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Chairman’s Statement
Dear Shareholders,

On behalf of the Board of Directors of IREL, itis my great pleasure to welcome you all for the 66" Annual
General Meeting of the Company.

The Notice convening the 66th Annual General Meeting, Financial Statements for the year ended 31*
P March, 2016, the Report of the Auditors' and the Directors' Report are already with you. With your
| permission, | take them as read. This is the first occasion on my part to present the annual performance
of your company.

Economic overview

The global macroeconomic landscape is currently chartering a rough and uncertain terrain characterized by weak growth of
world output. The situation has been exacerbated by (i) declining prices of a number of commaodities, with reduction in crude oil
prices being the most visible of them (ii) turbulent financial markets including equity markets and (iii) volatile exchange rates.
These conditions reflect risk-aversion behaviour of global investors, thus putting many, and in particular, commodities
exporting economies under considerable stress. Despite global headwinds and a truant monsoon, India registered robust
growth of 7.6 per centin 2015-16 as against 7.2 per cent in 2014-15 and thus becoming the fastest growing major economy in
the world. Additionally, its other macroeconomic parameters like inflation, fiscal deficit and current account balance have
exhibited distinct signs of improvement. Wholesale price inflation has been in negative territory for more than a year and the all-
important consumer prices inflation has declined to nearly half of what it was a few years ago. However, weak growth in
advanced and emerging economies has taken its toll on India's exports also. As imports have also declined, principally on
account of reduced prices of crude oil for which the country is heavily dependent on imports, trade and current account deficits
continue to be moderate. Growth in agriculture has slackened due to two successive years of less than-normal monsoon rains.
Saving and investment rates are showing hardly any signs of revival. The rupee has depreciated vis-a-vis the US dollar, like
most other currencies in the world, although less so in magnitude. At the same time, it has appreciated against a number of
other major currencies. Given the fact that the government is committed to carrying the reform process forward, aided by the
prevailing macroeconomic stability, it appears that conditions do exist for raising the economy's growth momentum and
achieving growth rates of 8 per cent or higher in the next couple of years. At the same time, growth in 2016-17 may not pick up
dramatically from the levels achieved in 2015-16 as the possibility of slow global economic growth and financial sector
uncertainties still loom large. Given the prevalent overall macroeconomic scenario, and considering a normal level of rains in
2016-17, it would not be unreasonable to conclude that the Indian economy is all set to register growth in excess of 7 per cent
for the third year in succession.

Performance

The financial year 2015-16 has been a very trying year for the Company. Various macro-economic factors contributed
adversely to the growth prospect of the Company. Supply surplus situation in the mineral industry, slump in the Chinese growth
rate, devaluation of the Chinese currency dragged the global markets down and had negative impact on IREL. During the year,
the oil prices reached the nadir and the same did not augur well for IREL.

On the local front, the raw material security for Chavara and MK on account of various local issues remains a concern.
However, efforts are on to mitigate this problem and the Company hopes to resolve the same through various initiatives that
are underway in the near future.

OSCOM units Minerals Division was the only ray of hope with relatively smooth production. But, the unit had to grapple with
problem of levy of Excise duty on major minerals, export duty to the tune of 10% on export of imenite and the licencing regime
of the Odisha Government for the buyer of IREL. In addition to this, the operation of Monazite Processing Plant (MoPP) set up
at OSCOM is yet to stabilize and has been at a very low capacity which did not bode well for the Company. Necessary steps are
being taken to ramp up the production at MoPP

Further, Rare Earths Division at Aluva is yet to produce HPRE compounds as per the market requirement and hence, revenue
expected from sale of HPRE compounds did not fructify. The operations are expected to be streamlined shortly and the
revenue stream from these products is expected to contribute to IREL's topline.

Despite the adverse market scenario, IREL sold 10 % more minerals during the current financial year vis-a-vis 2014-15.
However, lower price realisations due to gloomy market conditions dragged the gross sales revenue down to Rs 362.36 crore
with a contribution of Rs 137.94 crore from exports. The reduction in revenue due to above mentioned reasons and the
increase in costs has resulted in adverse bottomline for the Company for the year 2015-16. However, during 2016-17 the
Company expects to putin a better performance.

Production

Chavara unit requires about 14 lakh MT of raw sand, with the present HM content of 28% for its full capacity utilization.
However, during the year only about 1.7 lakh MT raw sand could be collected, which is only 12% of its requirement. The reason
for less collection is mainly due to various local problems such as demand of enhanced compensation by land owners towards
surface right, demand of employment, revision of wages etc. Unit's beach wash collection for raw sand was also stopped for
above reasons. This has resulted in low capacity utilization of Mineral Separation Plant (about 11.4% in terms of iimenite)
during the year.
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MK unit requires about 19 lakh MT of raw sand, with the present HM content of 13% for its full capacity utilization. However,
during the year only about 8 lakh MT raw sand could be collected, which is only 42% of its requirement. The reason for less
collection is low quality of available beach wash feed stock and difficulty in inland mining due to non-availability of surface right.
This has resulted in low capacity utilization of Mineral Separation Plant (about 40% in terms of liImenite) during the year.

OSCOM unit produced 1,83,402 MT of limenite along with other associated minerals, which is about 83.4% of its installed
capacity (in terms of limenite).

Projects
Monazite processing plant (MoPP) at OSCOM was commissioned after obtaining operational clearance from Atomic

Energy Regulatory Board in May 2015 and started the production activity. Ramping up of the capacity is under progress.

Environment clearance for Capacity Expansion of OSCOM Plant has been received subject to submission of Stage - | forest
clearance. Activities for carrying out Grama Sabha for obtaining Stage - | forest clearance are in progress. Board has approved
investment for the project at an estimated cost of Rs. 148.25 crore. Project implementation will be taken up after obtaining the
Stage - | forest clearance.

50% of the plant capacity (2250 tpa) at High Pure Rare Earths (HPRE) Plant at RED is under commissioning and trial runs are
in progress. The control panel facility of HPRE plant was inaugurated by Dr. R.K. Sinha, Chairman, AEC and Secretary, DAE
on 03.10.2015. Process optimization is in progress.

The Licencing Agreement for Transfer of Technology (LATOT) was entered into with Defence Metallurgical Research
Laboratory (DMRL), Hyderabad in July 2015 for transfer of magnet making technology developed by DMRL. Separate
agreement has been entered with Bhabha Atomic Research Centre, Mumbai (BARC) in November 2015 for technology
transfer of process for preparation of Sm-Co magnetic alloy powder. Process of appointing consultant to prepare the detailed
projectreportisin progress.

Preparation for entering into joint venture agreement (JVA) with Industrial Development Corporation of Odisha Ltd. (IDCOL)
isin progress. Further site activities to facilitate reservation of land in favor of the JVC are in progress.

CSR & Sustainable development

Your Company has been making contribution to the society as a part of its social agenda. It strives to make business decision
with full understanding of impact of its actions on the long term sustainability of the communities in which it operates. Emphasis
is also given towards the initiatives for inclusive and participatory growth as well as education, healthcare, relief and restoration
activities in times of natural calamities. Your Company has contributed towards “Swachh Bharat” initiatives by setting up toilets
in various schools. Company has spent Rs.211.45 lakhs on identified CSR & Sustainable activities during the year 2015-16.
The Company is also committed to realign the activities under the Companies Act, 2013 as and when required.

Dividend

Shareholders of your Company has decided to exempt IREL from declaring any dividend for the financial year 2015-16 in
view of Boards decision for retaining and optimizing reserves/ net worth through investment on various ongoing projects after
analyzing the current financial performance.

Corporate Governance

Your company is committed to uphold highest standards of governance and has taken initiatives to strengthen transparency in
business practices. For this, the Integrity Pact has been implemented for ensuring transparency, equity and competitiveness in
public procurement and to plug any possibility of corrupt practices in trade. One Independent External Monitor have been
appointed for the purpose. Quarterly compliance reports are regularly sent to the administrative Ministry as per the applicable
guidelines. To insulate against business risks, a Risk Management Policy has been put in place in your company. The
preventive vigilance mechanism has been further strengthened.

Good Corporate Governance contributes towards sustainable economic development by enhancing the performance of
corporate sectors and also enhances its capacity to access outside funds. The Corporate Governance report which forms part
of the Director's Report summarises the Company's Governance arrangement. The Company has mostly complied with the
Code throughout the year 2015-16.
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TRAATTHAT STTAT (A1)

Liquidity ratios (times)
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2005-06 2006-07  2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16

2005-06 | 2006-07 | 2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12| 2012-13 | 2013-14 | 2014-15 | 2015-16
1.26 1.22 2.40 2.56 2.32 2.84 2.67 2.28 2.56 2.61 2.71
1.62 1.41 2.80 2.97 2.75 3.21 3.00 2.79 3.25 3.31 2.10

FA AT, TEHET 0T Ty (5. 9T #)
Total Income, PBT and PAT (Rs. in lakh)
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2005-06 2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 ZOII
-10000

-20000

2005-06 | 2006-07 | 2007-08 | 2008-09 | 2009-10 | 2010-11| 2011-12| 2012-13 | 2013-14 | 2014-15
33068 39024 34179 38974 37270 43007 68116 59383 45615 46349
7684 10005 22876 8288 4782 5244 24984 23744 7177 315
4241 6423 15557 5677 2307 3189 17045 15659 4678 67

ATHILT TaaoT F¥ Al ATHIT I (§. &1E o)
Dividend payout including Dividend Distribution Tax (Rs in lakh)

2005-06  2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 201314 2014-15 2015-16

2005-06 | 2006-07 | 2007-08 | 2008-09 | 2009-10| 2010-11| 2011-12| 2012-13 | 2013-14 | 2014-15 | 2015-16

578 1193 2021 2021 2014 2008 4010 3744 2021 2079
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Shri D Singh, CMD addressing the participants of
Behavioural Training Programme on 30.01.2016 at
IRERC, Kollam during valedictory session.

21.11.2015 &1 AUETAGReT 2 ¥ 1 Fmare &R qr@r
T &g STERITAT YT 3 g . AR, 914, [
AT Ud a9 Ha 9T, 3173 SR |

Foundation Stone for IMW Solar PV Plant laid by
Dr. R.N. Patra, Ex-CMD, IREL at Manavalakurichi Plant

on21.11.2015.

<1 §o1g &7, J&F AcAehdl SN 9T FIoiidT &
Fic AT YRR bl HaT9 A U |
Shri Sanjay Banga, CVO giving away the consolation
prize of the Quiz Competition.

T e
N

HUFAR I Tl & @& & &9 Hifdadgd 4
SN ke [917eR T SgaTe F9NE |

Inaugural function of Medical Camp held at
Kovilthottom as a part of CSR activities.
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39k 291! T 31 9T, 2016 I AT faid a9 & fou wq i dfera i faaron & grer @ 3yt o=l &
TR U4 FaTa1 T 6691 aTfieh RIIS g Hid gUeH 2T &I 2 |

1.0 oo
1.0 q&AIE
14 a9 2015-16 o foT0 ST o FaTaH! Ud B OTE Sl T2 aTd a1 [T a9 3§ 38eb! JoT (e aiad Jrel §
TIADITEE
(% @rg #)
IERIEEL 2015-16 2014-15
1. | T o= 39,176 46,349
2. | IR Ug YRNGH < H Q@ @19, [d Sy qHEre, (8,065) 1,684
SR U 39dTE 7o
3. | 921U : [@IEM ug TReNed @ 2,990 2,153
4. | Sr2/(9em) : {d Aty FHE - 9E Ud STETER 73 (68) 784
5. | WIg/(dem) : 3reme 7
6. | BIF @Y (11,123 315
7 T2 H AT (673) 248
8. | crafer < fow @ry (10,451) 67
9. | g @THieT - 1,727
10. | AT 3RfeT ¥ EEiar . -
1. | faeoft 951 o 13,794 12,942

20 I @ g

21 a9 2014-15 Tl ToT § GE4Td a9 2015-16 5+ 9Tl &1 167 & 5 AN &7 | SATSARE0A % SATE] o [0
FA AT &= ¥ Al 379f- et 3R @A S Sfd 3 3o §uf-Tar &1 & g a4 qiisd @11
A T 1 gl a9y 921 SrefTawen S SardHar ¥ o1 | 919 ue drdentias St wel % R § o =T o1,
HAAR (T, &1 A 31fereh hrear, € a9T, Ueh T Tl aToiR 31 32 ahof o & W 2TehTd § 47 | il
ST o ST AT 1 3R FAA foha | Afvaen de Ie i I¥ 30 SARaT ST % Uep 12 99 & e &1
eh Ty faa af foet dfer 7 amm-9ret &2 o fo STl 221 | e g2 anfefes TRad 3ii 7 Syt o 5397
o AT & AT h =T b SRT ST [T T 3T TEIT & Gehe bl AIST 4T U S 37 5215 ] a8
T2 BIE R & foiu a0l 3R 7 el § o o | Srgdad & SifdRed, Sdi SHd % J99 & A
AR TR ST BTATI AT AT T B3 b ST A Seh o (ol AT b e eaqui &1t 3 g3 &1 <1 AT
TR b A & | 11 AT Sra 9t STaIR 3 A1 3T 2150 o ol SHHSR 71 AT 6 3R Fanfrd e
fea | Tafer, Zama Qe ¥ Wt g a1 @ 3R Rifea™eTge &1 1 W SR U2, 9 bl Shial o dd SR
TS 1 el A R Afcigpe T4 STa |
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To,

DIRECTORS' REPORT

The Members
Indian Rare Earths Limited

Your Directors take pleasure in presenting the 66" Annual Report on the business and operations of your
Company along with the standalone summary of financial statements for the year ended 31st March, 2016.

1.0
1.0

1.1

Financial Results

Highlights

The highlights of the operations and performance of the Company for the year 2015-16 and its
comparison with the previous year have been presented in following table:

(X lakh)
Financial Year 2015-16 2014-15
1. | Total Revenue 39,176 46,349
2. | Profit before depreciation & amortization expenses, prior (8,065) 1,684
period adjustments, extra ordinary & exceptional items
3. | Less: Depreciation and amortization expenses 2,990 2,153
4. | Add/ (Less): Prior period adjustments-Net & (68) 784
Extraordinary items
5. | Add/ (Less): Exceptional items - -
6. | Profit before tax (11,123) 315
7. | Less: tax expenses (673) 248
8. | Profit for the period (10,451) 67
9. | Proposed dividend - 1,727
10. | Transfer to General Reserve - -
11. | Foreign Exchange earnings 13,794 12,942

2.0 Sales & Marketing

2.1

The year under reference 2015-16 continued to witness downward trends vis-a-vis year 2014-15.
Various sectors relevant to IREL's products continued to suffer from weak demand in emerging
economies and on account of persistent oversupply and high inventory levels. China the world's
second largest economy was cooling down. China was in the midst of a protracted slowdown,
weighed down by weak exports, factory overcapacity, slowing investment, a soft property market
and high debt levels. The devaluation of Chinese currency further compounded the matter. The
global oil prices dropped to a 12 year low of below USD 30 per barrel and continued to hover in the
lower ranges. The above macro-economic changes and entry of new players as well as capacity
expansion by existing players further added to the woes of the industry and took the prices further
southwards for Titanium feedstocks like lImenite and Rutile. In addition to above, substitution or
thrifting measures implemented by ceramics producers during the times of high prices had
resulted in significant loss of demand for Zircon which continues till date. Weak demand for
ceramic tiles with slowing Chinese real estate market further compounded the matters. While, the
recessionary trend in steel industry continued and had impact on demand for Sillimanite, the
bottoming out of oil prices had adverse impact on the overall demand for Garnet.

[1]
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3.1

3.2

U T Hidgd ged 3Me TRged = SErT &l THIEd AT o1, Ta0 T ATah™ e & T@ el |
SNTZI T THR R TATE 9k &1 Adl R TASHET U A1289 i FaR Sa9dehdr & a1 THRIHS
T qITER0T &7 AT B o Tl 1 @ | 999 Ug UHep &l W Udh (it SR W dedl qrdl &l
ST 7 e ST IATeT § TR S @ S ¥ iatdd g3 | 38 SAfdier, 341 & SR,
STTE3TREUA 34 (2l & @I TTeeh! bl 3 & T T § FEcaqul T o1 B qehT | T&T 3rafe & S 319m
1 ThR0T &1 T MY & TME T WA S SATGeh 14 e A A 3@i2e o Hald =g 3 o aad Sl |

ST SETI TR TRE9 3 ST W USR]/ ATEHd, T3S 3 ITE 9Ieh adl T afd 9 &l
TE ATT3T o IR &M < A9l {95 a9 3 ZI 3,11,000 ATZe 24 % %5 ad 2015-16 % SR @il b
TehT o1 AT 10% A 31TeIeh ETehY, TTHT 3,34,000 A{Zeh 29 941 | IR fHafd &f 4151 36% § Sifers &
SATGYT o TS bl ghg &91 I T3 T4T 2,04,000 A 27 ¥ 3TT&eh S AT 61 [Haid fhT T2 | ETelifeh 3ed
TaIeh! Tt ¥ o ToTU 2Bl W1 ¥ 21 BIST 4T, Suder 92! ob R0 ATSTR ¥ STaed ¥ I o SATSEIA
DT SR GTer W & A1 2 o1 | oot Taeh] SATE 9[eh hl AR, &. 362.36 HAUS BT SATSIT AT AT [Tl
T F ¥ 14% Fu e |

feenT TS TR 2T HTHT B g &l foheg T2 SREUd o SeTal i foent ¥ @raR womd b T & 2@imee &
T A 1 it foRaT T, 3T ST S B21Ed U4 S@IM1ES & A1 38T &g el ANl § ST
T o WoTT  GROT ehett | 3805 Sifafer Teh ud ffeaarze o T =ve el o @12 ST 4 iferenian
T o T § TR0 e |

THSIT &% AT U d 978 (3R 319 (TINeRE ) Aifient & Sae & 21 faen & o aiferen smasaes
HIeATE SHTtad el g3 | 75, 2015 ¥ TS & Fafed f6u ST & arase, Tiehan Rediesor & awenai &
T gU Forad T 2015-16 % SR agd I &7l 2 SUANT BT 21 TROMm fHehett | 131 31ef w1 3 fofw v &
forrr & 2T & ot 7y e e orad wadiems et w1 aete § @ 1 ST bt T8 47 | qRomEsy,
THSAITT UE L3R 372 W9 A TATIIT &b JeaT1 § Aecaqof BT 247 |

SMESTEUA a9 2016-17 % I UHSNIIT % 3T &HaT SYIIT 9T B o [l ST Bl 2 | TE Saned
SEHIUA 6 50% 1 SATY(d 2q 21a12y W3R Y 2ear zde (M (Sameans) & 19 fasht @ie Hn 3y
SEHIUA 1 T Tkl § TROTH b bl 39T i TS | 38k ATARa, TIIIINE AMfeh! J 9!, STE &
G T I HTohal o 39T GaE U REHUA bl STl bl TS b 1 T Je1f97d bl 75 | a9
2016-17 2 SR T § GETRA SeATe FHRIHh TG b T ST BT A2 |

2% ITARa, 78 ST b1 AT & o e Rer 21 3iR ST af 26 SR SMEREUd & TE TATE SAHIEe
% foru ggg &1 | Tafes, T2 SMESmETA & o STt deha €, 3= @il o [T aT9TR U &1 a3 1 ¥ a9k
& % Tor genford € | XaR ared Ard R, gt & Fia aferft o et wifer ferm 01 & 2 | fe ot & wgfr ad
2016-17 o SR G+ T 1 3TTE SRETA o T R Ie] i T497d 7% Feha T & |

IS IES|

I BT ST FYOT AT STANT o o I 28% o A1 @I T2 o AT T 14 @G H{geh 24 hedl
Bl AFITHAT € | TAMT 99 & S Had AT 1.7 WG A2k 27 Hedl 1d GUE b1 AT Gebl Al b 3qebT
AT 1 T 12% & | ¥ AU T&T B9 & fafore 2 el & HroT &1 313 o6 a2 aiferar & forg
Ty ETT aafergf @bt i § gfeg, AR % fow A1, wogfRat @61 gedteT s@nfe | wed 3 o fow gfet
1T geATs FUROT H ST BRI & B TAT | 38 TROMHEET gy oh SR T J2IehI0] W< i &l ST
F (ZATZE & FEH ¥ AT 11.4% BT |

T BT ST qUf AT ST 2 o 1T 13% o T it T2k o A1 @ 19 A Afgeh 2 ahedl 3 bl
EITRATE | TG TS S SR Shad ATHT 8 A ATk 2 el I GUE i o1 Tehl A1 Th 3ThT SAIThH T
1 Rk 42% & | YA A9 a7 IS =i S M+ [OTal Ud Adel SR @i STl & SHRoT &= &

[2]
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On one hand the adverse macro-economic scenario had affected the industry, on the other hand
IREL continued to face negative local environment with continued requirement of MDCC and
Licence by the Odhisha state Government and levy of excise duty on main products of OSCOM
unit. The non-availability of raw material on a sustained basis at both Chavara and MK resulted in
erratic production yet again which resulted in lost opportunity. Further on account of the same,
IREL could not make significant headway in getting back lost customers of these units. The silver
lining during the gloomy period was re-opening of the Gopalpur port which would result in some
saving in export expenses for Imenite exported from OSCOM unit.

Despite the above gloomy market scenario and the persistence of hurdles like MDCC/ Licensing,
Export duty on limenite and Excise duty levy at OSCOM, the sales volume of minerals sold
increased by over 10% to about 3,43,000 MT during 2015-16 against 3,11,000 MT during the
previous year. limenite exports registered a healthy growth of the order of over 36% in volume
terms as a quantity of over 2,04,000 MT was exported. Though no stone was left unturned to
achieve higher sales, low prices obtainable in the market due to the factors mentioned above took
severe toll on the bottom-line of IREL. The turnover inclusive of excise duty was of the order of
Rs.362.36 crore a reduction of 14% with respect to the previous year.

The sales revenue figure would have been much less but of the sustained efforts of IREL in selling
its produce. Along with the higher tonnage of limenite exported, other measures like discount
scheme for bulk lifting of Rutile and Sillimanite resulted in generation of higher revenue. Also,
contracts with domestic customers for Zircon and Sillimanite resulted in better revenue
generation.

The much needed impetus for sales on account of commissioning of MoPP and production of
High Pure Rare Earth (HPRE) compounds did not materialize. Despite the MoPP getting
commissioned in May 2015, problems of process stabilization are plaguing it which resulted in
very low capacity utilization during 2015-16. This also resulted in issues with respect to feed for
RE Division wherein HPRE Compounds were expected to bring revenues. As a result, revenue
from MoPP and RE Division were significantly less than anticipated.

IREL expects to achieve better capacity utilization of MoPP during 2016-17. This along with the
Sales Purchase Agreement with Toyotsu Rare Earth India Pvt Ltd (TREI) for supply of 50% of
RECL produced is expected to result in higher sales of RECL. Further, with stepped up supplies
of RECL and necessary augmentation to the present process by incorporating dryers, etc. sales
from HPRE compounds are also anticipated. Improved production at Chavara is expected to
contribute positively during 2016-17.

Further, it is anticipated that the prices would stabilize and firm up for IREL's major product
limenite during the coming year. While this bodes well of IREL, the markets for other minerals are
anticipated to remain a bit lack luster. On the rare earths front, continued southward movement of
prices is a cause of concern. The same would have adverse impact on IREL's revenue if the trend
continues during 2016-17.

Production

Chavara unitrequires about 14 lakh MT of raw sand, with the present HM content of 28% for its full
capacity utilization. However, during the year only about 1.7 lakh MT raw sand could be collected,
which is only 12% of its requirement. The reason for less collection is mainly due to various local
problems such as demand of enhanced compensation by land owners towards surface right,
demand of employment, revision of wages etc. Unit's beach wash collection for raw sand was also
stopped for above reasons. This has resulted in low capacity utilization of Mineral Separation
Plant (about 11.4% in terms of limenite) during the year.

MK unit requires about 19 lakh MT of raw sand, with the present HM content of 13% for its full
capacity utilization. However, during the year only about 8 lakh MT raw sand could be collected,

[2]
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FHTEATE BT FIEU & HRU R | 30 TROMEEY a9 % SR WG+ JIeFBI0T T BT &7l ST 6 (42%)
el

3R IS T TR & T G5 @Il BT SATEH 1,83,402 #fgeh 27 fohan St THah! HRTfid & &
ATIT83.4% (3ATEE & G ¥) 2 |

IR
HTSITZE FaTa G4 (TUdd), Arasiy

TE T WS, 2015 N THIY] HoAT (4716 TRUS F FATHIT STATT 9T B3 6 a18, I fepam T 3w
TS bl AT 9I% a1 T3 | ST &bl 2 Fid R E |

SATAHTH T HT & R

TROT-1 T AFAT BT T F e

RATSTAT % TeTw TafareeT STt oI 21 75 € | TR0T-1 3 FI9TT 21 STAfT 9T i o fofd I T & Hr=a=
2 fonaTened Ffd W | 12 9 5. 148.25 HUT Y 1 STTAIT ATG § RIS 2 (97 T STTAGRH 9T
fopam & | Ror-1 99 fa T a7 STgAfa 9T 3 2 aTe TRATSTA Shraffead et S |

TR AR THTT A I 9T 1o 72 (Tadfiars) =

TI & (2250 21910 T 50% HHITT < ST & 3T T&07 T h1e W W & | T G4 & =07
HE DI GaaT 2. AR.&. F=eT, SAhe, WA SHefl AT Ud afed, THI] S (9T ZR/ 03.10.2015
ST {ohaT T | 9TehaT ST T W 2 |

IR 1 (ATE) g/

WENfTRT % SEi (TAUSISNEl) & oy @rsda awsia Jars 2015 ¥ @0 aighd STgaem yaretar
(FTHIRUR) , TEAATE o AT FENRTh] Gab T b SEAIRT b ol SITHSRTE Z1R7 9997 FehaT 17 &7 | 3T
FTAT OHUA- 13T Gaeh = e a1g et a1 a4 3 fofw 9fohar & TNt srwor 27 Tawr, 2015 ¥ |14
T ST 5, G5 (FruamT) % arg wdot fopan o 2 | foega aRaistn R dam o & fiu garesr
e S B afohaT T W 2 |

TTHEAN JTAHE FRARL AT Af e fafies (smEdfisiom) & w17 aga vaw :

MU UF STESIAISUA o 419 ¥ T dge e o [T He SeM ausir (Ad) S Sar St
ﬁﬁwﬁwﬁ%%?ﬁaﬁwﬁﬂ%lsﬂésm,ﬁzﬁiﬁéﬁwﬁﬂﬁﬁéswwgmwaﬂﬁ%mw
LIGIEIERIERITRIES

v weeT e Yawdie Fraa (qfvoadie) & A aweiten st (s -

11.01.2016 2T THTASTHT & AT TS T2 X0 G, T @I JahTo 3 31g 4391 o U7 § S [ed dae=
% 2 Tfor 2 o ek Sigerd e aheil o [T & FeiieT s & g fepam |

LIREKGIC LB EE |

AT IRETTT o BT § A9 GGG B Grord B o (00 qd S99 F 9419 Tl & | 7 gAIaror AR
SATHATSHT BT T HTA & 9 § 3R qad (a4l Tgd Bl a0 T & T HIAT F TAR TS
m@ﬁ/ﬁw%m&aﬁwﬁwﬁm(ﬁlﬂlﬁﬁaﬁmaﬂﬁmél
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which is only 42% of its requirement. The reason for less collection is low quality of available
beach wash feed stock and difficulty in inland mining due to non-availability of surface right. This
has resulted in low capacity utilization of Mineral Separation Plant (about 40% in terms of
lImenite) during the year.

OSCOM unit produced 1,83,402 MT of limenite along with other associated minerals, which is
about 83.4% of its installed capacity (in terms of [Imenite).

Projects
Monazite processing plant (MoPP), OSCOM:

The plant was commissioned after obtaining operational clearance from Atomic Energy
Regulatory Board in May 2015 and started the production activity. Ramping up of the capacity is
under progress.

Capacity Expansion of OSCOM Plant:

Environment clearance for the project has been received subject to submission of Stage - | forest
clearance. Activities for carrying out Grama Sabha for obtaining Stage - | forest clearance are in
progress. Board has approved investment for the project at an estimated cost of Rs. 148.25 crore.
Projectimplementation will be taken up after obtaining the Stage - | forest clearance.

High Pure Rare Earths (HPRE) Plant at RED:

50% of the plant capacity (2250 tpa) is under commissioning and trial runs are in progress. The
control panel facility of HPRE plant was inaugurated by Dr. R.K. Sinha, Chairman, AEC &
Secretary, DAE on 03.10.2015. Process optimization is in progress.

Rare Earth (RE) Metal/ Magnet making:

The Licencing Agreement for Transfer of Technology (LATOT) entered into with Defence
Metallurgical Research Laboratory (DMRL), Hyderabad in July 2015 for transfer of magnet
making technology developed by DMRL. Separate agreement has been entered with Bhabha
Atomic Research Centre, Mumbai (BARC) in November 2015 for technology transfer of process
for preparation of Sm-Co magnetic alloy powder. Process of appointing consultant to prepare the
detailed projectreportis in progress.

Joint Venture with Industrial Development Corporation of Odisha Ltd. (IDCOL):

Preparation for entering into joint venture agreement (JVA) and JV Company formation for the
proposed joint venture between IREL & IDCOL are in progress. Further site activities to facilitate
reservation of land in favor of the JVC are in progress.

Memorandum of Understanding (MoU) with Andhra Pradesh Mineral Development
Corporation (APMDC):

MoU entered with APMDC on 11.01.2016 to form a joint venture company for setting up of beach
sand mining, heavy mineral separation and their value addition plant in the state of Andhra
Pradesh. Site location to be informed by APMDC.

Human Resource Management

The Company believes in core philosophy of creating Human Resources as asset. In an
endeavour to meet the ever challenging business requirements and to maintain sustainable
competitive advantage the company has been continuously aligning its Human Resources
Management (HRM) Strategy with the Organizational Strategy/Plan.

