rakes were giving lot of teething troubles. Their operation was stabilized by innovative
maintenance which was widely acclaimed.

He has also published papers which were presented in two international seminars on
transportation system. He got many useful systematic improvements implemented and detected
frauds while working as Chief Vigilance Officer at Mazgon Dock Ltd.

Shri Sanjeev Sood has assumed the charge of Joint Secretary (I & M) in the Department of Atomic
Energy with effect from 11" June, 2015.

The attendance at the 64th AGM held on 22" September 2014 were as under:

Name of the Shareholders

1. Hon'ble President of India - Present (through representative)
2. Dr.R.K.Sinha - Present (through proxy)

3. Dr.R.N.Patra - Present

4.

Smt. Chitra Ramachandran Present

[17]
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3.0

3.1.1

Audit Committee

Brief description of the terms of reference of the Audit Committee are as follows:

Review the quarterly/annual financial statements before submission to the Board.
Review of internal audit, statutory audit and Government audit reports.

Reviewing with the management, statutory auditors and internal auditors of the internal
control system and its adequacy.

Ensure compliance with the applicable Accounting Standards and other statutory
requirements for the preparation of financial statements.

Review of Significant Accounting Policies and changes, if any.
Reviewing audit qualifications, if any.
Recommending appointment of cost auditors

Recommending to the Board for the fixation of audit fees of statutory auditors & Cost
Auditors.

Appointment & fixation of remuneration of Tax Auditors.

Approving payment to statutory auditors for any other services, which are not statutorily
prohibited.

Review of cost audit report and Tax Audit report.

Discussion with internal auditors of any significant findings and follow up thereon.

Composition & other particulars of Audit Committee

The Audit Committee of the Board of Directors was reconstituted in the Board meeting no:333
held on 30" May, 2014. The Audit Committee met five times during the year on 30" May,2014, 30"
June 2014, 22" September 2014, 3rd December,2014 and 18" March,2015. The name and
attendance of the members at the Audit Committee Meetings were as follows:

SI.No. Name of Director Category No. of meetings
attended

1 Shri Arun Balakrishnan Independent Director 2

2 Dr. S.D.Awale Independent Director 2

3. Smt.Chitra Ramachandran Nominee Director 3

4. Dr.Ashok Kumar Lomas Independent Director 4

5. Shri Shakeel Ahmed Independent Director 4

Chairman & Managing Director, Director (Finance) and Head of Internal Audit Department are
permanentinvitees and the Company Secretary acts as Secretary to the Audit Committee.

[[18]
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6.1.1
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[ESIRER] E5IE bk

2013-14 22.09.2014 | 3TWET 1.00
2012-13 05.09.2013 | 3qXEA 1.00
2011-12 26.09.2012 | 3TWIET 4.30
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4.0

411

41.4

5.0
5.11

6.0
6.1.1

Remuneration Committee:

Terms of reference in brief

To decide the annual bonus/ variable pay pool and policy for its distribution across the executives
and non unionized supervisors, within the prescribed limits and such other matters as the Board
may refer from time to time to the remuneration committee to examine and approve.

Composition & other particulars of Remuneration Committee

The Remuneration Committee of the Board of directors consists of the following members:

SI.No. | Name of Directors Category Remarks
1 Dr S.D.Awale Independent Director Ceased to be Director
w.e.f 22" September,2014
2. Dr.Ashok Kumar Lomas | Independent Director -
3. Shri Shakeel Ahmed Independent Director -
4. Shri .N Saibaba Nominee Director Appointed on 18" March,2015
(Non-Official)

Meeting and attendance during the year
Remuneration Committee did not met during the year
Remuneration policy

Performance Related Pay (PRP) is driven by the overall performance of the Company vis-a-vis
performance of each executives and non unionized supervisors across the company. PRP for the
year 2012-13 has been approved by the Remuneration Committee in its meeting held on 30"
June, 2015.

Remuneration paid to Independent Directors

During the year 2013-14, the Company paid sitting fees @ Rs. 10,000/- per meeting to its Non-
Executive Independent Directors for attending each meetings of the Board and Board appointed
committees. The Company also pays daily allowance to outstation Independent Directors and
reimburses local conveyance, travelling expenses and accommodation expenses incurred by the
Independent Directors for attending meetings of the Board and committees thereof. An amount of
Rs.4,40,000/- was paid to the Independent Directors towards sitting fees during the year 2014-15.

Details of remuneration paid to the Key Managerial Personnel

Remuneration paid to the individual key management personnel has been disclosed in Note - 41
of the Notes forming part of financial statements.

General Body Meetings

The last three Annual General Meetings of the Company were held at the registered office of
IREL at Prabhadevi, Mumbai as under:

Financial year Date Time

2013-14 22.09.2014 | 1.00 p.m
2012-13 5.09.2013 1.00 p.m
2011-12 26.09.2012 | 4.30 p.m

[19]
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6.1.2 No Special Resolution was passed during the previous three Annual General Meeting.
6.1.3 Date, Time & Venue of the Currentyears AGM:

The 65" Annual General Meeting of the Company will be held on 28" day of September, 2015 at
1.00 PM atits registered office at Mumbai.

7.0 Means of Communication

7.1.1 Unaudited quarterly financial results are reviewed by the audit committee and approved by the
Board and are furnished to the administrative ministry concerned. Since, IREL is un-listed
company, external communications are made as required by the Government from time to time.

8.0 Audit Qualifications

8.1.1 Company is moving towards a regime of financial statements without qualification. There is no
qualification either from the statutory auditor and the government auditor since, 2005-06.

9.0 Plant Locations

9.1.1 Mining & Mineral Separation Plants are located at Manavalakurichi - Tamil Nadu, Chavara —
Kerala, and Chatrapur - Orissa. The Rare Earths Division dealing in chemicals is located at Aluva
Kerala.

10.0 MANAGEMENT DISCUSSION AND ANALYSIS REPORT

10.1 Business environment & Industry Structure

10.1.1 The Indian economy has emerged as one of the largest economies with a promising outlook on
the back of controlled inflation, rise in domestic demand, increase in investments, decline in oil
prices and reforms among others. The RBI had tightened the monetary policy last year which
helped to contain demand pressure, creating a buffer against any external uncertainties and to
keep under control the volatility in the value of the rupee. With relatively easing inflationary
conditions RBI signaled softening of monetary policy by cutting the policy repo rates and reducing
the SLR. The macro economic situation in India has improved significantly during the year under
review. Also accelerated growth in services and manufacturing sector in the face of subdued
global demand indicates strengthening of domestic demand. However, concerns exist in the
construction & mining industry. In the light of the government's commitment to reforms, the
outlook for domestic macroeconomic parameters looks optimistic and a growth rate of around
8.5% seems possible in 2015-16.

10.1.2 Indian Rare Earths Limited, under the Administrative control of the Department of Atomic Energy
(DAE) is engaged in mining and production of beach sand minerals and rare earth compounds.
Some of the minerals produced by IREL find use in the Nuclear Power Programme of the Govt. of
India apart from wide ranging industrial applications. The main minerals separated by IREL from
the beach sands at its three Units located at Kerala, Tamilnadu and Orissa are ilmenite, rutile,
leucoxene, silimanite, garnet, zircon and monazite. IREL also produces uranium, thorium and
rare earth salts.
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10.2 Strength & Weakness

10.2.1 Strength

Technology to produce NGADU from various secondary sources

Nearness to major laboratories, institutions such as NIIST, CESS, ISRO for cross functional
and interactions

Availability of latest mineral processing equipments and testing facility

Vast mining lease are available at OSCOM, Odisha for capacity expansion.

Technology to produce High Pure Rare Earths

Containing radioactivity level in rare earth products below international standards.
Availability of thorium to meet country's future requirement

Nearness of major plant OSCOM to Gopalpur Port which is developed to all weather port

At MK deposit contains about 1 to 3 % of monazite which is highestin the country.

10.2.2 Weakness

In all the mining lease areas, MSP are located in CRZ area requiring clearance under EIA-
2006 and CRZ-2011 notification

Lack of support from State and District authorities for reservation of land under section
17A(1A) where AMD has explored the lands for MK

Non availability of skilled man power for design and fabrication of lab scale equipments
Ageing work force and shortage of man power due to retirement.

Poor grade of raw sand.

All the existing mining leases at MK are located in the CRZ areas hence mining operations
requires CRZ clearance from MoEF.

Delay in obtaining environmental clearance for the expansion project at OSCOM.

New and inexperience work force for operation and maintenance of new MoPP plant.
Difficulties in acquiring land due to socio-political issues in the state of Kerala & Tamil Nadu.
Lack of sufficientland bank at Chavara and frequent interruptions in raw sand supplies

10.3 Opportunities & Threats

10.3.1 Opportunities

Growing demand for Garnet, Sillimanite, titanium bearing minerals and for High Pure
Rare Earths Products,

Use of byproducts as fertilizer and in the production of fly ash bricks

Section 11(B) of the MMDR Amendment Act, 2015 enables full control to Central
Govt./DAE for dealing with atomic minerals in the country

Availability of thorium, the future nuclear fuel for the nation.

Opportunities exist for value addition based on rare earths, titanium and zirconium
High demand of Titanium bearing minerals and Rare Earth Chloride.

Restriction on export of Rare Earth by China

New applications for garnet, sillimanite and rare earth

Access to technologies developed by BARC

Proposed association with DMRL to produce value added products.

10.3.2 Threats

Prohibition by Tamilnadu State Coastal Zone Management Authority to undertake mining
activity in the inter tidal zone

Grant of mining lease to private entities by the Govt. of Tamilnadu within the explored and
applied mining lease areas of IREL
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10.5.1

AT, fored ud Ara9tfe @1 agdi gs @ |

T UG 3 61 § Taud & FRrae o1 9gf |

LT G & H 51 &1 bl Ae AT Td 100% THEI3TE |

FHTY T ud e e |

HT UG ATHATS § G o Teld qfH 3751 3 HiSHTs a1 Sl drd |

1T ferEnl o fofg 57 Sriera |

ST ATyl , TSR 3eNS 1 HIT T8 T AN ! Sl ey |

T o G T &= § = 2 o S RIET SR 9 o @ie o TRy @ 93T &5 db
TE o S |

G T5T 3 2 o0 Uk I SMTaggehal & &Y 3 Ge] SR R AHaarg War AR @12 |
SRS fan/ Gt o fora Hifa & |

WTAN AT THEAR FHATTHEA

AT U A7 ST o foll SA1EE 1 26T W SeTe U4 HET a1 §311 € 29 a18 (i< Ud &2lza & | g8
Ud & TR R A9 arenaii & arasyg sl s faiia au sl a1 4 2014-15 ¥ U A1 G4 @il Sl 319w
AT H AT 14% I g R IGeh1 BT H T &l | T SEANGUA SR FHT FIATEI o FTas[e e Hal ud
Tat*er ST [T STl & HROT 2014-15 % SR 34 @Il o He AR + SHIMd aqel Ud 91 & ToTe 4
FAd &Y A YA el |

213E U™ & SaTees & 919 1Y 2I3ME SSETSTY BISteich & [AHiar 315 o U 191 fashl 1= 61
T 99% o ol T UTeeh &1 & | H2T3e o AT 3 qd AT A= 1 3R 1S SET ol 3T &bl Tl | fehle
o fore Rpered ud wra @ fash! § agiall & a1 Aok & § e gan | ffierge & foo ff s
ST H faeh! § GG TaU g3 | TR 1 (k] 62 S1e T Ug aret S hieT San 4 g3 |

afgeT

JEE TR R AW &Y 4 {947 3Mifep 721 Ud RA@! &= H A1 o BT (972 ThRIceh THTE, 38T ST 3 9a] i
g, T B BIAal 3§ FREE S qd SE D1 T]E SEBAd] &, ST G2 1F 1d @it e o T 94 Fohd T2t
2l

AT A R G99 =9 A a1e § I | 401 0d 31 - 92 Uhih T q9T Tio, [T™e hival § 9l fRrae o g8ehT
feeTf e ®TE =i IR R TR 4G T2+ &I GHIEH # | SEARETA & 3 @i Sdel & U2-9
TETT A 7S F 1 37 AN o T Ud ATHETRIehdl R Afddhd X7 72 2l H9Ta1 € |

T U4 UH ERT AT (6T AT T W 2 Gz TTebl & 27 37 TaTa 38ad &d 3§ & Rad & 2 |
TENEUA 372 GATH o [0 2 A9 T BTN | 3T IET 7 SESREUA ¥ S & T &R ek T4 Tl &
qAT AT TRV 37 &1 bl ABAATIeh oz VIR |

Fafeh o T ¥ @i & § AR 1 F9Ta1 A 2, 31 : uHaidt & fafis Sanel ud smEer § e
T TATEH UF D! TaehT F BT % Tored § Fecaqul W971T 72 1 G91a € | 39 o foiw Taaiddy § Semes
JET TIT AR T SR AT o STTAR TATETE & TATET b TIE! SATEH i o [ E fpu e € |
ATAR T ATGIAHATSA Bl @R BT SAIATRL @R 37 Bl § [ A FREe 6 qasE o7 § Fhreidh
J91G 72T |

HATSAREUA Fad HTal o5 bl GHTHd B o (U SA13E Ud FoReh 9 & o Faield IATe) o Scrad | 41 &
FEE |

[22]




=g 3R 312 s Eh_IE

k¢
INDIAN RARE EARTHS LIMITED I€ Kl

10.4

10.4.1

10.5

10.5.1

Growing cost of chemicals, electricity and man power.

Decreasing trend of HM in beach sand.and dredge feed.

Private sector participation and 100% FDI in beach sand mining sector.

Change in Govt. rules and regulation.

Difficulty in acquiring land for mining at Kerala and Tamilnadu and associated high cost.
Public agitation for future expansions.

High expectation of locals demanding higher compensation, employment etc.

Purchase of land by private player in selected locations in the mining lease area of the
company resulting in blockage of access to the mining lease area.

. Govt. of Tamilnadu is insisting of surface rights as a pre-requisite for grant of mining leases
. Limited space for expansion/modification at RED

Segment-wise or Product-wise performance

limenite continues to be major product and mainstay for the Company both in terms of quantity
and revenue followed by Zircon and Rutile. Despite various hurdles at macro and micro level the
Company was able to sell higher tonnage of all the minerals put together in 2014-15 vis-a-vis last
financial year—an increase of about 14%. But, despite all efforts by IREL, the lacklustre market for
these minerals during 2014-15 due to the economic slowdown and various industry specific
factors has had impact on prices realised and consequently on the revenue of the Company.

Producers of Ti pigment as well as manufacturers of Ti intermediary feedstock were the major
customer segment for limenite accounting for about 99% of its sales volume. In case of Rutile, the
entire tonnage was supplied to the welding electrode industry. Zircon saw a shift in the market
segment with increase in sales to Refractory and Chemical industry. Sillimanite also saw
increased sales to the Ceramic industry. Sand blasting and water jet cutting industry accounted
for sales of garnet.

Outlook

Atthe macro level, the economic slowdown world-wide in general and specific negative impact on
account of downturn in the realty sector, recessionary trend in the steel industry, collapse of oll
prices that is a major setback to the oil industry, etc, do not bode well for the beach sand mineral
industry.

On the industry front, the consolidations that have taken place with amalgamation and forward-
backward integration especially in China of late and the continued weakening of TiO2 pigment
prices are likely to have negative impact on the Titanium feedstock market. The downturn in the
end-use industry of other mineral products of IREL is also likely to have adverse impact on the
marketing and profitability of these products.

The local issues being faced by Chavara and MK are not yet resolved and these operations are
running at sub-optimal capacity. IREL is making all efforts to resolve them. These issues have
impact on IREL's top as well as bottom line and future outlook is dependent on successful
resolution of these issues.

While the prospects on improvement on the mineral side are limited in the short run, production of
various products from MoPP and HPRE from RED and sales thereof are likely to have significant
impact on the revenues of the Company. To this effect, attempts are being made to ramp up the
production at MoPP and to align the products from HPRE as per the market needs. Quick
adoption to the market needs would have positive impact on revenue despite the falling rare earth
prices worldwide.

IREL is also working on production of value added products from limenite and zircon for ensuring
sustained future growth
| 22 |
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10.6

10.7

10.8

10.8.1

10.8.2

10.8.3

10.8.4
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10.6 Risks andconcerns

. Beach washing grade is very low at MK and the cost of beach washings collection is
increasing yearto year

. Investment in acquisition of land may not be useful if not minable due to increasing number
oftitle holders of miningland, the cost of land procurement may also increase sharply

. Since HPRE projects is entirely dependent on supply of RE chloride from MoPP, any
problemin MoPP Projectat OSCOM will affect processing at RED

. The entry of competitors and availability of substitutes may affect the mineral market

. Since plants are located in coastal areas they are prone to cyclonic weather, heavy rainfall,
Tsunamietc

10.7 Internal control systems and their adequacy

The Company has well settled internal audit system and procedure which is commensurate with
its operation. These are periodically verified by the internal auditors and cover all offices and units
of the Company. Significant audit observations and follow up actions thereon are reported to the
audit committee. Audit Committee also reviews adequacy and effectiveness of the Company's
internal control environment. Detailed delegation of power exists to ensure smooth decision
making process towards approving revenue as well as capital expenditure. Guideline also exists
for preparation of accounts which are followed consistently and uniformly. Internal audits are
conducted by experienced firms of accountants in close coordination with company's internal
audit department. The Company has an audit committee, the details of which have been provided
elsewhere in this report.

10.8 Discussion on financial performance with respect to operational performance

10.8.1 Overall performance

During the year, the company recorded a gross turnover of ¥ 420.97 crore and profit before tax of
% 3.15 crore. Company's turnover rose by 2% and profit before tax during the current year had
declined by 96% compared to the previous year. Drop in PBT was mainly on account of south
ward movement of mineral prices, payment of export duty on ilmenite @10% further impacted the
current years profit by ¥ 10.92 crores. Operation of OSCOM plant was restored during the year
2014-15 and plant has operated at 96%.

10.8.2 Revenue from Operations

During the year, total Revenue from Operations was ¥ 411.79 crore which is 3% higher than the
previous year. Total turnover of the company comes from 68% domestic sales and 32% export.

10.8.3 Total expenses
Cost of Material consumed was higher by ¥ 12.35 crore mainly due to increase in cost of material at
Chavara and MK. Employee Benefits expense amounted to % 209 crore with an increase of 2.7% on
accountof regularincrement/ DAto employees.
Other expenses were higher by ¥ 2.35 crore.

10.8.4 Profit after tax

After making provision of ¥ 2.48 crore towards income tax, profit after tax of the Company during
the financial year 2014-15was< 0.67 crore.
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10.8.5 Dividend

10.9

11.0

11.1.1

11.1.2

Your Directors have recommended a dividend of I17.27 crore for the financial year 2014-15
representing 20 % of the paid up capital. The amount of tax to be paid on divided distribution
amounts to¥ 351.68 lakhs

Cautionary statement

The Management Discussion and Analysis Report contain forward looking statements describing
the Company's plan. The Company cannot guarantee the implementation of plan as the actual
implementation may differ due to factors which are beyond the control of Management. The
Company assumes no responsibility in respect of forward looking statements which may undergo
change on the basis of any subsequent developments, information or events.

MOU

The Company has signed MoU for 2014-15 with the Government of India and MoU ratings for the
previous three years are as follows:

SINo Financial year MoU rating

1 2014-15 Good (Provisional)
2 2013-14 Very Good

3 2012-13 Very Good

The Company's MoU rating remained “Good” (provisional) during the current financial year 2014-
15 mainly due to (i) Limitation in production of minerals at Chavara and MK owing to non-
availability of sufficient feed stock material (ii) delay in implementation of MoPP project HPRE
projects affected the production of chemicals (iii) delay in obtaining MoEF clearance for OSCOM
capacity expansion project (iv) southward movement of prices of minerals affected the sales
realization of minerals (v) inventory built up.
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Annexure -D
FORM NO. MGT -9

EXTRACT OF ANNUAL RETURN
AS ON THE FINANCIAL YEAR ENDED ON 31.03.2015

[Pursuant to section 92(3)ofthe Companies Act, 2013 and rule12(1)ofthe Companies (Management
and Administration) Rules, 2014]

L. REGISTRATION AND OTHER DETAILS:

l. CIN U15100MH1950G0I1008187
1. Registration Date 18" August, 1950
M. Name of the Company INDIAN RARE EARTHS LTD
V. Category/Sub-Category of the Company Miniratna - Category-I
V. Address of the Registered office and contact Plot No.1207,Veer Savakar Marg,
details Near Siddhi Vinayak Temple, Prabhadevi,
Mumbai - 400 028
VI. Whether listed company No
VII. | Name, Address and Contact details of Registrar | Not applicable
and Transfer Agent,ifany

Il PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be
stated:-

Sr.No.| Name and Description of NIC Code of the Product | % tototal turnover of
main products the company
1 ILMENITE 13209 43
2 RUTILE 13209 15
3 ZIRCON 13209 19

. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr. No.| Name and address Of CIN/GLN Holding/ %of shares | Applicable
the Company Subsidiary held Section
Associate

Not Applicable
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IV.

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i.  Category-wise Share Holding

Category of
Shareholders

No.of Shares held at the
beginning of the year

No. of shares held at the

end of t

he year

%
Change
during
the
year

Demat | Physical

Total % of
Total

Shares

Demat

Physical

Total

% of
Total
Shares

Promoters

1) Indian

a) Individual/ HUF

b) Central Govt

- |863650

863650 | 100%

863650

863650

100%

NIL

c) State Govt(s)

d) Bodies Corp

e) Banks / FI

f) Any Other

Note:

4 equity shares are held by Nominees of t

he Centr

al Govt.

Sub-total(A)(1):-

863650

863650 | 100%

863650

863650

100%

NIL

2) Foreign

g) NRIs-Individuals

h) Other-Individuals

i) Bodies Corp.
j) Banks / FI

k) Any Other....

Sub-total(A)(2):-
Total
shareholding

of Promoter (A) =
(A)(1)+(A)(2)

863650

863650 | 100%

863650

863650

100%

NIL

B. Public
Shareholding

NA

1. Institutions

NA

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital
Funds

f) Insurance
Companies
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g) Flls

h) For‘eign Venture
Cabital Funds

i) Others (specify)

Sub-total(B)(1)

2. Non Institutions

a) Bodies Corp.

(i) Indian

(if) Overseas

b) Individuals

(i) Indiividual
shareholders
holding nominal
share‘ capital
upto Rs. 1 lakh

(i) Individual
shareholders
holding nominal
share capital in
excess of

Rs 1 lakh

c) Others(Specify)

Sub-total(B)(2)

Total Public
Sharéholding

(B)=(B)(1)* (B)(2)

C. Shares held by
Custadian for
GDRs & ADRs

GrangTotaI
(A+B-‘I-C)

863650

863650

100%

863650

863650

100%

NIL

ii. Share holding of Promoters

Shareholder's
Name

Sr.
No.

Shareholding at the

beginning of the year

Shareholding at the end

of the year

No. of
Shares

% of
total
Shares
of the
company

% of
Shares
Pledged /
encumbe
red to
total
shares

No. of | % of
Shares | total
Shares
of the
company

% of
Shares
Pledged /
encumbe
red to total
shares

% change
in share
holding
during the
year

Govt. of India

863650

100%

0

863650 | 100%

0

NIL

wN =

863650

100%

863650 | 100%

NIL
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lil. Change in Promoters' Shareholding(please specify, if there is no change)

Sr. No.

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

For Each of the Directors No. of shares | % of total No. of shares | % of total

and KMP shares of the shares of
company the company

At the beginning of the year

Date wise Increase /

Decrease in Promoters

Share holding during the

year specifying the reasons No Change

for increase / decrease
(e.g. allotment / transfer /
bonus/ sweat equity etc):

At the End of the year

iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs):

Sr. No

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

No. of shares | % of total
shares of the
company

No. of shares | % of total
shares of the
company

For Each of the Top 10
Shareholders

At the beginning of the year
Date wise Increase /
Decrease in Share holding
during the year specifying
the reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat
equity etc):

Not applicable

At the End of the year
(or on the date of
separation, if separated
during the year)
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V. Shareholding of Directors and Key Managerial Personnel:

Sr. No

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

For Each of the Directors
and KMP

At the beginning of the year

No. of shares | % of total
shares of the
company

3

No. of shares | % of total
shares of the
company

3

Date wise Increase /
Decrease in Promoters
Share holding during the
year specifying the reasons
for increase / decrease
(e.g. allotment / transfer /
bonus/ sweat equity etc):

Not applicable

At the End of the year

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans

excluding
deposits

Unsecured
Loans

Total
Indebtedness

Deposits

Indebtedness at the beginning
of the financial year

i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not

NIL

NIL

NIL NIL

Total(i+ii+iii)

Change in Indebtedness during
the financial year

- Addition

- Reduction

NIL

NIL

NIL NIL

Net Change

Indebtedness at the end of the
financial year

i) Principal Amount
ii) Interest due but notpaid
iii) Interest accrued but not due

NIL

NIL

NIL NIL

Total (i+ii-+iii)

NIL

NIL

NIL NIL
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VI.  TH39Tehl Ud T yG T Hifah HT MRATER

&. wae f29Tes, [ofantiaes Mot Ud/ sverar yaveres a1 MRt
.4, | qiRefies & faawr e/ Sl /agd A FA FACIT
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager

Sl. No.| Particulars of Remuneration Name of MD/WTD/ Manager Total
Amount
(in lakhs)
1. Gross salary Dr. R. N. Patra CMD 43.41
(a) Salary as per provisions
contained in section17(1) of the
Income-tax Act, 1961 Shri D Singh Director 30.62
(Marketing)
Shri C K Asnani Director 29.76
(Technical)
Shri Rakesh Director 20.61
Tumane (Finance)
(b)Value of perquisites u/s
17(2)Income-tax Act, 1961 Dr. R.N.Patra CMD 1.04
Shri D Singh Director 5.12
(Marketing)
Shri C K Asnani Director 5.06
(Technical)
Shri Rakesh Director 3.89
Tumane (Finance)
(c)Profits in lieu of salary Dr. R.N.Patra CMD 0
undersection17(3)Income-
tax Act, 1961 Shri D Singh Director 0
(Marketing)
Shri C K Asnani Director 0
(Technical)
Shri Rakesh Director 0
Tumane (Finance)
2. Stock Option NIL
3. Sweat Equity NIL
4 Commission NIL
- as % of profit
- others, specify
5. Others, please specify NIL
6 Total (A) 139.51

Ceiling as per the Act
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B. Remuneration to other directors:
Sl. No.| Particulars of Remuneration Name of MD/WTD/ Manager Total
Amount
(in lakhs)
Independent Directors
- Fee for attending board Dr. S D Awale ID 0.40
committee meetings
Shri Arun ID 0.40
Balakrishnan
Dr. Ashok Kumar ID 1.60
Lomas
Shri Shakeel ID 1.60
Ahmed
.Commission NIL
-Others,pleasespecify NIL
Total(1) 4.00
Other Non-Executive Directors
Fee for attending board committee
meetings Shri B Jyothikumar | Nominee
(Remitted to Travancore Titanium Director 0.40
Products Ltd for depositing to
Kerala Govt.Treasury)
- Commission NIL
- Others, pleasespecify NIL
Total(2) 0.40
Total(B)=(1+2) 4.40

Total Managerial Remuneration

Overall Ceiling as per the Act
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C. Remuneration to Key Managerial Personnel Other than MD/Manager/WTD
Sl. No.| Particulars of Remuneration Key Managerial Personnel
CEO Company CFO Total
Secretary (in lakhs)
1. Gross salary
(a) Salary as per provisions 14.66 | Director 14.66
contained in section17(1)of the (Finance)
Income-tax Act, 1961 designated
as CFO
(b) Value of perquisites u/s 17(2) 0 0
Income-tax Act, 1961
(c)Profits in lieu of salary under 0 0
section 17(3)Income-tax Act,1961
2. Stock Option NIL NIL | NIL NIL
3. Sweat Equity NIL NIL | NIL NIL
4. Commission
- as % of profit
- others, specify... NIL NIL | NIL NIL
5. Others, please specify NIL NIL | NIL NIL
Total 14.66 14.66
VIl. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES: NIL
Type Section |Brief Details of Penalty/ Authority[RD | Appeal
of the description | Punishment/Compounding | INCLT/Court] | made, If
compani- fees imposed If any
es Act (give
details)
A. Company
Penalty
Punishment
Compounding
B. Directors
Penalty
Punishment
Compounding
C. OtherOfficersinDefault
Penalty
Punishment
Compounding
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MEHTA & MEHTA Navjivan Society Bldg. No.3,
COMPANY SECRETARIES 12th Floor, Office No.9,

Lamington Road,

Mumbai - 400 008.

Email : diptimehta-mehta.com
Tel.: 022-6611 9696

CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE

To,
The Members of
Indian Rare Earths Limited

We have examined all the relevant records of Indian Rare Earths Limited ("the Company”) for the
purposes of certifying compliances of the conditions of Corporate Governance as mentioned under the
Guideline on Corporate Governance for Central Public Sector Enterprises (CPSE) 2010 ("the Guideline”)
forthe Financial Year ended March 31, 2015.

The compliance of conditions of Corporate Governance is the responsibility of the mangement. Our
examination was limited to the procedures and implementation thereof, adopted by the Company for
ensuring compliances of the conditions of Corporate Governance. It is neither an audit nor an expression
of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the information provided and
explanations given to us, we certify that the Company has complied with the conditions of Corporate
Governance as stipulated in the Guideline except as mentioned inthe Annexure A to this certificate.

This certificate is neither an assurance as to the future viability of the Company nor the efficacy or
effectiveness with which the management has conducted the affairs of the Company.

For Mehta & Mehta

Company Secretary

(ICSI Unique Code - P1996MH007500)
Place : Mumbai
Date : 16th September, 2015

Anshul KumarJain

Partner

CPNo.: 13181

FCS No.: 5547
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Annexure A

Provisions

Observations

The number of Nominee Directors
appointed by Government/other CPSEs
shall be restricted to a maximum of two.

As per the present structure of the Board,
there are four nominee directors on the
Board of the Company namely, Mr.
Jyothikumar Balakrishna Pillai, Mr. Rajeev R
A, Mr. Saibaba Nudurupati and Mrs. Chitra
Ramachandran.

In case of all other CPSEs (i.e. listed on
Stock Exchange but without an Executive
Chairman, or not listed CPSEs), at least
one-third of the Board Members should
be Independent Directors.

The present strength of the Board as per the
Article 94 of the Articles of Association of the
Company is minimum three and maximum
twelve directors. Accordingly, the Company
should have minimum four independent
directors. Even the present filled up strength
of the Board is nine directors and the
Company has only two independent
directors.

The Board shall periodically review
compliance reports of all laws applicable to
the company, Prepared by the company as
well as steps taken by the company to
rectify instances of non-compliances.

On the basis of the minutes provided for our
verification, there was no such review is
done by the Board.

The Company has represented that steps
being taken to standardize the format of
reporting of compliances by various
operating units. Once the reporting format is
standardized the Periodical review of
compliance report by the Board to be
implemented shortly thereafter.

Sr. No. Clause
1. 3.1.3

2 3.1.4
3 3.3.3

4 3.6

The Board should ensure the integration
and alignment of the risk management
system with the corporate and operational
objectives and also that risk management is
undertaken as a part of normal business
practice and not as a separate task at set
times.

On the basis of the minutes provided for our
verification, there was no such policy is
adopted by the Board.

Further, the Company is its periodic
Compliance Report on Corporate
Governance submitted that the Company
does not have any risk management plan
approved by the Board and the Board does
not review and take remedial action to
implement the risk management plan.

The Company has represented that Draft
Enterprise Risk Management Program was
submitted by Consultant to the Audit
Committee on 15th July, 2015 and thereafter
to the Board on 16th July, 2015. Board
suggested that after incorporating
recommendation of the Audit committee the
same will be placed again before the Board
through Audit Committee for its final
approval.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF INDIAN RARE
EARTHS LIMITED FOR THE YEAR ENDED 31" MARCH, 2015.

The preparation of financial statements of INDIAN RARE EARTHS LIMITED for the year ended
31st March 2015 in accordance with the financial reporting framework prescribed under the Companies
Act, 2013 is the responsibility of the management of the Company. The Statutory Auditor appointed by the
Comptroller and Auditor General of India under Section 139(5) of the Act is responsible for expressing
opinion on the financial statements under Section 143 of the Act based on independent audit in
accordance with standards on auditing prescribed under section 143(10) of the Act. This is stated to have
been done by them vide their Audit Reportdated 16.07.2015.

I, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit under Section 143(6)(a) of the Act of the financial statements of INDIAN RARE EARTHS LIMITED
for the year ended 31st March 2015. This supplementary audit has been carried out independently
without access to the working papers of the statutory auditors and is limited primarily to inquiries of the
statutory auditors and company personnel and a selective examination of some of the accounting
records. On the basis of my audit nothing significant has come to my knowledge which would give rise to
any comment upon or supplement to statutory auditors’ report.

For and on behalf of the
Comptroller & Auditor General of India

(Dr. Ashutosh Sharma)

Principal Director of Commercial Audit &

Ex-Officio Member, Audit Board-IV
Place : New Delhi
Date : 15.09.2015
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S. K. PATODIA & ASSOCIATES
Chartered Accountants

REVISED INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INDIAN RARE EARTHS LIMITED

Report on the Financial Statements

1.

We have audited the accompanying financial statements of Indian Rare Earths Limited ("the
Company'), which comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and
Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2.

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these financial statements to
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

3.

4.

Ourresponsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act and the Rules made there under including
the accounting standards and matters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view, in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness of

[ 36]
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the accounting policies used and the reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us,

together with other notes, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2015,
and its profit and its cash flows for the year ended on that date.

Emphasis of Matter

9.

a)

b)

We draw attention to the following matters:

Note No. 14 to the financial statements regarding physical verification of inventory of OSCOM Unit
of the Company, which was conducted at the year-end by the internal audit (IA) department of
OSCOM Unit. During the physical verification of inventory, material discrepancies were reported
in case of quantity of certain finished goods by the internal audit department. Accordingly, the
Management has disclosed the matter to the Central Vigilance Officer ("the CVO") of the
Company for further investigation. The CVO investigated the matter with enquiries and
inspections and without having physical verification of the inventories. The CVO has also raised
certainissue as follows:

(i) Non-closure of account of transporter, Orissa Stevedores Limited ("OSL")since June 2010
which has to be closed on yearly basis. The extent of further consequential adjustment after
reconciliation of account with OSL, if any, in the financial statements is presently not
ascertainable hence no effect has been givenin the financial statements.

(i)  The CVO has enquired and reported that the production data of the products were wrongly
considered in the book stock due to error in Belt Weigher reading. Due to this, there were
material discrepancies in case of quantity of certain finished goods. The production
quantity has been reduced to match the closing inventory of finished goods as reported by
the CVO. Hence, closing inventories of finished goods related to OSCOM Unit has been
considered as per the CVO report. As suggested by the CVO report, the management
should take appropriate action to avoid any discrepancies and the also internal controls
should be strengthened.

(i)  The CVO has also reported about the contaminated stock valued related to March 31, 2014
of ¥ 217.86 lakh (7,218.43 MT) attributed to the Cyclone (Phailin), which was not
considered by the Internal Auditor during physical verification of inventories in the previous
year and in the current year. The same has been considered as the closing stock of finished
goods as at March 31, 2015 in the books of account. Due to this, the profit before tax for the
yearis higher by 217.86 lakh.

Note No. 27 and Note No. 38 to the financial statements regarding the Company has accounted
for Extra Ordinary Gain of ¥ 860.76 lakh (3121.39 lakh reversal of excess provision made in the
previous year and X 739.37 lakh received from insurance company) in the Statement of Profit and
Loss as the same is admitted by the insurance company during the year for losses due to Cyclone
(Phailin) during the financial year 2013-14. The Company has accounted for an Extra-Ordinary

[37]




=g 3R 312 s Eh_IE

k¢
INDIAN RARE EARTHS LIMITED I€ Kl

(T) YA el d bl HeBTdl Ud IRae 991 A1 deh o TR W HUATATH bl 3R § @il T JHeFB0T
& o0 et e Uz dew fufiee (Fuduaue) & @1 THaiy sedmaia f6ar & | Ser uHaig
31 faawat 2014 1 G &1 T &7 | F9 SR 31 T g1 2 STFAR T 10T BT B T W e |

(7)  fa<ir faeron & 12 §. 19 % da9 §, Bl Pl q75 DR Sl A, JHfhar ud JTHusR (9%)
RATSTT F T E | ST SR ST e AT ST S13- e (TSuEry) 3 for afayfd ama
THR BT 3ifc FTgAied R R fafed BT T 2 | ada au § 9 TR 3 2011-12 F S TAAEyg,
% FITH%. 19,655 Wl Fh@IT 1 & STIAINGT Bl & TATE. 1,715.37 TG b GRS Bl I
ad ¥ fafved fepam 7 & ud Taral @i fasht § onfie fopar e € | Fenfy o o 2012-13 3 facdig a
2014-15 T 1 TAT STY(TA o FEe H &Y 1 & %. 13,557 Wi Tehaimd W Faf=ed &1 ™1 2 A1 7
A AT o T faTieh 13 3 2012 3 A1 & 9 2010-11 % forw i argmifea 2 @ =riifep facia
ay 2012-13 ¥ farcir ad 2014-15 T & fow @G 5. 19,655 Wi e & HH & | TETAR i ad
2012-13 ¥ fa=iTa a9 2014-15 qeh o o0 FeRdT T STaR G191 26 THIE bl 9IRA TR A X SAJHIEA 6
g2q fafed fepar A |

(T) FETAEA T 18 ATd 2015 i SATAT 92 ¥ g9 e ¥ fafoa fart fat w1 g s, 1,221.83
ARG o SAUAI Bl 92 @I H ST & qa9 ¥ SIS H1.31.9.11/36/97 - [ad i 9 3reray 1997 &
TIAR WY e 9T EIT F&A(d & ST U Gohed TIRA (bl & | T4 39 4l bl o 10 I3t
9T 31 AT 2015 T ATARE. 1,542.51 & | FA& b1 512 o STTAR AQN Ae2 § Blg AT T8l
ehaT 7T & Tl 34 9Tk AUSd 21T STgAieT M 21 2 |

(®) Y AT 2013 % SFTTAR SATEEH BT ST 1| SFFAR 3T FHedl W s 9 ]
HI Y a2 | STl 11 3 STIAR &1 62T 01 3T 2014 61 o STTAR fehdT aREuf 1 919 STarfT
S 9T 21 AT & T&T SHafITe e Bl SR B3 o T T8+ LT 6 919 2T 1R 3rstai & e
9y ¥ Taf=ed feham ST | SSHUas SR 9l SHAMEd 2013 SIS 1l % TagM W ST
TR % AR 28 2B T9TE bl 1 &R ST & 9id yeret &Y & Fmfora foham Sr erar @ |
IRT ST 2Bt 2 T 3 w7 Seer ARt 12 o F9 € | Tty s st aRagtoey & o §
feam T W 31 91 2015 T STIAR &. 341.49 WG d 3fereh Ao € | smeafid ¢ =& &t
Yeh< 7 B Ud ATHETE T 3 g1 faiia av 2014-15 3 forw @i @ e fodia faaon F yefafa € |

3T qTHA

10.  3197d 2015 1 o STFAR U THT FATK Y o (10 YT b Tereiral {Iarul st eramaiel st Saad 1956 &
TEd 8] WETBRI & U 3T B 21 3! T fora aret Rar famien 30 S 2014 & Ao & o faim
fawon R ues sRatda 19 sfyaad 12 |

AN F FROT

M. ZH @ R 1 uel SIfET 2013 ST 4RI 143(6) % T8 b ETIIET & qed i R fram i
gugontaa fpan man e | 30 R & em S uep 37 o(7) Afeiferd fopan & | 72 demer fawies 16 Jelms 2015 B
TR ERT S 94 1 aamadra R 12 |

[ 38]




=g 3R 312 s Eh_IE

k¢
INDIAN RARE EARTHS LIMITED I€ Kl

Loss of ¥ 474.30 lakh (net of receipt of I 200 lakh received from insurance company) in the
previous year which was notinclusive of loss on account of damage of inventories.

C) The Company has entered in to a MOU with Kerala Minerals and Metals Limited ("KMML") for
extraction and transportation of raw sand and separation of minerals on behalf of KMML on Job
Work basis. The said MOU was expired on December 31, 2014. As informed by the Management,
the renewal is under process.

d) Note No. 19 to the financial statements regarding, the Company is entrusted with the project of
retrieval, reprocess and re-storage of Thorium Concentrate ("THRUST"). The Compensation for
Nuclear Grade Ammonium Di-Uranate (NGADU) supplied by the Company is recognised at the
last approved rate of the Government of India (Gol). During the current year, Gol has approved the
rate of 319,655 per k.g. in respect of NGADU supplied during 2011-12 and the differential amount
of ¥1,715.37 lakhs has recognised during the current year and included in Sale of Products.
However, in respect of the supplies made from financial year 2012-13 to financial year 2014-15,
the compensation is recognized at ¥13,557 per kg., which is the approved rate of the Gol for the
year 2010-11 vide communication dated April 13, 2012 as the cost for financial year 2012-13 to
financial year 2014-15 is less than ¥ 19,655 per kg. Accordingly, any differential impact for the
financial year 2012-13 to financial year 2014-15 will be recognised after rate approval from Got

e) The Board of Directors has passed a resolution in the meeting held on March 18, 2015 regarding
written-off of advances given to various employee's forums in the Chavara Unit aggregating to
1,221.83 lakhs subject to its concurrence by the Government Directors pursuant to DPE
0.M.No.11/36/97-Fin. Dated 9th October, 1997. However, the balance of advances given to these
forums is aggregating to ¥ 1,542.51 as at March 31, 2015. As per the Management's view, No
adjustment has been made in the books of account as the same is not approved by the Board of
Directors.

f) As per the Companies Act, 2013, the Company is required to charge depreciation on fixed assets
as per the Schedule Il of the Act. As per the Schedule Il, wherever remaining useful lives of an
asset is nil as on April 1, 2014, the balance of carrying amount after retaining the residual value
may be recognised in the opening balance of retained earnings. As per the Application Guide on
the provisions of the Schedule Il to the Companies Act, 2013' issued by the ICAI, the tax effect of
the same has to be also adjusted directly against the retained earnings. The effect given to the
retained earnings are in line with the above guidance note. However, the effect given in the
balance of deferred tax assets is overstated by ¥ 341.49 Lakh as at March 31, 2015. Leading to
understatement of deferred tax expenses and increase of profitability figures in the financial
statements to the same extent for the financial year 2014-15.

Other Matter

10.  The financial statements of the Company as at March 31, 2014 and for the year then ended were
audited by another firm of chartered accountants under the Companies Act, 1956 who, vide their
reportdated June 30, 2014, expressed an unmodified opinion on those financial statements.

Reasons for Revision

11.  This audit report is revised in consideration with the comments under supplementary audit under
section 143(6) of the Companies Act, 2013. In this report we have incorporated a para 9(f) above.
This revisionis of the earlier audit reportissued by us dated July 16, 2015.
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Report on Other Legal and Regulatory Requirements

12.  Asrequired by 'the Companies (Auditor's Report) Order, 2015', issued by the Central Government
of Indiain terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the "Order"),
and on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the
Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order.

13.  Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as itappears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) As per our opinion, the matters as mentioned in the Para 9(a) above, which could have

an adverse impact on the functioning of the Company.

) On the basis of the written representations received from the directors as on March 31,
2015 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2015 from being appointed as a director in terms of Section 164 (2) of the Act.

(9) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our knowledge and belief and according to the information and explanations given to
us:

(i) The Company has disclosed the impact, if any, of pending litigations as at March
31,2015, onits financial position inits financial statements - Refer Note 29;

(i) The Company has long-term contracts including derivative contracts as at March
31, 2015 for which there were no material foreseeable losses;

(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2015
14.  Further, as required by Section 143(5) of the Act, we report that:

(a) As informed by the Management, the Company has not been selected for disinvestment
asonMarch 31,2015;

(b) According to the information and explanations given to us, following are the balances
written off during the year:
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(i) 4,000 written off towards sundry debtors as the same were outstanding for more

than 3 years.

(i) ¥ 676,243 written off towards advances to creditors as the same were outstanding

for more than 3 years.
(c) The Company needs to be strengthened the records maintained in respect of inventories
lying with third parties;
(d) As informed by the Management, the Company has not received any assets as gift from

the Government or other authorities; and

(e) As per the information provided by the Management, following are the age-wise analysis
of pending legal/ arbitration cases as on March 31, 2015:

Nature More than 5| More than 1 | Less than 1

years Years butless years
than 5years

Service Matters (Pending at Supreme Court) 2 0 0

Other Matters (Pending at Supreme Court) 1 1 2

Service Matters (Pending at High Court) 23 62 5

Other Matters (Pending at High Court) 32 25 1

Service Matters(Pending at lower court/

other authorities) 15 58 2

Other Matters (Pending at lower court

other authorities) 54 34 2

Place : Mumbai
Date : September 3, 2015

For S.K. Patodia & Associates
Firm Registration Number: 112723W
Chartered Accountants

Arun Poddar

Partner

Membership Number: 134572
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Annexure to Independent Auditors' Report

Referred to in paragraph 11 of the Independent Auditors' Report of even date to the members of Indian
Rare Earths Limited on the financial statements as of and for the year ended March 31, 2015

Vi.

(a) The Company is generally maintaining proper records showing full particulars, including
quantitative details and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of 3 years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. Pursuant to the programme, a
portion of the fixed assets at all locations except OSCOM Unit and Chavara Unit has been
physically verified by the Management during the year and no material discrepancies have been
noticed on such verification.

(a) The inventory has been physically verified by the Management as at the year end. In our
opinion, the frequency of the physical verification of inventories is not reasonable considering the
size of the Company and the nature of its business.

(b) In our opinion, the procedures of physical verification of inventory followed by the Management
are reasonable and adequate in relation to the size of the Company and the nature of its business.

(c) On the basis of our examination of the inventory records, in our opinion, the Company is
maintaining proper records of inventory except production records in respect of finished goods at
OSCOM Unit.Discrepancies amounting to ¥ 315.69 lakhs, noticed on physical verification of
inventory by the Management, as compared to book records were material and have been
appropriately dealt with in the books of account.

The Company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under Section 189 of the Act. Therefore, the provisions
of Clause 3(iii), (iii)(a) and (iii)(b) of the said Order are not applicable to the Company.

In our opinion, and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business
for the purchase of inventory and fixed assets and for the sale of goods and services. Further, on
the basis of our examination of the books and records of the Company, and according to the
information and explanations given to us, we have neither come across, nor have been informed
of, any continuing failure to correct major weaknesses in the aforesaid internal control system.

The Company has not accepted any deposits from the public within the meaning of Sections 73,
74,75 and 76 of the Act and the rules framed there under to the extent notified.

We have broadly reviewed the books of account maintained by the Company in respect of
products where, pursuant to the rules made by the Central Government of India, the maintenance
of cost records has been specified under sub-section (1) of Section 148 of the Act, and are of the
opinion that, prima facie, the prescribed accounts and records generally have been made and
maintained. We have not, however, made a detailed examination of the records with a view to
determine whether they are accurate or complete.

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues, including provident fund, employees' state insurance, income tax, sales tax,
wealth tax, service tax, duty of customs, duty of excise, value added tax, cess and other material

(7]
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statutory dues, as applicable, with the appropriate authorities. The extent of the arrears of
statutory dues outstanding as at March 31, 2015, for a period of more than six months from the
date they became payable are as follows:

Name of the Statute Nature of the dues Amount Period to which
(RinLakhs) | the amountrelates
Central Sales Tax Act, 1956 | Central sales Tax, Value 145.97 March 01, 2011 to
and Orissa Value Added | Added Tax and interest March 31, 2015
Tax Act, 2004
Orissa Entry Tax Act, 1999 Entry Tax and interest 7.10 March 01, 2011
to March 31, 2015

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, wealth-tax and duty of custom which
have not been deposited on account of any dispute. The particulars of dues of sales tax,
service tax, duty of excise, value added tax and cess as at March 31, 2015 which have not
been deposited on account of a dispute, are as follows:
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Name of the Statute Nature of Dues Amounts Period to which Forum where dispute is
(X in Lakh) the amount pending
relates
Central Excise Act, | Service Tax on 1.56 2012-2013 Commissioner (Appeal), Kochi
1944 liquidated damages
Central Excise Act, Excise duty and 986.00 1996-1997 Customs, Excise & Service Tax
1944 interest to 1998- Appellate Tribunal (CESTAT),
1999 Bangalore
Central Excise Excise duty and 8,428.52 October Customs, Excise & Service Tax
Act, 1944 interest 2005 to Appellate Tribunal (CESTAT),
March 2015 | Bangalore
Central Excise Excise duty and 4,086.36 March 01 Customs, Excise & Service Tax
Act, 1944 interest 2011 to ’ Appellate Tribunal (CESTAT),
March 31, 2015 _| Kolket@
Central Sales Tax Act, | Central Sales Tax 21.13 1980-1981 Various Appelate Authorities
1956 to 1998-1999
Kerala Value Added Disallowed of input on 8.13 2013-2014 Commissioner of Appeal,
Tax Act, 2003 purchase Kollam
Mines and Minerals Claim for differential 66.75 2005-2006 Deputy Director of Geology &
(Development and amount of Royalty and 2006-2007 Mining Collectorate,
Regulation) Act, 1957 Nagercoil, Tamil Nadu
Mines and Minerals | Claim for differential 113.30 June 2009 Mining Officer - Ganjam,
(Development and amount of Royalty to March 31, 2011 | Berhampur
Regulation) Act, 1957
Mines and Minerals Claim for differential 2.00 2002-2003 Asst. Director of Geology &
(Development and Royalty on rebate Mining Collectorate, Nagercoil,
Regulation) Act, 1957 Tamil Nadu
Orissa Entry Tax Act, | Disallowance of 86.79 1999-2000 to | High Court of Orissa
1999 setoff of Entry Tax October 31, 2007
claimed

Orissa Entry Tax Act, | Disallowance of setoff 211.15 | April 01,2007 to | Additional Commissioner
1999 of Entry Tax claimed July 31,2013 | (Appeal)
Orissa Value State Sales Tax 19.70 1989-1990 Various Appellate Authorities
Added Tax Act, 2004 to 2001-2002
State Government Rent, Cess and 94.46 1976-2011 Collectorate Ganjam, Orissa
Dues interest thereon
Tamil Nadu Value Disallowance of Input 41.71 2006-2007 Commercial Tax Officer,
Added Tax Act, 2006 | Tax Credit to 2009-2010 | Thuckalay, Tamil Nadu
The Finance Act, Service Tax on 209.15 2007-2008 Commissioner of Appeal,
1994 Business Auxiliary Madurai

Services
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( Rs. in Lakhs)

Name of the Statute| Nature of the Amount Period to Forum where dispute
dues (R in Lakhs) which the is pending
amount relates

The Finance Act, Service Tax on 10.32 2005-2006 Central Excise

1994 Cargo Handling to 2011-2012 | Commissionerate,
Services Tirunelveli, Tamil Nadu.

The Finance Act, Service Tax, 58.83 2005-2006 Commissioner

1994 Interest and to 2009-2010 | (Appeal) - Cochin
penalty

The Employees' Damage for 4.29 1997 to Various Authorities

Provident Funds And| delayed in 2006

Miscellaneous remittance of

c) There are no amounts required to be transferred by the Company to the Investor

viii.