[[3]
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g o TR, S50+ = FoTas ya == Yomett, A faehra, fareor ug faepma, Swom, aifermmor i afea
Y BT SR, Fee 1211k T 3T TS TehTh 0T &T9 T 31(E o foil v e Sorl @ | it & fofu fawres
YT FTohadT b1 3ATereh TG &I T3 ¢ | aRE HEHBINAl & [T ST TTET, T TR Fa4eh
YTSTETOT 3R SHTHTR H19T TIehTa hTdhHl T AT [haT T # | hierd Ratel § aars RpTRe T Senta,
sy gfe & A1 FfaT Y 9e T STTa SR HHaT WO FSE 1 0 B T 3R 3 A s 9ae He
TS AT & | SaTEehdT, E1 BT SR Tl 37Tl bl ST GIR AN & & hisd fpan @2 |

FHAT FATOT Tt

AT HHATRAT o BT § 9T B3 Ud T FifdTeeh HedoT Il ug afhedl d@4d, 4R Ud H0M,
faTeToT, ATIRAeR et aMfe o6 S BRI e 2l bt foratRa & o for e Sirdi el @ | 2ot o oo &
qwﬁﬂmé%@mﬁﬁﬁaﬁwﬁa@m,aﬁwaﬁaﬁrqﬁ@aﬁ%ﬁmmﬁﬁ%www
HIT AT @R |

et it

ST 3NEUH & Z1T LU b 9T BT SR R G0 TG R ATY HHaATRA) bl (a7 Fe o fofT Smeror Sifd &6t
zriv—cm-vrﬁv‘aér T 2 | 31/ 3 .S/ 3. S (Tdied ) /fre a2t/ srersE 9 & wHatial o o fagw
AR AL |

STEARETA o 19 U5 a9 1961 & a1 § 31-03-2016 1 % AR 1790 HHARA! &1 G5 @ & | Fa
Fad ¥ 31-03-2016 T TAT STTIAT AT T ST T ST BT (AT AT : 40 U 48 & | Fd(eh
STESARETA & A W qaqd afvept vd faepait st &1 afaffera shet: 54 U4 17 2 | 38 2015 F 11
Tl Bl Al o1 T3 & a2 183 e AT/ AT hT/Jg S o HRO A1 H Tel T |

ST qIT
TS0 ¥ SHENfien Hae TRged Aereyul ud oTifeqd € | a1 el § e Jae o I Tehii 2 |

I oMee & o T HFIR 3R G99 ST deb Bl i o Feafa W g § aew Fe1 foban 1o 2 | a7
FINGT bl SHATH &Y 3 o o Ueh T FEH( deh Ted o (o YT forep ol Yee < a1 areiid i &
fo I e fean T € | 2etifen, et e sienfies g dReyi wa e |

HIINE ATHTE ST (FTE3AR) U qrofaean
ATEAEUA HT ATTHR AN

TREAEAT : ST AT AHSTRAT T FETITT Hdl g5 AUASAR fqdl & J19 Teh HRANE a1 AT TAYT
TR | it d &1 T F9TT b A9 S1d o foqu fieten oat |

A& : Ueh HIAHH T BRI AT o1 W, AIEAT, TR AT (b1, Fes U3 STdl, Tiawe T,
SROIIAT Ud 31 AT &9 4 Jal9d Al & &= 3§ 96 Hich AT &b IS o i ST Bl I
HIATEN 3R ATHTE BT |

FATEINEUA haT1a1 e ST, 2013 o WL 3T Sqeh ATTHSR bl AT el bl Ta i Ud Hraraa-
3 o FolT T T TR AHR ET A1 fopt ARfe9f=i 1 STTTe a3t & | FIUHaTR & Hrafaa o1 47 3R
RO AT Y EA 21 b ST % &3 Ud {2 g0 fofal § STeT 9l bl STqe1 FaTe 3eh1eai &l @ |
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As aresult of the above, the company has taken initiative for Performance Management System,
Leadership Development, Training & Development, Motivation, Acquisition and Retention of
Talent Management, Multi-Tasking and IT Integration to enhance efficiency etc. The Performance
Appraisal Process for Executives has been made more robust. Behavioural Training for Senior
Executives, Certified Project Manager Training and Workers Skill Development programmes
have been conducted. The study on Talent Management with futuristic vision and Employee
Motivation Survey have been completed and further steps are being taken, based on the
recommendations made in the said reports. The focus on improving productivity, team work and
adoption of best practices are being pursued relentlessly.

Employees Welfare Activities

The Company continues to invest in Welfare of Employees and fulfills all Statutory Welfare
measures and continue to extend welfare benefits by way of Medical Care, Loans and Advances,
Education, Social Security etc. Employees Welfare continued to be one of the focused area to
accelerate and reinforce employees' commitment, dedication for effective contribution in
company's performance.

Reservation Policy

IREL has been implementing Reservation Policy for various category of employees based on
presidential directives issued from time to time. Special emphasis is given for development of
SC/ST/OBC(NCL)/PwDs/Minority class of employees.

IREL has a strong team of 1790 employees as on 31-03-2016 as against 1961 of the previous
year. The representation of scheduled castes and scheduled tribes as on 31-03-2016 is 340 and
48 respectively. Whereas, the representation of Ex-servicemen and Persons with disability on the
roles of IREL is 54 and 17 respectively. Since April 2015, 11 persons have been recruited and 183
persons ceased to be in employment on account of resignations/ retirements/deaths etc.

Industrial Relations

The Industrial Relations scenario at IREL is by and large very cordial and peaceful. At all the units
the Unions are co-operative with the management.

On the issue of wage revision the workmen and management have not been able to arrive at any
consensus till date. Efforts are on to reach a consensus to finalise the wage revision for which the
management has been continuing dialogue with the unions. However, overall the Industrial
Relations are cordial.

Corporate Social Responsibility (CSR) & Sustainability
CSR policy of IREL

Vision: To be a corporate with CSR policies demonstrating its social responsibilities that is
embedded in the core business and aligned for inclusive growth of the society.

Mission: To implement a programme that uplifts and enhance the living condition of the
community surrounding by way of initiatives in the areas of health, literacy, infrastructure
developments, clean drinking water, environment protection, sustainability and other socially
relevant matters.

IREL complies with the provisions of Companies, Act 2013 and the guidelines issued by the
Government from time to time for selecting and implementing its CSR activities. The area of
implementation of CSR & sustainability schemes is around the vicinity of mining sites and
backward districts where the company has its operating units. Later, itis proposed to extend such
programs within the radius of 10 kms of plant location. Budgetary allocation for CSR activities of
IREL is in accordance with the Companies, Act 2013, Companies (Corporate Social
Responsibility Policy) Rules 2014 and guidelines issued by the Government from time to time.
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CSR policy of IREL is available on website www.irel.co.in

6.2 Composition of CSR Committee
Dr. Ashok Kumar Lomas, Independent Director-Chairman
Shri Shakeel Ahmed, Independent Director
Shri Rakesh Tumane, Director (Finance), IREL
6.3 Average net profit of the Company for last three financial years
2012-13:Rs. 236.72 crore
2013-14:Rs.71.82 crore
2014-15:Rs. 3.12crore
Avg. Net Profit: Rs. 103.89 crore
6.4 Prescribed CSR Expenditure for 2015-16: Rs. 207.78 lakh.
6.5 Details of CSR spent during the financial year:
a) Total amount to be spent for the financial year: Rs. 207.78 lakh
b) Amountunspent, ifany: Rs. 21.94 lakh
c) Manner in which the amount spent during the financial year is detailed below:
Sr. CSR project or Sector | Projects or | Amount |Amount|Cumulative Amount
No. | activity identified in programs (1) | outlay Spent | expenditur | spent: Direct
which | local area or | (% Lakh) ® e upto the | orthrough
the other Lakh) | reporting | implementi-
project | (2)Specify the period ng agency
is state and
covered | district where
projects or
program was
undertaken
1 preventive health (i 60.60| 74.34 77.68
care, water supply,
sanitation, etc
2 education, (ii) 36.15| 43.51 46.51
employment
enhancing vocation
skills, etc
" d Local area,
3B 9enaeT (iii) Kollam & 2.00| 0.00 0.61| All the CSR
equ.a 'ty Udyogmandal activities are
4 environmental (iv) Kerala; 3.00| 0.00 7.83 | implemented
sustainability Kanyakumari, directly by
5 Protection of cultural |,y | Tamil Nadu; 550! 1.40 1.40 IREL
heritage, art & Ganjam,
culture, setting up of Odisha
libraries, etc
Sports (vii) 0.50| 1.27 1.27
Rural development (x) 54.50 | 65.02 75.86
projects
8 Misc Expenditure 0.29
(Max 5%) 0.29 '
Total 162.25 | 185.83 211.45
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Ao A F =g va FrRET F 999 § SaErad @ ¢

SATSREUA ST AITFSR TAITER™T b 99 Ud b= o (o0 =T STTEIf=a 2013 & WEem Ug 99
T T FHR BN A AN T ST BT € | HUASTR Ud GrufiFar FIS13T o Hrar=ad &7 &=
G T o ST I U 92 o € et S a7 ST Srane A2 € | a1E § O Srieh Al bl wie T
10 fep@niiex T aRfY & e fowaiRa e <61 9o feam T | SMEeEua &l SuaarR Tratareay & fog
T ST ST ST 2013 2 e fAfTde dmien 3 Sgan g |

TAHTHT AT FT FEATEEAA

3fea Wam a fofite IRa SR A1 a@wrn it F FErEaT F o gfaas § 9 569 agat §
frafafaa wa wmwEre -

i) TS ST 1963, ATHT 99 1976 U HRA THR SR THT T0F T A G SS90 &b
ST o AT 1 BT BT § [&wal & WITHT 941 b1 ge1dl o o ol HRINE Ud e &
R AT raf=ae afafadi 7 3 harehary a0 @ | 3 afafaar [l Smar ® qermT
BT | 1 TS ST bl THIET BT BT HONEd 2 |

i) AT & I BT Fo™ & foiw o & 2 ud &= feaq/fedt waaret & <R et 6%
FHERITATE U ffoe affiam Santerd i T8 | 39 afaAiarel ud wrfonarsi 3 &aaid &
afep Tl & fe=al & oy T & e < |

ii) THT o ST o ST & 99 o SR W Bt o fafore famit & aorvmn e fepan o

iv) a9 & SN, §a3 # R 3feam Yar ored fafwe s & o spratad & aermn e e e o
(ASTHTHT), TEATY] St (9T 217 08 fedwy, 2015 1 6T TAT| 29 3aa W AN G909
AT BT AT BT dh §, SR (T4 Hrafdd § THHT T 6 H1a-<=a- W FdS Ihe
H1 2 AR HS Fara i f3u, Ford R aehTet SB1ians 1 12 |

AT FT ATAER ATATAH, 2005

YT T BT SATABR AT 2005 T ST BT I BT @18 | T 2015-16 % SR B9 A 130
STREI3TE SATAEH, 24 9 STl T bl UG 13 (819 74T 0Tl 81 i |

HTfHe UF FrITeAT fIT ER1 A SHrfe S & 1/6/2011-3ME3R & 15.04.2013 % AR Sfard
JeheHl b1 I 92 ERT AT TelT Bl T3 2 | YT  A@TSs § @hIT ZRT SAAd SIRETg aifer-a &

“qee Ud BT W I faed BT ¥ Y fean ? |
GEXLE

FAH AT Jeh 2Tk 3R U=H, Afeha 91emve SR F@ AT & % & qread & Fe § fufg o o fom arex
T TEa & T29T W2 | I8 WET AR Hofa o 2 o Feierepl ¥ frma g & ok Gepa b1 aa & faem 2,
&l Aqehl o 94 J SH1LETS § Ueh &9 b T JAIT A1 [haT T |

[6]




=g 3R 312 e s Eh_IE

k¢
INDIAN RARE EARTHS LIMITED I€ Kl

6.6

6.7

7.0

7.1

8.0
8.1

8.2

9.0
9.11

In case the company has failed to spend the two per cent of the average net profit of the last three
financial years or any part thereof, the company shall provide the reasons for not spending the
amountin its Board report:

Some of the reasons for IREL not spending the amount are as under:

a) Construction of a library was delayed on account of re-tendering.
b) Delay in clearances from the local authorities.
c) Certain schemes were dropped in between on account of business exigencies.

Responsibility statement regarding the implementation and monitoring of CSR policy:

IREL complies with the provisions of Companies, Act 2013 and the guidelines issued by the
Government from time to time for selecting and implementing its CSR activities. The area of
implementation of CSR & sustainability schemes is around the vicinity of mining sites and
backward districts where the company has its operating units. Later on it is proposed to extend
such programs within the radius of 10 kms of plant location. Budgetary allocation for CSR
activities of IREL is in accordance with the limits specified under the Companies, Act 2013.

Implementation of Official Language Policy

Indian Rare Earths Limited is committed to implement official language policy and in pursuance of
the same, it has undertaken the following initiatives:

i. The Official Language Implementation Committee continued to function at the Corporate
and Unit levels for increasing the progressive use of Hindi in Official work in compliance with
the Official Language Act, 1963, Official Language Rules, 1976 and related orders issued by
the Government of India from time to time. These Committees perform the task of reviewing
the progress made in Official Language implementation on quarterly basis.

ii.  To encourage the use of Official language, several workshops and various competitions
were organized throughout the year and during the Hindi Day/Hindi Fortnight respectively.
These competitions and workshops have increased progressive use of Hindi by employees
of the company in their day-to-day work.

iii. Incompliance with the Government directives, Official Language inspection was carried out
during the yearin MK Unit and various departments of Head Office.

iv.  During the year, Official Language Inspection of the Corporate Office of IREL located in
Mumbai was carried out by Joint Director (OL), DAE on 8th December, 2015. During the
special DOLIC meeting organized on the occasion, he has expressed satisfaction on the
implementation of Official Language Policy in the Corporate Office and also gave some
suggestions on which prompt actions were taken.

Right to Information Act, 2005

The company has been complying with the requirements of RTI Act, 2005. During the year 2015-
16 company has received 130 RTl applications, 24 first appeals and no second appeal.

Pursuant to OM no.1/6/2011-IR dated 15.04.2013 issued by DOPT, the mandatory disclosures
have been audited by third party. The company has participated in interactive workshop on
'Management and implementation of RTI Act' organized by SCOPE at Lucknow.

Vigilance

Vigilance aims at reaching out to every individual and aids decision making in the organization
through the proactive, educative and participative interventions. This builds the confidence in
managers to take the right business decision and inculcates a culture where the fear of vigilanceis
not used as an excuse forinaction.

| 6 |
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HS1A FAhdT ST (HTETET) ZT0 S 26U ATie9fai & ST § Srad qachdl 998 gHT9ad & & g
Y 2015-16 ¥ THeH TSTT T & | Tdehal [THTT AT, AEIATS Ud TS & drd Ueh THdT Sh Sl b THH I
fepa | Tt fTehTIal R o &9 & STid 2l T2 1R AT Ud W] Sl fm (S0g) afed datad mreenimar
& Wy ¥ S wiars S TE |

a¥ % SR 2T % 50 AIEIE bR 1 SArd, 50 Faraestieres i ud 195 amesaren e fau T |
TR S AT, AE1TE & Sl Arg Raret ¥ f2u 10 adrel & faw § sfua, @i ud a9 3 srag
A BHITE |

Tt HT9TeT0T TTe=Igh ¥ qdehdl SIachdl § FaTfeld [<hU U :

(i) AT : A1 . foie TR, gl Fam o o dors e, aaeer, TdHt & Hota arest=
S 3ANE 3R Ul ST &5, HIcad, Hid 4 16.07.2015 T 17.07.2015 T “3ATER, ST
Ug ST I UF WU R ET S T A97e0 Sk - 0e - H A 9TTal ahddrdds SarTd
fepar T | Ta shredeR™ & Aidial ud A2t % wer U o aRe ST, di Sanes e &
9T 46 TEHRIRTOT A 9T ot |

(ii) AT : 1 3 .faeE AR, SuwET, FErl ofiR ot s 7, gdear, SdE & Hora arfeetT ¥
ST SRETH, ST, TSI H 04.12.2015 T4 05.12.2015 T “3Ta0T, ST U4 3T =
T “IT90r" R & [ ad T T FT91eT0 Shiefch -0 - S 9T % adgadh ST (6T 7T |

HOTTeT AR F forg Frraferfaa gamat R F1arE &1 @

(i) T Aqehar 21 18U 3TgR9T & STTAR HEl/qa] W Adehdl STUhN ERT 38 e ud 4Iels
YT b1 GUATT BT fard bl TS |

(ii) fAfaeTen @ afehan ¥ sr=afidaratt & o= o fore fAfeeT & T sl R RRY a1 8 |

(iii) Heger ud 4 Y e 9Teh, 33 AREUA & (a9l & STgaR, (fIegd ora) saehi giHe, AST o 41d
% TATEH, TRae, 2ITerT, faen] ud A1 3 SifHera T &1 qiehaT a1 o o Tor ferg Srawor e
it fehaT T 3R HHEBR Bl Al & TS AR & e Had bl Ji aeme & 7 |

ATEE & SIE T O -7 4 :

SIS ATEZUA 2Teh YT o ol FUTTT o BTA T+ bl FToha & 3R 34 97 FraTTiee a0 S
HIyares |

AT A T AT T TS ARETA  3- 7T D1 G BT o SR sharat & g - g
FHETE B T2 |

STTE STREUH o FHT A FAhT bl TTE T, AT DT, AUTTAp Ried , Tl S 3T el
T AgY. THUETET & A AR § SEATERT (BT & 3R AGY. UHUASET & 3-H1907 Qe d bl SudT
HET & R |

feTTeh 26 3TeRER A 31 STAR[EY 2015 T TS AU BIARE HTATAT UG FHT &1=41F (T § qehdl ATTEH T
AATE ST & AT AT | A1 U ATE o g RAre el T abl el @ -
SATEARET Fo Fratea, gud

%) T sratea § o1 €1.[, MRt (FA9or/=189), SME3miEua 21T qddhdl Fidsi STt § g1 <4
Ul.%. A, Me9Teh (i) 8=l ¥ & & 1Y qaehdl ANl ae, 2015 & SgHRA
gam|
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Steps to ensure proper vigilance administration in accordance with the guidelines issued by the
Central Vigilance Commission (CVC) were taken in the year 2015-16. Vigilance Department
worked as an effective link between CVC, CBI and organization. Complaints received were
properly investigated and appropriate actions were taken in consultation with the concerned
authorities including CVC and Department of Atomic Energy (DAE).

50 CTE type examinations, 50 Periodic inspections and 195 Surprise inspections of the units
were conducted during the year. Proper, prompt and timely action was ensured in respect of the
advices given by agencies like CVC/CBIl in their investigation reports.

The following training Courses were conducted in Vigilance Awareness

(i) Atwo day corporate training programme-cum-workshop on 'Conduct, Discipline and Appeal
Rules' and 'Procurement' was successfully organized on 16/07/15 & 17/07/15 at IRE RC,
Kollam, Kerala under the able guidance of Shri J. Vinod Kumar, OSD, CVC and Shri
Shailendra Singh, Adviser, CVC respectively. In all 46 participants from three production
units including the CVO and Heads of these Units and other Senior Officials attended the
said programme.

(i) Atwo day corporate training programme-cum-workshop on '‘Conduct, Discipline and Appeal
Rules' and 'Procurement' was successfully organized on 04/12/15 & 05/12/15 at IREL
OSCOM, Odisha under the able guidance of Shri J. Vinod Kumar, OSD, CVC and Shri
Shailendra Singh, Adviser, CVC respectively. In all 50 participants of OSCOM unit and
Corporate Office including the CVO and Head of OSCOM Unit and other Senior Officials
attended the said programme.

The following suggestions were undertaken for System improvement:

(i) Surprise Checks and CTE type examination was carried by the Unit Vigilance Officers on
works/items as instructed by the corporate vigilance.

(i) Recommendations were made towards simplification of tenders to avoid irregularities in
processing of tenders.

(iii) As per directives of CMD, IREL detail investigation was carried out to check the process of
production, transportation, handling, sale and record keeping of stocks at OSCOM unit,
Odisha and steps for systematic improvement in the recruitment of workmen were also
advised.

Extent of IT usage and the e-governance

(i) IRELIisinthe process of implementing the system for bulk payment and expect it to be made
functional shortly.

(i) On suggestions from vigilance, IREL implemented E-Payment facility and has started
making E-payments to the venders.

(iii) On advice of vigilance all the units of IREL i.e. OSCOM, Manavalakurichi, Chavara and Aluva
unit have signed agreement with M/s MSTC and have started using e- procurement portal of
M/s MSTC.

Vigilance Awareness Week 2015 was observed from 26th October to 31st October 2015 at IREL
Corporate Office and in the field units in a befitting manner. A brief report on the manner in which
the week was observed is furnished below:-

[7]
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e)) Fell AT § Ak HidsT aie e () 2R ea1 T4 | gaehdl STeehdl a1e o ST
% R fafe for9mil od &= el & ara § A R & APARd, 9Hd & 39 APARd, NG &
WA H24T 3T s 19 Tkl SATArT & T He 9T 1 JraTferd fear a7 |

) T A W HTSH o [T Hafad Ug o hraidd Ud Jaled g2l 4§ qachdl are & g 7
WEBTST ST aTel I3 bt Wefofd fopt 0 & | Al ATkl FwTE % STITAA & S, 28 queh]
1 “FITHA o YR b &Y 4 areh Faechar 4T |

) T % T FBTafed § 28 JaTe & SR fafsrer g srafd go=ad Jfaaiar, T wae
Wi fraT, are-faare 3 Fae e afaifar 2 fo aier WiEe Wqdienior &1 e et |
Tae era TG 2 o T 1 “oTras o SUehIvT o &9 § (are adqehar” |

) TR % IRF IRMER W ga-faa o gefofa fopanr mn| difear a@ew & wrem & dEe,
TS HAEUA SR THp F{2 1 GETaR W Uk TaR 9152 T 10T [h a1 T |

) 39 a9 % Tchdl ATl TTE THRIE & & [aemea/ETers o BrE i dd b3 73 | ddra,
STTESATEUA SR USHT0H .2 § GIUaTdl, 9t TR, a3 o TRa § USHIUd % 6 Thel & B1a
< TeTU YETER T Ueh 9Te Y152 EciehA0 (chal 1 | 3qeh a8 B : Y9 3 © < USHI &hel b BT b [T
ORI AT 83 | S8eh 99aTd BT bl YETdR & SR Udh gd-1a= S9171 7T | forar aal b
R [aid fepu o |

qeH, @Y U9 HAH T {4 AT, 2006 F Ted TER ERT ATAFIIT AEAi-Th Gie W g1 &
ECTGll

a9 2015-16 % SR TAUASAT (THHT/TH2T ShaR! BN TAUAS afed) & @i Famd SR ATl 1 Hd o &.
13.80 AT H AT h [A5E H. 19HUS 2 |

T AT &

TSR 319 T 9 Fep 989 o Srfeh™i & TARU &1 d T SERERET, AT & e U GebRIeieh
T efiep T 3 o e s oy § @RI 31T € | 28 9T 363 ol 312 &, SMECTREUH A T JPREReh!
% A1 THafid ArTEehdT 9o SatoTd fohar, fasm yeoffat/aat % v d9am & & ¥ 2w foan, o
T ¥ BT & fou [H2e0r St fhan, SMSaiREud & fohaTdednl W AW YeT b, THIT 6l
TS AEUA % SATE] o SYANT Ue T o ST &7 § A0SR e ol b &l |

T T T ST FohaTehedl o SHfRard, STRigg Trad § Ied 916 (3R 314 Fifieh! & Sere ud myfd &
10 STEAREUA bl QAT ST AT b, F291H1 o T 97 A TawR, 2015 2 SR (g ¥ AHer e § Uk
2 T ({07 BT T |

AIEIE U faw

3TE SRR ST e forehTd TRuE (MRS IS ) 4 . 1477.53 @ i AN W Hd 21 RIS 61
STTATEH WaTH fohal | TTTo] St FarimT = aRATSTaH & qe il fafser Srgeem ug grafore, S o faakd
T % feu &. 893.81 T NI fehu & | A 2015-16 % 37w dh 30 STFAL Ud ferepma Fra & arefi= fafsre
HET 4 [IaRa Gl A 6. 749.93 @ 2 |
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IREL Corporate Office, Mumbai

a) The Vigilance Awareness Week-2015 opened with the administration of Vigilance Pledge by
Shri D. Singh, Director (Marketing/ HRM), IREL in English and Shri C. K. Asnani, Director
(Technical) in Hindi at Corporate Office.

b) At the Worli Office, the vigilance pledge was administered by Sr. Manager (System).
Messages received from Hon'ble President of India, Vice President of India, Prime Minister
of India and Central Vigilance Commission was circulated amongst various departments and
field units during the observance of Vigilance Awareness Week.

c) Banners highlighting observance of Vigilance Week were displayed at corporate office and
Worli Office and respective units of the organization on this occasion. During the observance
of Vigilance Awareness Week, the theme for this year was “Preventive Vigilance as a tool of
Good Governance”.

d) During this week various competitions i.e. Power Point Presentation for Quiz Competition,
Slogan writing competition, Debate and Essay writing competition were organized at
Corporate office of the company. Topic for the Essay writing competition was “Preventive
Vigilance as a tool of Good Governance”.

e) One documentary film on Corruption was also displayed during the Week. A Power Point
Presentation on Corruption was presented by CVO IREL via video conferencing to MK unit.

f)  This year students of school /colleges were also involved in the VAW celebrations. APower
Point Presentation on Corruption, was made in AECS no. 2 by CVO, IREL to the students of 6
schools of AECS within the campus of BARC, Anushakti Nagar, Mumbai. This was followed
by Quiz competition for Students of Six AEC Schools in Six Groups. There after a
documentary film on Corruption was shown to the students. Prizes were distributed to the
winning teams.

Disclosure of information on public procurement notified by the Government under the

Micro, Small and Medium Enterprises Development Act,2006.

Total value of goods and services procured from MSEs (including MSEs owned by SC/ST
entrepreneurs)during 2015-16 is Rs.19 crores against the target of Rs.13.80 crores.

Public Awareness Initiatives

IREL is making continuous efforts to create a positive corporate image among the people,
especially stakeholders, through its various public outreach programmes. With a view to achieve
this, IREL conducted regular awareness meeting with local stakeholders, participated in a host of
science exhibitions/fairs, arranged visit of students to its plants, delivered lectures on IREL's
sphere of activities, uses of IREL's products to the society and also on CSR activities in and
around the plants.

In addition to the above activities at national level, a booth was set up at conference venue at
Singapore during November 2015 with an objective to showcase IREL's capacity and capability
to produce and supply high pure Rare Earths Compounds in the international arena.

Research & Development

IREL Technology Development Council (IRELTDC) had approved total of 21 projects at a cost of
Rs.1477.53 lakhs. DAE has released Rs 893.81 lakhs for disbursement to various research and
academic institutions participating in the projects. Total amount disbursed to various institutions
under this R&D scheme till the end 0f 2015-16 is Rs.749.93 lakhs.

[8]
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AT T GLEOT, FENTHT A8 U faReft o e aan iz
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T, WrEnfieh A 921 fag el o7 31T Ud afea & G99 § AhH Ud faarer e - ‘&' &6 &9 3
39 Tl 2 U139 RUIE T I a1 e |
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ETUCIG|
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ATHIT
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Benefits derived from IRELTDC Projects:
Out of the 21 projects, 15 projects have been completed, out of which the following projects have
already been adopted in plant/pilot plant scale.

i.  Augmentation of PREE Solvent Extraction Test facility at RED.

ii. Designand scale up of Annular Centrifugal Extractor (ACE).

iii. Study of suitability of magnetic separators as replacement for air tables for recovery of
monazite.

iv. PilotScale Production of Nano sized Rare Earth Phosphate.

List of projects which have the potential for commercialization and for which efforts are underway
are given below:

i.  Designand Development of rare earth based colorants.

ii. Processing of Monazite by sulphuric acid route for the recovery of uranium, thorium and rare
earths.

iii. Versatile Nano Zirconia production facility at IREL, OSCOM.

iv. Development of High Field Composite Varistors based on RE Oxide.

v. Process development for the production of Nano Titania from ilmenite and set up a pilot plant
to process 1 ton/ batch.

vi. Pilot plant Production of Environmentally Secure Rare Earth Oxide Brown Pigment for
Surface Coating Applications.

Conservation of Energy, Technology Absorption & Foreign Exchange Earnings and Outgo

In accordance with the requirements of section 134(3)(m) of the Companies Act,2013 read with
the Companies (Accounts) Rules, 2014 information and details in respect of Conservation of
Energy, Technology Absorption and Foreign Exchange Earnings and Outgo is annexed hereto as
Annexure-"'A"'and forms part of this report.

Government Audit

Pursuant to the provisions of Section 143(6) of the Companies Act, 2013 the Comptroller and
Auditor General of India has given their comments on the audit report for the financial year 2015-
16.

“Based on my supplementary audit, nothing significant has come to my knowledge which would
give rise to any comment upon or supplement to Statutory Auditors' report under section 143(6) of
the CompaniesAct, 2013.”

Taxation

The company has not made any provision towards income tax during the year 2015-16
considering loss and applicable provisions under the Income Tax Act,1961.

Dividend

Board of Directors at their meeting held on 8" July, 2016 has recommended dividend amounting
to Rs. NIL for the financial year 2015-16.

Public Deposit

During the year under report the Company has neither invited nor accepted any deposit from
public within the meaning of section 73 of the Companies Act,2013. Therefore, no reporting is
required as per Chapter V of the Companies Act, 2013 read with rule 8 of the Companies
(Accounts) Rule, 2014.

| 9 |
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The details of directors or key managerial personnel who were appointed/ resigned/
superannuated during the year

Shri D Singh, Director (Marketing) of IREL has joined as Chairman & Managing Director with
effect from 1% December 2015.

Ms.Sheila Sangwan Ex-Member of CBEC, has joined as part time non-official (Independent)
Director with effect from 28" December 2015.

Dr. R.N.Patra, Ex- CMD, superannuated on 30" November,2015.
Shri C.K.Asnani, Director(Technical) resigned from the services of IREL on 31* August, 2016.

Particulars of Employees

Information pertaining to remuneration and other details of employees as required to be disclosed
under Rule 5(2) and 5(3) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, are not given, as none of the employees drew remuneration during the
financial year 2015-16 or part thereof which is equal to or more than the threshold limits specified
in the above said rules.

Auditors

Report of the Statutory Auditors, M/s S.K.Patodia & Associates, Chartered Accountants, Mumbai
on the accounts of the Company for the year ended 31st March, 2016 forms part of this report.

The Comptroller & Auditor General of India has re-appointed M/s. S.K.Patodia & Associates,
Chartered Accountants, Mumbai as Statutory Auditors of the Company for the financial year
2016-17 vide its letter No.CA.V/COY/CENTRAL GOVERNMENT, IRARTH(1)/470 dated
22.07.2016.

Cost Audit

Pursuant to section 148 of the Companies Act, 2013, the Company is required to have the audit of
its cost records conducted by a Cost Accountant in practice. In view of above, the Board of
Directors has on the recommendation of the Audit Committee, approved the appointment of M/s
K.G.Goyal & Co., Cost Accountants as the cost auditors of the Company to conduct audit of cost
records of the Company's products for the financial year 2016-17, at a remuneration of
Rs.48,817/- (all inclusive) subject to ratification of remuneration by the shareholders at the
ensuing Annual General Meeting.

Directors' Responsibility Statement

Pursuant to the requirement of Section 134 (3) (c) of the Companies Act, 2013, relating to
Directors' Responsibility Statement, the Directors, to the best of their knowledge and belief and
according to the information and explanations obtained by them, confirm that:

(a) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year and of the
profit and loss of the company for that period;

[10]
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(c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis;

(e) the directors, had laid down internal financial controls to be followed by the company and
that such internal financial controls are adequate and were operating effectively;

(f) the directors are in the process of devising proper systems to ensure compliance with the
provisions of all applicable laws and to ensure that such systems are adequate and
operates effectively.

Declaration by the Independent Directors

The Company has received declaration from the Independent Directors to the effect that they
meet the criteria ofindependence as per the Companies Act, 2013.

Statement on development and implementation of Risk Management Policy including
identification of elements of risk

Board in its meeting no. 331dated 17.12.2013 was informed about the DPE guidelines on the
Corporate Governance for CPSEs. As per these guidelines, Company should have Risk
Management Plan approved by respective Board of CPSE. As per advice of the Board, IREL
appointed M/s ICRA Management Consulting Services Limited, Mumbai as consultant for
providing consultancy services in establishing an Enterprise Risk Management (ERM)
programme for IREL. The report submitted by consultant was placed before the Audit Committee
atits meeting no. 59 dated 15.07.2015. After incorporating the suggestions / feed back of the Audit
Committee, the revised draft policy was presented before Board in its meeting no. 343 dated
15.12.2015. Board after deliberation approved the Risk Management Policy of IREL as submitted
by consultant.

Safety, Healthcare & Environment

Details of Safety, Health Care and activities related to Environment Protections undertaken by the
Company are given in the Annexure 'B' forming part of this report.

Corporate Governance

A separate section on Corporate Governance alongwith a Compliance Report on the Corporate
Governance certified by a practicing Company Secretary and the Management Discussion &
Analysis Report are placed in Annexure 'C' and forms part of this Report.

Related Party Transactions

There have been no related party transactions between the Company and the Directors, the
management or the relatives except for those disclosed in the financial statements. Accordingly,
particulars of contracts or arrangements with related parties referred to in Section 188(1) along
with the justification for entering into such contract or arrangement in Form AOC-2 does not form
part of this report.

Significant and Material Orders Passed by the Regulators or Courts

There have been no significant and material orders passed by the regulators or courts or tribunals
impacting Company's going concern status.

[11]
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Extract of the Annual Return

The extract of the Annual Return in Form MGT-9 as per provisions of section 92(3) of the
Companies Act, 2013 and rule 12(1) of the Companies (Management and Administration) Rules,
2014 is annexed to this report [Annexure — D].

The Whistle Blower Policy

IREL has formulated a “Whistle Blower” Policy which facilitates its employees to report to the
management and in exceptional cases to the Chairman of the Audit Committee about unethical
behaviour, actual or suspected fraud, or violation of the company's general guidelines on conduct
or ethics policy. This policy provides employees of IREL to genuinely blow the whistle on any
misconduct or unethical activity taking place in the Company and to protect the whistleblower.
Board noted that during the year 2015-16, Company has not received any complaint under the
Whistle Blower Policy, based on affirmation by the chairman of the audit committee to the effect
that none of the employees has been denied any personnel access to the Audit Committee during
the year 2015-16. Whistle blower policy is available on the company's website www.irel.co.in.
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Annexure ‘A’
(Annexure to the Directors' Report)

Matters required to be included in the Board's report for the year ended 31st March, 2015 pursuant to
Rule 8 ofthe Companies (Accounts) Rules, 2014.

(A) Conservation of Energy

(i) Steps taken and impact on conservation of energy:

Chavara

Installation of variable frequency drives (VFD) in 30kW combustion air fan and 37kW dilution air fan
motors of Rutile fluidized bed drier. Replacement of about 53 nos. conventional tube lights with energy
efficient T5 28W tube lights, about 60 nos. conventional tube lights with 18W LED tube lights and about
150 nos. indicating lamp units with LED indicators. 9 nos. conventional highbay lights was replaced with
100W LED highbay lights, 10 nos. conventional streetlight fitting was replaced with 25W LED streetlights
and about 150 nos. flood light fittings was replaced with 30W LED flood light fittings.

Chavara unit reduced consumption of about 52,613 units and received an amount of Rs.6,10,122/- as
incentive from Kerala State Electricity Board for maintaining high power factor (0.95).

MK

Replacement of 1 no. 75 HP motor with energy efficient IE2 motor at HUP, 12 nos. of Bulk Oil LT Circuit
breaker with Air Circuit breaker. Tube lights in Video Conference room and guest house were replaced
with LED lamps.

MK unit has reduced consumption of about 8,640 units.

RED

Replacement of 120 HP slip ring motor (with variable resistance starter) by 50HP squirrel cage motor with
VFD, about 50 nos. of 40/36 W fluorescent lamps with 20 W LED tubes and about 50 nos. of 100W HPMV/
HPSV with 65 W CFL lamps.

RED unit has consumed 10,35,738 units of less power compared to previous year

(i) Steps taken by the company for utilizing alternate sources of energy:

Installation of solar powered street lights and solar powered water heaters at Rare Earths Division
(RED).

Installation of 1MW solar power plant at MK and roof tops solar units at OSCOM is being explored.
(iii) The capital investment on energy conservation equipments

An amount of Rs.5.78 lakhs, Rs.11.66 lakhs and Rs.10 lakhs (approx.) are estimated for
investmentin Chavara, MK & RED unitrespectively.
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(B)
().

(i)

(iii).

(€)

Technology Absorption

Efforts made towards technology absorption.

a. High Purity Dysprosium Oxide by Solvent Extraction Process : Based on the R&D
studies conducted laboratory level Solvent Extraction Plant for production of 99.0% pure
Dysprosium Oxide is being commissioned at RED Alwaye.

b. Monazite processing: Based on R&D studies conducted at pilot plant level for
processing monazite through the sulphuric acid digestion process, a 10 ton batch reactor
is being developed for digestion of Monazite.

C. Helium Recovery from Monazite processing: Separation & collection of Helium from
Monazite digestion process without grinding is being implemented at OSCOM.

d. Lanthanum Zirconate, Yttria Stabilized Zirconia & Magneisa Stabilized Zirconia:
Various Zirconia compounds developed by R&D studies and produced in the pilot plants
of IREL are under hot testing stage in real application environments in different user
industries

The benefits derived like product improvement, cost reduction, product development or
import substitution as aresult of the above efforts.

a. Development of new value added products such as Nano Titania, Nano Lanthanum
Phosphate, High Pure Rare Earths, Zirconia compounds opened new market avenues for
additional revenue generation.

b. New Zirconia compounds developed and which are being used in hot test are to be used
as substitute of import material.

Incase of imported technology (imported during the last three years reckoned from the
beginning of the financial year)-

a) The details of technology imported — Nil.

b) The year ofimport— NA

c) Whether the technology been fully absorbed — NA.

d) If not fully absorbed, areas where absorption has not taken place, and the reasons
thereof-NA.

The expenditure incurred on Research & Development

Particulars - Rs. Lakhs.
Capital expenditure - 30.13
Recurring expenditure -180.81
Total expenditure -210.94

Total R & D expenditure as a percentage of total turnover: 0.54%

Foreign Exchange Earnings and Outgo

During the year 2015-16 the foreign exchange earnings by way of exports is of Rs.13,794 lakhs
and the foreign exchange outgo due to import during the same period is Rs.48 lakhs.

7]
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Annexure 'B’

Safety, Health care & Environment

1.0

1.1
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2.1
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3.1

4.0

4.1

Safety, Health care & Environment

Utmost importance is given by the company to Safety, Health Care and Environment of the
employees and neighborhood. This has enabled the company to achieve higher productivity, safe
working environment and better quality product/services.

All the operating plants are accredited with ISO 9001-2008, 14001-2004 and OHSAS 18001-
2007 certification and Corporate Research and Safety unit at IRERC is accredited with ISO 9001-
2008.

Safety

Company has an established system for assessment and evaluation of safety standards of all the
operating plants. An expert committee with members of prominence in the field of safety visited all
operating units and evaluated/assessed & audited the safety, health, environment, energy &
water conservation standards/condition of all the operating units and recommended for the award
of CMD shield in the areas of safety, housekeeping, environment and water conservation. Barring
few minor accidents, there was no fatal accident during the year.

Health Care

All the operational units of the company are having occupational health centers with qualified,
experienced, trained & competent male and female medical practitioners and para medical staff
along with all modern gadgets to look after the health of the employees and their dependant family
members. As part of corporate social responsibility company conducts medical camps, provide
assistance to schools, in the nearby villages.

Environment Care

The operating plants are planting saplings in the mined out areas, colony and residential areas
with a view to maintain ecological equilibrium. Rain water harvesting points are set up to improve
the water table of thatarea. Solar lighting systems are installed to reduce the carbon foot print.

The company is committed to provide clean environment both at its work place and surrounding
areas. The operational units of the company are adhering to all safety norms/standards fixed by
the respective state pollution control boards/Central Pollution Control Board and other statuary
bodies which are closely monitored and maintained well within limits.
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Annexure - ‘C’

REPORT ON CORPORATE GOVERNANCE

Company's Philosophy on Corporate Governance

At IREL, we ensure that we evolve and sincerely follow the corporate governance guidelines
issued by DPE and best practices to respect all stakeholder rights. The company's policy is
reflected by the very values of transparency, professionalism and accountability. We consider it
our inherent responsibility to disclose timely and accurate information regarding our financials
and performance, as well as the governance of the Company.

Board of Directors
Composition and category of Directors

The Board consists of 12 Directors of which 4 are whole time Functional Directors and 8 are Non-
Executive Directors. Out of 8 Non-Executive Directors, 4 are part time Official/ Nominee Directors
and 4 are Independent Directors (one post of functional director is vacant since 01.12.2015 and
one post of independent Director is vacant since 23.09.2014). None of the Directors are related
with other Directors' as per the meaning of relatives provided under section — 2(77) of the
CompaniesAct, 2013.

Meetings

The Board of Directors' met five times during the year 2015-16 and the gap between two meetings
did not exceed four months. The dates on which said meetings were held are as follows:

30" June,2015, 16th July,2015, 28" September,2015, 15" December,2015 and 17" March,2016.
Required quorums were presentin all the Board meetings.

Attendance of the Directors' at the Board Meetings held during the year 2015-16 and their
outside directorship as on 31 March, 2016 are given hereunder:

Sl. | Name of the Director | Nature of No. of Board No. of Remarks
No. Directorships| meetings outside
attended |Directorships
1 Dr.R.N.Patra Functional 2 - Ceased
on 30.11.2015
2 | Shri D Singh Functional 5 1 Joined as
CMD on
01.12.2015,
Director

(Mktg) upto
30.11.2015

3 | Shri C K Asnani Functional 5 -

4 Shri Rakesh Tumane | Functional 5 -

5 | Shri Sanjeev Sood Nominee 5 2

6 | Shri R A Rajeev Nominee 1 4

7 | Shri N Saibaba Nominee 3 1 Ceased on
01.06.2016

8 | Shri B Jyothi kumar Nominee 4 4

9 Dr.Ashok Kumar Lomas| Independent 5 3

10 | Shri Shakeel Ahmed Independent 4 -

11 | Ms.Sheila Sangwan Independent 1 8 Appointed

on 28.12.2015

[[16]
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2.31

2.3.2

2.4

Brief Resume of the Directors who were appointed till the date of preparation of this report:

Shri Deependra Singh

Shri Deependra Singh has taken over as Chairman and Managing Director of Indian Rare Earths
Ltd (IREL) a Central Public Sector Undertaking under the aegis of Department of Atomic Energy,
Govt. of India w.e.f. 1st December 2015. Prior to this he was Director (Marketing) in Indian Rare
Earths Ltd, since March,2010. Shri Singh is M.Tech in Industrial Design and M.B.Ain Marketing.
He has rich and varied experience spanning over 3 decades in the field of Strategic Corporate
Planning, Sales & Marketing, Project Management, Production Planning & Control, Quality
Control & Quality Management System, Human Resource Management, Skill Development &
Industrial Training. He is a qualified Lead assessor of NABL as per ISO/IEC/17025 and Lead
auditor of ISO 9001:2008 quality management system. He has the credential of association in
various projects under World Bank, OPEC and Asian Development Bank including prestigious
projects of Central Govt. and UNIDO fellowship. He is recipient of several Awards including (1)
CMO Asia Award for Most Influential National Leaders in Marketing (2) Award for Most Influential
Marketing Leaders by World Marketing Congress and (3) Global HR Excellence Award for CEO
with HR Orientation and credited with about 25 presentations in international mineral and other
conferences.

Ms.Sheila Sangwan

Ms. Sheila Sangwan, born on 4th September, 1953 is an IRS (Central Board of Excise & Customs)
of 1976 batch has joined the Board of IREL as an Independent Director w.e.f 28.12.2015.
Ms.Sangwan completed her masters in economics and LLB from Delhi University. She has also
completed masters in Public Administration from the University of Washington, USA.During her
long tenure of 37 years with the Central Government Service, she handled several assignments
including as Financial Advisor (Addl. Secretary) in the Ministry of Science & Technology and
Financial Advisor (Jt. Secretary) in CSIR.

Her last assignment with the Central Government was as Member (Budget) & Member (Service
Tax & Computerisation) in the CBEC. She was in charge of the policy team which played key role
in the formulation of indirect tax policy of the Union of India.

The attendance at the 65"AGM held on 28" September 2015 were as under:

Name of the Shareholders

1. Hon'ble President of India - Present (through representative)
2. Dr.R.K.Sinha - Present (through proxy)

3. Dr. R.N.Patra - Present

4. Shri R A Rajeev - Absent

5. Shri Sanjeev Sood - Present

Audit Committee

Brief description of the terms of reference of the Audit Committee are as follows:
Review the quarterly/annual financial statements before submission to the Board.
Review of internal audit, statutory audit and Government audit reports.

Reviewing with the management, statutory auditors and internal auditors of the internal control
system and its adequacy.
| 17 |
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d) Ensure compliance with the applicable Accounting Standards and other statutory

requirements for the preparation of financial statements.

e) Review of Significant Accounting Policies and changes, if any.

f)  Reviewingaudit qualifications, if any.

g) Recommendingappointment of costauditors

h) Recommending to the Board for the fixation of audit fees of statutory auditors & Cost
Auditors.

i)  Appointment & fixation of remuneration of Tax Auditors.

i) Approving payment to statutory auditors for any other services, which are not statutorily
prohibited.

k)  Review of costaudit report and Tax Audit report.

I)  Discussionwith internal auditors of any significant findings and follow up thereon.

3.1.2 Composition & other particulars of Audit Committee

The Audit Committee of the Board of Directors was reconstituted in the Board meeting no:342 held
on 28" September, 2015. The Audit Committee met five times during the year on 30" June,2015, 16"
July 2015, 28th September 2015, 2™ November,2015 and 17" March,2016. The name and
attendance of the members at the Audit Committee Meetings were as follows:

Sl. | Name of Director Category No. of Remarks
No. meetings
attended
1 Shri Shakeel Ahmed Independent Director 4 -
2 Dr. Ashok Kumar Lomas | Independent Director 5 -
3. Shri R A Rajeev Nominee Director Nil -
4, Shri Sanjeev Sood Nominee Director 1 Appointed on
28" Sept,2015
5. Ms.Sheila Sangwan Independent Director - Appointed on
8" July, 2016

Chairman & Managing Director, Director (Finance) and Head of Internal Audit Department are
permanentinvitees and the Company Secretary acts as Secretary to the Audit Committee.

4.0 Nomination and Remuneration Committee

411

Terms of reference in brief:

To decide the annual bonus/ variable pay pool and policy for its distribution across the executives
and non unionized supervisors, within the prescribed limits and such other matters as the Board
may refer from time to time to the remuneration committee to examine and approve.

41.2

Composition & other particulars of Remuneration Committee

The Remuneration Committee of the Board of directors consists of the following members:

[[18]
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SI.No.| Name of Directors Category Remarks
1. Dr.Ashok Kumar Lomas Independent Director -
2. Shri Shakeel Ahmed Independent Director -
3. Shri .N Saibaba(Non-Official) Nominee Director Ceased on 01.06.2016
41.3 Meeting and attendance during the year

414

5.0

5.1.2

6.0

6.1.1

6.1.3

7.0

7.11

Remuneration Committee met on 30" June,2015. Dr. Ashok Kumar Lomas, Shri Shakeel Ahmed
and Shri N Saibaba were presentin the meeting held during 2015-16.

Remuneration policy

Performance Related Pay (PRP) is driven by the overall performance of the Company vis-a-vis
performance of each executives and non unionized supervisors across the company.

Remuneration paid to Independent Directors

During the year 2015-16, the Company paid sitting fees @ Rs. 10,000/- per meeting to its Non-
Executive Independent Directors for attending each meetings of the Board and Board appointed
committees. The Company also pays daily allowance to outstation Independent Directors and
reimburses local conveyance, travelling expenses and accommodation expenses incurred by the
Independent Directors for attending meetings of the Board and committees thereof. An amount of
Rs.3,50,000/- was paid to the Independent Directors towards sitting fees during the year 2015-16.

Details of remuneration paid to the Key Managerial Personnel

Remuneration paid to the individual key management personnel has been disclosed in Note - 41
of the Notes forming part of financial statements.

General Body Meetings

The last three Annual General Meetings of the Company were held at the registered office of IREL
at Prabhadevi, Mumbai as under:

Financial year Date Time
2014-15 28.09.2015 1.00 p.m
2013-14 22.09.2014 1.00 p.m
2012-13 5.09.2013 1.00 p.m

No Special Resolution was passed during the previous three Annual General Meeting.
Date, Time & Venue of the Current years AGM:

The 66" Annual General Meeting of the Company will be held on Monday, 26" September, 2016 at
1.00 PM atthe registered office of Indian Rare Earths Ltd., Mumbai.

Means of Communication
Unaudited quarterly financial results are reviewed by the audit committee and approved by the

Board which are furnished to the administrative ministry concerned. Since, IREL is un-listed
company, external communications are made as required by the Government from time to time.

[19]
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“Yeh 2 AT HTHT & AT, B9 [T W eqH S hivsd H & forg 71 feon § Hew Tom & | refafar
o T BT GAR B % BT 39T SATIR A o T, STIAIGH A(sh T b1 T o SIS T 3R TBR ZN TedHl 15
UHT Vel o hIATade, TR STt Ud Sqe,! &l 1 3T d o & Feayui 2 |

10.1.2 fa=ig a9 2015-16 % R fa9T referawen § anfsfe wd 1 9gfa ud 9d &I B g9 4 R & HR

TS TREU o STal o fol forg? T T TR aTarero] & ¥HIfad g3 & | 99 &1 gfs a2 d auf § 10% 3iferas &
6-7% T A9 1 &2 ¥ FiRTae g2 <A1 Fan &1 Rur @1 2 | e 2016 ¥ D1 G577 STaed A fa9d & iR &t
AT (3T SR Tad 927 ufrang sreferawen & area (eiRa & @ aneien & TR ¥ dfyge 46 & an i 75
3M9TeRT ST | e Tt 2maes SMfefes Mr9ee = gfad fehar o1 o6 faxiia awf 2016-17 @1 & faw sk ad qe
RIS BT SR o ST, TS 32 7 i gl Al 33 AU b SATHN - R3S o (o 3id-SqMehdl S
1 2 SR AT § AT BT I ST BT Hehd ISATE2 BT SATEh! b [T TR T4 § T
T GHIGATE A o STfrawe 1 Y=l o S b 18 A1 FAT 9T i T3 27, THY Jedt &1 & &1 &d @l
2 S YRR 99 Fhd & 371 Ted agul (e SFare & g gl & |

10.1.3  TEAIY] oAl [T 2 GITHe =0 & T 32a (3R 312q fafies, @ Ud ags-aed @i ud (3% 31

10.2.1

Zifrent § =75 € | S AREUA SN SwIed H' @ivo AT STETieh ST 3 82, WA bR & AT HDHI
9TfeRT SBTeIehA H T YT 211 € | SESTREUA SN J2ahd & WA b, qHeTg 3R Sifeom 7 Rad o
T ARl 95 A1 3 sRATEe, BeTed, AN, fafeinrge, MHe, Fhd SR AMTTEe € | SEamEua
A T Y3 A THh] BT T IS BT & |

SIES
. ST ARTe A2 21 qehriieh] HIgTe
HTiYq Ug g 4T e 97
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8.0

8.1

9.0

9.1

10.0

10.1

10.1.1

10.1.2

10.1.3

10.2.1

Audit Qualifications

Company is moving towards a regime of financial statements without qualification. There is no
qualification either from the statutory auditor and the government auditor since, 2005-06.

Plant Locations

Mining & Mineral Separation Plants are located at Manavalakurichi - Tamil Nadu, Chavara —
Kerala, and Chatrapur - Odisha. The MoPP plant is located at Chatrapur- Odisha and the Rare
Earths Division dealing in chemicals is located at Aluva Kerala.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT
Business environment & Industry Structure

The Indian economy witnessed another challenging year growing by 7.65% in real terms during
2015-16 representing a marginal improvement over the previous year. The performance of the
industrial sector also remained subdued reflecting in the index of the industrial production. It was
a challenging year for the capital market as well, however the positive side was comfortable level
of inflation due to low level of global crude oil and commodity prices and as per reliable estimate
based on the survey of professional broadcasters conducted by RBI, Indian economy is likely to
grow by 7.7% by the coming year. In this context, the Government's “Make in India” program
along with its focus on skill development are the steps in right directions. Implementation of such
initiatives as identified by the Government towards easy of doing business in the country by
improving the level of transparency, speeding up the approval process etc. are critical to improve
the performance of the Indian economy and to realize its true potential.

Globally the business environment for IREL's products has been affected due to recessionary
trend in world economy and crashing of oil prices during FY2015-16. China's growth rate
slumping down to 6 ~ 7 % from 10% plus in the earlier years has been a cause of concern. The
devaluation of the Chinese currency in January 2016 roiled the global markets and sparked new
fears about global recession in wake of fears of set back to the largest Asian economy. While all
the macroeconomic parameters at the start of 2016 indicated that the FY2016-17 would be
headed for another dismal year for the Company, the firming up of TiO2 prices which is end-user
industry for IREL's mainstay — [Imenite and indication of destocking in the value chain are likely to
have positive impact for TiO2 feedstock producers that inter alia includes IREL during FY2016-
17. The Chinese economy also seems to have been better placed than was expected after
devaluation of the renminbi which augurs well for the business. As regards rare earths, the prices
continue their southward movement and higher realisations would be a challenge in the near
term.

Indian Rare Earths Limited, under the Administrative control of the Department of Atomic Energy
(DAE) is engaged in mining and production of beach sand minerals and rare earth compounds.
Some of the minerals produced by IREL find use in the Nuclear Power Programme of the Govt. of
India apart from wide ranging industrial applications. The main minerals separated by IREL from
the beach sands at its three Units located at Kerala, Tamilnadu and Orissa are ilmenite, rutile,
leucoxene, silimanite, garnet, zircon and monazite. IREL also produces uranium, thorium and
rare earth salts.

Strength

° Experienced manpower with sound technical skills
° Established and proven process flow sheet
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10.2.2 @l

10.2.3 AW

EIBESICIRACIER T ARGl

IET TS I TUE U SRl o JE § STl & qied 2 g Fa ™ a4 fJeag-me
SATYfciehdl < 9 4 @t

G UE Y3 31z o fo ariafies @ ergaem ud foepm fomfor 3 26 araman o= gosta & gfel
% A U4 [dehTq &l Ga9T e SN Sl vgd

Wi ot /<t dam. arer frepm o sfafafae

T R § § S e &4 o HT0T AT AT

SATAHIA ¥ BT 4 BT I

ST TS TSN TS T STETRA TaTel a9 o HRT qfH Jop Az |

A UG IS N TS T1T YTS b TUH ST ¥ BT 1 aafergfct o fo edt a6 depfeTan
AT bl ST

g TG T BT

TG Ud T HG b BIAHR FHTA o A1 [oREd 3@ TSR AT

TS U eh0T 3BT 9ATH - 37d-SHATehdl FATIH & HRT Hddped Hreard

FER R @EEERERIKRIECKEAT]

G o BTN AT o 3o TaTe 2 AT 3T AT U 3 o ST |

IRA G5 7219 1 @ITal 1 Sed SIRfafa T 2 |

I § (iR am & Efsfom & o uatfeer |

SMES AT Ud TIUHSTET & AT THT ST SS3TREU i eqreafd o farfast @1 fomdr e |
Z131TS /A2 3R UE X3 312 & Yo afefd Tamal o o ey Sed R |

ST ST T o HTRT f%T 2 919 39T o Tory Sl faehed o T sraw |

qRA UG 3T b Ta9 e STfeawanail § weamierd gieg oTem |

YR 7 #Afent o for aferd &T3-2 STy &g dear SR |

TaTE fafaefienor & fofo =y e |

10.2.4 STTITHTT

BEIEEIERIERIGRCICRU AR EARER)]

HIATSS &3 § W1 YT §I BT TR g

ARATT Teferawen & J9diehaor S ST U 2R arenahi 1 fepme & & fau &9 & & fau
Ll

J T 1 Tl TATETy i ST ] HESHS TAare |

TG UF TN § AT AT -Tt1des 43 |

10.3 EEAR ATAT IATEAR HHE FHHEA

10.3.1 STE3TREUA b ITEl o FolT ATAR FHRI9T 210 8T T, SIS 3REUA = ATaR FaIT8 4 g Ud G&d a1 ard WAl
T AT 16T | ST 9wt Tl auiehl gl 4 2015-16 ¥ FHT @ISl I T, Ied 24 ¥ {deh! % fola a9
o1 | T2 If5 10% & (2 & ST DT AT | ETeiTh, STTATEIE ATSTR ¥ g Jol AT o IO AT A o7 | S
T T8, 3RIMI2S 4T3 U ToTed S H 91 bl fehl & ol ¥ FIETe @1 | &212d 9 Seh (ehel & aud §
FNer fear |
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Zero dependence on fund from external sources

Reputation as credible supplier in domestic and international market with consistent
product quality and products catering niche sector

Handling of atomic minerals and prescribed material by virtue of being under
administrative control of DAE

Strong in-house R&D setup for minerals and rare earths besides having access to R&D
facility of other DAE units

Representation in key decision/policy making bodies

Costadvantage due to lower depreciation in Mineral Separation Plant

Sufficientland bank at OSCOM

10.2.2 Weakness

Land bank is limited due to years of operations based on available beach washing
Non-availability of alternate sources of raw material to compensate reduction in HM
content of beach washings in Kerala &Tamilnadu resulting in low capacity utilization
Ageing workforce

Legacy oriented HR policies inherited with taking over of Chavara and MK plant

Efforts of IT integration —adverse implication due to end-user verification

Limited success in value addition initiatives in the past

Low volume and low value products with higher span of operations due to mining

10.2.3 Opportunities

India has high reserves of beach sand minerals

Monopoly for handling prescribed material in India

MoU with IDCOL & APMDC to broaden the horizon of IREL's presence

Good market potential for value added products of Ti/Zr and rare earths

Enhanced opportunities of supply option to rest of the world due to inconsistent Chinese
policies

Anticipated growth potential in India and other developing economies

Increasing market for hi-tech applications requiring rare earth compounds

Wide scope for product diversification

10.2.4 Threats

Entry of private players- domestic and international

Expansion of mineral separation plantin CRZ area prohibited.

Globalization of Indian economy leading to reduced tariff for imports and removal of trade
barriers.

Increasing expectations of land owners making land acquisition difficult

Complex Socio-political issues in Chavara and MK

10.3 Segment-wise or Product-wise performance

10.3.1 Though the market for IREL's product was dismal and IREL faced challenges both on macro and
micro front, with sustained efforts the Company was able to sell higher tonnage of all the minerals
put togetherin 2105-16 as compared to the previous financial year. The increase was of the order
of over 10%. However, the revenues were down due to lesser price realization in a depressed
market. As in the past, limenite was major contributor to the Company's sales both in volume and
revenue. Rutile and Zircon were the next contributors to the Kitty.
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10.3.2

10.4

10.4.1

10.4.2

10.4.3

10.4.4

10.4.5

10.5

10.6

ENNEUA F TR SHATRES T Haiarsi ud 213 78y GBSt SqEd] 4 S@A3e &l dh
SR fhaT 3R SIS H1 ekl 99% & aifere wratas fohar | el ud e Tam A Fend fasnl &
wE fee 3 for foreiem o | fafeerimrz e fash! g - Rnarel o fiarail & are Aties Sem ol 41 | 5eted
29T ¥, Aqul 2 7 fareht Afe2T s & b1 off | A & fofw, &2 aieT ud ota Sie i S g
YIRS |

LLEGEL!

SFeATEId fa9a srdeawen M1 dH1 & 919 ad AamT=Iaar SEn & [0 94 obd T8l 41| dd & el 4
NG BT 8T A 3T AN § ST TRG9T S & 3R 3T Fufe &7, W 5 T2 1q i
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TET M9 BT TehaT 2 o ¥ Y& b1 g g ET0 99T 37 &, 1 s fadl A 3 I8 e ©
FHRIAD TR R | T, T e F e @i 12 1 amn fpan T e, & A e e yenem |
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10.3.2

10.4

10.4.1

10.4.2

10.4.3

10.4.4

10.4.5

10.5

10.6

Titanium dioxide pigment manufacturers and Tiintermediary feedstock producers consumed bulk
of limenite from IREL and accounted for over 99% of the sales of limenite. Refractory and
Chemical Industry accounted for a major share of Zircon sales. Sillimanite sales were mainly to
Refractory manufacturers followed by ceramic industry. In case of Rutile, the entire tonnage sold
went to the welding electrode sector. For Garnet, sand blasting and water jet cutting industry were
the main consumers.

Outlook

The depressed world economy coupled with Chinese slowdown does not augur well for Industry
in general. The nadir reached in oil prices, continued dismal scenario in the steel industry and
realty sector are not conducive to the beach sand mineral industry in particular.

Also, new projects coming up and expansions by existing players may impact the titanium
feedstock market as well as hit zircon suppliers. Demand for rare earths is likely to remain
lackluster. In the short run the prices are likely to be depressed for major products of IREL.
However, there are some indications of prices firming up in the near future for Ti feedstock with
some positive signals coming from the end-product market.

There is a ray of hope that local issues faced by Chavara unit would be sorted out and this will
have positive impact on production. However, MK unit is expected to be plagued by the peculiar
local issued faced by it. Improved production at Chavara is likely to result in better revenue and
profitability. The opening of Gopalpur port that is adjacent to IREL is also likely to result in
substantial cost savings towards shipping expenses.

For IREL's revenue to take off in a substantial manner, improvement in capacity utilization of
MoPP and HPRE are a prerequisite. Aligning the products of HPRE as per the market needs is
another challenge that IREL has to overcome for this purpose.

IREL has number of projects in pipeline both brownfield and greenfield that are expected to
increase the revenue stream in a sustained manner.

Risks and concerns

Gradual decrease in beach washing grade at MK and increase in cost of beach wash collection
yeartoyear.

Increase in investment in the acquisition of land due to socio political issues to make land
availability for mining and economies of mining.

Stabilisation of production in MoPP, OSCOM towards increased productivity and steady supply of
RE chloride for smooth functioning of HPRE plantin RED.

The entry of competitors and availability of substitutes may affect the mineral market

Since plants are located in coastal areas they are prone to cyclonic weather, heavy rainfall,
Tsunamietc

Internal control systems and their adequacy

Internal audit function of the company continuously monitors the efficacy of internal financial
controls with the objective of providing to the Audit Committee and the Board of Directors, an
objective and reasonable assurance on the adequacy and effectiveness of the Organisation's
control and governance processes. The scope and authority of the internal audit department is
derived from the audit charter approved by the Audit Committee.
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10.7

10.7.1

10.7.2

10.7.3

10.7.4

10.7.5

10.8

11.0
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During the financial year 2015-16, the Audit Committee met regularly to review reports submitted
by the Internal Audit Department. Significant audit observations and follow up actions thereon are
reported to the audit committee. Audit Committee also reviews adequacy and effectiveness of the
Company's internal control environment. Detailed delegation of power exists to ensure smooth
decision making process towards approving revenue and capital expenditure. Audit committee
also met the company's statutory auditors to ascertain their views on financial statements,
including the financial reporting system, compliance to accounting policies and procedures, the
adequacy and effectiveness of the internal control systems followed by the Company.

10.7 Discussion onfinancial performance with respectto operational performance

10.7.1 Overall performance

During the year, the company recorded a gross turnover of Rs.362.36 crore and profit before tax
of Rs. (111.23) crore. Company's turnover declined by 14%. Drop in PBT was mainly on account
of south ward movement of mineral prices, payment of export duty on ilmenite @10% further
impacted the current years profitby Rs.11.70 crore.

10.7.2 Revenue from Operations

During the year, total Revenue from Operations was Rs.352.79 crore which is 14% lesser than the
previous year. Total turnover of the company comes from 61% of domestic sales and 39% of
export.

10.7.3 Total expenses

Cost of Material consumed was lesser by Rs.3.03 crore. Employee Benefits expense amounting to
Rs.220 crore with an increase of 5% on account of regular increment/ DAto employees.

Other expenses were higher by Rs.26.82 crore.

10.7.4 Profit after tax

After making adjustment of Rs.(6.73) crore towards income tax, profit after tax of the Company
during the financial year 2015-16 was Rs. (104.51) crore.

10.7.5 Dividend

Your Directors have recommended Nil dividend for the financial year 2015-16.
10.8 Cautionary statement:

The Management Discussion and Analysis Report contain forward looking statements describing
the Company's plan. The Company cannot guarantee the implementation of plan as the actual
implementation may differ due to factors which are beyond the control of Management or for other
reasons. The Company assumes no responsibility in respect of forward looking statements which
may undergo change on the basis of any subsequent developments, information or events.