Xi.

Xii.

Education and Protection Fund in accordance with the provisions of the Companies Act,
1956 and the rules made thereunder.

The Company has no accumulated losses as at the end of the financial year and it has notincurred
any cash losses in the financial year ended on that date or in the immediately preceding financial
year.

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of dues to any financial institution or
bank. The Company has notissued any debenture.

In our opinion, and according to the information and explanations given to us, the Company has
not given any guarantee for loans taken by others from banks or financial institutions during the
year. Accordingly, the provisions of Clause 3(x) of the Order are not applicable to the Company.

The Company has not raised any term loans. Accordingly, the provisions of Clause 3(xi) of the
Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud on or by the Company, noticed or reported during the year, nor have we been informed of any
such case by the Management.

For S.K. Patodia & Associates
Firm Registration Number: 112723W
Chartered Accountants

Arun Poddar
Partner
Membership Number: 134572

Place : Mumbai
Date : July 16, 2015
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BALANCE SHEET AS AT 31ST MARCH, 2015

g in lakh
Note Year ended Year ended
no 31*March,2015 | 31*March,2014
. EQUITY & LIABILITIES
1.0 Shareholders' Funds
a) Share Capital 2 8,636.50 8,636.50
b) Reserves and Surplus 3 65,054.86 67,712.06
Total 73,691.36 76,348.56
2.0 Non-Current Liabilities
a) Other long term liabilities 4 5,365.78 5,311.28
b) Long term provisions 5 6,052.15 5,898.33
Total 11,417.93 11,209.61
3.0 Current Liabilities
a) Trade payables 6 1,624.24 2,434.29
b) Other current liabilities 7 7,358.45 7,308.52
c) Short term provisions 8 10,267.30 9,229.52
Total 19,249.99 18,972.33
TOTAL 104,359.28 106,530.50
| ASSETS
1.0 Non-Current Assets
a) Fixed Assets
i) Tangible assets 9 14,089.70 15,420.12
ii) Intangible assets 9 486.80 622.71
iif) Capital work-in-progress 9 13,182.04 10,948.46
Total 27,758.54 26,991.29
b) Non Current Investment 10 1.42 1.42
c) Deferred Tax Asset ( Net) 1" 5,580.08 4,667.20
d) Long Term Loans and Advances 12 7,396.96 9,080.47
e) Other Non Current Assets 13 0.00 0.00
Total 12,978.46 13,749.09
2.0 Current Assets
i) Inventories 14 13,473.01 13,859.29
ii)Trade receivable 15 2,667.18 524.45
iii) Cash and bank balances 16 40,557.78 45,410.14
iv) Short term loans and advances 17 5,304.82 3,780.67
v) Other current assets 18 1,619.49 2,215.57
Total 63,622.28 65,790.12
TOTAL 104,359.28 106,530.50
The Significant Accounting Policies (Note 1) and Notes
(2-45) form integral part of these financial statements |1 to 45
As per our report of even date attached
For and on behalf of the Board
S. K. PATODIA & ASSOCIATES
Chartered Accountants
Firm Registration No. 112723W
Arun Poddar B.R.Tarafdar Rakesh Tumane Dr.R.N.Patra

Partner
M. No. 134572

Mumbai,
Dated 16th July, 2015

Company Secretary

Mumbai,

Dated 16th July, 2015

(45|

Director (Finance) & CFO

Chairman and
Managing Director
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2015

g in lakh
Note Year ended Year ended
no | 31*March,2015 |31"March,2014
REVENUE
| Revenue from operations (Gross) 19 42,351.12 41,456.22
Less: Excise Duty 1,171.79 1,466.08
Revenue from operations (Net) 41,179.33 39,990.14
Il Other income 20 5,169.29 5,624.78
]| TOTAL REVENUE 46,348.62 45,614.92
v EXPENSES
Cost of material consumed 21 4,818.97 3,583.88
Changes in inventories of finished goods,
work-in-progress 22 1,177.59 (50.81)
Employee benefits expense 23 20,930.28 20,377.80
Finance costs 24 522.04 550.62
Depreciation and amortization expenses 25 2,153.28 1,917.86
Other expenses 26 17,215.72 14,609.85
TOTAL EXPENSES 46,817.88 40,989.20
\' Profit before prior period adjustments (net),
exceptional items, extraordinary items and tax (469.26) 4,625.72
Vi Prior period adjustments (Net) 27 76.77 68.79
Vil Profit before exceptional items,
extraordinary items and tax (546.03) 4,556.93
VI Exceptional items 27 0.00 3,094.29
IX Profit before extraordinary items and tax (546.03) 7,651.22
X Extraordinary items 27 (860.76) 474.30
Xl Profit Before Tax 314.73 7,176.92
Xl Tax expenses 28
a) Current tax 819.24 1,677.62
b) Deferred tax asset/(liability) (571.39) 821.00
PROFIT FOR THE PERIOD 66.88 4,678.30
Earnings Per Equity Share in ¥ - Basic (before extraordinary items) (58.05) 596.61
Earnings Per Equity Share in X - Diluted (before extraordinary items) (58.05) 596.61
Earnings Per Equity Share in X - Basic ( after extraordinary items) 7.74 541.69
Earnings Per Equity Share in ¥ - Diluted (after extraordinary items) 7.74 541.69
Face value per Equity Share in¥ 1,000.00 1,000.00
The Significant Accounting Policies (Note 1) and Notes ( 2-45) form
integral part of these financial statements 1to 45
As per our report of even date attached
For and on behalf of the Board
S. K. PATODIA & ASSOCIATES
Chartered Accountants
Firm Registration No. 112723W
Arun Poddar B.R.Tarafdar Rakesh Tumane Dr.R.N.Patra

Partner Company Secretary
M. No. 134572
Mumbai, Mumbai,

Dated 16th July, 2015

Dated 16th July, 2015

6]

Director (Finance) & CFO

Chairman and
Managing Director
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INDIAN RARE EARTHS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March 2015

Zin Lakh
Year ended 31st March 2015 Year ended 31st March 2014
. CASH FLOWS FROM OPERATING ACTIVITIES
Profit before Tax 314.73 7,176.92
Adjustment for
Add: Depreciation 2,153.28 1,917.86
Interest expenses 522.04 550.62
Loss on sale of Fixed assets 0.21 6.29
Loss on Non Moving Stores 51.43 74.14
Write-off of Stores Current Assets/ Advances 7.35 -
Provision for Excise Duty (653.85) (3,013.73)
Gratuity (Differentials) for retired employees 40.55 4513
Gratuity Fund Gap (105.95) (244.16)
Prior-period Depreciation Adjustment 3.23 0.18
Performance Related Pay provision - 57.04
Salary provision for pay revision of workmen 1,100.00 825.00
Provision for debts, assets and advances 13.97 3,132.26 50.97 269.34
Less: Excess Provision no longer required 194.78 60.29
Provision For Bad and Doubtful debts written back 31.28 6.31
Interest income 4,445.21 5,141.65
Dividend Income from Mutual Fund 299.90 146.62
Profit on sale of Fixed assets 2.54 4,973.71 0.79 5,355.66
A) Operating profit before working capital changes (1,526.72) 2,090.60
B) Increase/ Decrease in working capital
Inventory 334.85 (792.93)
Trade and other receivables 1,900.41 1,513.11
Trade payables & Other liabilities (1,500.68) 734.58 (3,172.27) | (2,452.09)
C) Cash Genererated from operation (A+B) (792.14) (361.49)
D) Taxes paid
Direct taxes (1,881.63) (3,301.91)
(1,881.63) (3,301.91)
E) Net cash used in Operating activities (2,673.77) (3,663.40)
Il. CASHFLOWS FROM INVESTING ACTIVITIES
Sale of Fixed Assets 15.69 1.98
Purchase of Fixed Assets including CWIP (2,937.12) (2,761.37)
Interest received 2,985.83 3,199.59
Dividend Income from Mutual Fund 299.90 146.62
Net cash from investing activities 364.30 364.30 586.82 586.82
ll. CASHFLOWS FROM FINANCING ACTIVITIES
Dividend paid (2,020.85) (3,743.84)
Interest paid (522.04) (550.62)
(2,542.89) (4,294.46)
Net cash used in financing activities (2,542.89) (4,294.46)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (4,852.36) (7,371.04)
CASH AND CASH EQUIVALENTS - As at the beginning of the year 45/410.14 | 45,410.14 52,781.18 52,781.18
CASH AND CASH EQUIVALENTS -As at end of the year 40,557.78 45,410.14
As per our report of even date attached
For and on behalf of the Board
S. K. PATODIA & ASSOCIATES
Chartered Accountants
Firm Registration No. 112723W
Arun Poddar B.R.Tarafdar Rakesh Tumane Dr.R.N.Patra
Partner Company Secretary Director (Finance) & CFO Chairman and
M. No. 134572 Managing Director
Mumbai, Mumbai,
Dated 16th July, 2015 Dated 16th July, 2015
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T - 1. TEAt AETH Aferar

1.1 (i)

(i)

(ii)

AGTFT HT AT :

forirar frerforat DfaeTiies @TTa Tfd % q8d qaT SMaR T 9RA § A1 A@ieh ] [HaEidi o STgaR Suad SeR
T AIR 1 TS & TAT FIT AR ST @@ qeh! (T UH) T2 91 e, 2013 % Hafed faemi & ey
2|

HATHAAT BT SEAHTA
ferir fararuTt o WEqTento a1 THelT & o S STeherl 3R @ el o1 qERT fordl ST <Al fei 1 forewor a7 ey

W 3R RAFET srafer & 2R ot 1 gfaa afor 3 =72 @1 yfad & &l | awaten TR 3R e o
7 3 b1 o7 FAare 3 Forgs aRomdl &1 T &1 / Biad &l, B ear gs el |

EECRITCRIGRIEE G

i) T ARETRl Bl 9 ager e i ¥ A Al e/ vRene ud afd e, Afe h e, B a2 D!

OfRTiYen @TTd R 29171 T & | 9 TREUTTE! bl @1d 3§ SHeh] STt @rTd 21 TREufal sl S SMaTdrd
ST o ol 2T 29T & @1 bl AT 9T € |

ST 3 W T RETOET W R 0 @ Y a9 1 SERT A1 T 2 99 9 U REuta@i b g ST
FHTATHIE & AT d T AE AT J gfg a1 & o o TRagi & SR Siae ¥ R, 2qen &9ar ¥ ghs,
AT I TR ] UrEr o e caqol T e 16 (iR Fare- 1 @rmd § 547 |

Rt aftegta & foro wra gfeai/ siote & S9! ard & 7e1 fRar wan @ | afe aferdi/ sivrem fedr giguf
1 AT BT 100% & T AT o o A &, 1/- T AL |

T ot aRETra sl arrd § fafore gRaufaal & 9 dafead e ofR 3 @ afsfod & 5 a9 3
TtoTeRTdl Tfafafer & Haeg &l & qar fafre aRavtd 1 enafed s A a |

a9 & SR e B 3 1 / Fepre 4 1 e % e ¥ (g a2l I a1 et Gt gR 9 Sehferd
STAIG el A ed, S T 6w €, Al ¥ wEr SArar @ | ore & &1 78 / et 41 w8 anfia % Meem 6
A FTenRa qed & de ¥ @14 / &1t &1 e & ad § guriford fopan strar & | qenfy, afe 334 & fopdt o
3R a1 Tk TepTa / STerT B3 &1 a1 A A a9 bt 3rafyy & i e 72 fpar irar e dr o ad §
I I U HIAGS TATG &1 AT & 7 a9 J Wia9Tid Jof &1 [Oid : 92 @Td ¥ STt 19 0d a1 foawor §
FHIRA fpaT AT e |

YT & T ¥ TET 3 aTell TRAYRAa R e [T T4 g UF I Y 9 bl T3 ol Saie & Tod §
g fepar T ? |

G o TolT TR o I 61 @, Y= bl dfdqfd g 38 R g ared 9a=i q41 91T $4R & oy e
e, ToTeh0T TR, T2 22T 37T BT arareT 2 o & 9, afe Big &l Sl Ferfean e |
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Note-1: SIGNIFICANT ACCOUNTING POLICIES:
1.1 (i) BasisofAccounting:

The financial statements are prepared under historical cost convention and in accordance
with the generally accepted accounting principles in India on an accrual basis and comply
with provisions of the Companies Act 2013 and the notified Accounting Standards (AS) as
applicable.

(i) Use of Estimates:

The presentation of financial statements requires estimates and assumptions to be made that
affect the reported amount of assets and liabilities on the date of financial statements and the
reported amount of revenues and expenses during the reporting period. Differences between
the actual results and estimates are recognized in the period in which the results are known
/materialized.

1.2 Fixed assets-Tangible:

a) (i) Tangible assets are stated at their historical cost net of recoverable taxes less
accumulated depreciation / amortization and impairment loss, if any. The cost of tangible
assets comprises of the acquisition cost and any attributable cost of bringing the assets
to its working condition for its intended use.

Subsequent expenditure incurred on assets put to use is capitalized only when it
increases the future benefits from such assets beyond its previously assessed standard
of performance e.g. an extension in the asset's useful life, an increase in its capacity, or a
substantial improvement in the quality of the output or a reduction in previously assessed
operating costs.

Subsidy/ contribution received for any asset is reduced from the cost thereof. In case
subsidy/ contribution is 100% of the cost of any asset, Re. 1/- is retained as nominal
value.

(i) The cost of self-constructed tangible assets comprises of the costs directly relating to the
specific assets and those that are attributable to the construction activity in general and
can be allocated to the specific asset.

b) Inrespectofassets discarded/scrapped, the netbook value or the estimated realizable value
as assessed by the Salvage Committee, whichever is lower is retained in the books. At the
time of disposal of the discarded/scrapped assets, the loss/gain with reference to the retained
value is adjusted in the year of disposal. However, if any of these assets is not disposed off
within a period of three years from the date on which the same is discarded / scrapped, the
value retained is fully written off and charged to the Statement of Profit and Loss on expiry of
three years.

c) Expenditure incurred on assets not owned by the Company is charged off to revenue in the
accounting period of incurrence of such expenditure.

d) Land held for mining includes cost of land, compensation for trees & buildings thereon and

payment towards shifting charges, solatium, registration charges, stamp duty, etc. less
realization, if any.
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1.3

14

(@)

S R - S

S 3Tad IRAURTET BT 98 TG i ¥ 4 Ghad [eerd/ Reie ud afd 21, afe &g &, &l 921
Th! UfETRIeh @TTd W 91T T € | S TREATRTE! T @R § bl 3ot @rTd a7 TREufal i 3
ST FEIT 2 feTd ATe] @911 & 1 a1 AT oMfAe & |

T FHR (TR T AT (25T T2 9k, TSIIehA0T 9ok Al d @ 2T SR o LU= & ol a8
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[N N
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BIEECAGICER!
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94 T AT F1ed I e ATl o [HI9T ST AN § ATell &bl el &l dch T g3 AT b ST H TesTd
fepaT AT |

T3 % a9 § AT o1 FTadal &l ard § [ederg fhan e |

(1) o % SR 9T 1 T8 AREufa) & dad ¥ A ‘37 ¥ Sfeatgd TREafdl B BIge [T I N B

1 ATE H ST SR R aged e |

(|1) ST/ FHTE/ 72 B &1 TS SN b W § e U STeriel/qH1a/ 19T bl THId b STgTideh SHem W

JTRA fhaT T e |

(8) STe1 % 5000/- T SHH &HH AT o Wi Ud HU Bl STAT- ST W&l bl Pl AT AT < T A D

el ATl AT BT 10% & A2k BNl B ol UH ATl bl BIZHT STAT- ST &. 5000/- AT T HH Fed bl
TRAUFTEN W ek 9 i o a9 H Sifchd Jed o B4 &. 1/- S0 T BT 100% bl &2 4 TedeTq [ohar Sl
Zl

(T) o7 sra@ onféaal @1 UfqeTiies I md JrE, 9Ieh 3 TRadH 3Tfe o SR 98d T3 €, V4T aiaai &

FEE ¥ HITTET STAReNTeT Teram A AT T BT SN &b AT ST e & TH7a &9 4 fear e |
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1.3

1.4

Fixed assets-Intangible:

Intangible fixed assets are stated at their historical cost net of recoverable taxes less accumulated
amortization and impairmentloss, if any. The cost of intangible assets comprises of the acquisition
costand any attributable cost of bringing the assets to its working condition for its intended use.

Expenses including stamp duty, registration fees paid to the local Government(s) incurred for the
acquisition of mining lease rights are recognized as one type of intangible asset.

Depreciation/Amortization:

a)

Depreciation on tangible fixed assets is provided for on straight line basis on the basis of the
useful life of the assets as specified under Schedule Il of the Companies Act, 2013 and in the
manner as specified in that Schedule II, except for the following on the basis of technical
evaluation:

SI. No. Particulars of Asset Useful life Technical justification
(in Years)
1 Slurry Pumps 5 Life is technically assessed

considering the nature of operation
and working environment.

2 Air conditioners 8 Life is technically assessed
considering the corrosive working
environment.

3 Fire extinguishers 6 Life is technically assessed
considering the corrosive working
environment and replacement norms

4 Mobile Phones 2 Life is technically assessed
considering the frequent
technological changes.

The depreciation is continued to be charged till the net block becomes Nil except retaining
Re. 1/- as nominal value.

Cost of construction of solid waste trench together with the cost of the land thereof is
depreciated in proportion of the quantity filled to the total capacity of the trench.

The cost of sealing of trench is depreciated in the year of expenditure.

In respect of assets added during the year except assets mentioned under (e) below,
depreciation is charged pro-rata from the date of addition.

Inrespect of assets discarded/demolished/destroyed during the year, depreciation is charged
pro-rata up to the date of such discard/demolition/destruction.

Assets costing Rs. 5,000/- or less individually are depreciated at 100% retaining Re. 1/- as
nominal value in the year of addition except in cases where the aggregate actual cost of
individual items of plant and machinery costing Rs.5000/- or less constitutes more than 10%
of the total actual cost of plant and machinery.

In respect of fixed assets whose historic cost has undergone a change due to price
adjustments, change in duties etc., depreciation on the revised unamortized depreciable
amountis provided prospectively over the residual useful life of the asset.

(9]
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1.5

1.6

1.7

(8) g Taai av ol FHITC R @A & [0 GIRA 9 & G99 § 9bl @1 30 910 @il 61 Sqeed @1 T3

T/ adel vz ST 11 R 21 R e &hed g0 deh-ieh! STIATI o STER R [edich [harare |

0T 7 % [T ¥ A BT T2 SR U T feror % AR a9 % SN @ 3 9 9 @S ol ardtds
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9T Y B9 & TV ST AT B AT AFT Tehy FTAT AT E | 0 T2 1 &fel &1 A1 A1 2 SR S @ ud
2T o Toraror § sifehd fpar AT @ | gote-w=1 fasties R A aram S 6 1 aB1e ¥ Stieht 12 &t a1 Sufiad T2t
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1.5

1.6.

1.7

g) Atthe end of each financial year, future mineable heavy minerals in respect of land held for
mining are assessed based on technical estimates considering available mining lease and/or
surface lease as the case may be.

Diminution in the value of such land is recognized in proportion of actual quantity of heavy
minerals mined during the year to the assessed future mineable heavy minerals plus actual
quantity of heavy minerals mined during the year.

h)  Amortization of intangible assets is provided for on straight line basis as per the followings:

SI. No. Particulars Amortisation

1 Mining lease Over the useful life of the mine (or) lease
period whichever is shorter.

2 Compensatory Afforestation Charges | Over the useful life of the mine (or) lease
period whichever is shorter in respect of
land for which expenses has been
incurred.

3 Computer Software Over a period of 4(Four) years

The amortization is continued to be charged till the net block becomes Nil.
Impairment of Assets:

The carrying amount of assets are reviewed at each balance sheet date to ascertain whether there
is any indication of impairment based on external/internal factors. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the asset
or the recoverable amount of the cash generating unit to which the asset belongs is less than its
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is
treated as an impairment loss and is recognized in the Statement of Profit and Loss. If at the
balance sheet date there is an indication that if a previously assessed impairment no longer exists,
the recoverable amount is reassessed and the asset is reflected at the minimum of the
recoverable amount or the carrying amount of the asset that would have been determined ( net of
depreciation or amortization) had no impairment loss been recognized for the asset in prior
accounting periods.

Investments:

Long-term investments are stated at cost with provision to recognize a decline other than
temporary in value.

Investments classified as currentinvestments are carried in the financial statements at the lower of
cost and fair value determined on the basis of the category of the investment.

Valuation of Inventories:

a) Raw material and material in-transit are valued at cost or net realizable value whichever is
lower.

b) Stores, spare parts and loose tools are valued at cost.

c) Inventory of work-in-progress, intermediate products for further processing and finished
products are valued at cost or net realizable values whichever is lower.
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1.8

1.9

1.10

1.11

1.13

(F)  U=-3R T qG1 S0 =idh T i R AN % 80% AT GHHIRAT AN W [EER Fid gY
AT TR & AR I T IHAT A2 |
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‘lﬁ?ﬁﬁrﬂ‘ﬁm :
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1.8

1.9

1.10

1.1

1.12

d) Off-grade material / contaminated stock is valued at 80 % of lower of cost or market value of
normal merchandise considering the reprocessing cost.

e) Storesand spares not moved for more than 3 years are written down by 95 % of the cost.

f)  The company follows weighted average cost formula.

Insurance claims:

Insurance claims receivable are accounted for only when admitted by the Insurance Company.
Pre-Project Expenditure:

Expenditure on feasibility studies, flow sheet development, preparation of project report,
environmental clearance and other related matters on new/expansion projects under its own
auspices and/or joint venture, to the extent not adjusted, are grouped under "Pre-Project
Expenditure" pending capitalization/adjustment/write off.

Transactions in Foreign Currency:

a) Foreign currency transactions are initially recorded at the rates of exchange prevailing on the
date of the transaction.

b) Non monetary items which are carried at historic cost denominated in terms of foreign
currency are reported in subsequent balance sheets using the exchange rate prevailing on
the date of transaction.

c) Monetary assets and liabilities as on the balance sheet date, denominated in foreign currency
are restated at the rate of exchange as on that date.

d) Exchange differences either on settlement or on restatement:

i. in the case of foreign currency borrowings relating to a 'Qualifying Asset', to the extent
they are regarded as an adjustment to the interest costs, are treated as borrowing cost.

ii. inother cases, are recognised as income or as expense in the period in which settlement
orrestatementis made.

Sales:
Sales are accounted for on delivery basis net of trade discount, rebate and value added tax/sales
tax. Adjustments on account of out turn weight are made in sales on the basis of available

information from customers.

Bonus/demurrage in respect of load port/discharge port, relating to export sales is accounted on
the basis of available information from customers.

1.13. Employee Benefits:

A. Shortterm employee benefits:

All employee benefits payable wholly within twelve months after the end of the period in which
the employees render the related service are classified as short term employee benefits and
are charged off in the year in which the related service is rendered.
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(=)

@)

TRl T2ITT AT 37T STEehTieTeh AT oy :
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I, 31l A STAehT9T AaT BIZd T9T AhaIhd [T AT qBA & |
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R T Ud 3T
A |
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B. Postemploymentand otherlong term employee benefits:

a)

Defined Contribution plans:

Defined contribution plans are Employees' Pension Schemes covering all employees and
Superannuation Scheme and new pension scheme for specified group of employees of
the Company. The Company's contribution to defined contribution plans are recognized
in the Statement of Profit and Loss and charged off in the year in which the employee has
rendered service.

The contribution towards Employees' Pension Scheme is remitted to the Provident Fund
authority concerned under the Provident Fund and Other Miscellaneous Provisions Act,
1952 and contribution towards New Pension Scheme is made to designated point of
presence. The Company has no further liability beyond the contribution.

The Superannuation Scheme of the Company is administered through Life Insurance
Corporation of India (LIC).The contribution calculated at the specified rates on the
monthly salary is remitted to LIC on the specified dates. The Company has no further
liability beyond the contribution determined as above.

Defined Benefit Plans:
i)  Gratuity

The company operates a gratuity scheme for employees and contributes to Life
Insurance Corporation of India (LIC) towards meeting the gratuity obligation.

i) Provident Fund

The Company makes specified monthly contributions towards provident fund to a
trust administered by the Company. The interest payable by the trust to the members
every year is being notified by the Government. The Company has an obligation to
make good the shortfall, if any, between the return on investments of the trust and the
notified interest.

iii) PostRetirement Medical Scheme.

The Company operates a Post Retirement Medical Scheme covering the past
employees and the benefits are defined.