1.0 MOU

11.1  The Company has signed MoU for 2015-16 with the Government of India and MoU ratings for
the previous three years are as follows:
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STITAEATT b HRU WISl BT Scred Gitad 211 (i) TAST aRA1 & Hraftaae § e 3 @ &
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3T W3R 3oy fafes Iy 1R
INDIAN RARE EARTHS LIMITED I€ @
S| No Financial year MoU rating
1 2015-16 Good (Provisional)
2 2014-15 Good
3 2013-14 Good

11.2  The Company's MoU rating remained “Good” (provisional) during the current financial year 2015-16.
mainly due to (i) Limitation in production of minerals at Chavara and MK owing to non-availability of
sufficient feed stock material (ii) delay in stabilisation of MoPP plant and delay in implementation of HPRE
project affected the production of chemicals (iii) delay in obtaining MoEF clearance for OSCOM capacity
expansion project (iv) southward movement of prices of minerals affected the sales realization of minerals.
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Annexure -D
FORM NO. MGT -9

EXTRACT OF ANNUAL RETURN
AS ON THE FINANCIAL YEAR ENDED ON 31.03.2016

[Pursuant to section 92(3)of the Companies Act,2013 and rule12(1)of the Companies
(Management and Administration) Rules, 2014]

L REGISTRATION AND OTHER DETAILS:

l. CIN U15100MH1950G01008187
Il Registration Date 18" August, 1950
M. Name of the Company INDIAN RARE EARTHS LTD
V. Category/Sub-Category of the Company Miniratna - Category-I
V. Address of the Registered office and contact Plot No.1207,Veer Savakar Marg,
details Near Siddhi Vinayak Temple, Prabhadevi,
Mumbai - 400 028
VI. Whether listed company No
VII. | Name, Address and Contact details of Registrar | Not applicable
and Transfer Agent,ifany

Il PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be

stated:-
Sr.No.| Name and Description of NIC Code of the Product | % tototal turnover of
main products the company
1 ILMENITE 13209 45.72%
2 RUTILE 13209 15.68%
3 ZIRCON 13209 15.35%

. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr. No.| Name and address Of CIN/GLN Holding/ %of shares | Applicable
the Company Subsidiary held Section
Associate
N.A. N.A. N.A. N.A. N.A.
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IV.

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i. Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the
beginning of the year

No. of shares held at the

end of the year

%
Change
during
the
year

Demat

Physical Total

% of
Total
Shares

Demat

Physicai Total

% of
Total
Shares

Promoters

1) Indian

a) Individual/ HUF

b) Central Govt

- 1863650

863650 | 100%

- 863650

863650

100%

NIL

c) State Govt(s)

d) Bodies Corp

e) Banks / FI

f) Any Other
Note:

Out of above 4 number of equity shares are held by Nominees of the

Central Govt.

Sub-total(A)(1):-

863650

863650 | 100%

863650

863650

100%

NIL

2) Foreign

g) NRIs-Individuals

h) Other-Individuals

i) Bodies Corp.
j) Banks / FI

k) Any Other....

Sub-total(A)(2):-

Total
shareholding
of Promoter (A) =

(A)(1)+(A)(2)

863650

863650 | 100%

863650

863650

100%

NIL

B. Public
Shareholding

NA

1. Institutions

NA

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital
Funds

f) Insurance
Companies
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863650
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863650

100 %

0

863650 | 100 %

0

A

863650

100 %

863650 | 100 %
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g) Flis

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total(B)(1)

2. Non Institutions

a) Bodies Corp.

(i) Indian

(ii) Overseas

b) Individuals

(i) Individual
shareholders
holding nominal
share capital
upto Rs. 1 lakh

(ii) Individual
shareholders
holding nominal
share capital in
excess of

Rs 1 lakh

c) Others(Specify)

Sub-total(B)(2)

Total Public
Shareholding
(B)=(B)(1)+ (B)(2)

C. Shares held by
Custodian for
GDRs & ADRs

GrandTotal
(A+B+C)

863650

863650

100%

863650

863650

100%

NIL

ii. Share holding of Promoters

Sr.
No.

Shareholder's
Name

Shareholding at the

beginning of the year

Shareholding at the end

of the year

No. of
Shares

% of
total
Shares
of the
company

% of
Shares
Pledged /
encumbe
red to
total
shares

No. of |% of
Shares | total
Shares
of the
company

% of
Shares
Pledged /
encumbe
red to total
shares

% change
in share
holding
during the
year

Govt. of India

863650

100%

863650 | 100%

0

NIL

wN =

Total

863650

100%

863650 | 100%

NIL
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lil. Change in Promoters' Shareholding (please specify, if there is no change)

Sr. No.

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

For Each of the Directors No. of shares | % of total No. of shares | % of total

and KMP shares of the shares of
company the company

At the beginning of the year

Date wise Increase /

Decrease in Promoters

Share holding during the

year specifying the reasons No Change

for increase / decrease
(e.g. allotment / transfer /
bonus/ sweat equity etc):

At the End of the year

iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs):

Sr. No

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

No. of shares | % of total
shares of the
company

No. of shares | % of total
shares of the
company

For Each of the Top 10
Shareholders

At the beginning of the year
Date wise Increase /
Decrease in Share holding
during the year specifying
the reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat
equity etc):

Not applicable

At the End of the year
(or on the date of
separation, if separated
during the year)
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V. Shareholding of Directors and Key Managerial Personnel:

Sr. No

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

For Each of the Directors
and KMP

No. of shares

% of total
shares of the
company

No. of shares | % of total
shares of the
company

At the beginning of the year 3

3 -

Date wise Increase /
Decrease in Promoters
Share holding during the

for increase / decrease
(e.g. allotment / transfer /
bonus/ sweat equity etc):

year specifying the reasons

Not applicable

At the End of the year

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans

excluding
deposits

Unsecured
Loans

Total
Indebtedness

Deposits

Indebtedness at the beginning
of the financial year

i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not

NIL

NIL

NIL NIL

Total(i+ii+iii)

Change in Indebtedness during
the financial year

- Addition

- Reduction

NIL

NIL

NIL NIL

Net Change

Indebtedness at the end of the
financial year

i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not due

NIL

NIL

NIL NIL

Total (i+ii+iii)

NIL

NIL

NIL NIL
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VI.  TH39Tehl Ud T yGgahT Hifah HT MRATHER
%. v§9 9T, (i Mot ud/ rarar yawae &1 MRt
%.°. | TR H1 fqaw TAEl/TE2ISl/aa g Pl I
kil
(e #)
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BT G 17(1) ¥ & eete (favoe) ua
O WL & SATAR 01.12.15 § =& Ud
EGES EEEREEEIC
1 1.6, SEAET| et (qaBArT) 21.80
=T AR T et (o) ug dowen 21.48
30.11.15 d<h
() 3T =TT 1961 B[ 3N, UA. U | 37eFe] ud Yae e 9Th 0
BT IR 17(2) & Ted = <rig [ 30.11.15 9 4.10
STl BT T et (faqome) o
01.12.15 3
aree Uy yae HeoTh
A A&, AT HR9TR (ThIahT) 4.05
=T YR T et (foT) Uy dowman 4.32
(T) 3T aTTea™ 1961 2[. 3. U4, o | 30.11.15 O 0
4R 17(3) & d&d dad ey ud g9 gt
& gadl H @19 1 ds e | 30.11.15d% 0
et (fagom) ud
01.12.15%
reme ud yag et
A1 .. S| et (qahTen) 0
T R TAH o (fa) ua Ruwan 0
2. Wik [dad 0
3. W2 3faaer 0
4. FAIYH
-ATHE % b @9 H 0
- a1, fafAfde e 0
5. 3, FIAT S &Y 0
6. FAAN (F) 130.01
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager

Sl. No.| Particulars of Remuneration Name of MD/WTD/ Manager Total
Amount
(in lakhs)
1. Gross salary Dr. R. N. Patra CMD upto 51.82
(a) Salary as per provisions 30.11.15
contained in section17(1) of the
Income-tax Act, 1961 Shri D Singh Director 22.41
(Marketing) upto
30.11.15 and CMD
from 01.12.15
Shri C K Asnani Director 21.80
(Technical)
Shri Rakesh Director 21.48
Tumane (Finance) & CFO
(b)Value of perquisites u/s
17(2)Income-tax Act, 1961 Dr. R.N. Patra CMD upto 30.11.15 0
Shri D Singh Director 4.10
(Marketing) upto
30.11.15 and CMD
from 01.12.15
Shri C K Asnani Director 4.05
(Technical)
Shri Rakesh Director 4.35
Tumane (Finance) & CFO
(c)Profits in lieu of salary Dr. R.N.Patra CMD upto 30.11.15 0
undersection17(3)Income-
tax Act, 1961 Shri D Singh Director 0
(Marketing) upto
30.11.15 and CMD
from 01.12.15
Shri C K Asnani Director 0
(Technical)
Shri Rakesh Director 0
Tumane (Finance) &CFO
2. Stock Option NIL
3. Sweat Equity NIL
4. Commission NIL
- as % of profit
- others, specify
5. Others, please specify NIL
6. Total (A) 130.01

Ceiling as per the Act
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. Remuneration to other directors:

SI. No.

Particulars of Remuneration

Name of MD/WTD/ Manager

Total
Amount
(in lakhs)

Independent Directors

- Fee for attending board Dr. Ashok Kumar ID 1.70
committee meetings Lomas
Shri Shakeel ID 1.20
Ahmed
Ms. Sheila ID 0.20
Sangwan
.Commission NIL
-Others, please specify NIL
Total(1) 3.10
Other Non-Executive Directors
Fee for attending board committee
meetings Shri B Jyothikumar | Nominee
(Remitted to Travancore Titanium Director 0.40
Products Ltd for depositing to
Kerala Govt.Treasury)
- Commission NIL
- Others, pleasespecify NIL
Total(2) 0.40
Total(B)=(1+2) 3.50

Total Managerial Remuneration

Overall Ceiling as per the Act
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C. Remuneration to Key Managerial Personnel Other than MD/Manager/WTD
SI. No.| Particulars of Remuneration Key Managerial Personnel
CEO Company CFO Total
Secretary (in lakhs)
1. Gross salary
(a) Salary as per provisions 0.00 13.12 | Director 13.12
contained in section17(1)of the (Finance)
Income-tax Act, 1961 designated
as CFO
(b) Value of perquisites u/s 17(2) |0.00 0.03 0.03
Income-tax Act, 1961
(c)Profits in lieu of salary under 0 0
section 17(3)Income-tax Act,1961
2. Stock Option NIL NIL | NIL NIL
3. Sweat Equity NIL NIL | NIL NIL
4. Commission
- as % of profit
- others, specify... NIL NIL | NIL NIL
5. Others, please specify NIL NIL | NIL NIL
Total 13.15 13.15

VIl. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES: NIL

Type

Section | Brief

of the description
compani-
es Act

Details of Penalty/
Punishment/Compounding
fees imposed

Authority [RD | Appeal

INCLT/Court]

made, If
If any
(give
details)

A. Company

Penalty

Punishment

Compounding

B. Directors

Penalty

Punishment

Compounding

C. Other Officers In Default

Penalty

Punishment

Compounding
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MEHTA & MEHTA Navjivan Society Bldg. No.3,
COMPANY SECRETARIES 12th Floor, Office No.9,

Lamington Road,

Mumbai - 400 008.

Email : info@mehta-mehta.com
Tel.: 022-6611 9696

CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE

To,
The Members of
Indian Rare Earths Limited

We have examined all the relevant records of Indian Rare Earths Limited ("the Company”) for the
purposes of certifying compliances of the conditions of Corporate Governance as mentioned under the
Guideline on Corporate Governance for Central Public Sector Enterprises (CPSE) 2010 ("the Guideline”)
forthe Financial Year ended March 31, 2016.

The compliance of conditions of Corporate Governance is the responsibility of the mangement. Our
examination was limited to the procedures and implementation thereof, adopted by the Company for
ensuring compliances of the conditions of Corporate Governance. Itis neither an audit nor an expression
of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the information provided and
explanations given to us, we certify that the Company has complied with the conditions of Corporate
Governance as stipulated in the Guideline except as mentioned inthe Annexure A to this certificate.

This certificate is neither an assurance as to the future viability of the Company nor the efficacy or
effectiveness with which the management has conducted the affairs of the Company.

For Mehta & Mehta
Company Secretaries
(ICSI Unique Code - P1996MH007500)

Date : 8th September, 2016
Anshul Kumar Jain
Partner
CPNo.: 13181
FCS No.: 5547




g eR o1 fufies ‘;
INDIAN RARE EARTHS LIMITED I‘ q
Fga=® & / Annexure A

®.9. |®e EIEEIE] feaforat

1 3.1.3 TWHT ATAT 3 I910Hs EW Hger AT | a2 Bl g9 A1 31 |7, 2016 Bl FAT€ a9
e 9Tt @1 Ha Sfeeham &l dep WA e | | & STJaR 8, 98 4 A4 Me9Tehl H1 a1 8 S

fRon T argER R 2 |

2 314 U 13918 10 & 3119 MGl § q2&F AT | 1 Fedeh (a9Tehl 4 Ga1 Ueh =1 |
Tl B X F 9§ SAfere Ao &
e & w9 § B el B oEd J U
fRete €1 29% ST Td% M9 @
AT 2 721 o IR A I8 ST I b A
Y w® ® e, & fawg § &ul & gfad & &
for wep arfvaTe a1fies Sagaesar e amen
3R T G F 9T A 2 ol 1 & o aRad=
DI GIATHIST |

3, 3.33 FHIET T T % [0 Al BT SguTe - | el 8T 31Tded & STgAR, HUel 98
AT J9T F99 W BT % (70 AN G491 B | G970 @] BT Bl a1 2006d B D
1, - STITE o ST bl AT & o0 | qiehan & €, 31 : 91 & AT AT HTAI Dl
HT R 49R fohU Ud 9T ERT TS1T U | SHaferss Fiem 921 i 152 |
HEHI o FTIITA [A1S Bl THIET BT |

EREESIRUER B

ST At

(amEdTTmaTs g His 9 1996 THUF007500)

YA PN S

TR

AT . 13181

THUHAT F. : 547




=g 3R 312 e s

INDIAN RARE EARTHS LIMITED

Annexure A

Provisions

Observations

The number of Nominee Directors
appointed by Government/other
CPSEs shall be restricted to a
maximum of two.

The Board’s Composition as at the year
ended March 31, 2016 consists of four
Nominee Directors which is not as per
the guidelines.

A Director shall not be a member in
more than 10 committees or act as
Chairman of more than five committees
across all companies in which he is a
Director. Furthermore it should be
mandatory annual requirement for
every director to inform the company
about the committee positions he
occupies in other companies and notify
changes as and when they take place.

The Company shall be collecting the
information from each of the Directors.

Sr. No. | Clause
1 3.1.3
2. 3.3.2
3. 3.3.3

Compliance of Laws to be reviewed:-

The Board shall periodically review
compliance reports of all laws
applicable to the company, prepared by
the company as well as steps taken by
the company to rectify instances of non-
compliances.

As represented by the Company, the
Company is in the process to identify all
the laws applicable to it hence the
periodical review of all the laws
applicable to the Company is not been
done.

For Mehta & Mehta

Company Secretaries
(ICSI Unique Code PI996MH007500)

Anshul Kumar Jain

Partner
CP No.: 13181
FSC No.: 547

Date : September 8, 2016




=g 3R 312 e s Eh_IE

k¢
INDIAN RARE EARTHS LIMITED I€ Kl

31 HT 2016 1 AU 9 F {orQ 2= 1or vt forfiree & facirg faawont w = sifafeaw 2013 3 awr 143(6)(@)
F AT TR & T U WErara@Tiias &1 it |

T STfafae 2013 % ded iR foxda AT e & gar 31 #41d 2016 T F9ra a¥ 3 forw 3feam Yo sraf
faftres & o< faewon 6 3R & &1 SR &yl & Y9 ST E1d1 2 | YR & Ha=e Ud qera@miiers s
SHATAFEH BT 9RT 139(5) % T&d (g Fifdiees e SATAad Bl 9r 143(10) & qed HaiRd wamviar &
AT o STTAR Fq= ETIIET % STER TSI ST 91T 143 & q2d [0 (el T T S AT o fog
TAGRMETENE | 3 TehT Ta@rgara Rure fEAieh 24.08.2016. % ATEAH § e B [hAT AT HETTATE |

HY MRA & (481 Ud HeTeramderds i 3R & TTEfaw ol &R 143(6)() &% ded 31 4rd 2016 1 T 99 & fou
g ¥aw s farfiee & fomdia faeol a1 e cramaan &1 8 | 98 [Weh carq e Fifareds aarie! &1 B
FTSAI T TEd A1 1 AT € T 7 & 4 Fila(eIeh ciarqiaiehi Ud a1 o BIHehi bl Ardl a1 B cdich A eral
% FIATHS T T T & | FT CEradien 2 IR R A AHB § U8 D15 Teaqul 927 T21 o & rgen aoie &
e eraTHieeh| 1 RA1E T ahTs [EHul il T3 ST [eh A@IIaT H1 g |

Fd RA o (I Ud FRT@ad bl AR
M 78 Tl
faqie : 12.09.2016
(2T STTgIaTy oT)
MOl AT o WEle e 9Teh ug

9 qER, WEqar ars-1v




=g 3R 312 e s Eh_IE

INDIAN RARE EARTHS LIMITED I€ Kl

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)(b) OF THE COMPANIES ACT. 2013 ON THE FINANCIAL STATEMENTS OF INDIAN RARE
EARTHS LIMITED FORTHE YEAR ENDED 31 MARCH 2016

The preparation of financial statements of Indian Rare Earths Limited for the year ended 31 March 2016
in accordance with the financial reporting framework prescribed under the Companies Act. 2013 (Act) is
the responsibility of the management of the company. The statutory auditor/ auditors appointed by the
Comptroller and Auditor General of India under section 139(5) of the Act is/are responsible for expressing
opinion on the financial statements under section 143 of the Act based on independent audit in
accordance with standards on auditing prescribed under section 143(10) of the Act. This is stated to have
been done by them vide their revised Audit Report dated 24.08.2016.

1, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit
under section 143(6)(a) of the Act of the financial statements of Indian Rare Earths Limited for the year
ended 31 March 2016. This supplementary audit has been carried out independently without access to
the working papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors
and company personnel and a selective examination of some of the accounting records. On the basis of
my audit nothing significant has come to my knowledge which would give rise to any comment upon or
supplement to statutory auditors' report

For and on behalf of the
Comptroller & Auditor General of India

(Dr. Ashutosh Sharma)

Principal Director of Commercial Audit &

Ex-Officio Member, Audit Board-1V
Place : New Delhi
Date : 12.09.2016
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S. K. PATODIA & ASSOCIATES
Chartered Accountants

REVISED INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF INDIAN RARE EARTHS LIMITED

Reporton the Financial Statements

We have audited the accompanying financial statements of Indian Rare Earths Limited ("the
Company"), which comprise the Balance Sheet as at Merch 31, 2016, the Statement of Profit and
Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2.

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3.

4.

Ourresponsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act and the Rules made there under including
the accounting standards and matters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors'
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view, in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the financial statements.
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7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2016, and its loss and its cash flows for
the year ended on that date.

Emphasis of Matter

9. We draw attention to the following matters:

(a)

(b)

(c)

(d)

(e)

Note No. 19 to the financial statements regarding, the Company is entrusted with the
project of retrieval, reprocess and re-storage of Thorium Concentrate ("THRUST"). The
Compensation for Nuclear Grade Ammonium Di-Uranate (NGADU) supplied by the
Company is recognised at the last approved rate of the Government of India (Gol). During
the year 2014-15, Gol has approved the rate of 19,655 per kg. in respect of NGADU
supplied during 2011-12 and the differential amount of ¥ 1,715.37 lakhs has recognised
during the year 2014-15 and included in Sale of Products. However, in respect of the
supplies made from financial year 2012-13 to financial year 2015-16, the compensation is
recognized at¥ 13,557 per kg., which is the approved rate of Gol for the year 2010-11 vide
communication dated April 13, 2012 as the cost for financial year 2012-13 to financial
year 2015-16 is less than ¥ 19,655 per kg and the process through which the product is
manufactured is also different. Accordingly, any differential impact for the financial year
2012-13 tofinancial year 2015-16 will be recognised after rate approval from Gol.

The Company has defined benefits plan in respect of Provident Fund which is
administered by the Company through a trust. The Company makes specified monthly
contribution towards provident fund. The Company has obligation to make good the
shortfall, if any, As this is a defined benefits plan, the Company is required to determine
any shortfall as at year end based on the actuarial valuation as required by the Accounting
Standard (AS) 15 - "Employee Benefits". The Company has not taken actuarial valuation
report to determine any shortfall, if any. Due to the above, any impact on the loss for the
year and provisions as at year end could not be ascertained. Further, also no disclosure,
as required by the Accounting Standard (AS) 15 - "Employee Benefits" has been made in
the financial statements for the defined benéefits plan in respect of Provident Fund.

As at year end the Company has provision of 343.69 Lakhs against advances given to
Indian Rare Earths Employees Co-Operative Society Limited at Chavara Unit. This
provision is included in Contractual Provision" under "Short Term Provisions" (refer note 8
to the financial statements) instead of reduction from "Short Term Loans and Advances"
as provision for doubtful debts and advances (refer note 17 to the financial statements).
Due to this, the Short Term Provisions and Short Term Loans and Advances as at March
31,2016 are higher by 343.69 Lakhs.

During the year, the Company has received balance confirmations from certain parties.
Certain balance confirmations received from parties are not tallied with the balance as per
the Company's books of account. The Company is in the process of reconciliation.
Accordingly, any differential impact, if any will be recognised in the books of account of the
Company after completion of the reconciliation.

During the year the company has accounted the sum of ¥ 29.49 lakhs incurred towards
accumulation, loading transportation, unloading of high grade raw sand etc. under the
head of Cost of material consumed. As the claim relates to financial year 2014-15, the
same should have been clubbed under prior period expenditure. Due to this, the prior
period expenses are lower and cost of material consumed is higher by ¥ 29.49 lakhs.
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Report on Other Legal and Regulatory Requirements

10.

1.

12.

As required by 'the Companies (Auditor's Report) Order, 2016', issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the
"Order"), and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we give in
the Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order.

In terms of section 143(5) of the Act, we give in Annexure C a statement on the directions issued
under the aforesaid section by the Comptroller and Auditor General of India.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as itappears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

As the Company is a Government Company, accordingly section 164(2) of the Act is not
applicable to it as per Notification no. GSR 463 (E) dated June 5, 2015.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Reportin Annexure A; and

With respect to the other matters to be included in the Auditors' Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our knowledge and belief and according to the information and explanations given to us:

(i The Company has disclosed the impact of pending litigations as at March 31,
2016 onits financial position in its financial statements - Refer Note 29;

(i) The Company did not have any long-term contracts including derivative contracts
asatMarch 31,2016; and

(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2016.

Reasons for Revision

13.  This audit report is revised in consideration with the comments under supplementary audit under
section 143(6) of the Companies Act, 2013. In this report we have made certain corrections as
required including one additional point under para 9(e) above, This revision is of the earlier audit
reportissued by us dated July 8, 2016.

ForS. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W
Arun Poddar
Partner

Place : Mumbai Membership Number: 134572

Date : August 24,2016
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Annexure Ato Revised Independent Auditors’ Report

Referred to in paragraph 12(f) of the Revised Independent Auditors' Report of even date to the members
of Indian Rare Earths Limited on the financial statements for the year ended March 31, 2016.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Act
1.

We have audited the internal financial controls over financial reporting of Indian Rare Earths
Limited ("the Company") as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

2.

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAIl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting ("the Guidance Note") and
the Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit of internal financial
controls and both issued by the Institute of Chartered Accountants of India (ICAIl). Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness, Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
orerror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6.

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
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A

reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

12(f) of the Revised Independent Auditors' Report of even date to the Of Indian Rare Earths
Limited on the financial statements for the year ended March 31, 2016.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W

Arun Poddar
Partner

Place : Mumbai Membership Number: 134572
Date : August 24,2016
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Annexure B to Revised Independent Auditors’ Report

Referred to in paragraph 10 of the Revised Independent Auditors Report of even date to the members of
Indian Rare Earths Limited on the financial statement as of and for the year ended March 31, 2016.

l. (a) The Company is generally maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets of the Company have been physically verified by the Management
during the year at all locations except at the Head Office. The discrepancies noticed on
such verification were not material and have been properly dealt with in the books of
account except discrepancies notices at MK Unit having net value as at year end ¥ 3.09
Lakhs (Gross value X 212.31 Lakhs), which have not been adjusted in the books of
account. In our opinion, the frequency of verification is reasonable.

(c) The title deeds of immovable properties, as disclosed in Note 9A on fixed assets to the
financial statements, are held in the name of the Company, except for certain properties
as disclosed in Note 9A and 9B on fixed assets to the financial statements having gross
block value of ¥ 136.02 Lakhs situated at different locations. Building situated at Mumbai
is yet to be transferred in the name of the Company. Details of the same are given as

follows:
Sr.No.| Nature ofImmovable Whether Gross block Netblock
Property leasehold/freehold | (T in Lakhs) (% in Lakhs)
1. Building Freehold 53.43 25.46
2. Lands Leasehold 64.91 2.61
3. Lands Freehold 17.68 17.68

ii. The physical verification of inventory has been conducted at reasonable intervals by the
Management during the year. The discrepancies noticed on physical verification of inventory as
compared to book records were not material and have been appropriately dealt with in the books
of account.

ii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

iv. In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the
loans and investments made, and guarantees and security provided by it.

V. The Company has not accepted any deposits from the public within the meaning of Sections 73,
74 75 and 76 of the Act and the Rules framed there under to the extent notified.
vi. Pursuant to the rules made by the Central Government of India, the Company is required to

maintain cost records as specified under Section 148(1) of the Act in respect of its products. We
have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed accounts
and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

Vii. (a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in depositing
undisputed statutory dues, including provident fund, employees' state insurance, income-
tax, sales-tax, service-tax, duty of customs, duty of excise, value added tax, cess and
other statutory dues, as applicable, with the appropriate authorities. The extent of the
arrears of statutory dues outstanding as at March 31, 2016, for a period of more than six
months from the date they became payable are as follows.

[41]
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Name of the Statute

Nature of the dues

Amountin Lakhs

Period to which
the amount relates

Central Sales Tax Act, 1956 | Central Sales Tax, 163.61 March 01, 2011 to

and Orissa Value Added Value Added Tax March 31, 2016

Tax Act, 2004 and Interest

Orissa Entry Tax Act, 1999 | Entry tax and 8.51 March 01, 2011
interest to March 31, 2016

(b)

According to the information and explanations given to us and the records of the Company

examined by us, there are no dues of income-tax, and duty of custom which have not been
deposited on account of any dispute. The particulars of dues of sales-tax, service-tax,
duty of excise, value added tax and cess as at March 31, 2016 which have not been
deposited on account of a dispute, are as follows:

Name of the Statute

Nature of the dues

Amount
(R in Lakhs)*

Period to
which the
amount relates

Forum where dispute is
pending

Central Excise Act, Excise duty and 9,789.57 | October 2005 to | Customs, Excise & Service
1944 interest March 2016 Tax Appellate Tribunal CESTAT ,
Bangalore

Kerala ValueAdded Tax IPT Disallowed 8.13 2013-14 Commercial Taxes, Special

Act, 2003 Circle, Kollam

The FinanceAct, 1994 | Demand on 58.83 2005-06 to Commissioner (A), Central
Service Tax 2009-10 Excise, Customs and Service
(including interest Tax, Kochi
and penalty

Central Excise Act, CESTAT Cases 986.00 1996-97 to CESTAT

1944 1998-99

Central Excise Act, Service tax on 2.84 2012-13 and Commissioner (A), Central

1944 liquidated damages 2013-14 Excise, Customs and Service
(including interest & Tax, Kochi
Penalty

The Finance Act, 1994 | Service Tax on 10.32 2005-06 to Central Excise
Cargo Handling 2011-12 Commissionerate, Tirunelveli,

Tamil Nadu.

Mines and Minerals Claim for differential 2.00 2002-03 Asst. Director of Geology &

(Development and royalty on rebate - Mining Collectorate,

Regulation Act, 1957 | MK Nagercoil Tamil Nadu.

Mines and Minerals Claim for differential 66.75 2005-06 Deputy Director of Geology &

(Development and amount of royalty MK Mlnlng Collectorate,

Regulation Act, 1957 Nagercoil, Tamil Nadu.

Local Sales Tax Acts| Claims for reversal of 41.71 2006-07 to Commercial Tax Officer,

Tamil Nadu

Input Tax Credit

Thuckalay, Tamil Nadu.
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Name of the Statute

Nature of the dues

Amount
(R in Lakhs)*

Period to
which the
amount relates

Forum where dispute is
pending

Central Excise Act, Goods cleared 3,236.62 | March 2011 to | Commissioner of Central Excise,
1944 without payment of March 2012 Tirunelvelli

Excise Duty Includes

Interest & Penalty
Central Excise Act, Goods cleared 904.39 June 2014to | Commissioner of Central Excise,
1944 without payment of December 2014 | Tirunelvelli

Excise Duty-

Includes Interest &

Penalty
Central Excise Act| Goods cleared 855.91 | January 2015to | Commissioner of Central Excise,
1944 without payment of June 2015 | Tirunelvell

Excise Duty-

Includes Interest &

Penalty
Central Excise Act, Excise duty and 4,749.29 2010-11 to Central excise & Service tax
1944 Interest 2015-16 Tribunal, Kolkata
The Employees' Damage for delayed 5.68 1997 to 2006 | Various Authorities
Provident Funds And | in remittance of
Miscellaneous Provident fund
Central Sales Tax Act, | Central Sales Tax 21.13 | 1980-81 to 1998- | Various Appellate Authorities
1956 99
Orissa Entry Tax Act, | Disallowance of 73.72 1999-2000 to | High Court of Orissa
1999 Setoff of Entry Tax October

claimed 31 2007
Orissa Entry TaxAct, | Disallowance of 211.15 | April 01,2007 to | Additional Commissioner
1999 Setoff of Entry Tax July 31,2013 | (Appeal)

claimed
Orissa Value Added State Sales Tax 19.70 1989-1990to | Various Appellate Authorities
Tax Act, 2004 2001-02
Mines and Minerals Rent, Cess and 53.32 1976-2011 Mining Officer Ganjam Circle
(Development and interest thereon Berhampur, Orissa
Regulation) Act, 1957
Income Tax Act, 1961 | Income Tax 532.91 AY 2010-11 The Commissioner of Income

Tax (Appeals)-2, Mumbai

* Net of amount paid under protest.
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viii.

Xi.

Xii.

xiii.

( Rs. in Lakhs)

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of loans or borrowings to any bank. The
Company does not have any loans or borrowings from financial institution or Government, nor has
itissued any debentures as at the balance sheet date.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its Officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

As the Company is a Government Company, provisions of Section 197 of the Act are not
applicable toit, the provisions of Clause 3(xii) of the Order are not applicable to the Company.

As the Company is not Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the financial statements as required under the Accounting Standard (AS) 18, "Related
Party Disclosures" specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts)Rules, 2014.

xiv.  The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

XV. The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

xvi.  The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company.

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W
Arun Poddar
Partner

Place : Mumbai Membership Number: 134572

Date : August 24,2016
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Annexure C to Revised Independent Auditors' Report

Report under Section 143(5) of the Companies Act, 2013 in respect of INDIAN RARE EARTHS LIMITED
on the Accounts for the year ended 31 *March, 2016.

1. Whether the Company has clear title/ lease deeds for freehold and leasehold land
respectively? If not, please state the area of freehold and leasehold land for which
title/lease deeds are not available.

The Company has clear title/ lease deeds for freehold and leasehold land respectively except as
stated below:

Particulars Area

Freehold Land at OSCOM unit of the Company - Title of the same 116.099 Acre
is not in favour of the Company

Leasehold Land at OSCOM unit of the Company - Deed of the same 244 436 Acre
is not in favour of the Company

Freehold Land at Chavara unit of the Company - Title of the same is 130 Cents
in favour of the Company whereas the same has been encroached
by others
2, Whether there are any cases of waiver/write off of debts/loans/interest etc. If yes, the

reasons thereof and amountinvolved.

T 1,847 written off towards advances to creditors as despite several attempts to recover the
amount, no progress could be made as the transactions are very old.