Other Long term Employee Benefits:

Entitlements to earned leave and sick leave/half pay leave are recognized when they
accrue to employees. While annual leave can be either availed or encashed subject to
restriction on the maximum number of accumulation of leaves, sick leave/ half pay leave
can only be availed and can not be encashed during service. However, the entire
accumulated earned leave, sick / half pay leave subject to eligibility, can be encashed
while leaving service.

The Company determines the liability for the Post employment and other long term
benefits every year on actuarial valuation wherever mandated.

Actuarial gain/loss in respect of post employment and other long term benefits are
charged to the Statement of Profitand Loss.
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1.14

1.15

1.16

1.17

1.18

ﬁWﬁﬁﬂﬁ:
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fareh e o ATl o HTefg e fehar AT € |

T
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AE T Uq T
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a 2 T =] vd Fafa faeht 26 ST & AR R fEAT are | 08 Iaem &l T9R S o A1 gat
T § 9T fhar AT e |

WTTET, WTH{Teh ATT q4T AT TS TRavfr

1, ST T AT T & ST & ST T T3 6 sy aod ey qiee & 3R I8 ditaa
2ra @ fop anfefer @Y 6 9 & 39 g0 AT BT TEaTE Sl bt feer & o amasae g
3R 79 ST 2 IR 1 Ueh [ Sticher foham St aehar & |
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&Y 4 &} 9 Sl U I7 e TG 9137 6 &I 3TIaT 7 & o SR Sl A7,
e

(i) A HSATSH A T B3 AdAH ST Hl(eh

&) T guidq Téi &rar € fop anfefes @i @6t 9 w9 39 g aEl @ e &% fo
AT BT AEYATE STF9TSH B, 2T

q) Il g SR BT Ueh [ Tieha Fal fehaT ST Aehe 2,

SR TS # TRl i W i A=A 71 &1 Al 2, Wy U ST Wi g &
FYH AR A e fFUAT € |
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1.14

1.15

1.16

1.17

1.18

VRS Compensation:

Compensation paid to VRS optees is charged to Statement of Profit and Loss in the same year in
which VRS optees are relieved.

Royalty:

Royalty on the minerals is charged to the Statement of Profit and Loss on the basis of production.
However, payment is made on the basis of despatches from the factory including
losses/shortages of minerals/captive consumption. Royalty on closing stock is provided on the
basis of domestic sale/ netrealizable value.

Research and Development:

Expenses on Research and Development (R&D) other than expenditure on acquiring fixed assets
are charged to the Statement of Profit and Loss. R&D production is included in value of finished
goods only when the products are transferred to Stock-in-trade/stores.

Excise Duty:

a) In case of excisable finished products, excise duty is accounted for as and when becomes
due.

b) In respect of inventory of above-referred finished products, meant for indigenous sale,
provision for excise duty is made at the duty-rates and selling prices prevailing on the date of
Balance sheet. The inventory meant for indigenous sale is estimated based on the ratio of
domestic and export sale during the year. Such provision is included in the value of inventory
of finished products.

Provisions, Contingent Liabilities and Contingent Assets:

1. Provisions are recognised only when it has a present obligation as a result of past event and it
is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and when a reliable estimate of the amount of the obligation can be made.

2. Inthe event of:

i. any possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non occurrence of one or more uncertain future
events not wholly within the control of the Company; or

ii. any present obligation that arises from past events because:

a) itis not probable that an outflow of resources embodying economic benefits will
be required to settle the obligation;

or
b) a reliable estimate of the amount of obligation cannot be made.

No provision is recognised, but such obligations are disclosed in the notes as Contingent
Liabilities.

3. Contingent assets are neither recognised nor disclosed in the financial statements.
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1.19

1.20

1.21

1.22

1.23

1.24

1.25
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1.19

1.20

1.21

1.22

1.23

1.24

1.25

Prior Period Expenses/Income and Pre-paid Expenses:

Expenditure / Income relating to prior periods arising in current year as a result of errors or
omissions as well as pre-paid expenses not exceeding Rs.1,00,000/- in each case are treated as
Expenditure/ Income of the current year.

Provision for Current tax and Deferred Tax:

Provision for current tax is made after taking into consideration the provisions of the Income-tax
Act, 1961. Deferred tax resulting from 'timing difference' between Accounting income and Taxable
income is accounted for by using the tax rates and laws that have been enacted or substantively
enacted as on the balance sheet date. The deferred tax asset is recognized and carried forward
only to the extent that there is a reasonable certainty or virtual certainty as the case may be that the
asset will be realized in future.

Cash and cash equivalents:

All financial instruments, which have original maturities of three months or less from the date of
purchase and also financial instruments which are readily convertible into cash without significant
loss are considered 'cash equivalents'. Those financial instruments pledged as securities or under
lien or earmarked for any purpose, are not considered cash equivalents.

Expenses in respect of Corporate Social Responsibility (CSR)

In pursuance to the CSR policy of the Company, at least two percent of the average net profits of
the Company made during the three immediately preceding financial years is spent during the
year towards the activities identified in this regard.

Borrowing costs:

Borrowing costs that are attributable to the acquisition/ construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that takes substantial period
oftime to getready forits intended use. All other borrowing costs are charged to revenue.

Job Contract transactions:

In case of Job work undertaken on “cost plus profit” basis, reimbursement of cost and the element
of profit are recognized at the appropriate rate and /or value as the case may be on completion of
the contractual obligation as per the terms of the contract.

OtherIncome:

Interestincome is recognized on time proportion basis taking into account the amount outstanding
and the interest rate applicable. Dividend is recognized when the right to receive is established

5]
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qE-2 s S e
%) FIferghd
1000/- ¥ % 10,00,000 3l 91 (frwe o
%. 1000/- T4k % 10,00,000 32T 91aR) 10,000.00 10,000.00
g) 9, ffHed ud yed
Ufd : W& %.100/- ¥ & 8,63,650 3faFel 91
(T v 8,63,650) 8,636.00 8,636.00
FAANT 8,636.00 8,636.00
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Notes forming part of financial statements for the year ended 31st March 2015

T in lakh

As at
31st March, 2015

As at
31st March, 2014

NOTE - 2 : EQUITY SHARE CAPITAL

a) Authorised

10,00,000 Equity shares of ¥ 1000/- each
(Previous year 10,00,000 Equity shares of

< 1000/- each)
Authorised share capital

b) Issued, Subscribed and Paid up :

d)

f)

8,63,650 (Previous year 8,63,650)Equity shares
of ¥ 1000/- each fully paid up

Total

Number of shares held by person holding more
than 5%

All 863650 equity shares of the Company are held
by Government of India (Gol) and its nominee.

Aggregate number and class of shares allotted as
fully paid up pursuant to contract without being
received in cash during the period of five years
immediately preceding the reporting date

Aggregate number and class of shares alloted as
fully paid up by way of bonus shares during the
period of five years immediately preceding the
reporting date

Aggregate number and class of shares bought
back during the period of five years immediately
preceding the reporting date

During the period of five years immediately
preceding the reporting date the Company has not
issued/bought back any shares.

10,000.00 10,000.00
8,636.50 8,636.50
8,636.50 8,636.50

Nil Nil
Nil Nil
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31 9T 2015 T THIS a9 % for0 f=fi foawont &1 ¥t a9 Jew
5. @ H
31 9T 2015 %1 | 31 HTH 2014 &Y
d) RO Safer o IRY Ud 37d § g SRl Sl T 67 Ha
T yeffa @ -
) ®.1000/- T ISR BT THH & TSI & 79 Ueh q& &
3feFaeT 913K € | ¥ieh 913N €N Ush 93N & fol Ueh a1 ot
911 2 | 9RFH & e ¥ 3faadl IR 9 T 9 &
ST HehTT % 919 GREATI ! 9T B & e g 2 |
i) a9 % YW ¥ (AT 3R T 863,650 863,650
i) A2 af F IR AR 3R G
iii) T2T0 ;A 2 SR /AT S 91eR HE - -
iv) a9 & 3T A 3T 93T FE 863,650 863,650
qe-3 AR 9 SAfas
F) T AREA
99 & IRA | 10.08 10.08
a9 &% R A
a9 % T &2l - -
9 & 3 A 10.08 10.08
") AT TR
Y & IR § 8,200.18 7,200.18
a9 % R A 1,000.00
a9 % T &2l - -
99 & FdH 8,200.18 8,200.18
8,200.18 8,200.18
M) S
Y &F IR |§ 59,501.80 57,844.09
a9 & TR e 66.88 4,678.30
T # 0.14 0.26
Hedr # # 645.24 -
T ST ¥ SfaRa - (1,000.00)
TEI AT @ (1,727.30) (1,727.30)
TATHI9T faIaoT 82 @ (351.68) (293.55)
99 & FqH 56,844.60 59,501.80
Fd 65,054.86 67,712.06
@ W91 IRfard ¥ F weartaa 2 |
# e 37 3
# # qREufT & ST Aras BT § FINEH 6T g9
(e g. 37 29)
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Notes forming part of financial statements for the year ended 31st March 2015
Xin lakh
As at As at

31st March, 2015

31st March, 2014

h) Reconciliation of the number of shares outstanding
at the beginning and at the end of the reporting
period is shown as below:
i)  The Company has one class of equity shares
having a par value of ¥ 1000/- per share. Each
Share holder is eligible for one vote per share held,
In the Event of Liquidation, the equity shareholders
are eligible to receive the remaining assets of the
Company, in proportion to their shareholding
(i) Equity Shares at the beginning of the year (Nos) 863560 863560
(i) Add : Shares issued during the year (Nos) - -
(iii) Less : Shares Cancelled / bounce back during - -
the year (Nos)
(iv) Equity Shares at the end of the year (Nos) 863560 863560
NOTE3 RESERVES AND SURPLUS
a) Capital Reserve
At the beginning of the year 10.08 10.08
Addition during the year - -
Deduction during the year - -
At the end of the year 10.08 10.08
b) General Reserve
At the beginning of the year 8,200.18 7,200.18
Addition during the year - 1,000.00
Deduction during the year - -
At the end of the year 8,200.18 8,200.18
c) Surplus
At the beginning of the year 59,501.80 57,844.09
Profit during the year 66.88 4,678.30
Addition # 0.14 0.26
Deduction ## 645.24 -
Transferred to General Reserve - (1,000.00)
Proposed Dividend @ (1,727.30) (1,727.30)
Dividend Distribution Tax @ (351.68) (293.55)
At the end of the year 56,844.60 59,501.80
Total 65,054.86 67,712.06

@ Dividend is proposed out of reserves.

# Refer Note 37

## Impact due to revision in useful life of asset
(Refer Note 37)
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31 91 2015 F T4 39 & {00 fO=i {9@Roi 1 ¥R 991 Jed
[GILC |
31 9T 2015 &1 | 31 AIA 2014 &
R qd9 37T
qie-4 I rAFTeTd ITATY
W
%) 3F 2T - TIUHuAg - -
g) - 107.16 7.13
A
%) TAUAUAS 5.00
q) 3
) I & fofT ag=n 235.42 284.11
i) T STHT U FITLRoT 9T 11.18 3.57
iii) 9T 22 (AEhT ¥ SA0H) 0.06 0.08
iv) 3TV AT # 5,006.96 5,016.39
Fd 5,365.78 5,311.28
#%. 5000 T I ThaIHd deb TR ArATd 2 |
THUAUAE [aR0T 3 T A1 4. 34 3
R T 37T
qE5 : CIPEAIRERIEEIE]
%) HHAN A4} &g N9 5,963.68 5,799.39
) 34
(I) "ulcien 2 yaem # - 1.79
(i) w91 X &G W™ (Frefarad e 3d) 88.47 97.15
ST HTFAART 88.47 98.94
EHERTITE T T FAANT 6,052.15 5,898.33
A AT AT BT FAFRT 11,417.93 11,209.61

AT DT ATGDHM G2 T HEl % I Ud HIFe bl Heal il & &9 4 [GaR hid g TSAT Fa91 BT AT-TH, 1999’ 5

& T e FA9T Y b HE 3% o folT 2Tam fehan | aiorsdes 2 Sgerd, sheeh (T4T2T) B 29! ATHsL o fd%eg 9]
AT ST Sod AT & G9E Udh ATThT aof hils | 1Y &. 141.57 @rd (T8« a9 &. 133.00 @1@) i [aaried
FATIT AT 21 M2 € | Yl | AT Ted e & MEITgER . 53.10 @ (frew av &. 35.85 @) @

ST AT < I STHT bl Fo78 Tehed 39T & THT ST AT |

#4ef e T, 3039
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Notes forming part of financial statements for the year ended 31st March 2015

% in lakh

As at As at
31st March, 2015 | 31st March, 2014

NON-CURRENT LIABILITIES
NOTE4 OTHER LONG TERM LIABILITIES

Trade payable
a) Trade payable -MSME - -
b) Trade payable -Others 107.16 713

Others
a) MSME 5.00 -
b) Others
i) Liability for expenses 235.42 284.11
ii) Security deposits and retention money 11.18 3.57
iii) Trade receivable (Advance from Customer) 0.06 0.08
iv) Other liabilities # 5,006.96 5,016.39
Total 5,365.78 5,311.28

# includes Bank Guarantee encashed amount ¥ 5000 lakhs
For MSME details refer Note no 34

NON-CURRENT LIABILITIES

NOTES5 LONG TERM PROVISIONS

a) Provisions for employee benefits 5,963.68 5,799.39
b) Others

(i) Provision for Wealth tax # - 1.79

(if) Provision for entry tax (Refer note below) 88.47 97.15

Total of Others 88.47 98.94

Total of Long Term Provisions 6,052.15 5,898.33

TOTAL OF NON-CURRENT LIABILITIES 11,417.93 11,209.61

The Oscom unit of the Company, considering furnace oil and coal as raw material claimed set off of entry
tax paid on them under the provisions of 'Orissa Entry Tax Act, 1999. Against the disallowance of this by
the Commissioner of Commercial Tax, Cuttack "CCT" the Company filed a writ petition before the Hon'ble
Orissa High Court. However, the disputed amount of ¥ 141.57 lakhs ( previous year ¥ 133.00 lakhs) has
been provided in the accounts. The Company deposited an aggregate amount of ¥ 53.10 lakhs (previous
year ¥ 35.85 lakhs) with CCT as directed by the Hon'ble High Court which has been nettted against the
gross liability.

# Refer Note No.30
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31 9T 2015 1 9IS a9 % foro fo=fia foawott &1 ¥t a9 Jew

ekl
31 9T 2015 FT | 31 U 2014 FT
THA 3T
qT6 T
%) 3T 2T - UHUHUAS 205.92 139.6¢
) 3T 2T - 3 1,418.32 2,2941.61
T IT FFA A 1,624.24 2,434.29
THUAUAE fIawor & fou i 9. 34 3Q
TAHT 3FATT
T ¢ 7 T T AT
%) THUHUAS hl 3T* 8.90 0.05
) 3
) = & oo S 3,073.93 3,418.05
i) FRET ST U FITERoT AT 150.73 155.64
iii) 9T 2T (ATEe A SA0MH) 1,241.66 1,273.07
iv) 3T ST # 2,883.23 2,461.71
T TAA AT FT FAAT 7,358.45 7,308.52

# THUGUAS [gavor & foo e 9. 34 3@

# 9T TR I 3R T HIAT ER TAT5 T3 Tecaqol TRATTAIS & FaTerd gauiar qfeitdd & (f12-32 39)

ECEIEERn Y
M-8 AAFTAH ATAIT
(i) FHHAT AT & o0 T @ 3,248.11 2,185.80
(i) =T
(%) Tl X &g TTHT # 1.37 0.01
(@) =T IATE ek 8 M9 4,661.26 4,894.64
() B TATE YJeeh T A BT &g TaeT 153.03 128.22
() Ffder qaer maa™ 124.55 -
(2) wEartad @THioT 1,727.30 1,727.30
() JEATT TTHTT R ATHIST faawor &Y 351.68 293.55
HAFHTAE TEATAT HT FAATT 10,267.30 9,229.52
e U AT F1 FA AT 104,359.28 106,530.50

@ 1T T 31, 39 Ug 44 39

FHSIT SIS 9Ieeh b WA § @il R IS 9Jeeh Ud §7d &A1 o [0 5. 4129.71 @1 (froe a9 6. 3428.11 @) &l

AT Ao & (12 F.27 &) T4 99 S R Teh T I 9[eh i 29Tare |
#9eq. 3029
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Notes forming part of financial statements for the year ended 31st March 2015
Xin lakh
As at As at

31st March, 2015

31st March, 2014

CURRENT LIABILITIES

NOTE6 TRADE PAYABLES

a) Trade payable -MSME 205.92 139.68
b) Trade payable -Others 1,418.32 2,294.61
Total of Trade Payable 1,624.24 2,434.29
For MSME details refer Note no 34.
CURRENT LIABILITIES
NOTE7 OTHER CURRENT LIABILITIES
a) Payable to MSME* 8.90 0.05
b) Others
i) Liabilities for expenses 3,073.93 3,418.05
ii) Security and retention money 150.73 155.64
iii) Trade receivable
(Advance from customer) 1,241.66 1,273.07
iv) Other liabilities # 2,883.23 2,461.71
Total of Other Current Liabilities 7,358.45 7,308.52

* For MSME details refer Note No. 34

# Includes amount relating to strategic projects undertaken by the Company on behalf of the Government

of India (Refer Note 32)

CURRENT LIABILITIES
NOTE8 SHORT TERM PROVISIONS

(i) Provision for employee benefits @
(i) Other
(a) Provision for Wealth tax #
(b) Provision for central excise
(c) Provision for State tax on central excise
(d) Contractual Provision
(e) Proposed dividend
(f) Dividend Distribution Tax on Proposed
dividend

Total of Short Term Provision
TOTAL OF EQUITY AND LIABILITIES

3,248.11 2,185.80
1,37 0.01
4,661.26 4,894.64
153.03 128.22
124.55 -
1,727.30 1,727.30
351.68 293.55
10,267.30 9,229.52
104,359.28 106,530.50

@ Refer note no 31,39 and 44

Provision for central excise includes an amount of ¥ 4129.71 lakhs (previous year I 3428.11 lakhs)
towards excise duty and corresponding interest on minerals ( Refer note no 27) and the balance

represents excise duty on the closing stock.
# Ref Note no. 30 m
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31 9T 2015 FT TATH 9 & forq f=i" faawoti &1 9T 991 Aeq

5. @ q
31 9T 2015 HT | 31 AT 2014 F
UERUIERITEE G R
S gRAEr
AT 9 T yRkaafwar
Fohel de1d GieT 50,108.23 48,595.69
RIEOR RRIEE 36,018.53 33,175.57
918 AR IR 14,089.70 15,420.012
vt afvera
Hehel B LT 1,073.80 1,073.80
Hlad s # 587.00 451.09
SECERIDRSE Il 486.80 622.71
Y-y T
TSIl T B 12,525.73 10,537.05
FEICE A ELR B ETA LR 656.31 411.41
ol SATTHY BT T Fea T 13,182.04 10,948.46
S TRATRIET T FAAT 27,758.24 26,991.29
e 9@ & AT 18 AW arel RAFET erafe & yiy ud 3id § duiai & Ideh a7 & o0 e Ud 918 a8+ aaiaT &
ARG A 9FH 3 |
#712 3734 |
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Notes forming part of financial statements for the year ended 31st March 2015
Xin lakh
As at As at

31st March, 2015

31st March, 2014

NON-CURRENT ASSETS

FIXED ASSETS
NOTE9 TANGIBLE ASSETS
Gross carrying amount 50,108.23 48,595.69
Accumulated depreciation 36,018.53 33,175.57
Net carrying amount 14,089.70 15,420.12
INTANGIBLE ASSETS
Gross carrying amount 1,073.80 1,073.80
Accumulated depreciation # 587.00 451.09
Net carrying amount 486.80 622.71
CAPITAL-WORK-IN PROGRESS
Capital work in progress 12,525.73 10,537.05
Capital items pending installation / in transit 656.31 411.41
Total of Capital-Work -In Progress 13,182.04 10,948.46
Total of Fixed Assets 27,758.24 26,991.29

Ref note-9A for reconciliation of the gross and net carrying amount for each class of assets at the
beginning and at the end of the reporting period to be read with Note 9B.

#Refer Note 37
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31 9T 2015 FT TATH 99 & forg fo=i" faawoti &1 9 991 eq

HT-9% - T TRATE WA

1.

%)

92 el i

T TR ATZ2 § 21.832 U (U5 O 21.832 UHE) i INTHd 21 2 Forerent aheetr ot 217 o ferm T/
& T 3Tt YT 2ra T2 g2 & siR aearar i sifereri & siawor g ivarRandrd [ e g2 € |

TEdTa 90T o T SS9 WBR & el SR TSI H SRR 244.436 THS (79 a9 244.436 UHT)
i M@ € | 5. 118.86 T o T T 475.436 UHS 4[4 1 deahTeiA qedIear 51 fadidh 30.12.1992 %
SMG9T BT AT o AT SEAIART (b1 T 7 | ToTed ATEehTRAT i {31 12.04.2002 % 7% TdT Il fdh 39
9 BT SR AT Ud TRH & S 91 qG7 T TedIear & [ 3Te9T el 1 ¢ i | 475.436
U2 Y H A 231 UehS G o1 A1 gbl Y &1eh 22.04.2002 % T RN ST 6 A4 4§ SS9 WHR
SR @ TE AT | a1 SN TBR & TR T37 (5. 118.86 ) T ATTHT hl AT Bl € AT debieqah &I &
G o o0 Gkl THIA o a2 I AT D2 |

qut @A
ZHH ST § BT TBR Y 1 < 9Toeh AT T 24.26 U T i o T &, 1/- (@ av &. 1/-) afFifea 2 |

20 B3l § 990 § 9.43 U2 (fiwd O 9.43 U fH afferd & o o sty 61 i : 97wk &1 smoehy vy
B SATATREGATSN Bl T 6 & I AR S T2 |

20 a9y TEddeR (TAT), SHUATAUA, Fa3 E1T U 0 9T & STgaR 9av e 2 Sfenyied 4 & fog
TS T A3 & fu %. 0.31 @ (Tt aw 0.31 1) b7 1 <61 72 AT AFfera @ |

ZH 1964 H .37, W97 61 FT4T T 4.75 Ueh e (TWwd a 4.75 U ) 1 Y31 1 AfFifed & fod 53 Tapr 2/
1YY A T AT AN [hATTATR | YT ¥ Tk ST T -7 B o o0 hict ThR A G [haAT? |

Y 5. 1000 Yiqay < T b 95T fhi0 W aq 2 & fafor & foro foera @61 fafer srerfd 11.08.2006 & 30 auf
1 ATy & o0 AHEATE FHR Bl Tz T El T8 HATHAN FoTel § AAaargg i e § Raq aue 75.37 324
(T e @ 75.37 Hew) i a2 |

Y U &didh VI TATS &1 U U e || HAGT & § B Aekadl SR 3 &9 4 Hea bl T3 qHlhd
YA AT 130 F2 (Fa af 130 7)) iy afdfad €, Ha1 & OF S Heai i g2 & fou fafaes T
fopu e |

waq

T % % AT TAT 3T Ha ! AT M € F1aehT el 5. 53.43 AT (T ad 5. 53.43 @) 1
AT ST T BT 2Bl &7 T AT FAHehT ST oh Vet ¥ aicreon/ 3iawo e o1 (eme dfaa @ |

29 [T - 3T eTeiiT AEmaeal ¥ &. 0.02 arg (s a9 5. 0.02 @) & AR NHA 8 | H9=T 310
%. 50/- Wedeh 1 @TTd T 35 3 enfia fhu mu e |
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Notes forming part of financial statements for the year ended 31st March 2015

Note 9B - Notes on fixed assets

b)

Lease hold land

Excludes 21.832 acres (previous year 21.832 acres) of land at Orissa Sands Complex (OSCOM)
site, possession of which has been taken over by the Company, but the compensation amount is
not decided and formalities for transfer of lease hold land rights have not been completed.

Includes 244.436 acres (previous year 244 .436 acres) of land in Odisha acquired by the Company
from the Government of Odisha on lease under second phase. The 475.436 acres of land was
transferred at a premium of ¥ 118.86 lakhs by the then Tahsildar to the Company's name by an
order dated 30-12-1992. The Revenue authorities had since on 12/04/2002 observed that the
transfer of this land was irregular & void ab-initio and have quashed the earlier order of Tahsildar.
Out of475.436 acres of land, 231 acres of mined out land had been taken over by the Government
of Odisha vide collector order dated 22-04-2002. The Company has sought refund of aforesaid
amount (% 118.86 lakhs) from the Govt. of Odisha or alternatively to allot equivalent land for mining
purpose.

Free hold land

Includes X 1/- (previuos yearX 1/-) towards approx. 24.26 acres land received free of cost from
the Government of Kerala at Alwaye.

Includes 9.43 acres (previous year 9.43 acres) of land at Chavara in Kerala agreed to be given free
of cost to the landlords from whom land is acquired on completion of certain formalities.

Includes 0.31 lakhs (previous yearX0.31lakhs) deposited as directed by the special Tahasildar
(LA), KMML, Chavara towards enhanced compensation for the land acquired by Chavara Unit.

Includes a patta land of 4.75 acres (previous year 4.75 acres) assigned to R E Division in the year
1964 has been ordered to be resumed back by the Government of Kerela. The Company has
approached the Kerala Government for cancellation of the said order.

Includes Approx. 75.37 cents (previous year approx. 75.37 cents) of land situated at
Manavalakurichi Village in Kanyakumari District given on lease to the Govt. of Tamil Nadu for a
period of 30 years from the date of deed i.e. 11.08.2006 for the construction of bus stand on a
nominal lease rent of ¥ 1000 p.a.

Includes Approx. 130 cents (previous year 130 cents) of land in aggregate situated at NK Block VI

Alappadu area & NK Block Il Karithura area encroached by some persons, the Company has
taken legal recourse to clear such encroachment.

Buildings

Includes cost of residential and other buildings at Mumbai the possession of which was handed
over to the Company on payment of I 53.43 lakhs (previous year X 53.43 lakhs) and for which
execution of conveyance/transfer documents in favor of the Company is pending.

Includes shares of ¥ 0.02 lakhs (previous year ¥ 0.02 lakhs) in various Co-Operative Housing
Societies.Number of the shares held by the Company are 35 ata cost of¥ 50 each.

[61]




=g 3R 312 s Eh_IE

k¢
INDIAN RARE EARTHS LIMITED I€ Kl

31 9T 2015 FT TATH 99 & forg fo=i" faawoti &1 9 991 eq

3 5. 80.15 @ (e a9 . 80.15 @A) &bl @HTA BT SEAMIUR, SHedarhd RUd MeM Infad &l 2,
FIITeh FYUT AT ARG BT W T F e BTS2 |

T UHeh 3R AT T HHTTge Mem/ 2wl & e afdenia aior®. 5/- (Mo av &. 5/-) 9iHe & foaen!
AT ARA TR A&, 73.76 A1 (T a4 &. 73.76 A1) bl T A TRA DI TS E |

29 Y3 3ed g fera e fae & foro wfaeasnRa afors. 1/- (s ad &. 1/-) onfud 2 frgest @ ara
THRYICE. 122.33 A (B IU 6. 122.33 @) i FIITTeAHITEE |

T AAGATG Rl e § RIa SaTd 6 o &. 132.09 @1 (95 a9 &. 132.09 @) &l FHed AN ITHa
& forerent femfor farfrer wfereeont & amareaen Srgwfd for famm fafea dar & fparmn 2 |

29 &. 162.06 A (fT5w a9 &. 162.06 @) 21 AR 2l ZHRA 9T & ST g% TRATSTH 261 I & e forgent
T A % F A% 7/- (e ai &. 7/-) & Fifeh A0l AT IRT TR A TG AT A TeT HI TR |

3N DI Q12 282 S &1 T3 USTETRT 941 W 5. 3.07 @1 (T8 a9 3.07 @) &l @rd § Mg afere
MET 2T ARG I € | I T 282 A 28.10.2014 T 14 THH=01 % foaw uep 1 41 37 2 | 30 aer o
HI! = T W ST U 379 I 38 R Sifaw i 72 foran |

Y 3NTSIN WHR BN &l T3 TZ1ETRT i R MHT 2R HISANSIH deX Hl 5. 21.36 @ (Vo au
%.21.36 A1) 1 AT AT 2 |

ZAH ATT9TeR &Y 4 TE1eTRa Y R AT S sTeii sl &l 5. 346.63 @ (Mo au 5. 346.63 @)
I AN 9N 2 |

29 . 10.78 @G (TTwel a9 &. 10.78 @) ! @I R 1T 24t & forw enfRa g=mifar .2/- (froa av .2/-)
Freerd & T e aep R & e (Hea A ge fepar man 2 |

T T o T HTatad Wae & AR 1 %. 26.07 A (5@ ad . 26.07 @) &1 @R AT €, IR
HIT D1 5. 1069.20 A b! -1 e [ZUIfere G=aiT Ud &. 1000/- Afda & T57 912 T 20 99 i Jafer
o fof et SHTaEU, 202 % STE Uep YUay, G WHR 4 93 R m@re |

qTH

7% &. 2.98 T (5 v 5. 2.98 1) &1 TZehi ohl AT ITIHA & A1 Fob I IRANSTAT o1 e & vd Forgant
A5, 1/- (frew ad 5. 1/-) & s A0l ara 9Rd WHR I < gy TeT HI 152 |

LR P £ 1 LG G S R G LA

A% %. 743.92 A (5@ au &. 743.92 1) &1 @1 o Wi U A M & S g2 IR 61 76 &
U AYOT AT o &9 ¥ o e 5. 126/- (frww 9 &. 126/-) € FRiifh F0f @FTd YR TWHR J 91 e § &=
HTEE |
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Notes forming part of financial statements for the year ended 31st March 2015

)

)

Excludes Godown at IGCAR, Kalpakam costing ¥ 80.15 lakhs (Previous year X 80.15 lakhs), the
entire cost is met out of funds received from the Government of India.

Includes X 5/- (Previous yearX 5/-) being amount retained towards Monazite godown / trenches at
MK and OSCOM, the cost of which is met out of funds received from Government of India ¥ 73.76
lakhs (Previous yearX" 73.76 lakhs).

Includes X 1/- (Previous year X" 1/-) being amount retained towards thorium silo at R.E.Division,
the cost of which is met out of funds received from the Government of India ¥ 122.33 lakhs
(Previous yearX 122.33 lakhs).

Includes cost of ¥ 132.09 lakhs (Previous year 3 132.09 lakhs) being value of the housing complex
at Manavalakurichi unit which has been constructed in a prohibited area without the required
permission from various authorities.

Includes building costing ¥ 162.06 lakhs (Previous year X 162.06 lakhs) being value of THRUST
project and valued atX 7/- (Previous yearX 7/-) as the entire cost is met out of funds received from
the Government of India.

Includes cost of Wellington godown amounting to ¥ 3.07 lakhs (previous year ¥ 3.07 lakhs)
constructed on leasehold land provided by the Cochin Port Trust. The Cochin Port Trust have sent
a letter on 28.10.2014 for resumption of land. The Company has sent letter in this regard and till
date no final decision has been taken in this regard.

Includes cost of Bhubaneshwar co-ordination centre amounting to ¥ 21.36 lakhs (previous year
% 21.36 lakhs) constructed on leasehold land provided by Government of Odisha .

Includes cost of OSCOM housing colony amounting to ¥ 346.63 lakhs (previous year ¥ 346.63
lakhs) constructed partly on leasehold land.

Includes X 2 /- ( previous year T 2) being the amount retained towards trenches constructed at a
cost of ¥10.78 lakhs (previous year< 10.78 lakhs) which is met out of the funds received from the
Government of India.

Includes cost of improvement of the Registered Office building of the Company amounting to
% 26.07 lakhs (previous year X 26.07 lakhs) which is taken on lease from M/s ECIL, a PSU under
DAE, Gouvt. of India for a period of 20 years against a total non-interest bearing deposit amounting
t0¥ 1069.20 lakhs alongwith alease rentof¥" 1000 p.a.

Roads
Includes roads costing % 2.98 lakhs (Previous year ¥° 2.98 lakhs ) being the value of THRUST
project valued at ¥ 1/- (Previous year X 1/-) as the entire cost is met out of funds received from the

Government of India.

Plantand Machinery

Includes Plant and Machinery costing¥ 743.92 lakhs (Previous yearX 743.92 lakhs) being value of
the THRUST Project and valued at X 126/- (Previous year X 126/-) as the entire cost is met out of
funds received from the Government of India.
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31 9T 2015 FT TATH 9 & forq fIf Aot w1 9 99 Jeg

6. forera wfereTe= v SuaoT

AN &, 37.73 @ (9o v 5. 37.73 @TE) &1 @1 o [Jed AASTI Ud STeh301 9T & ST I8 TRATHT
T & Ud e [ 8. 10/- (e a¥ %. 10/-) & FiTeh Yol @rTd IR TRER A Mg Faea i E e |

7. TSI, ST U9 SAEET U fehmd saaon

T Y3 312 T ¥ 2eNfa TN SUehA0T ahi @ITd %. 132.87 @i (U av 126.65 @Td) 9THa &, Ud
T %. 107/- (Ted T 5. 106/-) & TN THHT T ARG HRA WBR I MITF oA B T2 |

8. WA UEIJIAR
ZOH Y31 3 §9TT § GATaR 1 @ %. 0.15 @ (fiww ad &, 0.15 @) 1 @11q 9 & ud st
%. 3/ (T 9 %. 3/- %) Fifeh Yol AT IRT THR A M M A TR I =2 |

9. FEE SR T AR

TOH 3 ST A, Heh U U § Rd et oo & fadent @ &. 1.05 @ (frse av &. 0.54 @)
T et [eiehe 5. 3/- (T ad &. 2/-) R foha 11 & ifes Jquf AT IRd R & a1 (i & ae a1 78
|
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Notes forming part of financial statements for the year ended 31st March 2015

6. Electrical Installation & Equipments

Includes Electrical Installation and Equipments costing ¥ 37.73 lakhs (Previous yearX 37.73lakhs)
being value of the THRUST Project and valued at I 10/- (Previous year< 10/-) as the entire cost is
met out of funds received from the Government of India.

7. Laboratory, Dispensary and R&D Equipments

Includes laboratory equipment costing ¥ 132.87 lakhs (Previous year X 126.65 lakhs) installed in
R.E. Division and valued at ¥ 107 (Previous year ¥ 106) as the entire cost is met out of funds
received from the Government of India.

8. Furniture and Fixtures

Includes furniture costing ¥ 0.15 lakhs (Previous yearX 0.15 lakhs) at R.E. Division and valued at ¥
3/- (Previous year X 3/-) as the entire cost is met out of funds received from the Government of
India.

9. Computers and data Processing

Includes computers costing ¥ 1.05 lakhs (Previous year ¥ 0.54 lakhs) at R.E.Division, OSCOM,
and MK valued at¥ 3- (Previous year< 2/-) as the entire cost is met out of funds received from the
Government of India.




=T 3R 32y e s Ep | i
INDIAN RARE EARTHS LIMITED I€ K]
31 9T 2015 FT THTH 99 F forg fa<ie faaRon &1 ¥rr a9 Je|
5. @E A
31 9T 2015 FT | 31 WM 2014 HY
TR T TRETET
qE-10 AT TawT T
AT W 37T TR FJaH 997
(i) ®.100/- 9% & 833 913K (Bt 9 833 9I3R), AT
FHHAN UTeeh FEHN W2 fdl., Ul bl Ifd : ¥&d 0.83 0.83
(i) ®.10/- 70 & 1094 93 (Trwed a9 1094 9T3W), ATL3MNE
FHHAT WTEeh Fehil H2R (., AFaarg Rdl ! 9uid : e 0.11 0.11
(i) %. 10/- Y& & 200 3R (FGwt ad 200 913N MR
TEATES PR US ohi22 AAIEL] fel., Faeid Ral i Ui : ¥ad 0.02 0.02
(iv) %.10/-9& & 4550 ‘91 A 913R (0o a9 4550 ‘a1’ ™
IR ATE3ANG HHAN ATedh FehN H=R fof., Tau &1 T : ¥&| 0.46 0.46
R A TR FT T AT 1.42 1.42
39T 2T g Tagd 42 2|
X qu gREEt
-1 AR F aRawt (75) 5,580.08 4,667.20
AR F aREw (7) 5,580.08 4,667.20
21210 UT SEUA % e & o A2 11 % 3
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Notes forming part of financial statements for the year ended 31st March 2015

% in lakh

As at
31st March, 2015

As at
31st March, 2014

Note 10 NON-CURRENT INVESTMENT

Other non-current investments at cost

(i) 833 shares (previous year 833 shares) of
% 100 each, fully paid of IRE Employees'
Consumers' Co-operative Stores Ltd., Eloor

(ii) 1,094 shares (previous year 1094 shares)
of ¥ 10 each, fully paid of IRE Employees'
Consumers' Co-operative Stores Ltd.,
Manavalakurichi

(iii) 200 shares (previous year 200 shares) of
% 10 each, fully paid of IRE Employees'
Thrift and Credit Society Ltd., Manavalakurichi

iv) 4,550 'B' class shares (previous year 4,550
‘B’ class shares) of ¥ 10/- each fully paid of
IRE Employees' Consumer Co-operative stores
Ltd, Chavara

Total of Non-Current Investment

Investments are non-trade and unquoted.

0.83

0.11

0.02

0.46

0.83

0.11

0.02

0.46

1.42

1.42

NON-CURRENT ASSETS
Note 11 DEFERRED TAX ASSET (NET)
DEFERRED TAX ASSET (NET)

Refer Note 11 A for details of DTA and DTL

5,580.08

4,667.20

5,580.08

4,667.20
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31 9T 2015 F AT 99 F forw =i fawont &1 9T 9 Jie|

kS
T

5. @A
AT F. 1M F : A F aRaurat oF arst § frafataa affaa s |
01.04.2014 CLEIREEL] 31.03.2015
%4 | T CARCIERILS 2014-15 T 3T I
®) | &) ARATT HL ST
1 Y& Ud Y BT o drd AT 1,128.76 (895.47) 233.29
FHAAT-T 1,128.76 (895.47) 233.29
g) | SmAfd & gREurEr
1 g 43 @ & q&d A RAT FHATR 3,758.34 (527.20) 3,231.14
& B H Ao A
2 Tiee KON Ug ST & e g 79.92 (4.54) 75.38
3 AT 7T TafehedT et 1,607.74 172.65 1780.39
4 I qHATR 349.96 376.50 726.46
Fa-° 5,795.96 17.41 5,813.37
) T8 AR BT TREI el 4,667.20 912.88 5,580.08

AT AT 2013 & TEGM! % SAIAR T TRAIl &5 & &b 4 WAeid 3= (e 37 3d) § Sfand
%. 906.73 T I IIIT W E. 341.49 T BT 3 TG AALTRT ST ¥ 29 YebR SIaRd &wafIT & 95 21 T € e
TR ST T ST § T 2 fea T e |
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Notes forming part of financial statements for the year ended 31st March 2015

g in lakh
Note no 11 A: Deferred tax assets and liabilities comprise of following:
Sl. | Particulars Opening | Current year | Closing balance
No balance as at 2014-15 as at
01.04.2014 31.03.2015
A) | A) Deferred Tax Liability
1 Difference between book and 1,128.76 (895.47) 233.29
tax depreciation
Total-A 1,128.76 (895.47) 233.29
B) | Deferred Tax Assets
1 Disallowance U/s 43B allowable as 3,758.34 (527.20) 3,231.14
timing difference
2 Provision for Doubtful debts and 79.92 (4.54) 75.38
advances
3  Post Retirement Medical Scheme 1,607.74 172.65 1,780.39
4  Other timing difference 349.96 376.50 726.46
Total-B 5,795.96 17.41 5,813.37
C) | Net Deferred Tax 4,667.20 912.88 5,580.08

The tax impact of ¥ 341.49 lakh on the amount of ¥ 986.73 lakh transferred from the block of fixed assets
to retained earning (ref Note 37) as per provisions of Companies Act 2013 has been net off from the
amount so transferred to the retained earning, and has been reduced from the opening deferred tax
liabilities
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31 9T 2015 FT THTS 99 F o0 fa<ier fAeRon &1 ¥rr a9 Je|

5. @@ N
31A2015F | 31 |1 2014 &Y
R 9 gRauEt
qAT-12 TAHTTer 0T OF AR
F) e M
i) gifard ofrer I 0 ) )
i) SrgRerT 9N 41 T 63.54 55.65
ii) KISERIERIY 6.67 6.67
g) e S
i) LREGEIZR ISR . ]
i) JrgRierd 9T i MY 1,768.52 1,611.77
ii) RIBERIERIY 60.37 47.42
) 3 0T U SYRH-hHaT #
i) LREGEER ISR 1,642.42 1,821.64
i) JrgRierd 9mer I T 283.74 370.70
ii) RIBERIERIY
) 3T 0T U9 IRM-Tehe 3TadT 31T [T Yo 3Tear T 2
EEERERE R ELRIRI L]
i) g o A MY - -
ii) ST 9Ned A1 U 36.09 1,268.80
iii) Fiewe 7 M0 107.82 137.56
BRI IPERUCIE]
i) FUET ol a1 MU - -
i) SrgUeTT oled AT T (98 ) 3,602.65 3,951.91
iii) Ffewer 7 T
ErFTiers 0T T ARH HT FAART 7,571.82 9,272.12
F2TU : HE N UF SARMI & e 174.86 191.65
ArfwTelisd w01 T A0 () 7,396.96 9,080.47
# el o TH9TeRT Ud STRIeRTRAT ¥ gehTaT I 364 &
KUER] 1.23
ERUES]

##C 9. 30 39
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Notes forming part of financial statements for the year ended 31st March 2015

g in lakh

As at As at

31st March, 2015

31st March, 2014

NON-CURRENT ASSETS

Note 12

LONG TERM LOANS AND ADVANCES

Capital advances

i) Secured considered good

i) Unsecured considered good
i) Considered doubtful

Security Deposits

i) Secured considered good

i) Unsecured considered good
ii) Considered doubtful

Other loans and advances-employees#
i) Secured considered good

i) Unsecured considered good

iii) Considered doubtful

Other loans and advances-advances
recoverable in cash or kind or for value to
be received

i) Secured considered good

ii) Unsecured considered good

iif) Considered doubtful

Advance payment of tax

i) Secured considered good

i) Unsecured considered good (net) ##
iif) Considered doubtful

Total of Long Term Loans and Advances

Less : Provision for Doubtful debts and Advances

Long Term Loans and Advances (Net)

# Due from Directors' and officers of the company

is indicated below

Secured

Unsecured

#i# Refer Note No. 30

63.54

55.65

6.67 6.67
1,768.52 1,611.77
60,37 47.42
1,642.42 1,821.64
283.74 370.70
36.09 1268.80
107.82 137.56
3,602.65 3,951.91
7,571.82 9,272.12
174.86 191.65
7,396.96 9,080.47
- 1.23
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31 9T 2015 FT AT 99 F o0 fa<ier fFeRon &1 9rr a9 Je|
5. @ "
31 AT 2015 &1 | 31 AT 2014 &Y
qE-13 I W 4| TRAqET
%) EeIdSs T 22
i) e e A MY
ii) ST 9T A T - -
iii) Fiewe 7 M0 3.32 2.65
g) W ad
i) e e A MY
ii) ST 9Te A MU - -
iii) Ffewe 7 M0 18.23 36.93
T IR IAA TREWE B FAERT 21.55 39.58
F2T0 : HiEY KON 8g W9 21.55 39.58
= W A TR (75) - -
A A TRATTET BT FAArT 40,737.00 40,740.38
ECRIERITGEIGR
qT-14  FIEeEr
(%) Hedr arEll 970.20 818.90
(@) = Ffd | 1,088.82 378.57
(T) TaT AT 8,457.12 10,068.91
() Y=R Ud gt # 2,906.60 2,556.24
(%) g 3R 4.62 2.35
(T) 3T - 3T & AT o fouw Areafies Iare 45.65 34.32
TG At F FAqT 13,473.01 13,859.29
# %. 352.08 WG T G 3TATe & SR Seae geted ¢ | (Tise ad &, 109.53 @)
1. T=fefad & dafed arfe 91a afed aeggi=ar
- el qrET 0.89 -
- SR Ud Io 185.19 94.30

2. 3N % FATEA o o0 Areafier Imel ¥ a1 a9 § o 3 d8d @13 T3 A i 5. 31.91 @R 1 G191
AT € T41 I8 W99 [d 3aTe & qed foa1 71 8 | 38 Sidiead Sl 4 .1.80 @G &l &=l 39 a7 §

AR &1 T 2|

3. i 1 TUHT Tedql A@ichd Al & A . 1% H.9. 1.7 F A mn e |

4. 9N AT ¥ AT B Y TETed & UHUAUS GAdeR & G99 ¥ 5. 18.85 W b GRAIIT AT 2 |

5. YER U4 J1 Sl FEGEET H 1988-89 UG 1990-91 ¥ T 101.440 fopam. AieT (freet af 101.440 fopm.) afdfea 2 |
gfeh TTEr & SIS T 1S THR TET 0T 7 A7 SR A0SR 1 2l TR T2 {2 T o1, 31 : T aegadl !

FHTAMD FIE. 1/- AR (A Te (Teaads. 1/-) |

[67]
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INDIAN RARE EARTHS LIMITED

Notes forming part of financial statements for the year ended 31st March 2015

Other Non- Current Assets (Net)

g in lakh
As at As at
3tst March, 2015 | 3tst March, 2014
NOTE 13 OTHER NON-CURRENT ASSETS

a) Long term trade receivables
i) Secured considered good - -
ii) Unsecured considered good - -
iii) Considered doubtful 3.32 2.65

b) Claims Receivable

i) Secured considered good - -
ii) Unsecured considered good - -
iii) Considered doubtful 18.23 36.93
Total of Other Non- Current Assets 21.55 39.58
Less: Provision for doubtful debts 21.55 39.58

—  TOTAL OF NON-CURRENT ASSETS

CURRENT ASSETS
NOTE 14 INVENTORIES
(a) Raw material 970.20 818.90
(b) Work -in -progress 1,088.82 378.57
(c) Finished goods 8,457.12 10,068.91
(d) Stores and spares# 2,906.60 2,556.24
(e) Loose tools 4.62 2.35
(f) Others- Intermediate products for
further processing 45.65 34.32
Total of Inventories 13,473.01 13,859.29
# Includes ¥ 352.08 lakhs trial run production. (Previous year ¥ 109.53 Lakh)
% 109.53 lakh)
1. Inventories includes goods in transit relating to
- Raw materials 0.89 -
- Stores & spares 185.19 94.30

2. Intermediate products for further processing includes an amount of ¥ 31.91 lakh of Monazite brought
under the category during the current year and the effectis given under prior period.Further an amount of
% 1.80lakhis transferred to this category from stores.

3. Mode of valuation is stated in SIno 1.7 of Note no 1 of Significant accounting policies.
4. Finished Goods includes an amount of ¥ 18.85 lakh pertaining to KMML transaction related to job work
5. Inventory of stores and spares includes 101.440 kg of silver (Previous year 101.440 kg) recovered

during 1988-89 and 1990-91. Since no cost was allocated to silver residue and no charges were paid to
BARC, the said inventory has notionally been valued at3 1/-. ( Previous year3 1)

[67]
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kS
I

5. @@ H
319 2015 FT | 31 U 2014 FT
i ﬁ . ﬁ [N
qeT-15 A T
%) YA bl 38 A & 2 418 4§ 39k bl 3Fafe & g
FHTAT 0T
i) e e A MY - -
ii) ST 9Te A1 MY 573.13 3.31
iii) Ffewe 71 M0
) 3T H
i) FUAT 9l a1 MU 814.22 -
ii) ST e A1 T 1,279.83 521.14
iii) Ffewer 7 T
W 22 FT FOAT 2,667.18 524.45
F2T0 : Fi KN 8 ML
e 3T (J=) 2,667.18 524.45
AT TRETAET
qE-16  THeI UT §F FUT
%) el U4 Tehal T
iy dei % AT @ ¥ S 9 1,710.67 1,320.78
iy deh TR :
1) 9 At & ®H 3,000.00
iy BT H Up, T - -
iv) BT ¥ Tl 3.95 3.27
g) I g T -
) dopl ¥ Taf~ed AT (W3mUATY) 2,500.00 2,500.00
i)y 12 " ¥ fees & fore T T oo 1,800.00 10,576.00
iy 12 A & T @ T S 31,431.40 30,899.52
iv) Ui ATk B9 F aTRa 111.76 110.57
THE U F TN T FAART 40,557.78 45,410.14
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Notes forming part of financial statements for the year ended 31st March 2015

g in lakh
As at As at
Mareh;2015—31stMareh, 2014
CURRENT ASSETS
NOTE 15 TRADE RECEIVABLES
(a) Debts outstanding for a period exceeding six
months from the date they are due for
payment
i) Secured considered good - -
ii) Unsecured considered good 573.13 3.31
iii) considered doubtful - -
(b) Other debts
i) Secured considered good 814.22 -
ii) Unsecured considered good 1,279.83 521.14
iii) considered doubtful - -
Total of Trade Recievable 2,667.18 524.45
Less : Provision for doubtful debts - -
Trade Receivable(Net) 2,667.18 52445
CURRENT ASSETS
NOTE 16 CASH AND BANK BALANCES
a) Cash and cash equivalents
i) Balance in current account with banks 1,710.67 1,320.78
i) Bank deposits:
1) less than three months 3,000.00 -
iii) Cheques, drafts on hand - -
iv) Cash on hand 3.95 3.27
b) Other bank balance-
i) Earmarked deposit with banks (PRMS) 2,500.00 2,500.00
ii) Deposits placed for more than 12 months 1,800.00 10,576.00
iii) Deposits placed for 12 months 31431.40 30,899.52
iv) Deposits held as margin money 11.76 10.57
Total of Cash and Bank balances 40,557.78 45,410.14
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31 W1 2015 FT T 99 F o0 i fFeRon &1 901 a9 Je|

ek
31| 2015 %7 | 31 9TH 2014 FT
: it
AT-17  AAHIAH HOT 0T AR
%) 0T TG FABH-FHHAN #
i) guard 9N 4 Ty 366.08 413.21
i) SrgRierd ofe |1 T 535.40 610.89
iii) Ffewe A T
@) T Ud M- AT [hAT ThR STaT 9T g ard
tRERIRECIRIRE LI
i) g 9N 7 T 3.56 .
i) 3rgHferd 9Trex A U 4,399.78 2,756.57
MIRIRCRIERILY 17.52
AHT(F O T ARMT T FAAT 5,322.34 3,780.67
214 A3 N 2 Tae 17.52 -
AAHTIH T TF AR (3T) 5,304.82 3,780.67
# T & R 9Tl Ug rfereRRaT A g S 2 2 |
gferd 0.58 0.06
e 0.14 0.33
: it
q2-18 I TAW TRAUAET
h) ThTAT AT
i) FUT 9N 7 T ] i
i) 3rgHferd 9mrex A U 1,463.13 1,942.06
iii) FfeTer A T
g) W ad
i) FUAT 9l a1 MU - -
ii) ST e A1 MY 155.05 271.93
MEEIECRIERIY 3.88 3.90
T) e & fou @idad aRagta 1.31 1.58
I I TRATAAT BT FAART 1,623.37 2,219.47
F2T4 A KON &g e 3.88 3.90
I I TRATRET () 1,619.49 2,215.57
TN TRATTET BT FAART 63,622.28 65,790.12
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Notes forming part of financial statements for the year ended 31st March 2015

g in lakh
As at As at
3tst-March, 2015 31stMarch, 2014
CURRENT ASSETS
NOTE 17 SHORT TERM LOANS AND ADVANCES
a) Loans and advances -employees #
i) Secured considered good 366.08 413.21
ii) unsecured considered good 535.40 610.89
iii) Considered doubtful - -
b) Loans and advances -advances
recoverable in cash or kind or for value
to be received
i) Secured considered good 3.56 -
ii) unsecured considered good 4,399.78 2,756.57
iii) considered doubtful 17.52 =
Total of Short Term Loans and Advances 5,322.34 3,780.67
Less Provision for doubtful debts 17.52 =
Short Term Loans and Advances (Net) 5,304.82 3,780.67
# Dues from Directors' and officers' of the
company is indicated below
Secured 0.58 0.06
Unsecured 0.14 0.33