3. Whether proper records are maintained for inventories lying with third parties and assets
received as gift/ grant(s) from the Government or other authorities.

The Company is maintaining proper records for inventories lying with third parties and as informed
by the management, the Company has not received any assets as grants/ gifts from the
Government or other authorities.

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number: 112723W

Arun Poddar

Partner
Place : Mumbai Membership Number: 134572
Date : August 24,2016
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INDIAN RARE EARTHS LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2016

g in lakh
Note Year ended Year ended
no 31*March,2016 | 31*March,2015
. EQUITY & LIABILITIES
1.0 Shareholders' Funds
a) Share Capital 2 8,636.50 8,636.50
b) Reserves and Surplus 3 54,604.04 65,054.86
Total 63,240.54 73,691.36
2.0 Non-Current Liabilities
a) Other long term liabilities 4 5,215.63 5,365.78
b) Long term provisions 5 9,951.29 9,892.93
Total 15,166.92 15,258.71
3.0 Current Liabilities
a) Trade payables 6 2,010.00 1,624.24
b) Other current liabilities 7 7,720.17 7,407.10
c) Short term provisions 8 11,513.41 11,392.90
Total 21,243.58 20,424.24
TOTAL 99,651.04 109,374.31
| ASSETS
1.0 Non-Current Assets
a) Fixed Assets
i) Tangible assets 9 24,074.26 14,089.70
ii) Intangible assets 9 359.50 486.80
i) Capital work-in-progress 9 2,983.44 13,182.04
Total 27,417.20 27,758.54
b) Non Current Investment 10 1.42 1.42
c) Deferred Tax Asset ( Net) 1" 5,892.851 5,580.08
d) Long Term Loans and Advances 12 8,848.60 7,396.96
e) Other Non Current Assets 13 0.00 0.00
Total 14,742.53 12,978.46
2.0 Current Assets
i) Inventories 14 12,797.38 13,473.01
ii)Trade receivable 15 1,070.39 2,667.18
iii) Cash and bank balances 16 32,102.39 40,557.78
iv) Short term loans and advances 17 10,341.99 10,319.85
v) Other current assets 18 1,179.16 1,619.49
Total 57,491.31 68,637.31
TOTAL 99,651.04 109,374.31
The Significant Accounting Policies (Note 1) and Notes
(2-43) form integral part of these financial statements |1 to 43

As per our report of even date attached

S. K. PATODIA & ASSOCIATES
Chartered Accountants
Firm Registration No. 112723W

Arun Poddar
Partner
M. No. 134572

Mumbai,
Dated 8th July, 2016

B.R. Tarafdar
Company Secretary

Mumbai,
Dated 8th July, 2016

(46|

For and on behalf of the Board

Rakesh Tumane
Director (Finance) & CFO

D. Singh
Chairman and
Managing Director
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INDIAN RARE EARTHS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2016

g in lakh
Note Year ended Year ended
No | 31"March,2016 |31*"March,2015
REVENUE
| Revenue from operations (Gross) 19 36,352.15 42,351.12
Less: Excise Duty 1,073.30 1,171.79
Revenue from operations (Net) 35,278.85 41,179.33
Il Other income 20 3,896.72 5,169.29
]| TOTAL REVENUE 39,175.57 46,348.62
v EXPENSES
Cost of material consumed 21 4,515.56 4,818.97
Changes in inventories of finished goods,
work-in-progress 22 287.40 1,177.59
Employee benefits expense 23 21,998.83 20,930.28
Finance costs 24 540.61 522.04
Depreciation and amortization expenses 25 2,990.31 2,153.28
Other expenses 26 19,898.21 17,215.72
TOTAL EXPENSES 50,230.92 46,817.88
\' Profit before prior period adjustments (net),
exceptional items, extraordinary items and tax (11,055.35) (469.26)
Vi Prior period adjustments (Net) 27 68.12 76.77
Vil Profit before exceptional items,
extraordinary items and tax (11,123.47) (546.03)
VIl Exceptional items 27 0.00 0.00
IX Profit before extraordinary items and tax (11,123.47) (546.03)
X Extraordinary items 27 0.00 (860.76)
XI Profit Before Tax (11,123.47) 314.73
Xl Tax expenses 28 0.00 0.00
a) Current tax (360.22) 819.24
b) Deferred tax asset/(liability) (312.43) (571.39)
PROFIT FOR THE PERIOD (10,450.82) 66.88
Earnings Per Equity Share in ¥ - Basic (before extraordinary items) (1,210.08) (58.05)
Earnings Per Equity Share in X - Diluted (before extraordinary items) (1,210.08) (58.05)
Earnings Per Equity Share in X - Basic ( after extraordinary items) 40 (1,210.08) 7.74
Earnings Per Equity Share in ¥ - Diluted (after extraordinary items) (1,210.08) 7.74
Face value per Equity Share inX 1,000.00 1,000.00
The Significant Accounting Policies (Note 1) and Notes ( 2-45) form
integral part of these financial statements 1to 43

As per our report of even date attached

For and on behalf of the Board of Directors

S. K. PATODIA & ASSOCIATES
Chartered Accountants
Firm Registration No. 112723W

Arun Poddar

B.R.Tarafdar

Partner Company Secretary
M. No. 134572
Mumbai, Mumbai,

Dated 8th July, 2016

Dated 8th July, 2016
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Rakesh Tumane
Director (Finance) & CFO

D. Singh
Chairman and
Managing Director
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INDIAN RARE EARTHS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March 2016

Tin Lakh
Year ended 31st March 2016 Year ended 31st March 2015
. CASH FLOWS FROM OPERATING ACTIVITIES
Profit before Tax (11,123.47) 314.73
Adjustment for
Add: Depreciation 2,990.31 2,153.28
Interest expenses 540.61 522.04
Loss on sale of Fixed assets 0.94 0.21
Loss on Non Moving Stores 59.29 51.43
Write-off of Stores Current Assets/ Advances 0.08 7.35
Provision for Excise Duty (1.95) (653.85)
Provision for CSR 45.29
Gratuity (Differentials) for retired employees 39.72 40.55
Gratuity Fund Gap (404.42) (105.95)
Prior-period Depreciation Adjustment 3.53 3.23
Performance Related Pay provision - -
Salary provision for pay revision of workmen 1,500.00 1,100.00
Provision for debts, assets and advances 1,894.77 6,668.17 13.97 3,132.26
Less: Excess Provision no longer required 80.85 194.78
Provision For Bad and Doubtful debts written back 3.20 31.28
Interest income 3,318.97 4.445.21
Dividend Income from Mutual Fund 178.21 299.90
Profit on sale of Fixed assets 16.17 3,597.40 2.54 4.973.71
A) Operating profit before working capital changes (8,052.70) (1,526.72)
B) Increase/ (Decrease) in working capital
Inventory 616.32 334.85
Trade and other receivables 735.44 1,900.41
Trade payables & Other liabilities 1,557.99 2,909.75 (1,500.68) 734.58
C) Cash Genererated from operation (A+B) (5,142.95) (792.14)
D) Taxes paid
Direct taxes (1,201.22) (1,881.63)
(1,201.22) (1,881.63)
E) Net cash used in Operating activities (6,344.17) (2,673.77)
Il. CASH FLOWS FROM INVESTING ACTIVITIES
Sale of Fixed Assets 21.37 15.69
Purchase of Fixed Assets including CWIP (2,658.66) (2,937.12)
Receipt from Fixed deposits 5,603.39 8,242.93
Interest received 2,453.28 2,985.83
Dividend Income from Mutual Fund 178.21 299.90
Net cash from investing activities 5,597.59 5,597.59 8,607.23| 8,607.23
. CASHFLOWS FROM FINANCING ACTIVITIES
Dividend paid (2,078.98) (2,020.85)
Interest paid (26.44) (522.04)
(2,105.42) (2,542.89)
Net cash used in financing activities (2,105.42) (2,542.89)
NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS (2,852.00) 3,390.57
CASH AND CASH EQUIVALENTS -
As at the beginning of the year* 4,714.62 4,714.62 1,324.05| 1,324.05
CASH AND CASH EQUIVALENTS -As at end of the year* 1,862.62 4,714.62
*Cash and cash equivalents excludes other bank balances as per Note 16(B).
As per our report of even date attached
For and on behalf of the Board of Directors
S. K. PATODIA & ASSOCIATES
Chartered Accountants
Firm Registration No. 112723W
Arun Poddar B.R.Tarafdar Rakesh Tumane D. Singh
Partner Company Secretary Director (Finance) & CFO Chairman and
M. No. 134572 Managing Director
Mumbai, Mumbai,
Dated 8th July, 2016 Dated 8th July, 2016
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Note-1: SIGNIFICANT ACCOUNTING POLICIES:

1.1

1.2

1.3

(i)

(ii)

Basis of Accounting:

The financial statements are prepared under historical cost convention and in accordance
with the generally accepted accounting principles in India on an accrual basis and comply
with provisions of the Companies Act 2013 and the notified Accounting Standards (AS) as
applicable.

Use of Estimates:

The presentation of financial statements requires estimates and assumptions to be made
that affect the reported amount of assets and liabilities on the date of financial statements
and the reported amount of revenues and expenses during the reporting period.
Differences between the actual results and estimates are recognized in the period in
which the results are known /materialized.

Fixed assets- Tangible:

a)

(i)  Tangible assets are stated at their historical cost net of recoverable taxes less
accumulated depreciation / amortization and impairment loss, if any. The cost of
tangible assets comprises of the acquisition cost and any attributable cost of
bringing the assets to its working condition for its intended use.

Subsequent expenditure incurred on assets put to use is capitalized only when it
increases the future benefits from such assets beyond its previously assessed
standard of performance e.g. an extension in the asset's useful life, an increase in
its capacity, or a substantial improvement in the quality of the output or a reduction
in previously assessed operating costs.

Subsidy/ contribution received for any asset is reduced from the cost thereof. In
case subsidy/ contribution is 100% of the cost of any asset, Re. 1/- is retained as
nominal value.

(i)  The cost of self-constructed tangible assets comprises of the costs directly relating
to the specific assets and those that are attributable to the construction activity in
general and can be allocated to the specific asset.

In respect of assets discarded/scrapped, the net book value or the estimated realizable
value as assessed by the Salvage Committee, whichever is lower is retained in the books.
At the time of disposal of the discarded/scrapped assets, the loss/gain with reference to
the retained value is adjusted in the year of disposal. However, if any of these assets is not
disposed off within a period of three years from the date on which the same is discarded /
scrapped, the value retained is fully written off and charged to the Statement of Profit and
Loss on expiry of three years.

Expenditure incurred on assets not owned by the Company is charged off to revenue in
the accounting period of incurrence of such expenditure.

Land held for mining includes cost of land, compensation for trees & buildings thereon and
payment towards shifting charges, solatium, registration charges, stamp duty, etc. less
realization, if any.

Fixed assets-Intangible:

Intangible fixed assets are stated at their historical cost net of recoverable taxes less accumulated
amortization and impairment loss, if any. The cost of intangible assets comprises of the acquisition
costand any attributable cost of bringing the assets to its working condition for its intended use.

(9]
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1.3

1.4

(@)

S R - S
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Expenses including stamp duty, registration fees paid to the local Government(s) incurred for the
acquisition of mining lease rights are recognized as one type of intangible asset.

1.4 Depreciation/ Amortization:

a)

b)

f)

Depreciation on tangible fixed assets is provided for on straight line basis on the basis of the
useful life of the assets as specified under Schedule Il of the Companies Act, 2013 and in the
manner as specified in that Schedule Il, except for the following on the basis of technical
evaluation:

Sl. No.| Particulars of Asset Useful life | Technical justification
(in Years)
1 Slurry Pumps 5 Life is technically assessed

considering the nature of operation
and working environment.

2 Air conditioners 8 Life is technically assessed
considering the corrosive working
environment.

3 Fire extinguishers 6 Life is technically assessed
considering the corrosive working
environment and replacement norms

4 Mobile Phones 2 Life is technically assessed
considering the frequent
technological changes.

The depreciation is continued to be charged till the net block becomes Nil except retaining Re.
1/-as nominal value.

Cost of construction of solid waste trench together with the cost of the land thereof is
depreciated in proportion of the quantity filled to the total capacity of the trench.

The cost of sealing of trench is depreciated in the year of expenditure.

In respect of assets added during the year except assets mentioned under (e) below,
depreciation is charged pro-rata from the date of addition.

Inrespect of assets discarded/demolished/destroyed during the year, depreciation is charged
pro-rata up to the date of such discard/demolition/destruction.

Assets costing Rs. 5,000/- or less individually are depreciated at 100% retaining Re. 1/- as
nominal value in the year of addition except in cases where the aggregate actual cost of
individual items of plant and machinery costing Rs.5000/- or less constitutes more than 10%
of the total actual cost of plant and machinery.

In respect of fixed assets whose historic cost has undergone a change due to price
adjustments, change in duties etc., depreciation on the revised unamortized depreciable
amountis provided prospectively over the residual useful life of the asset.

At the end of each financial year, future mineable heavy minerals in respect of land held for
mining are assessed based on technical estimates considering available mining lease and/or
surface lease as the case may be.
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Diminutionin the value of such land is recognized in proportion of actual quantity of heavy
minerals mined during the year to the assessed future mineable heavy minerals plus
actual quantity of heavy minerals mined during the year.

h) Amortization of intangible assets is provided for on straight line basis as per the followings:

Sl. No. | Particulars Amortization

1 Mining lease Amount of amortization is recognized in
proportion of actual quantity of heavy
minerals mined during the year to the
assessed future mineable heavy minerals
plus actual quantity of heavy minerals mined
during the year taking cognizance of the
lease period.

2 Compensatory Afforestation Charges Amount of amortization is recognized in
proportion of actual quantity of heavy
minerals mined during the year to the
assessed future mineable heavy minerals
plus actual quantity of heavy minerals mined
during the year taking cognizance of the
lease period.

3 Computer Software Over a period of 4(Four) years

The amortization is continued to be charged till the net block becomes Nil.
1.5 Impairment of Assets:

The carrying amount of assets are reviewed at each balance sheet date to ascertain whether there
is any indication of impairment based on external/internal factors. If any such indication exists,
the Company estimates the recoverable amount of the asset. If such recoverable amount of the
assetorthe recoverable amount of the cash generating unit to which the asset belongs is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is
treated as an impairment loss and is recognized in the Statement of Profit and Loss. If at the
balance sheet date there is an indication that if a previously assessed impairment no longer exists,
the recoverable amount is reassessed and the asset is reflected at the minimum of the
recoverable amount or the carrying amount of the asset that would have been determined ( net of
depreciation or amortization) had no impairment loss been recognized for the asset in prior
accounting periods.

1.6. Investments:

Long-term investments are stated at cost with provision to recognize a decline other than
temporary in value.

Investments classified as current investments are carried in the financial statements at the lower
of cost and fair value determined on the basis of the category of the investment.

1.7  Valuation of Inventories:

a) Raw material and material in-transit are valued at cost or net realizable value whichever is
lower.

b) Stores, spare parts and loose tools are valued at cost.
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1.8

1.9

1.10

1.1

1.12

1.13.

¢) Inventory of work-in-progress, intermediate products for further processing and finished
products are valued at cost or net realizable values whichever is lower.

d) Off-grade material / contaminated stock is valued at 80 % of lower of cost or market value of
normal merchandise considering the reprocessing cost.

e) Storesand spares notmoved for more than 3 years are written down by 95 % of the cost.
f)  The company follows weighted average cost formula.

Insurance claims:
Insurance claims receivable are accounted for only when admitted by the Insurance Company.
Pre-Project Expenditure:

Expenditure on feasibility studies, flow sheet development, preparation of project report,
environmental clearance and other related matters on new/expansion projects under its own
auspices and/or joint venture, to the extent not adjusted, are grouped under "Pre-Project
Expenditure" pending capitalization/adjustment/write off.

Transactions in Foreign Currency:

a) Foreign currency transactions are initially recorded at the rates of exchange prevailing on the
date of the transaction.

b) Non monetary items which are carried at historic cost denominated in terms of foreign
currency are reported in subsequent balance sheets using the exchange rate prevailing on
the date of transaction.

c) Monetary assets and liabilities as on the balance sheet date, denominated in foreign currency
arerestated at the rate of exchange as on that date.

d) Exchange differences either on settlement or on restatement:

i. in the case of foreign currency borrowings relating to a 'Qualifying Asset', to the extent
they are regarded as an adjustment to the interest costs, are treated as borrowing cost.

ii. inother cases, are recognised as income or as expense in the period in which settlement
orrestatementis made.

Sales:

Sales are accounted for on delivery basis net of trade discount, rebate and value added tax/sales
tax. Adjustments on account of out turn weight are made in sales on the basis of available
information from customers.

Bonus/demurrage in respect of load port/discharge port, relating to export sales is accounted on
the basis of available information from customers.

Employee Benefits:
A. Shortterm employee benefits:
All employee benefits payable wholly within twelve months after the end of the period in which

the employees render the related service are classified as short term employee benefits and
are charged off in the year in which the related service is rendered.
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B. Postemploymentand otherlongterm employee benefits:

a)

b)

Defined Contribution plans:

Defined contribution plans are Employees' Pension Schemes covering all employees
and Superannuation Scheme and new pension scheme for specified group of employees
of the Company. The Company's contribution to defined contribution plans are
recognized in the Statement of Profit and Loss and charged off in the year in which the
employee has rendered service.

The contribution towards Employees' Pension Scheme is remitted to the Provident Fund
authority concerned under the Provident Fund and Other Miscellaneous Provisions Act,
1952 and contribution towards New Pension Scheme is made to designated point of
presence. The Company has no further liability beyond the contribution.

The Superannuation Scheme of the Company is administered through Life Insurance
Corporation of India (LIC).The contribution calculated at the specified rates on the
monthly salary is remitted to LIC on the specified dates. The Company has no further
liability beyond the contribution determined as above.

Defined Benefit Plans:
i) Gratuity

The company operates a gratuity scheme for employees and contributes to Life
Insurance Corporation of India (LIC) towards meeting the gratuity obligation.

i)  Provident Fund

The Company makes specified monthly contributions towards providentfundtoa
trust administered by the Company. The interest payable by the trust to the
members every year is being notified by the Government. The Company has an
obligation to make good the shortfall, if any, between the return on investments of
the trust and the notified interest.

i)  PostRetirement Medical Scheme.

The Company operates a Post Retirement Medical Scheme covering the past
employees and the benefits are defined.

Other Long term Employee Benefits:

Entitlements to earned leave and sick leave/half pay leave are recognized when they
accrue to employees. While annual leave can be either availed or encashed subject to
restriction on the maximum number of accumulation of leaves, sick leave/ half pay leave
can only be availed and can not be encashed during service. However, the entire
accumulated earned leave, sick / half pay leave subject to eligibility, can be encashed
while leaving service.

The Company determines the liability for the Post employment and other long term
benefits every year on actuarial valuation wherever mandated.

Actuarial gain/loss in respect of post employment and other long term benefits are
charged to the Statement of Profitand Loss.
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1.14

1.15

1.16

1.17

1.18

VRS Compensation:

Compensation paid to VRS optees is charged to Statement of Profit and Loss in the same year in
which VRS optees are relieved.

Royalty:

Royalty on the minerals is charged to the Statement of Profit and Loss on the basis of production.
However, payment is made on the basis of despatches from the factory including
losses/shortages of minerals/captive consumption. Royalty on closing stock is provided on the
basis of domestic sale/ net realizable value.

Research and Development:

Expenses on Research and Development (R&D) other than expenditure on acquiring fixed assets
are charged to the Statement of Profit and Loss. R&D production is included in value of finished
goods only when the products are transferred to Stock-in-trade/stores.

Excise Duty:

a) In case of excisable finished products, excise duty is accounted for as and when becomes
due.

b) In respect of inventory of above-referred finished products, meant for indigenous sale,
provision for excise duty is made at the duty-rates and selling prices prevailing on the date of
Balance sheet. The inventory meant for indigenous sale is estimated based on the ratio of
domestic and export sale during the year. Such provision is included in the value of inventory
offinished products.

Provisions, Contingent Liabilities and Contingent Assets:

1. Provisions are recognised only when it has a present obligationasa result of past eventand
it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and when a reliable estimate of the amount of the obligation can be made.

2. Inthe event of:

i. any possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non occurrence of one or more uncertain future
events not wholly within the control of the Company; or

ii. any present obligation that arises from past events because:

a) itis not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation;

or
b)  areliable estimate of the amount of obligation cannot be made.

No provision is recognised, but such obligations are disclosed in the notes as Contingent
Liabilities.

3. Contingent assets are neither recognised nor disclosed in the financial statements.
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1.19

1.20

1.21

1.22

1.23

1.24

1.25

1.26

1.27

Prior Period Expenses/Income and Pre-paid Expenses:

Expenditure / Income relating to prior periods arising in current year as a result of errors or
omissions as well as pre-paid expenses not exceeding Rs.1,00,000/- in each case are treated as
Expenditure/ Income of the current year.

Provision for Current tax and Deferred Tax:

Provision for current tax is made after taking into consideration the provisions of the Income-tax
Act, 1961. Deferred tax resulting from 'timing difference' between Accounting income and Taxable
income is accounted for by using the tax rates and laws that have been enacted or substantively
enacted as on the balance sheet date. The deferred tax asset is recognized and carried forward
only to the extent that there is a reasonable certainty or virtual certainty as the case may be that the
asset will be realized in future.

Cash and cash equivalents:

All financial instruments, which have original maturities of three months or less from the date of
purchase and also financial instruments which are readily convertible into cash without significant
loss are considered 'cash equivalents'. Those financial instruments pledged as securities or under
lien or earmarked for any purpose, are not considered cash equivalents.

Expenses in respect of Corporate Social Responsibility (CSR)

In pursuance to the CSR policy of the Company, at least two percent of the average net profits of
the Company made during the three immediately preceding financial years is spent during the
year towards the activities identified in this regard.

Borrowing costs:

Borrowing costs that are attributable to the acquisition/ construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that takes substantial period
oftime to getready forits intended use. All other borrowing costs are charged to revenue.

Job Contract transactions:

In case of Job work undertaken on “cost plus profit” basis, reimbursement of cost and the element
of profit are recognized at the appropriate rate and /or value as the case may be on completion of
the contractual obligation as per the terms of the contract.

OtherIncome:

Interestincome is recognized on time proportion basis taking into account the amount outstanding
andtheinterest rate applicable. Dividend is recognized when the right to receive is established.

Government projects:

Receipts and payments in relation to various projects undertaken by the Company on behalf of
Government of India (Gol) are captured separately and the net balance of each project is
disclosed as appropriately.

Inventory: Book Adjustment:
In case of bulk finished goods which are to be quantified based on volumetric measurement, a
deviation in the physical balance upto the acceptable error limit of volumetric measurement is

adjusted in the books of accounts after obtaining approval from unit head. Any deviation which is
more than the said limit, adjustmentin the book is made with the approval of competent authority.
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Notes forming part of financial statements for the year ended 31st March 2016

T in lakh

As at
31st March, 2016

As at
31st March, 2015

NOTE - 2 : EQUITY SHARE CAPITAL

a) Authorised

10,00,000 Equity shares of ¥ 1000/- each
(Previous year 10,00,000 Equity shares of

< 1000/- each)

b) Issued, Subscribed and Paid up :

d)

f)

8,63,650 (Previous year 8,63,650)Equity shares
of ¥ 1000/- each fully paid up

Total

Number of shares held by person holding more
than 5%

All 863650 equity shares of the Company are held
by Government of India (Gol) and its nominee.

Aggregate number and class of shares allotted as
fully paid up pursuant to contract without payment
being received in cash during the period of five
years immediately preceding the reporting date

Aggregate number and class of shares alloted as
fully paid up by way of bonus shares during the
period of five years immediately preceding the
reporting date

Aggregate number and class of shares bought
back during the period of five years immediately
preceding the reporting date

During the period of five years immediately
preceding the reporting date the Company has not
issued/bought back any shares.

10,000.00 10,000.00
8,636.50 8,636.50
8,636.50 8,636.50

Nil Nil
Nil Nil
Nil Nil
Nil Nil
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31 919 2016 &1 | 31 U 2015 HT
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I 2 | IR & deY ¥ 3feael 9 9N S% 913
ST ¥ ST b 91T IREAYIHT T I i & [0 AT 2 |
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iii) F2T0 : a9 % SR /a9 3 913K (FE) - -
iv) T & 3 ¥ 3faaeT gTar (TE) 863,650 863,650
qe-3  ARfEa @ A9y
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ELERECE: 10.08 10.08
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Y % S Bl - -
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ELERECE: 8,200.18 8,200.18
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) Ay
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QT 3T 7 SfaRd -
TEATTAd ATHIST (1,727.30)
AT farawor &2 - (351.68)
Y &% 3§ 46,393.78 56,844.60
Fd 54,604.04 65,054.86
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Notes forming part of financial statements for the year ended 31st March 2016
Tin lakh
As at As at

31st March, 2016

31st March, 2015

h) The Company has one class of equity shares
having a par value of ¥ 1,000/- per Share. Each
Share holder is eligible for one vote per share held.
In the Event of Liquidation, the equity shareholders
are eligible to receive the remaining assets of the
Company, in proportion to their shareholding
i)  Reconciliation of the number of shares outstanding
at the beginning and at the end of the reporting
period is shown as below:
(i) Equity Shares at the beginning of the year (Nos) 863650 863650
(i) Add : Shares issued during the year (Nos) - -
(iii) Less : Shares Cancelled / bounce back - -
during the year (Nos)
(iv) Equity Shares at the end of the year (Nos) 863650 863650
NOTE3 RESERVES AND SURPLUS
a) Capital Reserve
At the beginning of the year 10.08 10.08
Addition during the year - -
Deduction during the year - -
At the end of the year 10.08 10.08
b) General Reserve
At the beginning of the year 8,200.18 8,200.18
Addition during the year - -
Deduction during the year - -
At the end of the year 8,200.18 8,200.18
8,200.18 8,200.18
c) Surplus
At the beginning of the year 56,844.60 59,501.80
Profit / (Loss) during the year (10,450.82) 66.88
Addition - 0.14
Deduction - 645.24
Transferred to General Reserve - -
Proposed Dividend - (1,727.30)
Dividend Distribution Tax - (351.68)
At the end of the year 49,393.78 56,844.60
Total 54,604.04 65,054.86
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@) A Ud @ SN B BB FHO SIS Bl T THAT 107.16
o)
%) g Ud @g SEr & (o0 3F g - 5.00
i) 2Rl & forg 2 208.28 235.42
i) T STHT U FITERoT 9T 11.18
iii) 7T 2T (Teht ¥ 310M) - 0.06
iv) 3T 2gam # 5,007.35 5,006.96
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Notes forming part of financial statements for the year ended 31st March 2016

T in lakh

As at As at
31st March, 2016 | 31st March, 2015

NON-CURRENT LIABILITIES
NOTE4 OTHER LONG TERM LIABILITIES

Trade payable
a) Total outstanding dues of micro and small

enterprises - -
b) Total outstanding dues of creditors other than

micro and small enterprises - 107.16
Others
a) Total outstanding dues of micro and - 5.00

small enterprises
b) Total outstanding dues of Creditors other than
Micro and Small Enterprises

i) Liability for expenses 208.28 235.42
ii) Security deposits and retention money - 11.18
iii) Trade receivable (Advance from Customer) - 0.06
iv) Other liabilities # 5,007.35 5,006.96

Total 5,215.63 5,365.78

# includes Bank Guarantee encashed amount ¥ 5000 lakhs
For Micro and Small Enterprises details refer Note no 34

NON-CURRENT LIABILITIES

NOTES5 LONG TERM PROVISIONS

a) Provisions for employee benefits 9,874.18 9.804.46
b) Others

(i) Provision for Wealth tax # - -

(i) Provision for entry tax (Refer note below) 7711 88.47

Total of Others 7711 88.47

Total of Long Term Provisions 9.951.29 9,892.93

TOTAL OF NON-CURRENT LIABILITIES 15.166.92 15,258.71

The Oscom unit of the Company, considering furnace oil and coal as raw material claimed set off of entry
tax paid on them under the provisions of 'Orissa Entry Tax Act, 1999. Against the disallowance of this by
the Commissioner of Commercial Tax, Cuttack "CCT" the Company filed a writ petition before the Hon'ble
Orissa High Court. However, the disputed amount of ¥ 139.91 lakhs ( previous year ¥ 134.21 lakhs) has
been provided in the accounts. The Company adjusted an aggregate amount of ¥ 71.78 lakhs (previous
yearX 53.10 lakhs) with CCT as directed by the competent authorities which has been nettted against the
gross liability.

Further, said entry tax provision includes an amount of ¥ 8.98 Lakhs (previous yearX 7.36 lakhs) towards
Entry tax on disputed Excise duty.