CURRENT ASSETS
NOTE 18 OTHER CURRENT ASSETS

a) Outstanding Income
i) Secured considered good - -
ii) unsecured considered good 1,463.13 1,942.06
iii) considered doubtful - -
b) Claims receivable
i) Secured considered good - -
i) unsecured considered good 155.05 271.93

iii) considered doubtful 3.88 3.90

c) Asset pending disposal 1.31 1.58
Total of Other Current Assets 1,623.37 2,219.47

Less: Provision for doubtful debts 3.88 3.90
Other Current Assets (Net) 1,619.49 2,215.57

TOTAL OF CURRENT ASSET [ 63,622.28 1 65,790.12

[69]
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31 9T 2015 1 9T 9 ¥ forw fa=fi faaon &1 9T a9 Jied

LRIk
31 qT 2015 FT | 31 A 2014 HT
He-19 Y=ETAHT ¥ T
EARSRIECAREET 42,097.24 41,344.13
T) 3 T T 253.88 112.09

TATAAT | T FT FAdT 42,351.12 41,456.22

TETEL BT faent 3 U 1. &1 STIR R IR0 &. 12,942.27 @ (fTow a9 &. 18,546.86 @) &1 F-191 [ag ol g1
e N afEfad 2 |

YA T ATRIH AIS &I 7 : W, FATEH U7 [ : SR (F2) TRATSHT Fi1 75 2 | SESARETA SR YA (R I
ST SR (TTAUET) T Afufe 7 WG TBR i ST & R A1 & 72 2 | a9 2011-12 ¥ e
OISO & d9e ¥ R TBR A . 19655/- 9 oI 61 32 argAifed &1 € siR ad ¥ 5. 1715 @1 & i 9+ B
AT=IAT &1 7% | &TeAl(eh 2012-13 & 2014-15 Teh &1 T3 STY(Tl b qG H &Y b B. 13557 [hIT R HATHAT ] T3 AT [
= a1 13 3T 2012 2 AT § a9 2010-11 % o7t TG TBR 1 STFAITd &2 & e 2012-13 & @1 5. 19655/-
afar foRam & &7 21 12 Ud Iere o fafmior @t afopan «ff forr & | e a0t faent § %. 13557/- 9fd fepn w faf=a &
3601.01 @@ (T a9 &. 3574.68 @) &1 &I AT 2 |

2qh AfdRed TWEl ol fehl § FUqUaUe Hgder § §a1ed & 3601.01 @@ (9w avf &. 503.92 @) @l =R
e 2 |

qT-20 T4 A™
&) T 3T
) db TR 3,547.83 4,620.40
ii) 3 W 897.37 521.25
g) T 9T & ATHIT 3 299.90 146.62
M) g TaRell goT 3 31.63 102.80
) 3rad TREUrEl Sl faehl | @Y 2.54 0.79
3) 3T WA 3 390.02 232.92
I AT HT FAART 5,169.29 5,624.78
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Notes forming part of financial statements for the year ended 31st March 2015

g in lakh
As at As at
3tst-March, 2015 3tstMarch, 2014
NOTE 19 REVENUE FROM OPERATIONS
a) Sale of products 42,097.24 41,344.13
b) Other operating revenue 253.88 112.09
———fTotatof Revenue fromoperations 42,351 12 41,456.22

Sale of products includes earning in foreign exchange amounting to ¥ 12,942.27 lakhs (Previous year
3 18,546.86 lakhs) calculated on FOB basis.

The Company is entrusted with the project of retrieval, reprocess and re-storage of Thorium Concentrate
(THRUST). Compensation for Nuclear Grade Ammonium Di-Uranate (NGADU) supplied by IREL is
recognized at the approved rate of Governmenmt of India ( Gol). During the year Gol has approved the
rate of ¥ 19655/- per kg in respect of NGADU supplied during 2011-12 and the differential impact of
% 1715 lakh is recognized during the year. However in respect of the supplies made from 2012-13 till
2014-15 compensation is recognized atI 13557/kg which is the approved rate of the Government of India
for the year 2010-11 vide communication dated 13 April, 2012 because the cost from 2012-13 is less than
3 19655/- per k.g and the process through which the product is manufactured is also different. Current
year sale includes an amount of¥ 3601.01 lakh ( previous yearX 3574.68 lakh) recognized atZ 13557 per

k.g.
Sale of products further includes an amount of ¥ 2680.51 lakh ( Previous Year¥ 503.92 lakh) pertaining to

——Totatof Otherincome

[l Al 4 'H
NIVIIVIC U AT TS daCUUTT

NOTE 20 OTHER INCOME
a) Interestincome

(I) On Bank deposits 3,547.83 4,620.40
(ii) On others 897.37 521.25
b) Dividend income from current investments 299.90 146.62
c) Net foreign exchange gain 31.63 102.80
d) Profit on sale of fixed assets 2.54 0.79
e) Other non-operating income 390.02 23292
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31 9T 2015 B U< I F forw A faawont &1 9mn 9 Jieq
%, drg
31 AT 2015 FT | 31 UTH 2014 HT
qE-21 SYWET HT TE TN HT AT
%) TTHIT BT 5 FHedl AU 4,548.86 3,453.79
) IYHIT fehU T [T 270.11 130.09
AU HT TE ATAAT B AT FT FAART 4,818.97 3,583.88
AT : TTHRT 6T 10 srafoa/eft =i arnit o @t #5199
FIRFIGKI
31.03.2015 | 31.03.2014
CIRIGE 0.00 0.00
oM 100.00 100.00
100.00 100.00
2-22 AW A, THT FTH QI ATIRE ©iF $1 4% T TR
%) AR AT - anfe 9 9,970.50 10,167.85
3T 9 8,105.04 9,970.50
IGH 1,865.46 197.35
) WIHT 61 e 9 378.57 104.97
3T 99 1,088.82 378.57
KIS (710.25) (273.60)
T) 3 & FHTEE o [olT Ao Tae e 9 34.32 59.76
3T 99 11.94 34.32
IGH 22.38 25.44
IR AT, T T T ATIMRE €A B %G G § TR HT1 FAaRT 1,177.59 (50.81)

e hTe A Ha T < U U Ul HIae R & o G944 & 18.85 @1 [ S=I9T TR 41ed § Afferd 2 |
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Notes forming part of financial statements for the year ended 31st March 2015

g in lakh
As at As at
3tst-March, 2015 3tstMarch, 2014
NOTE 21 COST OF MATERIALS CONSUMED
a) Raw materilal consumed 4,548.86 3,453.79
b)  Chemical consumed 270.11 130.09
Total of Cost of Materials Consumed 4,818.97 3,583.88
Note: Value of Imported / Indigenous Raw
‘materials and Chemicals consumed
Percenfage
31.03.2015 31.03.2014
Imported 0.00 0.00
Indigeneous 100.00 100.00
100-00 10000
NOTE 22 CHANGES IN INVENTORIES OF FINISHED
GOODS, WORK-IN-PROGRESS AND
STOCK-IN-TRADE
a) Finished Goods
Opening balance 9,970.50 10,167.85
Closing balance 8,105.04 9,970.50
Difference 1,865.46 197.35
b) Work-in -progress
Opening balance 378.57 104.97
Closing balance 1,088.82 378.57
Difference (710.25) (273.60)
c¢) Intermediate product for further processing
Opening balance 34.32 59.76
Closing balance 11.94 34.32
Difference 22.38 25.44
Total of Changes in inventories of finished

QUUdS,Wolk IMprogress and stoc ’ : )
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31 9T 2015 T TUTA T4 & o0 FI=ii faamomt &1 90T 990 Je|
ekl
31 9T 2015 &1 | 31 W 2014 FT
qIe-23 FHAR ATH I
%) I ug FY 15,792.25 14,849.40
Q) s ug 3= ey § ares 2,685.60 2,390.30
T) W(h Hed T 3,914.90 3,589.17
FHARN ATH FAT FT FAAT 22,392.75 20,828.87
T2 3T 9TST BT TR 2 U GhTY
TRATSTATS/JSIrTd Tl & Iufery &bl Jiaqfd 1,462.47 451.07
FHATY ATH 49 (JF) 20,930.28 20,377.80
faf¥rr ¥ @9l o To0 a9 W91 & FaTed 0uh-15 ERT STUied Jebe
e ¥, 44 % Td AT T |
qre-24 o av
@ g
%) 9 SNNSTF T AT 0.03 114.43
Q) TS 9Ieeh Ud ToF Y T AT # 480.82 43358
T) & - 3 41.19 2.61
o AmTE F 1 FwEnT 522.04 550.62
#AT ", 27 3G
HT-25 TATH UF TRINET 7
%) o TRETE W e # 2,017.37 1,820.12
) 3 TRETTEl R IR 135.91 97.74
TETH U TRV 4t HT Faa 2,153.28 1,917.86

# qitgufrl & YAl S T 3 YRadA & SR SAfdRerd ¥41d & oy A2 37 29 |
TRETEl o Fedeh o o fog 9eT fohU U [es | ud gReed ¥ aled A 9 % 39 |
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Notes forming part of financial statements for the year ended 31st March 2015

g in lakh
As at As at
31st March, 2015 | 31st March, 2014
NOTE 23 EMPLOYEE BENEFITS EXPENSE
a) Salaries and wages 15,792.25 14,849.40
b) Contribution to provident and other funds 2,685.60 2,390.30
c) Staff welfare expenses 3,914.90 3,589.17
Total of Employee benefits expense 22,392.75 20,828.87
Less: Expenditure transferred to other heads &
recoupment of overhead charges from
Government projects/capital works 1,462.47 451.07
Employee benefit expense (Net) 20,930.28 20,377.80
Disclosure required by AS -15 in respect of provision made
towards various Employees benefits is shown under Note no 44
NOTE 24 FINANCE COSTS
Interest expense
(i) Interest on bank overdraft 0.03 114.43
(i) Interest on Excise duty and State tax # 480.82 433.58
(iii) Interest - others 41.19 2.61
Total of Finance costs 522.04 550.62
# Refer Note no - 27
NOTE 25 DEPRECIATION AND
AMORTIZATION EXPENSES
a) Depreciation on tangible assets# 2,017.37 1820.12
b) Amortization on intangible assets 135.91 97.74
Total of depreciation and amortization expenses 2,153.28 1,917.86

# Refer note no. 37 for the additional impact due to change in the useful life of assets.

Refer note 9A regarding depreciation and amortization provided for each class of assets.




grea= R ot fufes Eh | ;
INDIAN RARE EARTHS LIMITED IG .
31 AT 2015 FT T 99 * o0 o< fAeront &1 “mr a9 Jieq
5. @rg §
31 A 2015 F | 31 UTH 2014 B
qT-26 T =T
%) WSR UF Yl 1 STHM 1,943.30 1,812.34
g) Tl Qz’r ECE| 6,308.14 5,301.76
1T) 32.34 15.88
q) HaH T T 505.36 334.86
) Hs‘ﬁ:l?f BT T 493.26 459.20
q) T 685.88 282.59
%) & 193.94 88.17
) & Ug B 126.66 117.37
) TAE Ieh (653.84) 80.57
) Taed 649.98 618.39
2) AU Ud [Geh™ 186.04 159.62
T) 3T MyeH = 424.62 165.45
T) YRded Ug 9T 791 2,065.81 1,076.20
T) U ug Eefor =g 669.39 614.32
) FHHIIH 4.36 1.32
q) I 1E/z2U T S quradl W ETH 0.21 6.29
) Ty o, IRIYRTE Ug AT & fow sraar 21.32 50.97
T) TR 9Weri @ a1 51.43 74.14
) AUHSR Ug RO 235.19 183.06
q) g 361.59 436.85
7) @RI T TRAHS
i) AT TaTTEr h 7.87 7.87
ii) B AETTUE Ik 1.97 1.97
iii) AT ETIET 9k 1.00 1.35
iv) 3 ¥aTd 0.28 0.28
v) AT UF Bl T 7.74 6.56
18.86 18.03
%) @ © A g 1,091.79 1,770.08
9) fafag =g 2,064.41 1,895.81
T FAT FT FAATT 17,480.04 15,563.27
T2 3T 9TST BT BEATdRd & Ud GhTY
TRATSATSN/{SIrTd Tl & IuRerd &bl Jiaqfd 264.32 953.42
7 A7 (3) 17,215.72 14,609.85
Sae Ik # frfafaa afwfoa @
faao 31 9 2015 %1 | 31 WTd 2014 &l
TATE 9Teh- 3T Bidh 535.18 1,473.08
TATE 9Teeh- TR Hh =i 1,473.08 1,689.75
W (937.90) (216.67)
TATE YJeh- 3T 284.06 297.24
@ Ug BT faawer § 98 q4iia (653.84) 80.57

e : ST T T srarfera/3eft 9=t U stEEEt w1 g

[73]




32T 3R 31 fares 0y 1§
INDIAN RARE EARTHS LIMITED I€ @
Notes forming part of financial statements for the year ended 31st March 2015

g in lakh
Year ended Year ended

31st March, 2015

31st March, 2014

NOTE 26 OTHER EXPENSES
a) Consumption of stores and spares
b) Power and fuel
c) Rent
d) Repairs to buildings
e) Repairs to machinery
f) Repairs- others
g) Insurance
h) Rates and taxes
i) Excise duty
i) Royalty
k) R & D Expenses
I) Waste disposal expenses
Transportation & forwarding charges
n) Packing and handling expenses
0) Commission
p) Loss on fixed assets sold/discarded
q) Provision for doubtful debts,assets and advances
r) Loss of non-moving stores
s) CSR & Sustainability
t) Travelling
u) Remuneration to auditors
(i) Statutory Audit fees
(i) Tax audit fees
(iii) Cost Audit fees
(iv) Other services
(v) Travelling and out of pocket expenses

v) Export Duty on minerals
w) Miscellaneous expenses
Total of Other expenses
Less: Expenditure transferred to other heads & recoupment
of overhead charges from Government projects/capital works

Other Expenses (Net)

1,943.30 1,812.34
6,308.14 5,301.76
32.34 15.88
505.36 334.86
493.26 459.20
685.88 282.59
193.94 88.17
126.66 117.37
(653.84) 80.57
649.98 618.39
186.04 159.62
424.62 165.45
2,065.81 1,076.20
669.39 614.32
4.36 1.32
0.21 6.29
21.32 50.97
51.43 74.14
235.19 183.06
361.59 436.85
7.87 7.87
1.97 1.97
1.00 1.35
0.28 0.28
7.74 6.56
18.86 18.03
1,091.79 1,770.08
2,064.41 1,895.81
17,480.04 15,563.27
264.32 953.42
17,215.72 14,609.85

Excise duty includes the following:

Particulars 31st March, 2015 | 31st March, 2014
Excise duty-Closing Stock 535.18 1,473.08
Excise duty-Opening Stock 1,473.08 1,689.75
Difference (937.90) (216.67)
Excise duty-others 284.06 297.24
Net charged to Statement of Profit and Loss (653.84) 80.57

Note: Value of imported / Indigenous spare parts & components consumed
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Notes forming part of financial statements for the year ended 31st March 2015

T in lakh

Year ended Year ended
31st March, 2015 | 31st March, 2014

Percentage
31st March,2015 31st March,2014
Imported 0.39 2.63
Indigenous 99.61 97.37
100.00 100.00

It was agreed to offer severance package to the shipping and bagging forum workers at Chavara on
19.05.2008. In response to the above, 162 shipping forum workers (previous year 162) and 20 bagging
forum workers (previous year 20) have been paid severance package up to the end of year 2014-15.
Packing, handling and forwarding expenses includes an amount of I NIL (previous year X NIL) for the
same.

NOTE 27 EXTRAORDINARY, EXCEPTIONAL ITEMS
AND PRIOR PERIOD ADJUSTMENTS ( NET)

PRIOR PERIOD ADJUSTMENTS

Depreciation 3.23 0.18
Other expenses 169.17 77.68
172.40 77.86
Less: Prior period income
Others 95.63 9.07
95.63 9.07
Total of Prior Period adjustments (Net) 76.77 68.79
EXCEPTIONAL ITEMS
Income (Refer note below) - 3,094.29
Expenses

Provision for excise duty - -
Provision for sales tax on excise duty - -
Provision for interest on the above - -

Total of Exceptional items - 3,094.29

EXTRA ORDINARY ITEMS
Loss/ (gain) due to Cyclone (net)# (860.76) 474.30
(860.76) 474.30

# Refer to Note 38.
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Notes forming part of financial statements for the year ended 31st March 2015

T in lakh

Year ended Year ended
31st March, 2015 | 31st March, 2014

Company had received Demand cum Show-Cause Notice (SCN) dated 16th March, 2012 from the
Commissioner of Central Excise, Bhubaneswar demanding payment of Excise Duty on all mineral
products of OSCOM unit for the period March,2011 to July 2011, stating that insertion of Chapter note 4 to
Chapter 26 of Central Excise Tariff Act, 1985 (CETA) vide Finance Act, 2011 brought the beach sand
minerals under the ambit of central excise w.e.f 1.3.2011. Based on the legal opinion, the Company
maintained that insertion of Chapter note 4 to Chapter 26 does not make beach sand minerals excisable.
However, as an abundant caution, the Company made provision of excise duty on limenite, Rutile and
Zircon (IRZ) of all the units of the Company aggregating to ¥ 3867.99 lakhs and for consequential state
tax and interest on excise duty and state tax amounting to< 139.75 lakhs and ¥ 303.36 lakhs respectively
in year 2011-12 and started to collect and pay excise duty under protest w.e.f 1.4.2012 only in respect of
IRZ.

The Company contested the said SCN before the Commissioner of Central Excise (Appeal),
Bhubaneswar and received appeal order dated 03.04.2013 confirming the liability to pay excise duty
alongwith interest thereon without penalty on all minerals including Sillimanite & Garnet. The Company
also received Show-Cause Notice (SCN) No. 08/2012 dated 6th December 2012 from the Commissioner
of Central Excise, Kollam demanding payment of Excise Duty on all mineral products of Chavara unit for
the period March 2011 to March 2012, stating that insertion of Chapter note 4 to Chapter 26 of Central
Excise Tariff Act, 1985 (CETA) vide Finance Act, 2011 brought beach sand minerals under the ambit of
central excise w.e.f1.3.2011.

In view of the above, the Company made provision of excise duty in respect of Sillimanite & Garnet
aggregating to ¥ 703.69 lakhs and for consequential state tax and applicable interest amounting to
% 26.74 lakhs & ¥ 135.66 lakhs respectively in the accounts for the year 2012-13. Further the Company
made additional provision of interest in respect of IRZ for the year 2012-13 with respect to excise duty &
state tax.

The Company contested the SCN No. 08/2012 dated 6th December 2012 before the Commissioner of
Central Excise and Customs, Thiruvananthpuram and received order dated 30.12.2013 dropping the
proceedings under the said SCN. There is no information/ intimation available with the Company as yet
confirming the filing of appeal against the said order by the Department.

Company also contested Appeal order dated 03.04.2013 before the Customs, Excise and Service Tax
Appellate Tribunal (CESTAT), Kolkata and received stay order dated 12.11.2013 waiving the pre-deposit
of dues adjudged and staying its recovery during pendency of the appeal. The final hearing of the same is
awaited.

In view of above, the Company has to stop making further provision towards Excise duty, consequential
state tax & interest thereon in respect of all the minerals for all units except OSCOM since the final
hearing of CESTAT kolkata is awaited as mentioned above. Accordingly the Company has written back
the provision of excise duty aggregating to ¥ 2,395.19 lakhs and consequential provision of state tax and
applicable interest amounting to ¥ 79.53 lakhs and ¥ 619.57 lakhs respectively in 2013-14 which was
shown as exceptional items. Further, the Company continue to make provision of excise duty,
consequential state tax in respect of Sillimanite & Garnet for Oscom during 2014-15. Further the
Company made provision of interest in respect of IRZ, Sillimanite and Garnet pertaining to Oscom unit
with respect to Excise duty and State tax for 2014-15 and included the same under Finance cost (Note
No. 24).
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Notes forming part of financial statements for the year ended 31st March 2015

% in lakh

Year ended Year ended
31st March, 2015 | 31st March, 2014

NOTE 28 TAXEXPENSES

Current tax

For Current Year

Income tax 982.00 2,100.00

For earlier years
Income tax (162.76) (422.38)
Total of Current tax 819.24 1,677.62

Deferred Tax

Deferred tax charge/(credit) (571.39) 821.00
Total of Deferred tax (571.39) 821.00
Total of Tax expenses 247.85 2,498.62
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g in lakh

As at As at

31st March, 2015

31st March, 2014

Note-29: Contingent Liabilities not provided for and

other commitments:

1 | Contingent Liabilities
A | Claims against the Company not acknowledged as

debts and not provided for
i) | Claims by Contractors/Suppliers

a) Manavalakurichi 246.65 724.04

b) Chavara 8.87 8.61

c) OSCOM 1,482.34 1,383.27
ii) | Suits filed by employees and others pending in Courts

a) Employees- Alwaye, MK and OSCOM 377.97 373.27

b) Others — Forum workers-civil ,loading & bagging 97.23 96.69
iii) | Employees and others Amount not Amount not

ascertainable ascertainable

iv) | Higher Compensation for land acquired for the Company

(Chavara, MK and OSCOM) 432.32 490.21
v) | Claim by the Government of Orissa on account of

revision of ground rent rates, cess and interest thereon. 135.97 135.97
vi) | Other claims against the Company 227.72 259.49
vii) | Claim by Provident fund authorities for belated payments

of contract/forum workers dues 4.29 4.29
B | Unexpired value of Letters of credit opened and outstanding 0.00 292.06
C | Unexpired value of Bank Guarantees given on behalf

of company 89.10 90.16
D |Disputed Tax demands

a) Sales tax 93.84 97.68

b) Service tax 11.88 10.32

c) Entry tax 202.66 202.66
E | Claim for differential royalty on rebate — MK 68.75 68.75
F | Claim by sales tax authority for input tax credit-MK 41.71 41.71
G | Severance amount for shipping forum employees-Chavara 186.06 185.84
H | Central Excise claim on production of NGADU-Alwaye 4,739.51 4,081.10
I Interest on central Excise claim on production of

NGADU-Alwaye 3,689.01 2,930.99
J | Service tax claim by central excise-Chavara 58.83 36.14
K | Differential Royalty on limenite Dispatch -OSCOM 113.30 113.30
L |Local Cess & Surcharge on Royalty- MK - 22.29
M | Excise duty -Chavara 986.00 -
2 | Other Commitments

Estimated amount of capital contracts remaining to be

executed and not provided for 1,474.62 2,450.56
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Notes forming part of financial statements for the year ended 31st March 2015

As at As at
31stMarch, 2015 | 31stMarch, 2014

Note-30

At the end of the year, provision for tax (including Wealth tax) amounting to ¥ 55854.65 lakhs (previous
yearX 55,036.50 lakhs) has been adjusted against the total amount of advance tax and TDS aggregating
to ¥ 59,455.93 lakhs (previous year X 58,986.41 lakhs) and the balance amount is included under Long
term loans & advances (Ref Note 12), and short term provisions (Ref Note 8) in the balance sheet as the
case may be.

Note-31

The Company has funded leave liability with the Life Insurance Corporation of India. As on 31st March
2015, gross leave liability as per actuarial valuation amounting to I 5,794.43 lakhs (previous year
% 5,332.13 lakhs) has been set off against the amount of fund available of ¥ 4,966.38 lakhs ( previous
yearX 4,352.87 lakhs) and net amount of ¥ 828.05 lakhs (previous year ¥ 979.26 lakhs) is shown under
Long term provision inthe balance sheet (Ref Note 5).

Note-32

The Company has been entrusted with the execution of certain strategic projects on behalf of the
Government of India. The entire cost of the said projects is funded by the Government. The net amount
payable to the Government is of ¥ 1121.63 lakhs (previous year I 1032.72 lakhs ) which has been
included under 'Current liabilities' (Ref Note 7). Out of this, ¥ 741.55 lakhs (Previous yearI 683 .91 lakhs)
is relating to Thorium Factory and the balance ¥ 380.08 lakhs (Previous yearX 348.81 lakhs) is pertaining
to other Government projects.

Note-33

The Company has been entrusted with the execution of a project on behalf of the Government of India.
The operations relating to this project are being carried on by the Company in its own name. The cash and
bank balance of ¥ 324.73 lakhs (Previous year ¥ 342.22 lakhs) and other transactions pertaining to this
project, though managed by the Company in its name, are not incorporated in the annual accounts of the
Company, as advised by the Government of India. The Company received Demand cum Show-Cause
Notice (SCN) dated 29.06.2013 from the Asst. Commissioner of Sales Tax, Mumbai demanding payment
of Sales Tax, Interest thereon and penalty aggregating to 3 668.67 lakhs relating to this project. On behalf
of the Government of India, the Company contested the said SCN and the appeal is pending with Deputy
Commissioner of Sales Tax (App-VI), Mumbai.
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5. ATGH

E-34 : THOATAEE AAFET & ATAR T wT o (T A4 @6 A 34)

3 9T Ud & & G H =7 W1 deh (T2 1 75 € STei ae 04wt fafea & | 2ol & 9T Sueed gE b SR

e, T U T TE faehrd Sefad, 2006 (TIUAUASET) 3 T8 e o foid SRferd qa A I 2 2 |

.7,

faawo

2014-15

2013-14

TR adHH-
EEAIED

g 3
EGLIEEOKIY

TAAE-2T 2 S

R adHH-

Td 3 I

ERGIY

o_C o
FMEEIIRE?
IATU-
B

JAIH-<T
2TUd I
A
EROLY

THUAUAE S ST 2 Siad Toiidhd
Mfciehat i & 37 I &9 Ud ad & 3id
L EEIERIRCIPIL]

5.00

214.82

7

139.73

THUAUAES] AT & Siad Teiigd
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aTE A [T T =TS

AL

o

T

A
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Note - 34 : Disclosure of details as per MSMED Act (referredtoin Note no.4 &6):

The information required to be disclosed under the Micro, Small and Medium Enterprises Development
Act, 2006 (MSMED) in respect of amount due & interest has been determined to the extent such parties
are identified on the basis of information available with the Company is given below.

SI.No.

Particulars

2014-15

2013-14

Non current-
Long term
liabilities -Trade
Payable and
other current
liabilities

Current -Trade
payable &
Other current
liabilities

Non current
-Long term
liabilities-
Trade
Payable

Current -

Trade

payable
& Other
current
liabilities

Principal amount due to
suppliers registered under the
MSMED Act and remaining
unpaid as at the year end

5.00

214.82

NIL

139.73

Interest due to suppliers
registered under the MSMED
Act and remaining unpaid as
at the year end

NIL

NIL

NIL

NIL

Princial amount paid to
suppliers registered under the
MSMED Act, beyond the
appointed day during the year

NIL

NIL

NIL

NIL

Interest paid, under section
16 of the MSMED Act, to
suppliers registered under
MSMED, beyond the
appointed day during the year

NIL

NIL

NIL

NIL

Interest paid, other than under
section 16 of the MSMED Act,
to suppliers registered under
the MSMED Act, beyond the
appointed day during the year

NIL

NIL

NIL

NIL

Interest due and payable
towards suppliers registered
under MSMED Act, for
payments already made

NIL

NIL

NIL

NIL

Further interest remaining due
and payable earlier years

NIL

NIL

NIL

NIL
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Ae-35 : TUH-29 F ATAR AT HT T

5. @ A
%.9.| faao 01.04.2014 %1 | a9 % SR & T | a9 & SR 31.03.2015
3T 9Ty JITeha/ IR | T 3iq 919
LIEEIES
1 | HeM3AE 9wk & [y
qrae (faarfed) e 3,418.66 1,240.91 0.00 4,659.57
2739
2 | RO FET T Y 128.22 24.80 0.00 153.03
CAGCREIEEIG]
3 | faafea yaor s %
o0 s arfaen 97.15 8.57 17.25 88.47
(Are-5 3W)

e-36

A ot [T (S10%), T F6R 7 379 &1 20.06.2013 o 951 . 6/3(1)/2001-9108 aTeH.111/25 o AT §
01.01.2013 T TR TATET & STATAT AT TRAGTAT o AT HUAT ERT IS AT HUSH BIqaarT (STaesm) § 20E &
N W (TTETT) B BT b AATATZE FATE @i (TASNGIY) o T o A1 Tehlghd b o [l SITERIE &
o o0 STTATEH YaT e [3aT 47 | 38 951 1 g2 & q7 1A FhR 1 9l &b &9 H 9T AT ! S0 7@ & 2105 &h
fufer 2Bt &7 ¥ T g0 T A AR AT, 2 9T Ud J9R AT 2 ST =i T I1E 9I6h o [ JTaei & 81T &Y
2012-13 ¥ TST4T b TREUTTE ehT STEEoT o2 fordn or | 9 2013-14 9 3NTaTReparani & @idd @ o HRoT U
% b 919 BT BT BT TR €T fehal 7T o1 S 9 2014-15 % S0 1 90 81 1 T2 2 ey washdrdy & qng
TETY] TATeA T Ueh [k 0T HT dfad @ |

qe-37

A o S BT A A F.1- T ol A@ich ATt 3 [aide aRgafeat & e s siem fHeffRa & o dmm
T 1 BIZH HIAT ST 2013 % WL & ATAR [F &9 T odich i § GRacd {61 21 38 2@d gu .
645.24 WG T EFXTIT T SATEIY @I § FHIENSTA [haT AT € T41%. 341.49 @G (T T91T) T IMh Rl a2
SFarel § R foha T 2 | 38 AfdRem %. 77.77 @@ i ifafem gemifar &1 arq a9 & @19 ud &1 @1 %
Taraeor § g fepa T 2 | o yREueal o G ¥ . 1/- TR0 hich 5. 0.14 WG a1 EFA19T AT § SFqRd i T3 &
ToTeRT 72 At fToa a9 § s Bl i e |

Ie-38

Ty 2013-14 & SH DM IS DI HB TRATTAT (BATTTT FghaTd o HRT Ao &1 T3 € | BT 7 a9 2013-14 §
YT T W@k AT o TR Tehalld (AT & &ld o o0 5. 474.30 @G (5. 200 T % &1 T I8 Tl G
AGITehd bl & | ToTgeht THTE ST U1 217 99 2014-15 ¥ fohaT 741 & 991 &. 739.37 @1 T €91 STETERT 48 & q&d
ISR |

qe-39

T % 1Y Erdeh1cieh AT oh fo Tl SR A1 979 a9 261 4T, 30.06.2013 I FAMG 2T T2 101.07.2013 73T
TG TAAET % FaeT ¥ 9T 21 T W & 1 911 2 | SIedia Ud S o @fad & o BRoray 2013-14 %
foto o ¥ uep dee wrarens feham T o | Sradid ¥ i T & % BROT 3T a9 2014-15 % foiu qedf yraem= war @ e |

[80]
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g in lakh
Note -35: Disclosure of Provisions as per AS-29:

% in lakh
SI.No.| Particulars Opening Provision Provision Closing

balance as on | made during written back/ balance
01.04.2014 the year charged during as on
the year 31.03.2015

1 Provision for Central Excise

Duty (Disputed) Ref Note 27 3,418.66 1,240.91 0.00 4,659.57
2 | Provision for Consequential
State Tax thereon 128.22 24.80 0.00 153.03
3 | Provision for disputed entry
tax-OSCOM (Ref. Note no. 5) 97.15 8.57 17.25 88.47
Note- 36

The Department of Atomic Energy (DAE), Government of India had accorded approval for taking over
DAE's Thorium Plant (NTP) at Orissa Sands Complex (OSCOM) by the Company together with current
assets as on 01.01.2013 other than finished goods for integrating the same with the operation of
Monazite Processing Plant (MoPP) of the Company vide letter no. 6/3(1)/2001-PSU.Vol.lll/25 dated
20.06.2013. In view of this letter and keeping in mind the decision of DAE to retain the finished goods as
the property of GOI, the Company had taken over the assets of NTP during 2012-13 except finished
goods, trade receivables and provision for excise on closing stock of finished goods. Upto the year 2013-
14 bank balance of NTP had not been taken over by the Company pending formalities, which have not
been completed even during the year2014-15, pending integration of NTP operation with MoPP.

Note-37

During the current year the Company has changed the accounting policy on depreciation in line with the
provisions of Companies Act 2013 except to the extent of fixing different life for assets as specified in Note
No 1 - Significant Accounting Policies. In view of the same an amount of ¥ 645.24 lakh is adjusted in
surplus account and ¥ 341.49 lakh ( Tax effect) is adjusted in opening deferred tax liabilities. Further an
additional amount of ¥ 77.77 lakh is charged to the Statement of profit and loss account of the current
year. An amount of¥ 0.14 lakh is transferred to surplus by retaining3 1/- in respect of the assets whose net
block becomes nil during the previous year.

Note-38

During the year 2013-14 certain assets of OSCOM unit have been damaged due to Cyclone - Phailin.
The Company has accounted for loss due to Cyclone-Phailin amounting to ¥ 474.30 lakh (net of claim
% 200 lakh) as per accounting policy of the Company in 2013-14. Settlement of which is done by the
insurance company during the year 2014-15 and an amount of I 739.37 lakh is reported under
extraordinary item.

Note- 39

The wages agreement for long term settlement with workmen which was valid for a period of five years
expired on 30.06.2013. Negotiations are expected to commence shortly with respect to wages revision
due from 01.07.2013. Pending negotiation and settlement, an adhoc provision was made in the accounts
for the year 2013-14. As there was no further improvement in the negotiation a further adhoc provision
has been made for wages revision in the books of account during the year 2014-15.

[80]
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T 40 : 31 AT 2015 T F9TA I§ F foQ TeF gEA

kS
T

Akl
2014-15 2013-14
CIEERREE T (IRE G Fd gt [ T FAART
e TUTT & JIFFOT | THTTH
WA e e |@EA e

T

EIBAEE 35,600.03 | 5,325.42 | 40,925.45| 36,304.39| 3,573.66 39,878.05

I "

EIE| 549.65|  20.51 570.16 415.85 26.68 44253

LUEIREIE] 407.81 152.70
F T (AT A 79F Faw) 41,903.42 40,473.28
TR
T TR (1,171.69) | 303.92 (867.77)| 2,553.71| (322.86) 2,230.85
R amEfed He 29 () (2,740.66) 355.03
EEICERCIK (3,608.43) 2,585.88
T A 522.04 550.62
T AT 4,445.20 5,141.65
H @Y 314.73 7,176.91
S Al
LEERIGRIRRI 3,559.83| 691.17 4,251.00| 10,824.42| 198.87 11,023.29
TR adted sReuRaat 99,774.21 95,507.21
F TREafAr 104,025.21 106,530.50
ek 3 47,654.16 | 7,635.45 | 55289.61| 45,788.91| 6,250.37 52,039.28
T ared Sgan 48,735.60 54,491.22
Fd 3T 104,025.21 106,530.50
TN 2 1,503.33| 170.15 1,673.48| 1,525.56 53.07 1,578.63
TR Efed qoire 2 16.79 30.54
FA AT 1,690.27 1,609.17
L REK] 1,978.51| 140.82 2,119.33| 1,748.40, 139.69 1,888.09
T et [we™ 37.17 29.95
FAAT 2,156.50 1,918.04
YETH & JTATET R-Aeha (724.49)| (101.57) (826.06)|  (75.01) 10.05 (64.96)
Y@ETH o SFamal 1 SEred
T-Tehe =T 0.00 0.02
FAART (826.06) (64.94)
e :
Yo :

FHIAT & AT Hriferss 59 8 Uh g & 199 7 819 & BRor “ifoss @2ie wEfie 98 € |
THSET 3Tem R gRfra fHata afafafermy & sl o1 fa@r 5. 12942.27 @rg 2 (frod ad 5. 18546.86 @) |
W 22 - 31.03.2015 1 faefl 3am & ot 1R (%) %. 179.31 @ (rwe ad &. 99.32 @) 7 |
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Note -40: Segment information for the year ended 31st March, 2015
2014-15 2013-14
Mineral | Chemical Unit Total Mineral | Chemical Unit Total
Separation at Rare Separation at Rare
Units | Earth Division Units | Earth Division
Revenue
External Sales 35,600.03 5,325.42| 40,925.45 36,304.39 3,573.66 | 39,878.05
Inter-Segment Sales - - - - - -
Other Income
External 549.65 20.51 570.16 415.85 26.68 44253
Inter-Segment - - - - - -
Unallocable 407.81 152.70
Total Revenue (Net-off Inter-
segment) 41,903.42 40,473.28
Results
Segment result (1,71.69) 303.92| (867.77) 2,553.71 (322.86) | 2,230.85
Unallocated Corporate
expenses ( Net) (2,740.66) 355.03
Operating Profit (3,608.43) 2,585.88
Interest Expenses 522.04 550.62
Interest Income 4,445.20 5,141.65
Profit Before Tax 314.73 7,176.91
Segment assets 3,559.83 691.17| 4,251.00 10,824.42 198.87 | 11,023.29
Unallocated assets 99,774.21 95,507.21
Total assets 104025.21 106530.50
Segment liabilities 47,654.16 7,635.45| 55,289.61 45,788.91 6,250.37 | 52,039.28
Unallocated liabilities 48,735.60 54,491.22
Total liabilities 104025.21 106530.50
Capital Expenditure 1,503.33 170.15| 1,673.48 1,525.56 53.07 | 1,578.63
Unallocated capital expenditure 16.79 30.54
Total 1,690.27 1,609.17
Depreciation 1,978.51 140.82| 2,119.33 1,748.40 139.69 | 1,888.09
Unallocated depreciation 3717 29.95
Total 2,156.50 1,918.04
Non-cash expenses other than
depreciation (724.49) (101.57)| (826.06) (75.01) 10.05 (64.96)
Unallocated non-cash expenses
other than depreciation 0.00 0.02
Total (826.06) (64.94)
Note:

Geographical Segment:

The geographical segmentation is not relevant as the operations of the company are not geographically different from each other.
Sale of products from export activities calculated on F.O.B basis is ¥ 12942.27 lakhs ( Previous Year ¥ 18546.86 lakh)

Trade Receivable - Advance received from foreign debtors ( net) as on 31.03.2015is 179.31 lakh ( previous Year ¥ 99.32 lakh)
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T 41
W@ ATh-18 (TUH-18) - HTY TIET Wehe 1T STuferd, o Hafad wieal s gar Fean € e ang 31 #rd
2014 1 7T a9 & f0 @9-3T gU R

ﬂg@ﬂ?ﬂ??ﬂﬁ'ﬂ? :

FATHE ST
1 TAROAIE eI UG 499 Mg 9Teh
2 A Ug. MMAFIE feete (fo7) 30.06.2013 T
3 s fie : ot (famor)
4 .. TG BERICAGERIE)
5 EIKEPIGLIE] g ot (fa=1) 01.07.2013 7
6. 19l 3. TWHER ERRIKIEE]

THE T FHTHBT P AT A-37 b Foraeor Frmgan @

. g |
%.9. | faao 2014-15 | 2013-14
1 | TIRgf® 155.15 132.02
2 | TeuTu ol ug AT 1 G 1.93 0.97
3 | = 0.00 0.02
4 | 319 BRI FHET AW,
ELCIRIREERIE 0.72 1.62
WHE T4 FTHR T o Jaferees ariR =t foraeor
w. g
w4, | AW 2014-15 | 2013-14
1 (. SR UA. 9T 47.59 31.48
2 g e 34.00 25.55
3 AT AT . ST 33.19 22.38
4 AT qHITTAH 23.92 17.26
5 AT 0H. MIAHIH 0.00 21.39
6 Y. 3. TWHER 16.45 13.97
Fd 155.15 132.03

WY@ Y h1Heh] Ud TE TG4 HIHehl ob Fa4T HaT-giad TTq HHary ar4i ud O faawer § uug-15 (e
2005) FHHATY ATHI b STTAR ATIAIT 3T S eh1cieh HHAN A4 o ThaR & | Ffoh 78 ariads Jedich T e

2 3T 3T ST H AN T WA el AT AehdT 2, 37 : I8 SR Al 121 2 |
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Note-41

As required by Accounting Standard -18 (AS-18) — Related Party Disclosures, list of related parties with
whom transactions have taken place for the year ended 31* March, 2015 are as follows:

Key Management Personnel:

Functional Directors:

1 Dr. R. N. Patra Chairman and Managing Director
2 Shri S. Gopal Krishnan Director (Finance) Till 30.06.2013
3 Shri D. Singh Director (Marketing)
4 Shri C. K. Asnani Director (Technical)
5 Shri Rakesh Tumane Director (Finance) - From 01.07.2013
6 Shri B. R. Tarafdar Company Secretary
Details of transactions with key management personnel are as follows:
g in lakh
SI No| Particulars 2014-15 2013-14
1 Remuneration 155.15 132.02
2 Repayment of loans and advances given 1.93 0.97
3 Interest 0.00 0.02
4 Outstanding balance as at 31* March,
Amount recoverable 0.72 1.62
Remuneration particulars of individual key management personnel
g in lakh
Sl. No.| Name 2014-15 2013-14
1 Dr. R.N.Patra 47.59 31.48
2 Shri. D.Singh 34.00 25.55
3 Shri C.K.Asnani 33.19 22.38
4 Shri. Rakesh Tumane 23.92 17.26
5 Shri. S.Gopal Krishnan 0.00 21.39
6 Shri. B.R.Tarafdar 16.45 13.97
Total 155.15 132.03

Key management personnel and relatives of key management personnel are entitled for post
employment benefits and other long term employee benefits recognized as per AS-15 (Revised 2005)
Employees Benefits in the financial statements. As the same is based on actuarial valuations not
identifiable at an individual employee level, thus the same is notincluded above.
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fow Tu =Tt 7 R, ST OF gwET B AT

few T =T 1 gAY e FHTAT Y
%.9 T 201415 2013-14| 2014-15| 2013-14] 2014-15| 2013-14
1 2[. SIR.UA. I 0.72 0.34 0.00 0.02 0.58 1.30
T qH9T JAM 0.91 0.33 0.00 0.00 0.07 0.32
3 &7 a1, TR, dThaR 0.30 0.30 0.00 0.00 0.07 0.00
Fa A0 1.93 0.97 0.00 0.02 0.72 1.62
qAT-42 : Ty QAW I (Thew)
e STATIROT W&l § T | STATIROT 7al & 920
2014-15] 2013-14| 2014-15] 2013-14
S
BT T aTH & | 5. @@d| (501.31)| 4,991.39 66.88| 4,678.30
THTAT A3 DI TR 37ad T g T.| 863,650| 863,650| 863,650/ 863,650
T Shew */@ %.| (58.05)| 577.94 7.74|  541.69
qged
FH TYTT AqTH & | B @@ (501.31)| 4,991.39 66.88| 4,678.30
THTAT A3 DI TR 37ad T G| T.| 863,650 863,650 863,650 863,650
T 20d % fow aeran Sreri
I VIR 3ad e T T.| 863,650 863,650 863,650 863,650
BRERERING] F/7 5| (58.05) 577.94 7.74|  541.69
g 913R 3ifhd I %.| 1,000.00| 1,000.00| 1,000.00| 1,000.00
qe-43

T AT : 31.03.2014 1 FAT feriid a9 deh SEREAT §. S1.04. 3R 447(3) &1 28.02.2011 ERT FLTHMNTE
T ST, 1956 T STTHAT VI 26 9T 11 6 argasai 5(ii) (@), 5(ii), 5(viii)(F), (&) Tl (3) 2 Ted Suterd Araeth
AT Bl Yehe T B [ o7 HRINE Al & AT, IRA FLHR H BT AT, 1956 I G917 211(4) & q8d
STIATE WIS Al @I 8 | T 7 I YBR & B2 I & & [T BRI A@l & Fa1@d Bl 16.01.2015 TF
18.05.2015 I T HTT AT ST Bl TAHATE | A &9 J Tdeh T o T8 Al ST AT 21 bl T & VT

AT H Wb TR DI TS |
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Re-Payment of Loans and Advances , interest and outstanding

Sl. No. Name Repayment of loans Interest Outstanding balances
201415 | 2013-14| 2014-15| 2013-14 | 2014-15| 2013-14
1 Dr. R.N.Patra 0.72 0.34 0.00 0.02 0.58 1.30
2 Shri. Rakesh Tumane 0.91 0.33 0.00 0.00 0.07 0.32
3 Shri. B.R.Tarafdar 0.30 0.30 0.00 0.00 0.07 0.00
Total 1.93 0.97 0.00 0.02 0.72 1.62
Note-42: Earnings Per share (EPS)
Particulars Before extra After extra
ordinary items ordinary items
2014-15| 2013-14 | 2014-15| 2013-14
Basic
Profit after tax A Zin lakhs| (501.31)| 4,991.39 66.88 | 4,678.30
Weighted average number of
shares outstanding B No. 863,650 | 863,650 | 863,650 | 863,650
Basic EPS A/B 3 (58.05)| 577.94 7.74 541.69
Diluted
Profit after tax A Zin lakhs| (501.31)| 4,991.39 66.88 | 4,678.30
Weighted average number of
shares outstanding B No. 863,650 | 863,650 | 863,650 | 863,650
Weighted average number of shares
outstanding for diluted EPS C No. 863,650 | 863,650 | 863,650 | 863,650
Diluted EPS AlC % (58.05)| 577.94 7.74 541.69
Face value per share 4 1,000.00 | 1,000.00 | 1,000.00 | 1,000.00

Note-43

The Company normally gets an approval under section 211 (4) of the Companies Act, 1956 from
Government of India, Ministry of Corporate Affairs for non-disclosure of quantitative information required
under paragraphs 5 (ii) a, 5(iii), 5 (viii)a, b and (e) of Part Il of Schedule VI to the Companies Act,1956l as
amended vide Notification No.G.S.R.447 (E) dated 28.02.2011, upto the financial year ended on 31-03-
2014. In line with same the Company has made an application for getting the similar exemptions to the
Ministry of Corporate Affairs vide letters dated 16.01.2015 and 18.05.2015 and the reply is yet to come.
Antipating the favourable reply as the company normally gets in every year, such informations are not
disclosed in the Accounts.
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qT-44

TUH- 15 (JAATT) “BHAT AT 6 STTAR A@T A § TRA1d Fehe A i e

F.  AWRIAE FHATN ATH : (A@TATF. 1.13(F))

A hTIeTch BT ATH b Fid AT b1 I oh feld @19 U &1 5 faamor ¥ ueh g & S A AT A |

g, ey

i. LIENCERINHERIEE I E
(5. @rg ¥)

IEEL| 2014-15 2013-14
YT AT ¥ [aerdT T ANTE 193.39 117.52
3 99T AT 9 HHTeRT BT IS 40.29 43.77
SATEresdT FeTT 9 el bl Jrer 485.64 438.80
i TRHTT AT AT

T bl ffeRad TR @y Fem €
o ooty
I TASTEAT o H1ea & Afemes
iy Hfer (Jow) = % "y F Mt
Fantgi v2ma faferer Frer (fremuoay) ffermea 2

TR : (frar Sy |, 1.43(@)@)(0)

T BN AT HHAT SUEH 1Y AT U IRATT @ A1 8 | SIS BT e Iod TRATAT e shiee
farfer a1 ST ek AT [T o SMTER R T2 fhan Srr & S 31 1 Y Sty Sl @ gehard wl
U fdRer g Y agT arar qHdr & q9 St 2 % i & fow y@ie giee @l eI SraT /o # |

fraies qafgam :

IEELYI 2014-15 2013-14

qg & H HATETTEATH SHTETTETH
(2006-08) (2006-08)

( (

31 X (7f a9) 7.98% 9.29%

AT TREYIA T ATH bl T & (AT a) 7.98% 8.70%

I ¥ gfg @i & (i ) 5.50% 5.50%

Fi-rereor &2 (97 a9) 2.00% 2.00%

g g (ad) 60 60

ST Jedih ¥ [aaTRd @14 a1 FemiaTd & $19raw Sl e Jar (T R Suees J1-1 S & il Taasdl &

AT 9T AT e o 9T 61 g STae TR 7 |
(5]
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Notes forming part of financial statements for the year ended 31st March 2015

Note 44:

As per AS-15 (Revised) "Employee Benefits", the disclosures as defined in the Accounting Standard are
furnished below:

a.

Short term employee benefits: [Accounting Policy No. 1.13(A)]
The liability towards short term employee benefits is recognized as an expense for the year in the
Statement of Profitand Loss

Post employment benefits:

i. Defined contribution plan:

(X in lakh)
Particulars 201415 2013-14
Employer's contribution to Pension Scheme 193.39 117.52
Employer's contribution to New Pension Scheme 40.29 43.77
Employer's contribution to Superannuation scheme 485.64 438.80

ii. Defined Benefits Plan:
The Company has the following defined benefits plans:

Particulars Remarks

Gratuity Funded through LIC
Provident Fund (PF) Funded through Trust
Post Retirement Medical Scheme (PRMS) Unfunded

Gratuity: [Accounting Policy No. 1.13(B)(b)(i)]

The employees, gratuity fund scheme managed by a trust is a defined benefit plan. The present
value of obligation is determined based on actuarial valuation using the Projected Unit Credit
Method, which considers each period of service as giving rise to an additional unit of benefit
entittement and measures each unit separately to build up the final obligation.