# Refer Note No.30

[ 58]




=T 3R 32y e s Ep | ;
INDIAN RARE EARTHS LIMITED I€ I
31 AT 2016 &1 THT 39 F forw fa=fiar faawont 1 vt a9 en
ekl
31 9T 2016 FT | 31 U 2015 FHT
THA T
qE6 T
%) 39 2% - THUHUAE 203.09 205.92
d) 3 22 - GeH U g SEN bl BIShH 0T STA131 H 1,806.91 1,418.32
T 3T HT AT 2,010.00 1,624.24
THUHUAS {qawor & foT 12 4. 34 39
THHT 3FATT
T ¢ 7 T T A
) G&H Ud @Y TEM o T Hef 27 qehra 12.18 8.90
Q) Y& Ug g e DI BISHT FHT AT BT 37 THAT
) = & oo S 2,752.41 3,073.93
i) FREAT ST U FITERoT AT 134.04 150.73
iii) 9T 2T (ATEe A SA0M) 2,142.45 1,241.66
iv) 3T ST # 2,679.09 2,931.88
3T AT IFATS BT AT 7,720.17 7,407.10

# THURUAS [gavor & foo e 4. 34 39

# 9T TR I 3R T HTA! ER TAT5 T3 Teaqor TRATTAIS & FaTerd gauiar qfeitdd & (f12-32 39)

THAH T
M-8 AAFIH ATAIT
(i) HHAT @ % fow qEaEH @
(i) 3=
() FfT T 2 TE #
(@) Hs1a TATE gIeeh &g Mae™
(T) 51T TATE 9Iceh T U Y 2 a4
(Er)aﬁaa'sr%ﬁsrrcrwr
(®)
() T @97 T ATHiOT faawor &R
HHTICTE TEITHT BT T
TiEdY TF IATAT HT FNT

5,558.39 4,373.71
0.07 1.37
5,157.79 4,661.26
175.21 153.03
621.95 124.55
1,727.30

- 351.68
11,513.41 11,393.91
99,651.04 109,374.31

@ e g 31, 37 U4 42 239
# Iz g, 30 39
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Notes forming part of financial statements for the year ended 31st March 2016

< in lakh

As at As at

31st March, 2016

31st March, 2015

CURRENT LIABILITIES

NOTE6 TRADE PAYABLES

a) Total outstanding dues of micro and small

enterprises 203.09 205.92
b) Total outstanding dues of creditors other
than micro and small enterprises 1,806.91 1,418.32
Total of Trade Payable 2,010.00 1,624.24
For Micro and small enterprises details refer Note no. 34
CURRENT LIABILITIES
NOTE7 OTHER CURRENT LIABILITIES
a) Total outstanding dues of micro and
small enterprises 12.18 8.90
b) Total outstanding dues of creditors other
than micro and small enterprises
i) Liabilities for expenses 2,752.41 3,073.93
i) Security and retention money 134.04 150.73
iii) Trade receivable
(Advance from customer) 2,142.45 1,241.66
iv) Other liabilities # 2,679.09 2,931.88
Total of Other Current Liabilities 7,720.17 7,407.10

* For Micro and small enterprises details refer Note no 34

# Includes amount relating to strategic projects undertaken by the Company on behalf of the Government

of India (Refer Note 32)

CURRENT LIABILITIES
NOTE8 SHORT TERM PROVISIONS

(i) Provision for employee benefits @
(i) Other
(a) Provision for Wealth tax #
(b) Provision for central excise
(c) Provision for State tax on central excise##
(d) Contractual Provision
(e) Proposed dividend
(f) Dividend Distribution Tax on Proposed
dividend

Total of Short Term Provision
TOTAL OF EQUITY AND LIABILITIES

5,558.39 4,373.71
0.07 1.37
5,157.79 4,661.26
175.21 153.03
621.95 124.55

- 1,727.30

- 351.68
11,513.41 11,393.91
99,651.04 109,374.31

@ Refer note no 31,37 and 42
# Refer Note no. 30
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31 |TH 2016 FHT THTT T4 F foru fai fIawon 1 9mn 9 Jeg

G R hsd ITE 9wk Td @1 & e H 318 9w o (ol &. 4788.60 @1 ([95e a9 . 4129.71 @T@) &l
AT AT & T2T 919 3if =2ieh W SwE 9k bl g9rfars |

feTieh 16 AT, 2012 21 SHT! = AT F HTOT AT AT (THIUA) Hes 1 SATE I[och SR, Ya19a d AT &b FHT
G TATE] T SIS Jeeh ATd, 2011 3 S[eT3, 2011 T o AT 6 o0 AT B el A1 b1, T Tai e,
2011 & S TS Y[eh AT 1985 (HIZ2U) % ™ Al 4 § AW 26 q% (a1 01.03.2011 ¥ 419 {03
QT BT HSIT SIS b TRe § w7 72 | faferes T 3 STgam o U3 AT 6T STeqT shidl &, fora e e 4 3
AT 26 T Ard 402 WS R SATEA 9[eeh o AW F&1 & | a1 1, 91 3 WGt araar & ot & F+T e &1
zffiTze, H2rEd Ud foRent (STE3TRAS) | SATE 9wk 61 TTaeT S=1ET Al Ha A7 3867.99 WA &, 3R GRUmdT T
Y TF IS §Teeh T AT Ug e T AT 69T I 2011-12 F 139.75 @G WA 303.36 T & 371 ff Sgamare &%
HIG T TATE 9k TGl b 9I% [T TAT 01.04.2012 H TEAT 2 ST el U A BT 916 foha |

HI T SR A T THHIOA B F6 1 SAE SR (3T, aw9ar & Juer e fopam 3 f&ier 03.04.2013 &7
TAfATHATEE Ug TRAE & J19 G491 @S R YT o [ TS % 19 IATE 9[6eh bl oFdT bl I 3 gU STd JTS9T I
3T | 2T+ faTTeh 6 fedw, 2012 1 -1 IATE BTG, hieetd 4 HTe 2011 J qTe 2012 T AT b ol g e
& GHI G IATE] W SIS 9k < AT T qM Hd Y HROT G131 FaT (THEITH ) F241 08/2012 41 4 b,
fora farirr arferfam, 2011 % s Sae 99fwh aifafam, 1985 (FE2I0) % f&ies 01.03.2011 ¥ drg Freg @iia &1
TSI IATE b TR ¥ AT 7T |

TR o TR BT A Ffrize Ud Mee & dae § 9w 2012-13 & o7 T1E 9Jeeh 2T M= @M & A1 Hebford
703.69 W & X TROMHT T <62 T T AT ShH9T : 26.74 TG U4 135.66 T & | ST ¥ fasAiah 6 faaam, 2012 %
THHIUH T 08/2012 BT H-519 TATE Ud F1AT 31T, fosa=dyed & wa ufedre fopan 3 316 30.12.2013 1 &R
FAT T UHHIUA b GG ¥ HIIATE! 25T 1 SS9 I § 31T | HUHT 6 T 37 T qeh] B a1/Fohd Te1 2, [aam s
TR IR T ST To5g 31T 1 BISeT 6 AR 0T S Tl 2 |

YT A faieh 03.04.2013 & STITA SIS 9T T HHT, TS Ud AT T STUT AT IR0 (FIZUTSTULT ), HidehTal o gae
wferrey fepa 3R femiep 12.11.2013 Y T S 9T 9T fehaT | 37 267 Y& ST S <6l = e i avdia 1 vt
Aty ¥ 39 9gul bl WG T | FEuaeel A e 29.02.2016 T 9T R U I [Si%h 16.03.1995 &
ST HEAT 63/95 HTE 1 AT BT TU&T 2 FolQ =1 FHof Wifereh R b afer AT foha | STger o SR Siaehd
WIS FHT Il o a1 @ISl Bl BT 7 SATE [ewh (321), TROTHI T5F Y Ud A W AT o G99 § SRR T
@EATBIE |

Y G o STTAR HISUHSIULT T 3T GarTs o o Feilell &2 @1 2 | Tegar el o forar i ad 2013-14 7
TTE Ik T I Hehied 2,395.19 @@ Ud TRUHT T3 23 2T WL Ud AR TS (97 HHT : 79.53 A TF
619.57 @I & Sl {4919 &l & &9 ¥ fam@m | 3 o e Jeeh SAtaes & fog fferarge ud e (g ud off) &
Fae ¥ GROMHT T 3 BT AT bl AT TR W | S, a9 o SR 9T ¥ U7 g 3 R farewsd S 9Jwh 61
WIET 164.44 T T2 | 521 T ST AT b G4 § 514,00 WG UF SIS & da9 § 757 Y, SATGhid (e &
e T e o1 3R T2 hA9T: 321 (2 F.26) ud foq @ (2 5. 24) ¥ gfwifera fman |

e 3q fawa R forg Fofa =i 26 fasg T aY, 321 79 Y Ud S8ehT 1T AT9T4,972.80 W1 WA bl 347 Juferd 2 |

[60]




=g 3R 312 e s Eh_IE

k¢
INDIAN RARE EARTHS LIMITED I€ Kl

Notes forming part of financial statements for the year ended 31st March 2016

T in lakh

## Provision for central excise includes an amount of ¥ 4,788.60 lakhs (previous year 4,129.71 lakhs)
towards excise duty and corresponding interest on minerals and the balance represents excise duty on
the closing stock.

Company had received Demand cum Show-Cause Notice (SCN) dated 16th March, 2012 from the
Commissioner of Central Excise, Bhubaneswar demanding payment of Excise Duty on all mineral
products of OSCOM unit for the period March,2011 to July 2011, stating that insertion of Chapter note 4 to
Chapter 26 of Central Excise Tariff Act, 1985 (CETA) vide Finance Act, 2011 brought the beach sand
minerals under the ambit of central excise w.e.f 1.3.2011. Based on the legal opinion, the Company
maintained that insertion of Chapter note 4 to Chapter 26 does not make beach sand minerals excisable.
However, as an abundant caution, the Company made provision of excise duty on limenite, Rutile and
Zircon (IRZ) of all the units of the Company aggregating to I 3867.99 lakhs and for consequential state
tax and interest on excise duty and state tax amounting to ¥ 139.75 lakhs and ¥ 303.36 lakhs respectively
in year 2011-12 and started to collect and pay excise duty under protest w.e.f 1.4.2012 only in respect of
IRZ.

The Company contested the said SCN before the Commissioner of Central Excise (appeal),
Bhubaneswar and received appeal order dated 03.04.2013 confirming the liability to pay excise duty
alongwith interest thereon without penalty on all minerals including Sillimanite & Garnet. The Company
also received Show-Cause Notice (SCN) No. 08/2012 dated 6th December 2012 from the Commissioner
of Central Excise, Kollam demanding payment of Excise Duty on all mineral products of Chavara unit for
the period March 2011 to March 2012, stating that insertion of Chapter note 4 to Chapter 26 of Central
Excise Tariff Act, 1985 (CETA) vide Finance Act, 2011 brought beach sand minerals under the ambit of
central excise w.e.f1.3.2011.

In view of the above, the Company made provision of excise duty in respect of Sillimanite & Garnet
aggregating to ¥ 703.69 lakhs and for consequential state tax and applicable interest amounting to
% 26.74 lakhs & %135.66 lakhs respectively in the accounts for the year 2012-13. Further the Company
made additional provision of interest in respect of IRZ for the year 2012-13 with respect to excise duty &
state tax.

The Company contested the SCN No. 08/2012 dated 6th December 2012 before the Commissioner of
Central Excise and Customs, Thiruvananthpuram and received order dated 30.12.2013 dropping the
proceedings under the said SCN. There is no information/ intimation available with the Company as yet
confirming the filing of appeal against the said order by the Department.

Company also contested Appeal order dated 03.04.2013 before the Customs, Excise and Service Tax
Appellate Tribunal (CESTAT), Kolkata and received stay order dated 12.11.2013 waiving the pre-deposit
of dues adjudged and staying its recovery during pendency of the appeal. CESTAT vide order dated
29.02.2016 remanded the appeal to the adjucating authority for examination of the eligibility of
Notification No 63/95CE dt 16.03.1995.

In view of above, the Company has to stop making further provision towards Excise duty (ED),
consequential state taxes & interest thereon in respect of all the minerals for all units except OSCOM
since the final hearing of CESTAT kolkata is awaited as mentioned above. Accordingly the Company has
written back the provision of excise duty aggregating to ¥ 2,395.19 lakhs and consequential provision of
state tax and applicable interest amounting to ¥ 79.53 lakhs and ¥ 619.57 lakhs respectively in 2013-14
which was shown as exceptional items. Further, the Company continue to make provision of excise duty,
consequential state tax in respect of Sillimanite & Garnet (S&G) for Oscom. Further, during the year the
Company made provision of ¥164.44 lakh towards disputed excise duty on S&G and I 514.09 lakh
towards consequential interest on ED and state taxes in respect of IRZ, S&G pertaining to Oscom unit
and included the same under ED (Note no-26) and Finance cost (Note No. 24) respectively.

In case, if the final decision on this issue went against the Company , an amount of ¥ 4,972.80 lakhs
towards ED, State taxes and interest thereon is required to be paid to the exchequer.
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Notes forming part of financial statements for the year ended 31st March 2016

T in lakh

As at
31st March, 2016

As at

31st March, 2015

NON-CURRENT ASSETS

NOTE 9

FIXED ASSETS

TANGIBLE ASSETS

Gross carrying amount 60,575.39 50,108.23
Accumulated depreciation 36,501.13 36,018.53
Net carrying amount 24,074.26 14,089.70
INTANGIBLE ASSETS
Gross carrying amount 1,076.76 1,073.80
Accumulated depreciation # 717.26 587.00
Net carrying amount 359.50 486.80
CAPITAL-WORK-IN PROGRESS
Capital work in progress 2,877.87 12,525.73
Capital items pending installation / in transit 105.57 656.31
Total of Capital-Work -In Progress 2,983.44 13,182.04
Total of Fixed Assets 27,417.20 27,758.54

Refer note-9A for reconciliation of the gross and net carrying amount for each class of assets at the
beginning and at the end of the reporting period to be read with Note 9B.
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31 9T 2016 FT TATH 9 & forq f=i" faIawoti &1 9 9919 Aeq

HT-9% - I TRAE WA

1.

&)

92 el i

T SR ATZ2 ¥ 21.832 U (U O 21.832 UHE) i INTHe 21 2 Forerent heetT ot 217 o feram T/
& TT 3Tt ST 2ra T2 g2 & siR aaaral i sifereri & siaworaq sivarRendrd [ e g2 € |

TEdTa TR0T o ST ST WBR & el ERT TSI H SRR 244.436 THS (790 a9 244.436 UHT)
i MA@ € | 5. 118.86 T o T T 475.436 UHS Y[ I deahTei{ qediear 21 fadidh 30.12.1992 %
SAEYT BT BT o A SEATARA [haT T 2T | AT T EehTRAl 2Bl &7k 12.04.2002 % &S T Il [ 29
9 BT BRI AT Ud TRH & S 91 qU7 T TedIear & [T 3e9T el 1 L [ | 475.436
U2 i H A 231 UehS G o1 A1 gbl i &1eh 22.04.2002 % T EHTI STE9T 6 A4 & SS9 WHR
SR TS AT | BT 9T BT F TR 9T 6T ATl b1 A b1 & AT debfedep &9 F @ o forg amepe
A % SMEeA BT AR L |

Ut @A
T ST § BT TBR Y 1 - 9Toeh AT T 24.26 U T i & few &, 1/- (pw ad &. 1/-) afFifaa 2 |

20 B3l § 99U § 9.43 U2 (fiwd O 9.43 U {fH afvferd & o o sty 61 i : 97wk &1 stmoehy o
FE SHTATREBATS Bl T L % A SATTRA B TEL |

20 fa91Y TEddeR (TAT), SHUATAUA, Fa3 E1T U 0 9T & STgaR 9av e £ SAferyied 4 & fog
TS T A3 & TU %. 0.31 @ (Tt af 1.42 1) 267 1 <61 2 A ArFfera @ |

ZAH 1964 ¥ .37, W97 61 G141 T2 4.75 Ueh e (TWwd 9 4.75 U ) 1 Y1 1 AfFifed 2 fo8 53 T 3/
1YY A T AT AN [hATTATR | YT 3 Tk ST T -7 B o o0 hict THhR A G [hATE |

Y 5. 1000 Yiqay < T b 95T fhi0 W aq @25 & fafor & foo foera @61 fafer srerfd 11.08.2006 @ 30 auf
1 ATy & o7 AT FHR Bl Tz T El T3 HATHAN FoTel § ATaargg i e § Raq @ 75.37 424
(T e @ 75.37 HeH) i a2 |

Y U &dieh VI TATS &1 U U e || HAGT & § B Aekad] SR S &9 4 Heal bl T3 qHlhd
B9 AT 130 H2 i Afferd €, Hee1 3 UF SFfergd sesl &l g2 o foru faferes sura fepu € |

I

38 a2 o ST TT 3 Ha1 1 A 9T & Forent et 5. 53.43 g (st v &. 53.43 A1) &1
AT ¥ TR BT 2B T AT 2T TR BT 26 TeT & Z&ieRuT/ 3ot yerdl 6T MomeA dfda @ |

29 fafe - 3T eTefiT Aamaieal ¥ %. 0.02 @rg (s a9 5. 0.02 @) & AR A 8 | H9=T 10
%. 50/~ Wedeh b1 @TTd T 35 3 enfia fhu Mu e |

[ 63]




=g 3R 312 e s Eh_IE

k¢
INDIAN RARE EARTHS LIMITED I€ Kl

Notes forming part of financial statements for the year ended 31st March 2016

Note 9B - Notes on fixed assets

1.

a)

Lease hold land

Excludes 21.832 acres (previous year 21.832 acres) of land at Orissa Sands Complex (OSCOM)
site, possession of which has been taken over by the Company, but the compensation amount is
not decided and formalities for transfer of lease hold land rights have not been completed.

Includes 244.436 acres (previous year 244.436 acres) of land in Odisha acquired by the Company
from the Government of Odisha on lease under second phase. The 475.436 acres of land was
transferred at a premium of ¥ 118.86 lakhs by the then Tahsildar to the Company's name by an
order dated 30-12-1992. he Revenue authorities had since on 12-04-2002 observed that the
transfer of this land was irregular & void ab-initio and have quashed the earlier order of Tahsildar.
Out of475.436 acres of land, 231 acres of mined out land had been taken over by the Government
of Odisha vide collector order dated 22-04-2002. The Company has sought refund of aforesaid
amount (% 118.86 lakhs) from the Govt. of Odisha or alternatively to allot equivalent land for
mining purpose.

Free hold land

Includes X 1/- (previuos yearX 1/-) towards approx. 24.26 acres land received free of cost from
the Government of Kerala atAlwaye.

Includes 9.43 acres (previous year 9.43 acres) of land at Chavara in Kerala agreed to be given
free of cost to the landlords from whom land is acquired on completion of certain formalities.

Includes % 0.31lakhs (previous year 0.31lakhs) deposited as directed by the special Tahasildar
(LA), KMML, Chavara towards enhanced compensation for the land acquired by Chavara Unit.

Includes a patta land of 4.75 acres (previous year 4.75 acres) assigned to R E Division in the year
1964 has been ordered to be resumed back by the Government of Kerela. The Company has
approached the Kerala Government for cancellation of the said order.

Includes Approx. 75.37 cents (previous year approx. 75.37 cents) of land situated at
Manavalakurichi Village in Kanyakumari District given on lease to the Govt. of Tamil Nadu for a
period of 30 years from the date of deed i.e. 11.08.2006 for the construction of bus stand on a
nominal lease rent of ¥ 1000 p.a.

Includes Approx. 130 cents (previous year 130 cents) of land in aggregate situated at NK Block VI
Alappadu area & NK Block Il Karithura area encroached by some persons, the Company has
taken legal recourse to clear such encroachment.

Buildings

Includes cost of residential and other buildings at Mumbai the possession of which was handed
over to the Company on payment of ¥ 53.43 lakhs (previous year ¥ 53.43 lakhs) and for which
execution of conveyance/transfer documents in favor of the Company is pending.

Includes shares of ¥ 0.02 lakhs (previous year ¥ 0.02 lakhs) in various Co-Operative Housing
Societies.Number of the shares held by the Company are 35 at a cost of ¥ 50 each.

Excludes Godown at IGCAR, Kalpakam costing ¥ 80.15 lakhs (Previous year ¥ 80.15 lakhs), the
entire cost is met out of funds received from the Government of India.
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31 9T 2016 FT TATH 9 & forq f=i" faIawoti &1 9 9919 Aeq

3 5. 80.15 @ (e a9 %. 80.15 @A) &I AHTA T SEAMIUR, SHedarhd R MeM Infad &l 2,
FIIfeh FYUT AT ARG DT W T F e BTS2 |

T UHeh 3R AT Red HHTge Mem/ 2wl & e aidenia aier®. 5/- (Mo av &. 5/-) 9TiHa & fomen!
AT ARA THR A &. 73.76 A (T a4 &. 73.76 A1) I T A TEA DI TS E |

29 Y3 3l g fRera e faen & foro wfaeasnRa afor =, 1/- (s ad &. 1/-) onfa 2 frgest @ 9ra
THRYICE. 122.33 A (B av 6. 122.330@) i FIATTeAHITEE |

T AAGATG Rl e § RIa SaTda 65 o &. 132.09 @1 (95 a9 &. 132.09 @) &l FHod AN ITHa
& forarent femfor farfrer wifereeont & amareaen Srgwfd for famm fafem dar & fparmn 2 |

29 &. 162.06 A (fT5w a9 &. 162.06 @) 21 AR 2l ZHRA 9T & ST J& TRATSTH 21 e & e fordent
T Al 6 &A% 7/- (e ad &. 7/-) & Fifep A0l AT IRT AR A T AT A Tea I 152 |

3N I Q12 282 SN &1 T3 USTHTR 941 W 5. 3.07 @1 (T8 a9 3.07 @) &l @rd § Mg afere
T &1 AT I & | Sgder i T e 9o STei qef e 25.01.2016 1 HITe T2 8 I A1 aan
e o1 o1 bl 99 o A gel W@ § arifrd fham |

A 3NN WHR BN &l T3 T2T9TRd qH R MHT Ja2r SIS 42T &l . 21.36 @@ (Mo a9
5. 21.36 A1) ] AT AT S |

A ATT9Teh &Y 4 TE1eTRa g R AT S sTeii sl &l 5. 346.63 @ (N8 au 5. 346.63 @)
I AN 9N 2 |

29 5. 10.78 @G (TTwel a9 €. 10.78 @) bl @I R 1T 24t & forw enfRa g=mifar .2/- (frew o %.2/-)
Freterd & Tl e Fep R & e (e § e fepar man 2 |

T T o T BTt Wae & AR 1 %. 26.07 @ (5@ v . 26.07 @) S @R AT €, IR
HIT 1 5. 1069.20 A I -1 e [ZUIfeTe “=aiT Ud &. 1000/- Afda & T57 912 T 20 99 i Jafer
o for et SH1aEUd, 208 % STe Uep YUay, G TR 4 03 Riqar e |

qTH

7% &. 2.98 T ({5 v 5. 2.98 @) &1 TZehi ohl AT ITIHA & A1 fob I IRATSTAT o1 e & vd Forgant
1A 5. 1/- (frea ad &. 1/-) & s A0l ara 9Rd WHR I I I e HI 152 |

T, Al vd forege e

ZA% %. 743.92 A (5@ av 5. 743.92 1) 1 @G o Wi U A M & S g2 IR 61 7 &
T FYOT AT o &9 ¥ o1 e 5. 126/- (frww 9 &. 126/-) € FRiifh G0 @FTd YR TWHR J 91 (e & &=
HTEE |
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Notes forming part of financial statements for the year ended 31st March 2016

Includes X 5/- (Previous year X 5/-) being amount retained towards Monazite godown / trenches at
MK and OSCOM, the cost of which is met out of funds received from Government of India ¥ 73.76
lakhs (Previous yearX 73.76 lakhs).

Includes ¥ 1/- (Previous year? 1/-) being amount retained towards thorium silo at R.E.Division, the
cost of which is met out of funds received from the Government of India ¥ 122.33 lakhs (Previous
yearX 122.33 lakhs).

Includes cost of ¥ 132.09 lakhs (Previous yearX 132.09 lakhs) being value of the housing complex
at Manavalakurichi unit which has been constructed in a prohibited area without the required
permission from various authorities.

Includes building costing ¥ 162.06 lakhs (Previous year ¥ 162.06 lakhs) being value of THRUST
project and valued at ¥ 7/- (Previous year? 7/-) as the entire cost is met out of funds received from
the Government of India.

Includes cost of Wellington godown amounting to ¥ Nil (previous year ¥ 3.07 lakhs) was
constructed on leasehold land provided by the Cochin Port Trust . The said land along with the
building constucted thereon was handed over to Cohin Port Trust on 25.01.2016 as is where is
basis and the value of building along with consideration is appropriately adjusted in books of
accountduring the year.

Includes cost of Bhubaneshwar co-ordination centre amounting to ¥ 21.36 lakhs (previous year *
21.36 lakhs) constructed on leasehold land provided by Government of Odisha

Includes cost of OSCOM housing colony amounting to % 346.63 lakhs (previous year % 346.63
lakhs) constructed partly on leasehold land.

Includes % 2 /- ( previous year % 2) being the amount retained towards trenches constructed at a
costof ¥10.78 lakhs (previous year? 10.78 lakhs) which is met out of the funds received from the
Government of India

Includes cost of improvement of the Registered Office building of the Company amounting to ¥
26.07 lakhs (previous year ¥ 26.07 lakhs) which is taken on lease from M/s ECIL, a PSU under
DAE, Govt. of India for a period of 20 years against a total non-interest bearing deposit amounting
to¥1069.20 lakhs alongwith alease rent of¥ 1000 p.a.

Roads

Includes roads costing ¥ 2.98 lakhs (Previous year T 2.98 lakhs ) being the value of THRUST
project valued at ¥ 1/- (Previous year % 1/-) as the entire cost is met out of funds received from the
Government of India

Plant and Machinery

Includes Plant and Machinery costing X 743.92 lakhs (Previous year X 743.92 lakhs) being value
ofthe THRUST Project and valued at % 126/- (Previous yearX 126/-) as the entire costis met out of
funds received from the Government of India.
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6. fererer wfereTe= w@ sy
AN %, 37.73 @ (9o v 6. 37.73 @) &1 @1 o [Jed GBI Ud STeh01 9T & ST I8 TRATHT
T & ud foraer [ 5. 10/- (frsa ad 5. 10/-) 2 2Riifes At @7 TR TRBR A o< i A aea B 5 e |
7. TATSTIET, ST U ST U ey Sueheor
T Y3 312 T ¥ 2N TN SUehoT ahi @FTd %. 132.87 @i (Ul v 132.87 @) oTfHa &, ud
T @ %. 107/- (Ted T 5. 107/-) & AT THHT T AR HRA WBR I MG T F oA BT 2 |
8.  WHMUIJIAR
ZOH Y31 31 §9TT § HATaR 1 @ &. 0.15 @ (fiww ad &, 0.15 @) 1 @11q 9 & ud foaest
%.3/- (frea ad &. 3/-2) Fifep A0l AT IRT MR A TG AT FTeT DI TR |
9. FEE SR ST AR
TOH 3T ST U, iHeh Ud U § Rd et oo & fadent @ &. 1.05 @ (free av &. 1.05 @)
T FoTaest Jerich 5. 3/- (e av &. 3/-) T fopan 72 € Rifeh A0l arTd R TRehR & 91 (i 8 929 &1 15
2|
31 4T 2016 FT| 31 | 2015 FN
LI CLIERE
AZ-10 AHG R = T a9 a9
(i) ®.100/- 74k % 833 913 (Tt a9 833 9V3R), A3
FHHAN TMEh TR W2 ., Ul bl I7d : & 0.83 0.83
(i) ®.10/- ¥k & 1094 9 (TTwed I 1094 FT3IW), WG
FHHAN Tedh Fehil HEN fof., Taargp Rl Bl [oid : ¥ 0.11 0.11
(i) %. 10/- ¥ & 200 3R (TTwa a9 200 3R) BT
TFATSS % US ohi2C AMIEC ff., AaeigRal & Ui : ¥ad 0.02 0.02
(iv) %.10/- 5% b 4550 QI T 913 (TGewet a9 4550 ‘a1 ATy
IR STEATE HHAT UMb TEH HER o1, T b1 9o - wai 0.46 0.46
ECLIEREENE ke x) 1.42 1.42
AT M 2= ud SEgd TR 2 |
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Notes forming part of financial statements for the year ended 31st March 2016

Zin lakh

6. Electrical Installation & Equipments

Includes Electrical Installation and Equipments costing X 37.73 lakhs (Previous year ¥ 37.73lakhs)
being value of the THRUST Project and valued at ¥ 10/- (Previous year3 10/-) as the entire cost is
met out of funds received from the Government of India.

7. Laboratory, Dispensary and R&D Equipments

a. Includes laboratory equipment costing ¥ 132.87 lakhs (Previous year ¥ 132.87 lakhs) installed in
R.E. Division and valued at ¥ 107 (Previous year ¥107) as the entire cost is met out of funds
received from the Government of India.

8. Furniture and Fixtures

b. Includes furniture costing ¥ 0.15 lakhs (Previous year % 0.15 lakhs) at R.E. Division and valued at
T 3/- (Previous year ¥ 3/-) as the entire cost is met out of funds received from the Government of
India.

9. Computers and data Processing

C. Includes computers costing ¥ 1.05 lakhs (Previous year ¥ 1.05 lakhs) at R.E.Division, OSCOM,
and MK valued at? 3/- (Previous year? 3/-) as the entire cost is met out of funds received from the
Government of India.

% in Lakhs

As-at-Asat—

31st March, 2016 | 31st March, 2015

NON-CURRENT ASSETS

Note 10 NON-CURRENT INVESTMENT

Other non-current investments at cost

(i) 833 shares (previous year 833 shares) of
% 100 each, fully paid of IRE Employees'
Consumers' Co-operative Stores Ltd., Eloor 0.83 0.83

(i) 1,094 shares (previous year 1094 shares)
of ¥ 10 each, fully paid of IRE Employees'
Consumers' Co-operative Stores Ltd.,
Manavalakurichi 0.11 0.11

(iif) 200 shares (previous year 200 shares) of
% 10 each, fully paid of IRE Employees'
Thrift and Credit Society Ltd., Manavalakurichi 0.02 0.02

iv) 4,550 'B' class shares (previous year 4,550
‘B’ class shares) of ¥ 10/- each fully paid of

IRE Employees' Consumer Co-operative stores
Ltd, Chavara

©
>
N
o
~
D

-
B
N
-
B
N

Total of Non-Current Investment

Investments are non-trade and unquoted.

[ 65 | As at As at
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31 9T 2016 FT THTH I F {10 fa<i fAeRon &1 9rT a9 Je|
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FA-9 5,813.37 2,337.55 8,150.92
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INDIAN RARE EARTHS LIMITED

Notes forming part of financial statements for the year ended 31st March 2016

T in lakh

31st March, 2016

31st March, 2015

NON-CURRENT ASSETS

Note 11 DEFERRED TAX ASSET (NET) 5,892.51 5,580.08
DEFERRED TAX ASSET (NET) 5,892.51 5.580.08
Refer Note 11 A for details of DTA and DTL
Note no 11 A: Deferred tax assets and liabilities comprise of following:
Zin Lakhs
Sl.  Particulars Opening | Current year| Closing balance
No balance as at 2015-16 as at
01.04.2015 31.03.2016
A) A) Deferred Tax Liability
1 Difference between book and 233.29 2,025.12 2,258.41
tax depreciation
Total-A 233.29 2,025.12 2,258.41
B) Deferred Tax Assets
1 Disallowance U/s 43B allowable as 3,231.14 105.04 3,336.18
timing difference
2  Provision for Doubtful debts and 75.38 576.23 651.61
advances
3  Post Retirement Medical Scheme 1,780.39 (201.53) 1,578.86
4  Other timing difference 726.46 577.25 1,303.71
5 Unabsorbed Depreciation 0.00 1,280.56 1,280.56
Total-B 5,813.37 2,337.55 8,150.92
C) Net Deferred Tax 5,580.08 312.43 5,892.51
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INDIAN RARE EARTHS LIMITED I€ a
Notes forming part of financial statements for the year ended 31st March 2016

< in lakh

As at As at

31st March, 2016

31st March, 2015

NON-CURRENT ASSETS

Note 12

LONG TERM LOANS AND ADVANCES

Capital advances

i) Secured considered good

i) Unsecured considered good
iii) Considered doubtful

Security Deposits

i) Secured considered good

i) Unsecured considered good
iii) Considered doubtful

Other loans and advances-employees#
i) Secured considered good

i) Unsecured considered good

iii) Considered doubtful

Other loans and advances-advances
recoverable in cash or kind or for value to
be received

i) Secured considered good

i) Unsecured considered good

iif) Considered doubtful

Advance payment of tax

i) Secured considered good

i) Unsecured considered good (net) ##
iif) Considered doubtful

Total of Long Term Loans and Advances

Less : Provision for Doubtful debts and Advances

Long Term Loans and Advances (Net)

115.72

63.54

6.67 6.67
1,763.98 1,768.52
60.01 60.37
1,460.04 1,642.42
252.11 283.74
26.79 36.09
1,898.26 107.82
5,229.96 3,602.65
10,813.54 7,571.82
1,964.94 174.86
8,848.60 7,396.96

# Due from Directors' and officers of the company

is indicated below

Secured

Unsecured

## Refer Note No. 30
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Gfeh TIET o STAIT TR BIE TR Fel AT T2 21 3R SUSRET Bl 15 TR T G0 17 &7, 37 : S aeqqal bl
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Notes forming part of financial statements for the year ended 31st March 2016

g in lakh
As at As at
31st March, 2016 | 31st March, 2015
NOTE 13 OTHER NON-CURRENT ASSETS
a) Long term trade receivables
i) Secured considered good - -
ii) Unsecured considered good - -
iii) Considered doubtful 5.29 3.32
b) Claims Receivable
i) Secured considered good - -
i) Unsecured considered good - -
iii) Considered doubtful 117.13 18.23
Total of Other Non- Current Assets 122.42 21.55
Less: Provision for doubtful debts 122.42 21.55
Other Non- Current Assets (Net) - -
TOTAL OF NON-CURRENT ASSETS 42,159.73 40,737.00
CURRENT ASSETS
NOTE 14 INVENTORIES
(a) Raw materials 695.25 970.20
(b) Work -in -progress 991.30 1,088.82
(c) Finished goods# 7,820.98 8,457.12
(d) Stores and spares 3,159.20 2,906.60
(e) Loose tools 6.11 4.62
(f) Others- Intermediate products for
further processing 124.51 45.65
Total of Inventories 12,797.38 13,473.01
# Includes X 5.11 lakhs trial run production. (Previous year ¥ 352.08 Lakh)
1. Inventories includes goods in transit relating to
- Raw materials 16.85 0.89
- Stores & spares 39.27 185.19

2. Intermediate product for further processing includes an amount of ¥ 18.93 lakhs (Previous year< 31.91
lakhs) of monazite. Further an amount of ¥ Nil (Previous yearX 1.80 lakhs) is transfered to this category
from stores.

3. Mode of valuation is stated in SIno 1.7 of Note no 1 of Significant accounting policies.

4. Finished Goods includes an amount of X Nil (Previous year %18.85 lakh) pertaining to KMML
transaction related to job work.

5. Inventory of stores and spares includes 101.440 kg of silver (Previous year 101.440 kg) recovered
during 1988-89 and 1990-91. Since no cost was allocated to silver residue and no charges were paid to
BARC, the said inventory has notionally been valued at ¥ 1/-. ( Previous yearI 1).

6. NGADU produced at MoPP is considered at cost of production due to unavailability of NRV price for
same.
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INDIAN RARE EARTHS LIMITED I€ a
Notes forming part of financial statements for the year ended 31st March 2016

< in lakh

As at As at

31st March, 2016

31st March, 2015

CURRENT ASSETS
NOTE 15 TRADE RECEIVABLES

(a) Debts outstanding for a period exceeding six
months from the date they are due for
payment
i) Secured considered good

621.54

573.13

ii) Unsecured considered good
iii) considered doubtful - -
(b) Other debts
i) Secured considered good 446.01 814.22
ii) Unsecured considered good 2.84 1,279.83
i) considered doubtful - -
Total of Trade Recievable 1,070.39 2,667.18
Less : Provision for doubtful debts - -
Trade Receivable (Net) 1,070.39 2,667.18
CURRENT ASSETS
NOTE 16 CASH AND BANK BALANCES
a) Cash and cash equivalents
i) Balance in current account with banks 1,859.70 1,710.67
ii) Bank deposits:
1) less than three months - 3,000.00
iii) Cheques, drafts on hand - -
iv) Cash on hand 2,92 3.95
b) Other bank balance-
i) Earmarked deposit with banks (PRMS) 2,500.00 2,500.00
ii) Deposits placed for more than 12 months - 1,800.00
iii) Deposits placed for 12 months 27,625.13 31,431.40
iv) Deposits held as margin money 114.64 111.76
Total of Cash and Bank balances 32,102.39 40,557.78
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INDIAN RARE EARTHS LIMITED I€ a
Notes forming part of financial statements for the year ended 31st March 2016

< in lakh

As at As at

31st March, 2016

31st March, 2015

CURRENT ASSETS

NOTE 17 SHORT TERM LOANS AND ADVANCES

a) Loans and advances -employees #
i) Secured considered good 297.18 366.08
ii) unsecured considered good 577.80 535.40
iii) Considered doubtful - -
b) Loans and advances -advances
recoverable in cash or kind or for value
to be received
i) Secured considered good - -
ii) unsecured considered good 9,467.01 9,418.37
iii) considered doubtful 17.52 17.52
Total of Short Term Loans and Advances 10,359.51 10,337.37
Less Provision for doubtful debts and advances 17.52 17.52
Short Term Loans and Advances (Net) 10,341.99 10,319.85
# Dues from Directors' and officers' of the
company is indicated below
Secured - 0.58
Unsecured 0.70 0.14
CURRENT ASSETS
NOTE 18 OTHER CURRENT ASSETS
a) Outstanding Income
i) Secured considered good - -
ii) unsecured considered good 865.69 1,463.13
i) considered doubtful - -
b) Claims receivable
i) Secured considered good - -
ii) unsecured considered good 311.94 155.05
iii) considered doubtful 3.88 3.88
c) Asset pending disposal 1.53 1.31
Total of Other Current Assets 1,183.04 1,623.37
Less: Provision for doubtful debts and advances 3.88 3.88
Other Current Assets (Net) 1,179.16 1,619.49
TOTAL OF CURRENT ASSET 57,491.31 68,637.31
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Notes forming part of financial statements for the year ended 31st March 2016

T in lakh

As at As at
31st March, 2016 | 31st March, 2015

NOTE 19 REVENUE FROM OPERATIONS

a) Sale of products 36,236.49 42,097.24
b) Other operating revenue 115.66 253.88
Total of Revenue from operations 36,352.15 42,351.12

Sale of products includes earning in foreign exchange amounting to ¥ 13793.75 lakhs (Previous year
312942.27 lakhs) calculated on FOB basis.

The Company was entrusted with the project of retrieval, reprocess and re-storage of Thorium
Concentrate (THRUST). Compensation for Nuclear Grade Ammonium Di-Uranate (NGADU) supplied by
IRELis recognized atthe last approved rate of Governmemt of India ( Gol). During the year 2014-15, Gol
has approved the rate of ¥ 19,655/- per kg in respect of NGADU supplied during 2011-12 and the
differential impact of ¥ 1,715 lakh was recognized during 2014-15. However in respect of the supplies
made from 2012-13 till 2015-16 compensation is recognized at¥ 13,557/kg which is the approved rate of
the Government of India for the year 2010-11 vide communication dated 13 April, 2012 because the cost
from 2012-13 is less than¥ 19,655/- per k.g and the process through which the product is manufactured is
also different. Current year sale includes an amount of ¥ 3,782.13 lakhs ( previous year< 3,601.01 lakhs)
recognized at3 13,557 perk.g.

Sale of products furtherincludes an amount of¥ 813.18 lakh ( Previous YearX 2,680.51 lakh) pertaining to
KMML transaction

NOTE 20 OTHER INCOME
a) Interestincome
(i) On Bank deposits 2,737.57 3,547.83
(i) On others 581.40 897.37
b) Dividend income from current investments 178.21 299.90
c) Net foreign exchange gain 1.73 31.63
d) Profit on sale of fixed assets 16.17 2.54
e) Other non-operating income 381.64 390.02
Total of Other Income 3,896.72 5,169.29
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INDIAN RARE EARTHS LIMITED I€ a
Notes forming part of financial statements for the year ended 31st March 2016

< in lakh

As at As at

31st March, 2016

31st March, 2015

NOTE 21 COST OF MATERIALS CONSUMED
a) Raw material consumed 3,799.80 4,548.86
b)  Chemical consumed 715.76 270.11
Total of Cost of Materials Consumed 4,515.56 4.818.97
Note: Value of Imported / Indigenous Raw
materials and Chemicals consumed
Percentage
31.03.2016 31.03.2015
Imported 0.00 0.00
Indigenous 100.00 100.00
100.00 100.00
NOTE 22 CHANGES IN INVENTORIES OF FINISHED
GOODS, WORK-IN-PROGRESS AND
STOCK-IN-TRADE
a) Finished Goods
Opening balance 8,105.04 9,970.50
Closing balance 7,815.87 8,105.04
Difference 289.17 1,865.46
b) Work-in -progress
Opening balance 1,088.82 378.57
Closing balance 991.30 1,088.82
Difference 97.52 (710.25)
c¢) Intermediate product for further processing*
Opening balance 6.29 34.32
Closing balance 105.58 11.94
Difference (99.29) 22.38
Total of Changes in inventories of finished
goods, work in progress and stock in trade 287.40 1,177.59

Finished Goods includes an amount of X Nil ( previous year< 18.85 lakh ) pertaining to KMML transaction
related to job work.

* Opening stock of zirconium frit of ¥ 5.65 lakh used for the purpose of R & D- Testing & Analysis is
grouped under Other Exp.




o W ot fafaes Eh | i
INDIAN RARE EARTHS LIMITED IG q
31 AT 2016 FT T 99 F o0 fA<i fAeront 1“0 a9 Jeq
®. @ H
31 9T 2016 F1 | 31 |TH 2015 &Y
qT-23 FHATW A7 AT
EIECERCE EER 16,360.42 15,792.25
Q) Afasy ug o= ey § Jies 2,453.63 2,685.60
T) W(H Hed T 3,504.02 3,914.90
FHATH ATH 9T FT 0T 22,318.07 22,392.75
T2 3T 97N} BT TR 2 U GehTY
TRATSTATS/JSIrTd Tl & Iufery &bf Jiayqfd 319.24 1,462.47
FHATY ATH 49 (J=) 21,998.83 20,930.28
fafy e @l & fou a9 yrae & Gafe uug-15 2R o ydhed
N F. 42 % qEd 9MAT T |
Me-24 4w A
oI
%) 9 SNRSTF T AT 20.31 0.03
T) TS 9Ieeh Ud ToF Y T AT # 514.09 480.82
T) & - 3 6.21 41.19
EINCIEI R 540.61 522.04
#912 T. 839
HT-25 TATH UF TRINET 7
&) o TRETE W e # 2,858.90 2,017.37
) 3 TRETEl R IR 131.41 135.91
TR U TR At T a0 2,990.31 2,153.28

# qREYTAl 2 e 9 o (o0 &1 [T 0 Jeds T U TR9NeH 4§ Hal9d 912 9 & 3F |




=T 1R 31 fares Iy 1R

INDIAN RARE EARTHS LIMITED I€ a
Notes forming part of financial statements for the year ended 31st March 2016

< in lakh

As at As at

31st March, 2016

31st March, 2015

NOTE 23 EMPLOYEE BENEFITS EXPENSE

a) Salaries and wages 16,360.42 15,792.25
b) Contribution to provident and other funds 2,453.63 2,685.60
c) Staff welfare expenses 3,504.02 3,914.90
Total of Employee benefits expense 22,318.07 22,392.75
Less: Expenditure transferred to other heads &
recoupment of overhead charges from
Government projects/capital works 319.24 1,462.47
Employee benefit expense (Net) 21,998.83 20,930.28
Disclosure required by AS -15 in respect of provision made
towards various Employees benefits is shown under Note no 42
NOTE 24 FINANCE COSTS
Interest expense
(i) Interest on bank overdraft 20.31 0.03
(i) Interest on Excise duty and State tax # 514.09 480.82
(iii) Interest - others 6.21 41.19
Total of Finance costs 540.61 522.04
# Refer Note no - 8
NOTE 25 DEPRECIATION AND
AMORTIZATION EXPENSES
a) Depreciation on tangible assets# 2,858.90 2,017.37
b) Amortization on intangible assets 131.41 135.91
Total of depreciation and amortization expenses 2,990.31 2,153.28

Refer note 9A regarding depreciation and amortization provided for each class of assets.
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5. @ §
31 4T 2016 Y | 31 UTH 2015 Y
qT-26 T4 I
%) 4R UG gl BT ST 2,108.45 1,943.30
g) Haf Qz’r EGL 6,108.58 6,308.14
1T) 23.88 32.34
q) HaH T T 546.10 505.36
) Hs‘ﬁ:l?f BT T 639.61 493.26
q) T 585.79 685.88
%) 207.97 193.94
) & Ug H 79.50 126.66
) TAE Ieh (1.95) (653.84)
) Il 867.29 649.98
2) IEUH Ud [Ge™ 180.81 186.04
3) S MyeH =g 137.47 424.62
T) URTe Ug 9T y9R 1,579.96 2,065.81
%) Uik ug Eeform =g 1,314.43 669.39
) HHIIH 1.43 4.36
q) I 1E/E2U T e quradl W ET 0.94 0.21
) Ty N, IRIYRTEN Ug AT & fofw sraar 1,894.85 21.32
T) TR 9Werl @ a1 59.29 51.43
) AUHSR U RO 211.45 235.19
q) 343.32 361.59
7) @RI T TRAHD
i) AT wETTEr h 8.13 7.87
ii) Y ETET 9[eh 1.78 1.97
iii) T ETIIET 9wk 1.00 1.00
iv) 3 ¥ad 0.25 0.28
v) AT Ud Bl T 4.66 7.74
15.82 18.86
%) @S R a0 g 1,170.45 1,091.79
9) fafag =g 2,094.11 2,064.41
=T AT HT AT 20,169.55 17,480.04
T2 3T 9TST BT BT & Ud GLhTY
TRATSTATS/{SITd Tl ¥ IuRerd &bf Jiaqfd 271.34 264.32
7 A7 (I3) 19,898.21 17,215.72
# STe 1o A frefafas aferfoa 2
faao 31 9T 2016 FT | 31 WTd 2015 &l
TS 9Teh- 3 Eldh 368.79 535.18
TATE 9Teeh- SR Hh &l 535.18 1,473.08
W (166.39) (937.90)
TATE YJeh- 3T 164.44 284.06
@ Ug BT faawer § 98 q4iia (1.95) (653.84)

e : ST fFw T smarfea/3eft 9=t U sEEat w1 e
[7]
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Notes forming part of financial statements for the year ended 31st March 2016

< in lakh
Year ended Year ended

31st March, 2016

31st March, 2015

NOTE 26 OTHER EXPENSES

v)
w)

Consumption of stores and spares#
Power and fuel
Rent
Repairs to buildings
Repairs to machinery
Repairs- others
Insurance
Rates and taxes
Excise duty*
Royalty
R & D Expenses
Waste disposal expenses
Transportation & forwarding charges
Packing and handling expenses # # #
Commission
Loss on fixed assets sold/discarded
Provision for doubtful debts, assets and advances
Loss of non-moving stores
CSR & Sustainability # #
Travelling
Remuneration to auditors
(i) Statutory Audit fees
(i) Tax audit fees
(iii) Cost Audit fees
(iv) Other services
(v) Travelling and out of pocket expenses

Export Duty on minerals
Miscellaneous expenses

Total of Other expenses

Less: Expenditure transferred to other heads & recoupment
of overhead charges from Government projects/capital works

Other Expenses (Net)

2,108.45 1,943.30
6,108.58 6,308.14
23.88 32.34
546.10 505.36
639.61 493.26
585.79 685.88
207.97 193.94
79.50 126.66
(1.95) (653.84)
867.29 649.98
180.81 186.04
137.47 424.62
1,579.96 2,065.81
1,314.43 669.39
1.43 4.36
0.94 0.21
1,894.85 21.32
59.29 51.43
211.45 235.19
343.32 361.59
8.13 7.87
1.78 1.97
1.00 1.00
0.25 0.28
4.66 7.74
15.82 18.86
1,170.45 1,091.79
2,094.11 2,064.41
20,169.55 17,480.04
271.34 264.32
19,898.21 17,215.72

# Excise duty includes the following:

Particulars 31st March, 2016 | 31st March, 2015
Excise duty-Closing Stock 368.79 535.18
Excise duty-Opening Stock 535.18 1,473.08
Difference (166.39) (937.90)
Excise duty-others 164.44 284.06
Net charged to Statement of Profit and Loss (1.95) (653.84)

Note: Value of imported / Indigenous spare parts & components consumed

7]
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31 |1 2016 FT TS 99 F o0 fI<i fAeRont &1 901 a9 Je|

5. @EH

| 319 F 2016 F1 | 31 9T 2015 3

BIGEIGG

31 9T 2016 FT | 31 WTd 2015 &l

STt 0.47 0.39

ol 99.53 99.61

100.00 100.00

###19.05.2008 T T F FITHT U AT BIA Fehil T Faq Yobo 3 o 19 R IEA( &1 15 | ST o T & a9
2015-16 % 3id deh 269 TIFT B ah3 (frwa af 162) Ud 20 SR ERA T (o af 20) BT FwT Tobe T A

fepam o | 29 forw dfeh, 2efermud Iy = ¥ 5. 308.62 (free ad &. 9[=1) &1 geAfaTafdfda 2 |

FE-27 AATIROT, FUATE U9 T4 (Y qHE ()
94 Y qFHE
T & 3.53 3.23
I T 277.10 169.17
275.63 172.40
F2T0 : qd Faie 3 207.51 95.63
207.51 95.63
99 I TR FT AT (T5) 68.12 76.77
HYATE W
STATIROT T
ThaTd o BT &1 / (F19) (T8) # 0.00 (860.76)
0.00 (860.76)
Te-28 AT
TJAAT
Taa 99 % forw
ST 0.00 982.00
frea ot & foo
ST (360.22) (162.76)
TAAT X FT FAANT (360.22) (819.24)
ARATTA HX
7] Y & o SR T 991/ (shf=2) (653.91) (571.39)
9d 99 & for st a6 g9/ (i) 341.48 0.00
AR F HT AT 312.43 (571.39)
F AT FT AT (672.65) 247.85
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Notes forming part of financial statements for the year ended 31st March 2016

< in lakh
Year ended Year ended

31st March, 2016

31st March, 2015

Percentage
31st March,2016 31st March,2015
Imported 0.47 0.39
Indigenous 99.53 99.61
100.00 100.00

## # It was agreed to offer severance package to the shipping and bagging forum workers at Chavara on
19.05.2008. In response to the above, 269 shipping forum workers (previous year 162) and 20 bagging
forum workers (previous year 20) have been paid severance package up to the end of year 2015-16.
Packing, handling and forwarding expenses includes an amount of ¥ 308.62 lakh (previous yearX NIL) for

the same.
NOTE 27 EXTRAORDINARY, EXCEPTIONAL ITEMS
AND PRIOR PERIOD ADJUSTMENTS (NET)
PRIOR PERIOD ADJUSTMENTS
Depreciation 3.53 3.23
Other expenses 277.10 169.17
275.63 172.40
Less: Prior period income
Others 207.51 95.63
207.51 95.63
Total of Prior Period adjustments (Net) 68.12 76.77
EXCEPTIONAL ITEMS - -
EXTRA ORDINARY ITEMS
Loss/ (gain) due to Cyclone (net) 0.00 (860.76)
0.00 (860.76)
NOTE 28 TAX EXPENSE
Current tax
For Current Year
Income Tax 0.00 982.00
For earlier years
Income tax (360.22) (162.76)
Total Current Tax 360.22 819.24
Deferred Tax
Deferred tax charge/(credit)-For Current Year (653.91) (571.39)
Deferred tax change/(credit)-For earlier Year 341.48 0.00
Total of Deferred Tax (312.43) (571.39)
Total of Tax Expense (672.65) 247.85
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31 AT 2016 FT TUTH 99 F o0 fa<ia fFeront &1 ¥er a9 Jeq
%, @ |
%.4. frawor 31 9T 2016 FT | 31 WA 2015 &V
N T TH I T I
H1T-29 | A& AU FoeF forg sraem =2 6 @1 @ = afaasand ¢
1 | i Tgam
F | BN R, T 0N b B9 § WIHR AL [T T 2 3R e fow
WL & b T TaT 2 |
i Sherl/ Adeaiat & ard
EDKEERICATCH 271.85 246.65
) g 9.13 8.87
T) 3ATahH 1,561.86 1,482.34
i HAATRAT U =1 21T fhU 0 29 S el ¥ |@idd @
%) HHATY— 3T, T U AT 367.80 377.97
Q) 3T - B dehd - [Jida, asT ug ar 102.16 97.23
i | e ud 3 IREEPRURIEH] g wfar &4
iv | o SR Y @ oy e g (J90, uhd ud
I 391.47 432.32
v |9 TR 2, SRt 3R SHW ST ¥ 9Rad o BT IS
THT 6T a1d 53.32 135.97
vi HIl & fI%g 3 3 247.22 227.72
vii | HIET/BI gehdl @l &7 AT b YA | 34 % forg Ao [
TTTereReoT & aTd 5.68 4.29
g |E O SR ST A T T A 0.00 0.00
T | S T IR A & TS I M 1 A 87.49 89.10
g | foafed s A
%) faet &2 93.84 93.84
) Ha1 X 13.16 11.88
T) JI9T &L 189.58 202.66
T | Ree | T Ta@1 % o0 adr - T 68.75 68.75
T | ZYE R kIS % o0 faehl 2 MTEEHA0T S1T &TaT - UHeh 41.71 41.71
% (T BRd wHaTRal & fou g g=aien - g9 25.80 186.06
Sl UAUE1g b SATEA W 5l IAE e ST - 3ad 5,206.98 4,739.51
H | UASIUE % ScTEd W held IAE ek 81d T AT - 3Ted 4,582.59 3,689.01
S |HE TAE 9wk SN AT Y &TET - e 58.83 58.83
z TAEATSE o JUUT T (AT Aqe] - SNThM 113.30
z AIT T I UG 3TN - THR - -
T |TAE -9, T 5,982.92 986.00
2 | wfaasant
ST T BT T [ehT TT YSITd Sehl & T YaTT el &l T3
RUIECIEERIE 1,526.98 1,474.62

[76]




=T 1R 31 fares Iy 1R

INDIAN RARE EARTHS LIMITED I€ a
Notes forming part of financial statements for the year ended 31st March 2016

< in lakh

As at As at

31st March, 2016

31st March, 2015

Note-29: Contingent Liabilities not provided for and

other commitments:

1 | Contingent Liabilities
A | Claims against the Company not acknowledged as

debts and not provided for
i) | Claims by Contractors/Suppliers

a) Manavalakurichi 271.85 246.65

b) Chavara 9.13 8.87

c) OSCOM 1,561.86 1,482.34
ii) | Suits filed by employees and others pending in Courts

a) Employees- Alwaye, MK and OSCOM 367.80 377.97

b) Others — Forum workers-civil ,loading & bagging 102.16 97.23
iii) | Employees and others Amount not Amount not

ascertainable ascertainable

iv) | Higher Compensation for land acquired for the Company

(Chavara, MK and OSCOM) 391.47 432.32
v) | Claim by the Government of Orissa on account of

revision of ground rent rates, cess and interest thereon. 53.32 135.97
vi) | Other claims against the Company 247.22 227.72
vii) | Claim by Provident fund authorities for belated payments

of contract/forum workers dues 5.68 4.29
B | Unexpired value of Letters of credit opened and outstanding 0.00 0.00
C | Unexpired value of Bank Guarantees given on behalf

of company 87.49 89.10
D |Disputed Tax demands

a) Sales tax 93.84 93.84

b) Service tax 13.16 11.88

c) Entry tax 189.58 202.66
E | Claim for differential royalty on rebate — MK 68.75 68.75
F | Claim by sales tax authority for input tax credit-MK 41.71 41.71
G | Severance amount for shipping forum employees-Chavara 25.80 186.06
H | Central Excise claim on production of NGADU-Alwaye 5,206.98 4,739.51
I Interest on central Excise claim on production of

NGADU-Alwaye 4,582.59 3,689.01
J | Service tax claim by central excise-Chavara 58.83 58.83
K | Differential Royalty on limenite Dispatch -OSCOM - 113.30
L |Local Cess & Surcharge on Royalty- MK - -
M | Excise duty -Chavara, MK 5,982.92 986.00
2 | Other Commitments

Estimated amount of capital contracts remaining to be

executed and not provided for 1,526.98 1,474.62
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31 U 2016 I T I9 ¥ forw fa=ig fIawont &1 9T 9 |

31 9T 2016 I 31 9T 2015 T

qe-30

Y% ST 5. 55,492.43 AT (790 a9 &. 55,854.65 T 2 H2 (T B ARd) 2 TG i S UG Zeug
1 THRT P I &. 60,722.33 @ (Trwe ad 5. 59,455.93 @A) o qWeT AT feham 2 & qar g afar 1
T T H EeehTicich 01 U S (A1 12 3) U4 STdeh1ieh MaeT (12 8 38 A1 1 Rafd 21, o ded afefed fohar
e |

qe-31

31 97 2016 T I Tk & STTAR Fohed B! a3l 5. 5977.49 AT ([Tt a9 5794.43 @) A1 H=AT 574 8
< 3 yehe foha |

qe-32

AT AT (SSSE) BT 3R Y BT D1 Hd Teedqul TRATTAIS b TG BT 1 W1 AT € | 37 GRATTA3H abf 7ot
AT T T TI90T YR bR ST [T TaT 2 | G R b1 ST AT E. 1258.45 W (Tt 9 1170.28 @) o1 “add™
SFATSA” (12 qean 7 2d) H FrEferd fohdn 91 Jepr & $© 3 GRAISTIai & ae (97 48.85 wrd (fioe a9 48.65
1) T 3T Sfereh F01 U I (Fre @ 17 3d) ¥ afeiferd fopar e |

qe-33

O ThT = fomre & foiu dael &) Uep ST i 2 | 380 RIS & Gaferd gRare el & T WadU T R 2 |
. 315.88 @@ (T a9 &. 324.73 @) T Thal Ud deb 919 99T 37 TRATAT & G 3T @S FeT B+l 51
3T T R 25T ST € T2 i IR TR Bl ATe o STAR 9 o e T 3 Iv 9N a1 foham T8 | St bl
HETIS ATger, Tkl &Y, G5 ¥ 39 TRAISHT & 99 4 [deh! &, 30 | A U9 e &. 668.67 AT &I FHlhT
RRTST & AT 2T AT A ATl AT HE HROT AT ATSH (THHT ) T3 29.06.2013 W &3 | IR FBR BT AN
AT = Tord THHTTH 2B o &1 haa a1 ST STTgar fashieh (THT-V1), §a5 & T dfed & |
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Notes forming part of financial statements for the year ended 31st March 2016

Note-30

At the end of the year, provision for tax (including Wealth tax) amounting to ¥ 55,492.43 lakhs (previous
year ¥ 55854.65 lakhs) has been adjusted against the total amount of advance tax and TDS aggregating
to ¥ 60,722.33 lakhs (previous year ¥ 59,455.93 lakhs) and the balance amount is included under Long
term loans & advances (Ref Note 12), and short term provisions (Ref Note 8) in the balance sheet as the
case may be.

Note-31

As on 31st March 2016, gross leave liability as per actuarial valuation amounting to ¥ 5,977.49 lakhs
(previous year % 5,794.43 lakhs) is disclosed under note no 5 &8.

Note-32

The Company has been entrusted with the execution of certain strategic projects on behalf of the
Government of India (Gol). The entire cost of the said projects is funded by the Government. The amount
payable to the Government is of ¥1258.45 lakhs (previous year ¥1170.28 lakhs) is included under
‘Current liabilities’ (Ref Note 7) and amount receivable from Gov. on certain other projects amounting to
% 48.85 lakhs (Previous year X 48.65 lakhs) is included under Short term Loans and Advances (Ref note
17).

Note-33

The Company has been entrusted with the execution of a project on behalf of the Government of India .
The operations relating to this project are being carried on by the Company in its own name. The cash and
bank balance of ¥ 315.88 lakhs (Previous year % 324.73 lakhs) and other transactions pertaining to this
project, though managed by the Company in its name, are not incorporated in the annual accounts of the
Company, as advised by the Government of India. The Company received Demand cum Show-Cause
Notice (SCN) dated 29.06.2013 from the Asst. Commissioner of Sales Tax, Mumbai demanding payment
of Sales Tax, Interest thereon and penalty aggregating to ¥ 668.67 lakhs relating to this project. On behalf
of the Government of India, the Company contested the said SCN and the appeal is pending with Deputy
Commissioner of Sales Tax (App-VI), Mumbai.
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12-34 : THOAUAEET AFAFET & AgAR o wT s (T T4 @6 @ 77 3F)

qE, @ UG 9 TEN [dehrg S, 2006 (TIUGUASST) o Siad TRHINT 987 Ud @ e & Hd o el
(T g9 Ud &) S FEg A qE A AR 2 |

.7,

faawor

2015-16

2014-15

T adHH-
EEEAIGED

g 3
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]
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Mfciehat i & 37 I &9 Ud a9 & 3
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215.27

5.00

214.82
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€I
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Notes forming part of financial statements for the year ended 31st March 2016

g in lakh

Note - 34 : Disclosure of details as per MSMED Act (referredtoin Noteno.4&6&7):

The information regarding total outstanding dues (principal & interest) of micro and small enterprises as
defined under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) is given

below.

SI.No.

Particulars

2015-16

2014-15

Non current-
Long term
liabilities -Trade
Payable and
other current
liabilities

Current -Trade
payable &
Other current
liabilities

Non current
-Long term
liabilities-
Trade
Payable

Current -
Trade
payable
& Other
current
liabilities

Principal amount due to
suppliers registered under the
MSMED Act and remaining
unpaid as at the end of year

NIL

215.27

5.00

214.82

Interest due to suppliers
registered under the MSMED
Act and remaining unpaid as
at the end of year

NIL

NIL

NIL

NIL

Interest paid, under section
16 of the MSMED Act, to
suppliers registered under
MSMED, beyond the
appointed day during the year

NIL

NIL

NIL

NIL

Amount of interest due and
payable for the period of delay
in making payment (which
have been paid but beyond \
the appointed day during the
\year) but without ading the
interest specified under
MSMED Act.

NIL

NIL

NIL

NIL

Amount of interest accrued
and remaining unpaid at the
end of year.

NIL

NIL

NIL

NIL

Amount of further interest
remaining due and payable
even in the succeeding years,
until such date when the
interest dues above are
actually paid to the small
enterprises, for the purpose
of disallowance of a deductible
expenditure under section 23

of the MSMED Act.

NIL

NIL

NILNILN

ote -35:
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Fe-35 : TUH-29 & ATAR AT HT HHEA :

5. @
%.9.| faa 01.04.2015%T | a9 & SR G T | a9 & S 31.03.2016
e 9 IR/ THIRA | BT 37 919
LIEEIE
1 | HEM3IAE 9k & [y
qrae (faanfed) e 4,659.57 1,028.17 533.89 5,153.85
28 39
2 | RO FET T X 153.03 22.18 0.00 175.21
CAGEIEEIE]
3 | faafea yaor s %
o0 s arfaen 88.47 7.32 18.68 77.11
(Are-5 3W)

qe-36

TH] ot [T (S105), T F6R 7 379 &1 20.06.2013 o 931 . 6/3(1)/2001-91087 aed. 111/25 o AT §
01.01.2013 T IR TATET & ST AH TRATTAT & ATT YT ZRT TS AT U= Hiera (SHaep) ¥ 20g &
I AT (TASTT) Sl YT b AHATAIEE FATE i (TSI 2 T o A1 Tehidhd hid o 100 ST B
o o0 STTATEH YaTH e [3aT 47 | 38 951 1 g2 § q7 Id FhR 1 A9l & &9 H 9T AT ! S0 7@ & /05 &
fufer 2Bt &7 ¥ T g1 T A AR AT, 2 9T Ud J9R AT o ST =i T I1E 9I6h o [ JTaem & 81T &Y
2012-13 ¥ US4 a1 TRAYTTEY T SATERIE & foram o1 | a9 2013-14 Teb SNYATRGATSN & @idd & o HHT UeTl
% b 919 BT BT BT AR €T fehal 7T o1 S 9 2015-16 % S 1 90 &1 1 T2 2 Forady wasidrdy & qng
TS JTe b1 Ueh [eh 0T HI dfad 2 |

qre-37

I h AT Edeh1cieh AT o ol ATE AR AT 979 a9 26T 9T, 30.06.2013 1 TG &1 T2 1 01.07.2013 4 37
AL G0 o Fae 7 ofrg &1 Aradia w9 £ 1 GHIEAT1 € | STadid Ud dEid & @iad W % R0 ay 2014-15 T
AT N Ueh e e fopam T2 o1 | Sradia § yfd T &1 o ST 3 a9 2015-16 2 fofT dedf fiaem @@ e |
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Notes forming part of financial statements for the year ended 31st March 2016

Disclosure of Provisions as per AS-29:

< in lakh
SI.No.| Particulars Opening Provision Provision Closing
balance as on | made during adjusted balance
01.04.2015 the year during as on

the year 31.03.2016

1 Provision for Central Excise

Duty (Disputed) Ref Note 28 4,659.57 1,028.17 533.89 5,153.85
2 | Provision for Consequential
State Tax thereon 153.03 22.18 0.00 175.21
3 | Provision for disputed entry
tax-OSCOM (Ref. Note no. 5) 88.47 7.32 18.68 77.11
Note- 36

The Department of Atomic Energy (DAE), Government of India had accorded approval for taking over
DAE's Thorium Plant (NTP) at Orissa Sands Complex (OSCOM) by the Company together with current
assets as on 01.01.2013 other than finished goods for integrating the same with the operation of
Monazite Processing Plant (MoPP) of the Company vide letter no. 6/3(1)/2001-PSU.Vol.lll/25 dated
20.06.2013. In view of this letter and keeping in mind the decision of DAE to retain the finished goods as
the property of GOI, the Company had taken over the assets of NTP during 2012-13 except finished
goods, trade receivables and provision for excise on closing stock of finished goods. Upto the year 2013-
14 bank balance of NTP had not been taken over by the Company pending formalities, which have not
been completed even during the year2015-16, pending integration of NTP operation with MoPP.