Actuarial assumptions:

Particulars 201415 2013-14
Mortality Table IALM (2006-08) IALM (2006-08)

Ultimate Ultimate
Discount rate (per annum) 7.98% 9.29%
Expected rate of return on plan assets (per annum) 7.98% 8.70%
Rate of escalation in salary (per annum) 5.50% 5.50%
Attrition rate (per annum) 2.00% 2.00%
Retirement age (years) 60 60

The expected rate of return considered in actuarial valuation is assumed to be available on risk free
investments like PPF as the investmentis with LIC and list ofinvestments is not available.

Reconciliation of opening and closing balances of defined benefit obligation:
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TR T A F AR A T Afad A FT q91a=-:

(%. @rE ¥)
AT 2014-15 2013-14
i & IRY § RS A9 T 10,138.81 9,515.98
=T HT AT 295.83 314.60
TS @ 941.89 761.28
T Jar @ - R e @y 0.00 0.00
el Jar @rrd - ffed @y 0.00 0.00
3ieR 3faRd a3 0.00 0.00
(ITeX 3FaRa <Tan) 0.00 0.00
Wik (A149)/=1 429.97 305.94
A BT T @14 (927.24) (758.99)
Fuid © IR @ e 10,874.26 10,138.81
AT ARE & IR g F AR 99 09 SAfaw S F1 g
(w. &g &)
LGRS 2014-15 2013-14
Ay o TR ¥ AT TREUTT 6T Sfad o 8,893.53 8,026.55
I TRAYTAT bl TATITT aTqar 773.74 690.28
dichen (9)/=1N 84.93 75.71
ERIESIEARIR ER 909.97 859.98
3 B § ARG 0.00 0.00
(37T YT I 37ARA) 0.00 0.00
AT fhU 7T ATy (927.24) (758.99)
a9l W FISTAT TREUHT T Sfed g 9,734.93 8,893.53
T TG R arefdes art 858.67 765.99
AT TRETrE OF el % S ge B quen
(w. @G W)
IEEr! 2014-15 2013-14
AT TREITRT T S e 9,734.93 8,893.53
TR BT I o 10,874.26 10,138.81
ater &l g W R faf=d s dar ard 0.00 0.00
Jater & g W TR fafd dehaurehTeli=l agar 0.00 0.00
o 7= ¥ fafea g (33an)/REafa (1,139.33) (1,245.28)
T & A fafeea e (@) /= (&. @@ 4)
Ao 2014-15 2013-14
I IREUTE R ik (@14)/71H (84.93) (75.71)
Sl W i (@14)/71 424.97 305.94
1€ FHadm 340.04 230.23
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Notes forming part of financial statements for the year ended 31st March 2015

(Rinlakh)
Particulars 2014-15 2013-14
Defined benefit obligation at beginning of the year 10,138.81 9,515.98
Current service cost 295.83 314.60
Interest cost 941.89 761.28
Past service cost- non vested benefit 0.00 0.00
Past service cost- vested benefit 0.00 0.00
Liability transferred in 0.00 0.00
(Liability transferred out) 0.00 0.00
Actuarial (gain)/loss 424.97 305.94
Benefits paid (927.24) (758.99)
Defined benefit obligation at year end 10,874.26 10,138.81
Reconciliation of opening and closing balances of fair value of plan assets:

(X in lakh)
Particulars 2014-15 2013-14
Fair value of plan assets at beginning of the year 8,893.53 8,026.55
Expected return of plan assets 773.74 690.28
Actuarial gain/(Loss) 84.93 75.71
Employer's contribution 909.97 859.98
Transfer from other Company 0.00 0.00
(Transfer to Other Company) 0.00 0.00
Benefits paid (927.24) (758.99)
Fair value of plan assets at year end 9,734.93 8,893.53
Actual return on plan assets 858.67 765.99
Reconciliation of fair value of plan assets and obligations:

(X in lakh)
Particulars 2014-15 2013-14
Fair value of plan assets 9,734.93 8,893.53
Present value of obligation 10,874.26 10,138.81
Unrecognized past service cost at the end of the period 0.00 0.00
Unrecognized transitional liability at the end of the period 0.00 0.00
Net (Liability)/ Asset recognized in the Balance Sheet (1,139.33) (1,245.28)
Actuarial (gain)/Loss recognized during the year:

(X in lakh)
Particulars 2014-15 2013-14
Actuarial (gain)/Loss on plan assets (84.93) (75.71)
Actuarial (gain)/Loss on obligation 424.97 305.94
Net Total 340.04 230.23

Expenses recognized during the year (Ref. Employees remuneration and benefits under Note-23):

[85]
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(5. @rE #)
IEEEU 2014-15 2013-14
EIGGEIGING 295.83 314.60
T @I 941.89 761.28
(T REURTET TR AT aTTT) (773.74) (690.28)
dichen (T4)/=H 340.04 230.23
ISl AT @G - 3Efe &% e fafed T HfET &y 0.00 0.00
Il AaT ARG - 31dte & R fafed [Rd @ 0.00 0.00
Aty & e Tafd TehHvTehTdd aaal 0.00 0.00
98 @ 804.02 615.83
A I qUIE
(5. @@ #)
faawor 2014-15 2013-14
ART9 9JE Sgar 1,245.28 1,489.43
g 804.02 615.83
SR 3ARA 9= 0.00 0.00
(areT 3dRa 9E) 0.00 0.00
ERIESIEARIREE (909.97) (859.98)
qe 1 4§ Fafd g (S3drn)/aREdt 1,139.33 1,245.28
IRENIREEL
GEREIRD)
TRETET F1 IR 2014-15 2013-14
YR FH TR bl TRAIE] 0.00 0.00
HIANE TIIF 0.00 0.00
EEEERIEISEL 0.00 0.00
IS Bl o S(eael 9 0.00 0.00
Uty 0.00 0.00
39U ZWT Fared fferr 100.00 100.00
I 0.00 0.00
Fa 100.00 100.00
AU AT AG(Y 0T gy IR s satat & foe gaaamt
(5. @rg #)
farazor 2014-15 2013-14 2012-13 2011-12 2010-11
R T I I 10,874.26 10,138.81 9,515.98 8,41567 | 7,700.33
I gRATRE & Sfad & 9,734.93 8,893.53 8,026.55 6,517.25 | 5,866.49
IS 3rreroTy/ (ame) (1,139.33) (1,245.28) | (1,489.43) | (1,898.42) | (1,833.84)
ERREKLIRIEGE
I W g (@r4) /=1 (185.46) 305.94 514.57 901.58 | 1,517.98
AT R qREureEr (@r)/z1 84.93 75.71 138.32 114.55 103.37
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Notes forming part of financial statements for the year ended 31st March 2015

(Rinlakh)
Particulars 2014-15 2013-14
Current Service cost 295.83 314.60
Interest cost 941.89 761.28
(Expected return on Plan assets) (773.74) (690.28)
Actuarial (gain) / loss 340.04 230.23
Past service cost- non vested benefit recognized during the period 0.00 0.00
Past service cost- vested benefit recognized during the period 0.00 0.00
Transitional liability recognized during the period 0.00 0.00
Net Cost * 804.02 615.83
Balance sheet reconciliation:

(X in lakh)
Particulars 2014-15 2013-14
Opening net liability 1,245.28 1,489.43
Expenses 804.02 615.83
Net Transfer In 0.00 0.00
( Net Transfer Out) 0.00 0.00
Employer's contribution (909.97) (859.98)
Net (Liability)/ Asset recognized in the Balance Sheet 1,139.33 1,245.28
Investment details:

(% of investment)

Type of Assets 2014-15 2013-14
Government of India Assets 0.00 0.00
Corporate Bonds 0.00 0.00
Special Deposits Scheme 0.00 0.00
Equity shares of listed Companies 0.00 0.00
Property 0.00 0.00
Insurer Managed Funds 100.00 100.00
Others 0.00 0.00
Total 100.00 100.00
Amounts for the current annual period and previous four annual periods:

(X in lakh)
Particulars 2014-15 2013-14 2012-13 201112 2010-11
Present value of obligation | 10,874.26 10,138.81 9,515.98 8,415.67 7,700.33
Fair value of plan assets 9,734.93 8,893.53 8,026.55 6,517.25 5,866.49
Surplus /(Deficit)in the plan | (1,139.33) (1,245.28) | (1,489.43) (1,898.42) | (1,833.84)
Experience Adjustment:
On plan liability (gain)/loss (185.46) 305.94 514.57 901.58 1,517.98
On plan assets gain/(loss) 84.93 75.71 138.32 114.55 103.37

[ 86]
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wiaer fafyr (fiaw) « (qmr Aifa q@. 1.13(@) () i)

YT U e e = 2 e & S el % forw sty ffe a1 yag e & S wfae ffer vd fafas waem
srfarfam, 1952 % T&d g € | A ¥ e ud seania 2T AnTer e st & qar v e it gm

o RRME e @A R A AL |

EILIEERCIRLIR R
ICErI 2014-15 2013-14
EEIECIRER)) 7.98% 9.29%
T e gt (i ) 8.75% 8.75%
FIEo07 & (F1d 99) 2.00% 2.00%

TRYTR AT I F AR STT TIT 3T I BT AT

(5. @@ )

IEEEU 2014-15 2013-14
qu & TR H TRANNT @14 S 27,103.58 24,512.59
7] AT AT 1,101.90 1,109.08
TS AT 2,345.33 2,142.79
FHHAT ATEH (U qfed) 2,062.44 1,893.28
3fe 3ARd ST 45.45 9.86
(9T 3iaid 33an) (62.67) (5.27)
diichen (T14)/=1H 0.00 0.00
A {hU T @14 (3,296.12) (2,558.75)
Fufd W gR9INE S 29,299.91 27,103.58

Ao afEafEt & SR T W AR S 997 Sfo S T FEEe

(5. @)

TaawoT 2014-15 2013-14
Y o WL H IoT1 TRAY ] b1 Sred el 27,386.35 24,782.12
I TRAGTTA bl TeATTT AT 2,345.33 2,142.79
T HYATT 3ART 45.45 9.86
(3T DB DI AR (62.67) (5.27)
ek @/ (219) 49.65 13.25
PIREE] 3,164.34 3,002.35
AT 16T TT AT (3,296.12) (2,558.75)
YT R AT TREI T BT S Jet 29,632.33 27,386.35

AT TREa T OF e & S e &1 aHer -

(5. @ H)

IEEEU 2014-15 2013-14
AT TREIRT T S o 29,632.33 27,386.35
GiEEIEIECEIEE ) (29,299.91) (27,103.58)
yed fHfer &r Rafa 332.42 282.77
gEel ¥ R faf=d og 39ar / (wReEaf) (332.42) (282.77)
qe o= ¥ faf=a gaian 0.00 0.00
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Notes forming part of financial statements for the year ended 31st March 2015

Provident Fund (PF) : [Accounting Policy No. 1.13(B)(b)(ii)]

The Company manages provident fund through a provident fund trust for its employees which is
permitted under the Provident Fund and Miscellaneous Provisions Act, 1952. The plan envisages
contribution by employer and employees and guaranteed interest at the rate notified by the provident

fund authority.

Actuarial assumptions:

Particulars 2014-15 2013-14
Discount rate (per annum) 7.98% 9.29%
Guaranteed return (per annum) 8.75% 8.75%
Attrition rate (per annum) 2.00% 2.00%
Reconciliation of opening and closing balances of defined benefit obligation :

(% in lakh)
Particulars 2014-15 2013-14
Defined benefit obligation at beginning of the year 27,103.58 24,512.59
Current service cost 1,101.90 1,109.08
Interest cost 2,345.33 2,142.79
Employee Contribution (Including VPF) 2,062.44 1,893.28
Liability Transferred In 45.45 9,86
(Liability Transferred Out) (62.67) (5.27)
Actuarial (gain)/loss 0.00 0.00
Benefits paid (3,296.12) (2,558.75)
Defined benefit obligation at year end 29,299.91 27,103.58
Reconciliation of opening and closing balances of fair value of plan assets:

( in lakh)
Particulars 201415 2013-14
Fair value of plan assets at beginning of the year 27,386.35 24,782.12
Expected return of plan assets 2,345.33 2,142.79
Transfer from other Company 45.45 9.86
(Transfer to Other Company) (62.67) (5.27)
Actuarial gain/(Loss) 49.65 13.25
Contribution 3,164.34 3,002.35
Benefits paid (3,296.12) (2,558.75)
Fair value of plan assets at year end 29,632.33 27,386.35
Reconciliation of fair value of plan assets and obligations:

(X in lakh)
Particulars 201415 2013-14
Fair value of plan assets 29,632.33 27,386.35
(Present value of obligation) (29,299.91) (27,103.58)
Funded Status 332.42 282.77
Net liability/(asset) not recognized in the books (332.42) (282.77)
Amount recognized in balance sheet 0.00 0.00
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(5. @@ )
AT 2014-15 2013-14
=T 5T AT 1,101.90 1,109.08
ISR 2,345.33 2,142.79
(TTSTAT TRATET 9 T 1947 (2,345.33) (2,142.79)
i @4/ (210) 49.65 13.25
g&! 7 R faf=d g =3/ (3m) (49.65) (13.25)
ST H T T 31797 0.00 0.00
T § B 0.00 0.00
1€ AN 1,101.90 1,109.08
GERREKLIGIC]
(5. @rE #)
feravor 2014-15 2013-14
AR 9TE <Fal 0.00 0.00
G20 1,101.90 1,109.08
e AR IS 0.00 0.00
(aTeT 3ARa ) 0.00 0.00
GRIESEIRINER)) (1,101.90) (1,109.08)
GEREERCIENCERIE] 0.00 0.00
IRERLCIREETL BB
(a1 &1 %)
TRavfEl F1 TER 201415 2013-14
AT TWHR T TRATAT 18.52 18.39
T THR & TREurr 16.10 15.28
IEREEEIRISEL 14.89 16.11
I qIE 43.22 42.08
g 9 0.29 0.50
T 6.95 7.61
TS B3 & ToIT NI A2 0.03 0.03
T 100.00 100.00
AU AT ATy 0T g ar s st F foo geant ¢
(5. @rE ¥)
GG 2014-15 2013-14 2012-13 2011-12 2010-11
TR T AT o 29,299.91 | 27,103.58 | 24,512.59 | 22,398.59 CREGES
AT TREI TR T S e 29,632.33 | 27,386.35 | 24,782.12 | 22,624.83 RERES]
T ¥ arferory/ (@) 332.42 282.77 269.53 226.24 A
ST HHEI :
AT T 21 (19) /=1 0.00 0.00 0.00 0.00 g
AT R ARGuan (@re)/=1 49.65 13.25 43.29 104.61 ST
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Expenses recognized during the year (Ref. Employees remuneration and benefits under Note-23):

(% in lakh)
Particulars 2014-15 2013-14
Current Service cost 1,101.90 1,109.08
Interest cost 2,345.33 2,142.79
(Expected return on Plan assets) (2,345.33) (2,142.79)
Actuarial gain/(Loss) 49.65 13.25
Net expense/(income) not recognized in the books (49.65) (13.25)
Surplus Utilised 0.00 0.00
Interest Shortfall 0.00 0.00
Net Cost * 1,101.90 1,109.08
Balance sheet reconciliation:

(X in lakh)
Particulars 2014-15 2013-14
Opening net liability 0.00 0.00
Expenses 1,101.90 1,109.08
Net Transfer In 0.00 0.00
(Net Transfer Out) 0.00 0.00
(Employer's contribution) (1,101.90) (1,109.08)
Amount recognized in the balance sheet 0.00 0.00
Investment details:

(% of investment)

Type of Assets 2014-15 2013-14
Government of India Assets 18.52 18.39
State Government Assets 16.10 15.28
Special Deposits Scheme 14.89 16.11
Other Bonds 43.22 42.08
Bank Balance 0.29 0.50
Others 6.95 7.61
Add premiun to be adjusted 0.03 0.03
Total 100.00 100.00
Amounts for the current annual period and previous four annual periods:

(X in lakh)
Particulars 2014-15 2013-14 2012-13 2011-12 2010-11
Present value of obligation | 29,299.91 27,103.58 | 24,512.59 22,398.59 NA
Fair value of plan assets 29,632.33 27,386.35| 24,782.12 22,624.83 NA
Surplus /(Deficit)in the plan 332.42 282.77 269.53 226.24 NA
Experience Adjustment:
On plan liability (gain)/loss 0.00 0.00 0.00 0.00 NA
On plan assets gain/(loss) 49.65 13.25 43.29 104.61 NA

NA: Not Available
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qaTT-g i T2ITd fafchedr AT § HHaTRar s Jari-gid & TTd S| @Red SEHTd Tl (3 Ud 3RIard ) &l
wfergfct T AT & | Sfogfel el sl Fartg i o T4 I8k dat o STER T U T HHT % ST BT A |

TS ETgAT -
feravor 2014-15 2013-14
Yt AT JTEUUATA (2006-08) A@MZ | TZUTAUH (2006-08) HEHE
3T =X (9f ad) 7.95% 9.29%
A HATg T 3G (ad) 60 60
o & (9f ad) 2.00% 2.00%
FerfeheaT @ geTapid & 5.00% 5.00%

ATET ST BT FTAT [T i Teich ¥ 7.95% ST &% o IR W q 984 T4 & forad I8 7 11 & foh 29

Y b b T al [ (chodT SARIATd T2T T/ T WAl Jl-aal =LATH 7.95% o1 AT &1 A shiee & |
TR ATH AT F AR S TAT ST T HT FHDT

(5. @@ #)
IEELYI 2014-15 2013-14
Y o Y 4 TRAMYT @14 ST 4,730.09 4,682.84
EISEEIEING] 178.50 169.94
T @ 439.42 374.63
el Jar @rrg - |’ MiEa @y 0.00 0.00
sl a1 @rra - fAfed @ 0.00 0.00
3ER 3faRa gz 0.00 0.00
(aTeT 3iaRa ) 0.00 0.00
qMThe (A149)/=1 39.43 (244.76)
YA [T T AT (243.01) (252.56)
JuTd T IR @14 S 5,144.43 4,730.09

T TRETET U9 e & S I B qHEe

(5. @@ ¥)
IEEn 2014-15 2013-14
AT TREITC T S qed 0.00 0.00
TR T a9 I 5,144.43 4,730.09
31aTer bl THIG W IR ff=ed [Tl dar @ 0.00 0.00
g o= ¥ faf=a geafer 5,144.43 4,730.09
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Post Retirement Medical Scheme (PRMS): [Accounting Policy No. 1.13(B)(b)(iii)]

The post retirement medical scheme provides for reimbursement of health care costs (both
domicilliary & hospitalisation) to employees post their retirement. The reimbursement is subject to
anoverall ceiling based on cadre of the employee at the time of retirement.

Actuarial assumptions:

(X in lakh)

Particulars 201415 2013-14
Mortality Table IALM (2006-08) IALM (2006-08)
Ultimate Ultimate

Discount rate (per annum) 7.95% 9.29%
Normal retirement age (years) 60 60
Attrition rate (per annum) 2.00% 2.00%
Medical cost inflation rate 5.00% 5.00%

The present values of the future liabilities have been arrived at on the basis of 7.95% interest rate in
actuarial valuation, assuming that the medical reserve arrived at by this valuation and the future
increases thereon will be credited with atleast 7.95% interestrate.

Reconciliation of opening and closing balances of defined benefit obligation:

(X in lakh)
Particulars 2014-15 2013-14
Defined benefit obligation at beginning of the year 4,730.09 4,682.84
Current service cost 178.50 169.94
Interest cost 439.42 374.63
Past service cost- non vested benefit 0.00 0.00
Past service cost- vested benefit 0.00 0.00
Liability transferred in 0.00 0.00
(Liability transferred out) 0.00 0.00
Actuarial (gain)/loss 39.43 (244.76)
Benefits paid (243.01) (252.56)
Defined benefit obligation at year end 5,144.43 4,730.09
Reconciliation of fair value of plan assets and obligations:

(X in lakh)
Particulars 2014-15 2013-14
Fair value of plan assets 0.00 0.00
Present value of obligation 5,144 .43 4,730.09
Unrecognized past service cost at the end of the period 0.00 0.00
Amount recognized in balance sheet 5,144.43 4,730.09

Expenses recognized during the year (Ref. Employees remuneration and benefits under Note-23):
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(5. @@ )
T4 & I Fafea =7 (Fe Fie-23 F qed FHATEl & TRATHE @ @) ¢
IEEL| 2014-15 2013-14
7] HaT AT 178.50 169.94
TS AT 439.42 374.63
qichen (TTH)/=T 39.43 (244.76)
Tl Far @rrd - rafer & S fafed I/ HRd @y 0.00 0.00
Tl FaT AT - 31afy % G fafed M @y 0.00 0.00
9T& AT 657.35 299.81
A I qHIE
(5. @@ )
feraoT 2014-15 2013-14
SRYeh 918 3T 4,730.09 4.682.84
g 657.35 299.81
3@ AR 9= 0.00 0.00
(IMER AR 9T8) 0.00 0.00
[ERIEGIEARINER] (243.01) (252.56)
T o= ¥ faf=a geafer 5,144.43 4,730.09
FaeAefierar fageraor
(5. @@ "
2014-15 2013-14
T3 U 1% D JIg 8 39qT1 ¥ TRad (456.76) (276.43)
T3 T H 1% 1 HAT 2 74T § IRadA 542.86 24218
TETRITT & H 1% I Jhg ag aadm 3 IRadT 547.24 483.41
TSTERIT & H 1% b U 8 oFdl 4 IRad (461.39) (413.88)
AU AT ATy 0T fUgd ar i saf ¥ foo aaafimt:
(5. @rE #)
forawor 201415 2013-14 2012-13 201112 | 2010-11
2R 1 a9 I 5,144.43 4,730.09 4,682.84 | 4,132.35 | 1,940.90
A1 TREUTT BT Sfed qod 0.00 0.00 0.00 0.00 0.00
I ¥ arferotw/ (ame) (5,144.43) | (4,730.09) | (4,682.84) | (4,132.35) | 1,940.90
T, T fAHTE TN ¢
W 3gaT (TASTSH! o AT 4 [iaved)
i) Al Il T A eRTTeTeh AT AT § e wa € 72T S0kt dHicheh Jeich foh T ST & 1 F81 § TEgAN
fear s e |
(%. @@ ¥)
faaor 2014-15 2013-14
REAURE 5,794.43 5,332.14
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INDIAN RARE EARTHS LIMITED

Notes forming part of financial statements for the year ended 31st March 2015

C.

(X in lakh)
Particulars 2014-15 2013-14
Current Service cost 178.50 169.94
Interest cost 439.42 374.63
Actuarial (gain) / loss 39.43 (244.76)
Past service cost- non vested benefit recognized during the period 0.00 0.00
Past service cost- vested benefit recognized during the period 0.00 0.00
Net Cost * 657.35 299.81
Balance sheet reconciliation:

(X in lakh)
Particulars 201415 2013-14
Opening net liability 4,730.09 4,682.84
Expenses 657.35 299.81
Net Transfer In 0.00 0.00
(Net Transfer Out) 0.00 0.00
Employer's contribution (243.01) (252.56)
Amount recognized in the balance sheet 5,144 .43 4,730.09
Sensitivity analysis:

(X in lakh)

2014-15 2013-14

Change in liability for 1% increase in discount rate (456.76) (276.43)
Change in liability for 1% decrease in discount rate 542.86 242.18
Change in liability for 1% increase in inflation rate 547.24 483.41
Change in liability for 1% decrease in inflation rate (461.39) (413.88)
Amounts for the current annual period and previous four annual periods:

(X in lakh)
Particulars 2014-15 2013-14 2012-13 2011-12 2010-11
Present value of obligation 5,144 .43 4,730.09 4,682.84 4,132.35 1,940.90
Fair value of plan assets 0.00 0.00 0.00 0.00 0.00
Surplus /(Deficit)in the plan| (5,144.43) | (4,730.09) | (4,682.84) (4,132.35) | (1,940.90)

Other Long Term Benefits:

Leave liability (Funded through LIC)

i. Leave liability is funded under “Other long term employee benefit” and is valued actuarially and
provided in the books accordingly.

(X in lakh)
Particulars 2014-15 2013-14
Gross liability 5,794 .43 5,332.14
Fund available 4,966.38 4,352.87
Net liability 828.05 979.26
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Notes forming part of financial statements for the year ended 31st March 2015

ii. Resettlement allowance: Resettlement allowance on retirement from the Company is
considered as “Other long term unfunded employee benefit’. The provision amounting to

390.66 lakh ( previous yearX 88.94 lakh) in the books is made based on actuarial valuation.

iii. Leave Travel Concession (LTC) for non-executives: Provision for LTC amounting to ¥ 60.77
lakh (previous yearX 59.01 lakh) in the books is made based on actuarial valuation.

Notes:

i.  The estimates of future salary increases considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market.

i.  The Company estimates that the amount to be contributed to the gratuity fund for the financial
year 2015-16 will be ¥905.33 lakhs (Previous year3 885.31 lakhs).

Note-45

Previous year figures have been regrouped / re-classified wherever necessary.

As per our report of even date attached For and on behalf of the Board
S. K. Patodia & Associates

Chartered Accountants

Firm Registration Number : 112723W

Arun Poddar B R Tarafdar Rakesh Tumane Dr. R N Patra
Partner Company Secretary Director (Finance & CFO) Chairman and
M. No. 134572 Managing Director
Mumbai Mumbai

Dated : 16" July, 2015 Dated : 16" July, 2015
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