Note-37

The wages agreement for long term settlement with workmen which was valid for a period of five years
expired on 30.06.2013. Negotiations are expected to commence shortly with respect to wages revision
due from 01.07.2013. Pending negotiation and settlement, an adhoc provision was made in the accounts
upto the year 2014-15. As there was no further improvement in the negotiation a further adhoc provision
has been made for wages revision in the books of account during the year 2015-16.
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T 38 : 31 ATH 2016 T F9TA I¢ & fow TeF FgE

kS
a

5. @ A
2015-16 2014-15
G JqFF0T| WEA | FA gfw  |w@mEd e Fq
e geg;{w
HELS]
EIBAEE 30,800.94| 4,362.26| 35,163.20| 35,600.03| 5,325.42 40,925.45
S ot 12.07| (12.07) - - - -
3 3
e 456.32 53.57 509.89 549.65 20.51 570.16
LUEIREIE] 183.51 407.81
F A9 (e § 74 ) 35,856.60 41,903.42
TR
T qRomm (6,811.91) | (3,779.22) | (10,591.13)| (1,171.69)|  303.92 (867.77)
R aTTEfed HRIE 24 (J8) (3,310.71) (2,740.66)
ST T (13,901.84) (3,608.43)
AT A 540.61 522.04
AT AT 3,318.98 4,445.20
FIE @H (11,123.47) 314.73
ST I
REERIRGRIRRII (454.94) | (3,191.04)| (3,645.98)| 3,559.83 691.17 4,251.00
TR aetea sReuRaat 103,297.03 99,774.21
F TREatar 99,651.05 104,025.21
T2 SFAI 31,506.08 | 17,550.09| 49,056.17| 47,654.16| 7,635.45 55,289.61
R arafed gand 50,594.88 48,735.60
F 3T 99,651.05 104,025.21
TN 2 1,875.28 | 10,951.26| 12,826.54| 1,503.33| 170.15 1,673.48
TR Efed qore 2 29.56 16.79
Fd 12,856.10 1,690.27
L REK] 1,713.86| 1,249.30| 2,963.16| 1,978.51|  140.82 2,119.33
T et [ee™ 30.69 37.17
Fd 2,993.85 2,156.50
YT & JTATET R-Aeha = 1,734.72 53.81| 1,788.53| (724.49)| (101.57) (826.06)
@B o SFamal 1 SEted
T-Tehe =T 0.16
RN 1,788.69 (826.06)
e
Yol :

FHIAT & AT Hriferss 59 8 U g & 199 7 819 & BRor “ifoss @2ie yEfie 96 € |
THSNET TR R gRior fafd afafafemy & sl o fabt 5. 13,793.75 @ 2 (s ad 5. 12,942.27 @@) |

T 2% - 31.03.2016 1 faafl 39 & wrt 31 (91%) %. 1,344.18 @ (frwd ad 5. 179.31 @) 7 |
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< in lakh
Note -38: Segment information for the year ended 31st March, 2016
2015-16 2014-15
Mineral | Chemical Units Total Mineral |Chemical Units Total
Separation Separation
Units Units
Revenue
External Sales 30,800.94 4,362.26| 35,163.20 35,600.03 5,325.42 | 40,925.45
Inter-Segment Sales 12.07 (12.07) - - - -
Other Income
External 456.32 53.57 509.89 549.65 20.51 570.16
Inter-Segment - - - -
Unallocable 183.51 407.81
Total Revenue (Net-off Inter-
segment) 35,856.60 41,903.42
Results
Segment result (6,811.91) (3,779.22) | (10,591.13) (1,71.69) 303.92 | (867.77)
Unallocated Corporate
expenses ( Net) (3,310.71) (2,740.66)
Operating Profit (13,901.84) (3,608.43)
Interest Expenses 540.61 522.04
Interest Income 3,318.98 4,445.20
Profit Before Tax (11,123.47) 314.73
Other Information
Segment assets (454.94) (3,191.04) | (3,645.98) 3,559.83 691.17 | 4,251.00
Unallocated assets 103,297.03 99,774.21
Total assets 99,651.05 104,025.21
Segment liabilities 31,506.08 17,550.09| 49,056.17 47,654.16 7,635.45 | 55,289.61
Unallocated liabilities 50,594.88 48,735.60
Total liabilities 99,651.05 104,025.21
Capital Expenditure 1,875.28 10,951.26| 12,826.54 1,503.33 17015 | 1,673.48
Unallocated capital expenditure 29.56 16.79
Total 12,856.10 1,690.27
Depreciation 1,713.86 1,249.30| 2,963.16 1978.51 140.82 | 2,119.33
Unallocated depreciation 30.69 3717
Total 2,993.85 2,156.50
Non-cash expenses other than
depreciation 1,734.72 53.81| 1,788.53 (724.49) (101.57) |  (826.06)
Unallocated non-cash expenses
other than depreciation 0.16 -
Total 1788.69 (826.06)
Note:

Geographical Segment:

The geographical segmentation is not relevant as the operations of the company are not geographically different from each other.

Sale of Products from export activities calculated on F.O.B basisisT 13,793.75 lakhs (Previous Year T 12,942.27 lakhs).
Trade Receivable - Advance received from foreign debtors (net) as on 31.03.2016 is ¥ 1,344.18 lakhs (Previous Year 179.31 lakhs).
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T 39
W@ AT-18 (TUH-18) - A4 TIEf Wehe R STuferd, o Hafad wiieal s gar FHgan € e arg 31 #rd
2016 %! T a9 & ff W9-3T gU R

ﬂg@ﬂ?ﬂ??ﬂﬁ'ﬂ? :
FTATHS (9T ¢
1 2[. .. 7 3TeTe Ud 79 e 9T 30.11.2015 0
2 121, e e UG TG 12 9Teh 01.12.2015 9
29T (fF9Ur)- 30.11.2015 %
3 . % . ST BERICAGERICT)
4 EIKENIGLIE] RESICA(ER))
5 19l 3. TWHER ERRIKIEE]

W@ T FIHET & A1 A-3 F faaeor fFrergan @

[RGIICE]
%.9. | faaon 2015-16 | 2014-15
1 | wiRafis 119.93 155.15
2 | TeUTT vl ug AT 1 g 1.20 1.93
3 | @ 1.18 0.00
4 | 319Td HITHETIAW,
ERGIRIREENIR] 0.70 0.72
WG T FIHERT b I (F qrRATHes forawor
& AEa A
4. | ™ 2015-16 | 2014-15
1 2[. R.UA. I 26.43 47.59
2 AN e 26.58 34.00
3 AT ST 25.85 33.19
4 CIKEFIGLIE] 25.54 23.92
5 AT 3R, THER 15.53 16.45
Fd 119.93 155.15

W YA ] UG W TS BIehi & Tadl qa-giad T4 A a4l g fodr faewer § uug-15 (JAated
2005) FHHATY ATHI & STTAR ATIAIT 3T ST eh1cTeh HHAN A4 o ThaR & | Ffoh J8 ariads Jeddich T eI

2 3T ST 3T h A TR WU e A1 g 2, 374 : T€ SR qrHiid el & |
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T in lakh

Note-39

As required by Accounting Standard -18 (AS-18) — Related Party Disclosures, list of related parties with
whom transactions have taken place for the year ended 31 March, 2016 are as follows:

Key Management Personnel:

Functional Directors:

1 Dr. R. N. Patra : Chairman and Managing Director - Till 30.011.2015
2 Shri D. Singh : Chairman and Managing Director - From 01.12.2015
Director (Marketing) - Till 30.11.2015
3 Shri C. K. Asnani : Director (Technical)
4 Shri Rakesh Tumane : Director (Finance)
5 Shri B. R. Tarafdar : Company Secretary
Details of transactions with key management personnel are as follows:
g in lakh
SI No| Particulars 2015-16 2014-15
1 Remuneration 119.93 155.15
2 Repayment of loans and advances given 1.20 1.93
3 Advances given 1.18 0.00
4 Outstanding balance as at 31* March
Amount recoverable 0.70 0.72
Remuneration particulars of individual key management personnel
g in lakh
Sl. No.| Name 2015-16 2014-15
1 Dr. R.N.Patra 26.43 47.59
2 Shri. D.Singh 26.58 34.00
3 Shri C.K.Asnani 25.85 33.19
4 Shri. Rakesh Tumane 25.54 23.92
5 Shri. B.R.Tarafdar 15.53 16.45
Total 119.93 155.15

Key management personnel and relatives of key management personnel are entitled for post
employment benefits and other long term employee benefits recognized as per AS-15 (Revised 2005)
Employees Benefits in the financial statements. As the same is based on actuarial valuations not
identifiable atan individual employee level, thus the same is notincluded above.
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fow Tu =Tt 7 R, ST Od gEET B AT

T 0 o7 BT AT EIE| EETRIIE]

ERMEL 2015-16| 2014-15| 2015-16| 2014-15| 2015-16| 2014-15
1 (. SIR.UA. I 0.72 0.72 0.00 0.00 0.00 0.58
2 AT THIT JAH 0.30 0.91 0.77 0.00 0.54 0.07
3 2 91.3TR. THER 0.32 0.30 0.41 0.00 0.16 0.07
Fd 1.20 1.93 1.18 0.00 0.70 0.72

qT-40 : T TR = (340A)
[EER| STATAROT W&l § T | STATIROT 7al & 920
2015-16] 2014-15| 2015-16] 2014-15

S
HT T ATH & | ®.am@d| (501.31)] 4,991.39 66.88| 4,678.30
HTAT N DI TR 37ad T g T.| 863,650| 863,650| 863,650/ 863,650
o shiow Ekel %.| 1,210.08 58.05/ 1,210.08| 7,074.00
qged

T TYTT AT % | . @G H[(10450.82)|  501.31| 10450.82 66.88
FHTAT TR T 9IRT 3ad g g T.| 863,650 863,650 863,650 863,650

T 200F % forw aeran Sreri
I ARG ST G T T.| 863,650 863,650 863,650 863,650
AgFA SN F/7 %.| 1,210.08 58.05 1,210.08| 7,074.00
g 913R 3ifehd %.| 1,000.00] 1,000.00] 1,000.00| 1,000.00

qe-41

ST AT : 31.03.2014 1 FAT ferciia a9 deh SATEREAT §. S1.04. 3R, 447(3) &1 28.02.2011 ER FLTHNTET
T ST, 1956 T STTHAT VI 26 9 11 6 argasai 5(ii) (@), 5(ii), 5(viii)(F), (&) Tl (3) 2 Ted STuferd ATeh
AT Bl Yehe T B [ o7 HRINE Al & T, IRA FLHR F BT AT, 1956 I GRT 211(4) & q8d
TG 9T STl 1 @ | T o ST TR b B AT B3 o o0 a1 SATEH 2013 Tl ST 11 6 AT-11 % ST el
5(ii)(a), 5(iii), 5(viii)(F),(@)(T) Td (F) & T&d ST A= LA I Fehe B o [0 HRANE AT b HATAT
T 19.06.2016 BT T HAT AT T D1 TAET & | AT &9 & T IY o1 e TIqHel SR I &1 T FT § 0y

AT TSN § ehe TE BHITEE |
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Notes forming part of financial statements for the year ended 31st March 2016

Re-Payment of Loans and Advances , interest and outstanding
Sl. No. Name Repayment of loans| advances given |Outstanding balances
2015-16 | 2014-15| 2015-16 | 2014-15| 2015-16 | 2014-15
1 Dr. R.N.Patra 0.58 0.72 0.00 0.00 0.00 0.58
2 Shri. Rakesh Tumane 0.30 0.91 0.77 0.00 0.54 0.07
3 Shri. B.R.Tarafdar 0.32 0.30 0.41 0.00 0.16 0.07
Total 1.20 1.93 1.18 0.00 0.70 0.72

Note-40: Earnings Per share (EPS)

Particulars Before extra After extra
ordinary items ordinary items

2015-16 | 2014-15| 2015-16 | 2014-15

Basic

Profit after tax A % in lakhs |(10,450.82) | (501.31)|(10,450.82)] 66.88

Weighted average number of

shares outstanding B No. 863,650 | 863,650 863,650 | 863,650

Basic EPS A/B 3 (1,210.08) | (58.05)((1,210.08) 7.74

Diluted

Profit after tax A Zin lakhs [(10,450.82) | (501.31)|(10,450.82) 66.88

Weighted average number of

shares outstanding B No. 863,650 | 863,650 863,650 | 863,650

Weighted average number of shares

outstanding for diluted EPS C No. 863,650 | 863,650 863,650 | 863,650

Diluted EPS AlC % (1,210.08) | (58.05)((1,210.08) 7.74

Face value per share 4 1,000.00 | 1,000.00| 1,000.00 |1,000.00

Note-41

The Company normally gets an approval under section 211 (4) of the Companies Act, 1956 from
Government of India, Ministry of Corporate Affairs for non-disclosure of quantitative information required
under paragraphs 5 (ii) a, 5(iii), 5 (viii) a, b and ( e) of Part Il of Schedule VI to the Companies Act,1956l as
amended vide Notification No.G.S.R.447 (E) dated 28.02.2011, upto the financial year ended on 31-03-
2014. In line with same the Company has made an application for getting the exemptions for non
disclosure of quantitative information as required under para 5(ii) (a), 5(iii), 5(viii) (a), (b), (c) & (e) of Part -
Il of Schedule -1l of Companies Act 2013 to the Ministry of Corporate Affairs vide letters dated 19.06.2016
and the reply is yet to come. Antipating the favourable reply as the company normally gets in every year,
such informations are not disclosed in the Accounts.
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qMe-42 ¢
TUH-15 (TEA) “BHATY AT FFIR A@l A § TRAINT Fehed T Ru M 2 -

F.  AAHTTd FHARN ATH : [@1 T . 1.13 (F)]
FqHTTh HHAN ATH b qid 3FqT bl 99 & foT &1 U 21f9 & fawor § v =@ & &9 § q47 A1 2 |

g,  TEe geE A

i TR R AT
(%. @ ®)

IEEEU 2015-16 2014-15
iy e ¥ e &1 Je 234.16 193.39
T3 YT AT § T T AE 37.02 40.29
STTeEdT AT 9 AT &1 AreH 496.95 485.64

i, TRETE AT AT

T bl T TRYTST @ Jrem 2

faawor fauqofy
TYEH TSl & q1eqq F Hiemed
wfersg e (91uw) =4 % e ¥ fftwea
HATg 99974 fafehedm Ao (Ti3muauy) Hfeme T2

TIEM : [T At §. 1.13(@)(3) (1))

T R ARd HHar e e FIoTT U TRATYA @14 J51 @ | TR a1 ada e aRartTa gfe shize fafa
T IATT H¥eh dMicheh edieh b SR R i foham ST & ST #ar &l qieh STafe &1 @9 g &1 Udh SAfdrie
2 1 TS AT AT 8 AT 3fr ST o FHafor 2 oy 5eies JfHe b ST ST /e & |

ST CIRCIEE
IEEEI 2015-16 2014-15
STEUTAUH (2006 | 3TEUTAUH (2006
7o S RO -08) 3ffezde -08) 3ffeede
5T & (4 ) 7.80% 7.98%
AT JRAYTTE] T ATH bl AT & (T ) 7.80% 7.98%
9 ¥ gig bl & (I a9) 5.50% 5.50%
Fieor &2 (afd av) 2.00% 2.00%
HaATHgrd 3y (ad) 60 60

dicheh Teieh ¥ faraniRa T+ <1 FefaTd & S Sy Sfew o a9l © Suees A Sl & i Tassa &
A1 A 9T 2T € e T 61 g Srae TR 7 |

TR AT ST 3BT AR 919 Ud ST 919 BT FH1ET -
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Notes forming part of financial statements for the year ended 31st March 2016

Note 42:

As per AS-15 (Revised) "Employee Benefits", the disclosures as defined in the Accounting Standard are
furnished below:

a.

Short term employee benefits: [Accounting Policy No. 1.13(A)]
The liability towards short term employee benefits is recognized as an expense for the year in the
Statement of Profitand Loss

Post employment benefits:

i. Defined contribution plan:

(X in lakh)
Particulars 2015-16 2014-15
Employer's contribution to Pension Scheme 234.16 193.39
Employer's contribution to New Pension Scheme 37.02 40.29
Employer's contribution to Superannuation scheme 496.95 485.64

ii. Defined Benefits Plan:
The Company has the following defined benefits plans:

Particulars Remarks

Gratuity Funded through LIC
Provident Fund (PF) Funded through Trust
Post Retirement Medical Scheme (PRMS) Unfunded

Gratuity: [Accounting Policy No. 1.13(B)(b)(i)]

The employees, gratuity fund scheme managed by a trust is a defined benefit plan. The present
value of obligation is determined based on actuarial valuation using the Projected Unit Credit
Method, which considers each period of service as giving rise to an additional unit of benefit
entittement and measures each unit separately to build up the final obligation.

Actuarial assumptions:

Particulars 2015-16 2014-15
Mortality Table IALM (2006-08) IALM (2006-08)

Ultimate Ultimate
Discount rate (per annum) 7.80% 7.98%
Expected rate of return on plan assets (per annum) 7.80% 7.98%
Rate of escalation in salary (per annum) 5.50% 5.50%
Attrition rate (per annum) 2.00% 2.00%
Retirement age (years) 60 60

The expected rate of return considered in actuarial valuation is assumed to be available on risk free
investments like PPF as the investmentis with LIC and list ofinvestments is not available.

Reconciliation of opening and closing balances of defined benefit obligation:
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31 AT 2016 FT TUTH 99 F o0 fa<ia fFeront &1 ¥er a9 Jeq
(w. @rg W)
ferawor 2015-16 2014-15
Y & IR § TR @ S 10,874.26 10,138.81
I EEIKIR G 298.09 295.83
T AT 867.78 941.89
e Far arrg - | e @y 0.00 0.00
el a1 @rrd - [fed @y 0.00 0.00
3iER 3faRd a3 3.58 0.00
(ST 3iaRd <adn) 0.00 0.00
qichen (TTH)/=T 212.86 424.97
AT ThU T @14 (1,432.51) (927.24)
Futd W gRATST @Y T 10,824.06 10,874.26
AT gREwt & IR I F ARV 99 09 Sfow 9 F qHree
(%. @rg ¥)
IEEE 2015-16 2014-15
Y o IR ¥ A1 TREUTT T Sfad o 9,734.93 8,893.53
ST TRGYTTAT bl TATOT aTqaT 776.85 773.74
EIRIEEAGIENAIES 86.39 84.93
ERIESICARIREE 919.90 909.97
3 S F AR 3.59 0.00
(3T YT Dl 3{ARA) 0.00 0.00
YA fohU T @TH (1,432.51) (927.24)
aYId T AT TREUFT 6T S o 10,089.15 9,734.93
AT UREYTT R arfees arTdt 863.24 858.67
AT TREURTET U9 AT & S T T qHrh
(&. @G W)
IEE! 2015-16 2014-15
AT JREufl 1 3fed g 10,089.15 9,734.93
FIRCIEARIUIER @) 10,824.06 10,874.26
AT T g W R afed s dar ard 0.00 0.00
3ater BT g W TR Fafed TehaorehTel=l Sgar 0.00 0.00
Jo 7 § fafed s (3aan)/araufa (734.91) (1,139.33)
a9 & IR fafea S (@mw)/=f (€. @ra %)
ICEL 2015-16 2014-15
AT gRaufrEl W i (@re)/E (86.39) (84.93)
¥l W g (@r4)/z1H 212.86 424.97
9Ig A 126.47 340.04

a9 & S fafved =g (Fes A2 -23 & ded HHAAREl & TR Ud @14) :
=]
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(X in lakh)
Particulars 2015-16 2014-15
Defined benefit obligation at beginning of the year 10,874.26 10,138.81
Current service cost 298.09 295.83
Interest cost 867.78 941.89
Past service cost- non vested benefit 0.00 0.00
Past service cost- vested benefit 0.00 0.00
Liability transferred in 3.58 0.00
(Liability transferred out) 0.00 0.00
Actuarial (gain)/loss 212.86 424.97
Benefits paid (1,432.51) (927.24)
Defined benefit obligation at year end 10,824.06 10,874.26
Reconciliation of opening and closing balances of fair value of plan assets:

(% in lakh)
Particulars 2015-16 2014-15
Fair value of plan assets at beginning of the year 9,734.93 8,893.53
Expected return of plan assets 776.85 773.74
Actuarial gain/(Loss) 86.39 84.93
Employer's contribution 919.90 909.97
Transfer from other Company 3.59 0.00
(Transfer to Other Company) 0.00 0.00
Benefits paid (1,432.51) (927.24)
Fair value of plan assets at year end 10,089.15 9,734.93
Actual return on plan assets 863.24 858.67
Reconciliation of fair value of plan assets and obligations:

(X in lakh)
Particulars 2015-16 2014-15
Fair value of plan assets 10,089.15 9,734.93
Present value of obligation 10,824.06 10,874.26
Unrecognized past service cost at the end of the period 0.00 0.00
Unrecognized transitional liability at the end of the period 0.00 0.00
Net (Liability)/ Asset recognized in the Balance Sheet (734.91) (1,139.33)
Actuarial (gain)/Loss recognized during the year:

(X in lakh)
Particulars 2015-16 201415
Actuarial (gain)/Loss on plan assets (86.39) (84.93)
Actuarial (gain)/Loss on obligation 212.86 424 .97
Net Total 126.47 340.04

Expenses recognized during the year (Ref. Employees remuneration and benefits under Note-23):

5]
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(%. @ #)
T 2015-16 2014-15
T AT AN 298.09 295.83
T AT 867.78 941.89
(TS TREAURTET T AT aTTT) (776.85) (773.74)
i (@r9)/=1H 126.47 340.04
Il e AR - 31dte & R fafed | [fRd ay 0.00 0.00
ISl AdT @G - e % 2R fafed fiRa @y 0.00 0.00
Jate & e TafEd TehHvTehTd agal 0.00 0.00
98 @I 515.49 804.02
A I qHIE
(5. @@ #)
IEEI 2015-16 2014-15
A9 98 o 1,139.33 1,245.28
G20 515.49 804.02
3@ AR I8 0.00 0.00
(areT 3dRa ) 0.00 0.00
TeRT 7 AFTEH (919.90) (909.97)
qe v i o (2aan)/aREutd 734.92 1,139.33
IREEIREEEY|
GEREIRD)
TREYET F1AFR 2015-16 2014-15
IR DR bl TR 0.00 0.00
HRANT FIIT 0.00 0.00
TI9TY STHT TS 0.00 0.00
g HUAl o (el I 0.00 0.00
Tqur 0.00 0.00
29U ZWT Fared fferr 100.00 100.00
= 0.00 0.00
P 100.00 100.00
TAAT AT Ay 09 et ar arite safeEt & foe aaafaat
(5. @@ )
faraor 2015-16 2014-15 2013-14 2012-13 2011-12
IR T I o 10,824.06 10,874.26 |  10,138.81 9,515.98 | 8,415.67
I gRAYR & Sfad & 10,089.15 9,734.93 8,893.53 8,026.55 | 6,517.25
I § Yot/ (ame) (734.91) (1,139.33) | (1,245.28) | (1,489.43) | (1,898.42)
ST T -
AT R 3T (A1) /=21 131.36 (185.46) 305.94 514.57 901.58
AT R TREurEr (@re)/z1 86.39 84.93 75.71 138.32 114.55
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(X in lakh)
Particulars 2015-16 2014-15
Current Service cost 298.09 295.83
Interest cost 867.78 941.89
(Expected return on Plan assets) (776.85) (773.74)
Actuarial (gain) / loss 126.47 340.04
Past service cost- non vested benefit recognized during the period 0.00 0.00
Past service cost- vested benefit recognized during the period 0.00 0.00
Transitional liability recognized during the period 0.00 0.00
Net Cost 515.49 804.02
Balance sheet reconciliation:

(X in lakh)
Particulars 2015-16 2014-15
Opening net liability 1,139.33 1,245.28
Expenses 515.49 804.02
Net Transfer In 0.00 0.00
(Net Transfer Out) 0.00 0.00
Employer's contribution (919.90) (909.97)
Net (Liability)/ Asset recognized in the Balance Sheet 734.92 1,139.33
Investment details:

(% of investment)

Type of Assets 2015-16 201415
Government of India Assets 0.00 0.00
Corporate Bonds 0.00 0.00
Special Deposits Scheme 0.00 0.00
Equity shares of listed Companies 0.00 0.00
Property 0.00 0.00
Insurer Managed Funds 100.00 100.00
Others 0.00 0.00
Total 100.00 100.00
Amounts for the current annual period and previous four annual periods:

(X in lakh)
Particulars 2015-16 2014-15 2013-14 2012-13 2011-12
Present value of obligation | 10,824.06 10,874.26 | 10,138.81 9,515.98 8,415.67
Fair value of plan assets 10,089.15 9,734.93 8,893.53 8,026.55 6,517.25
Surplus /(Deficit)in the plan (734.91) (1,139.33) | (1,245.28) (1,489.43) | (1,898.42)
Experience Adjustment:
On plan liability (gain)/loss 131.36 (185.46) 305.94 514.57 901.58
On plan assets gain/(loss) 86.39 84.93 75.71 138.32 114.55
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a

wiaer fafy (fiaw) « (qar Aifa q@. 1.13(@) () i)

YT Uk AT e = 2 e & S el % fow sty Aty a1 e s & S wfae ffer vd fafae waem
srfarfam, 1952 % T&d g € | A ¥ feierT ud seania s AnTer e ST & qar vfaer e it gm

ST R R I Fed A R A A |

EILICERCIRLIR R
IEE 2015-16 2014-15
EEIECIRER)) 7.80% 7.98%
T e g (i ) 8.80% 8.75%
BIEEFHENEITER)) 2.00% 2.00%

RTINS AT A F AR T TIT ST 979 HT A

(5. @@ )

IEELY 2015-16 2014-15
qu & TR H TRAMNYT @Y S 29,299.91 27,103.58
AT AT AT 1,067.01 1,101.90
=TT T 2,522.27 2,345.33
FHHAT AMTEH (U qfed) 2,165.66 2,062.44
3ieR 3faRd gz 337.21 45.45
(qTeT 3faRa Saan) (400.33) (62.67)
iR (d14)/=1 0.00 0.00
A U T @14 (4,537.60) (3,296.12)
Fuid W gRE1NE S 30,454.12 29,299.91

Ao afEafEt & SR T W AR 99 991 Sfo S T FEEe

(5. @)

[EEI 2015-16 2014-15
Y < YL A IoT1 TRAY Tl b1 Sred el 27,386.35 29,632.33
AT TRATTTA bl TeATIT AT 2,345.33 2,522.27
3 I 3R 45.45 337.21
(3T DB DI AR (62.67) (400.33)
driehes @4/ (210) 49.65 99.82
BINEE] 3,164.34 3,232.67
AT 1260 TT AT (3,296.12) (4,537.59)
YT TR AT TREI T BT S Jed 29,632.33 30,886.37

AT TREa T OF e & S e &1 aHen -

(5. @ H)

IEELYI 2015-16 2014-15
AT TREIRT T S o 30,886.37 29,632.33
GlEEIEIECEIEE ) (30,454.12) (29,299.91)
ye e &f Rafa 432.25 332.42
gEehl ¥ R faf=d og 39ar / (wReEaf) (432.25) (332.42)
qe v ¥ faf=a gaian 0.00 0.00
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Notes forming part of financial statements for the year ended 31st March 2016

Provident Fund (PF) : [Accounting Policy No. 1.13(B)(b)(ii)]

The Company manages provident fund through a provident fund trust for its employees which is
permitted under the Provident Fund and Miscellaneous Provisions Act, 1952. The plan envisages
contribution by employer and employees and guaranteed interest at the rate notified by the provident

fund authority.

Actuarial assumptions:

Particulars 2015-16 2014-15
Discount rate (per annum) 7.80% 7.98%
Guaranteed return (per annum) 8.80% 8.75%
Attrition rate (per annum) 2.00% 2.00%
Reconciliation of opening and closing balances of defined benefit obligation :

(% in lakh)
Particulars 2015-16 2014-15
Defined benefit obligation at beginning of the year 29,299.91 27,103.58
Current service cost 1,067.01 1,101.90
Interest cost 2,522.27 2,345.33
Employee Contribution (Including VPF) 2,165.66 2,062.44
Liability Transferred In 337.21 45.45
(Liability Transferred Out) (400.33) (62.67)
Actuarial (gain)/loss 0.00 0.00
Benefits paid (4,537.60) (3,296.12)
Defined benefit obligation at year end 30,454.12 29,299.91
Reconciliation of opening and closing balances of fair value of plan assets:

( in lakh)
Particulars 201415 2015-16
Fair value of plan assets at beginning of the year 27,386.35 29,632.33
Expected return of plan assets 2,345.33 2,522.27
Transfer from other Company 45.45 337.21
(Transfer to Other Company) (62.67) (400.33)
Actuarial gain/(Loss) 49.65 99.82
Contribution 3,164.34 3,232.67
Benefits paid (3,296.12) (4,537.59)
Fair value of plan assets at year end 29,632.33 30,886.37
Reconciliation of fair value of plan assets and obligations:

(X in lakh)
Particulars 2015-16 2014-15
Fair value of plan assets 30,886.37 29,632.33
(Present value of obligation) (30,454.12) (29,299.91)
Funded Status 432.25 332.42
Net liability/(asset) not recognized in the books (432.25) (332.42)
Amount recognized in balance sheet 0.00 0.00\
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T4 % I Ff=ea = (Wey He-23 F dd FHATRAT & wikEfis ud amv) ¢

(5. @@ )
AT 2015-16 2014-15
EIGEEIRIRG 1,067.01 1,101.90
T AT 2,522.27 2,345.33
(ST TREAYTET T G aTTHT) (2,522.27) (2,345.33)
dMTehay @4/ (2TH) 99.82 49.65
geent ¥ R fafed g =@/ (am) (99.82) (49.65)
SYIRT § AT T SATe9 0.00 0.00
T § HH 0.00 0.00
9T AT 1,067.01 1,101.90
GERREKLIGIC]
(5. @@ #)
feravor 2015-16 2014-15
AR 9TE <gal 0.00 0.00
ot 1,067.01 1,101.90
3T STARA I8 0.00 0.00
(aTeT 3ARa 9E) 0.00 0.00
GRIESEIRINER)) (1,067.01) (1,101.90)
GRRERIEIETCENIE] 0.00 0.00
IRERLCAREETL BB
GEREIRD)
TRaafEl F1 IER 2015-16 2014-15
T THR BT TRATAT 15.95 18.52
T THR & TRETrar 18.79 16.10
[ERLCERIRINEI 14.29 14.89
EREIS 43.39 43.22
g% 9 0.39 0.29
SR 7.19 6.95
RERIEEEZSEATEE RS 0.03 0.03
FHA 100.00 100.00
AU AT ATty 0T g IR s sEfeE F foo aaant
(5. @rE ¥)
IGEL 2015-16 2014-15 2013-14 2012-11 2011-12
I T A9 T 30,454.12 | 29,299.91 | 27,103.58 | 24,512.59 22,398.59
AT TREITCR T S e 30,886.37 | 29,632.33 | 27,386.35 | 24,782.12 22,624.83
T ¥ arferory/ (@) 432.25 332.42 282.77 269.53 226.24
ATHT FARTS -
AT R 3gar (@re) /21 0.00 0.00 0.00 0.00 0.00
IS W gREYTT (@) /2T 99.82 49.65 13.25 43.29 104.61
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Notes forming part of financial statements for the year ended 31st March 2016

Expenses recognized during the year (Ref. Employees remuneration and benefits under Note-23):

(% in lakh)
Particulars 2015-16 201415
Current Service cost 1,067.01 1,101.90
Interest cost 2,522.27 2,345.33
(Expected return on Plan assets) (2,522.27) (2,345.33)
Actuarial gain/(Loss) 99.82 49.65
Net expense/(income) not recognized in the books (99.82) (49.65)
Surplus Utilised 0.00 0.00
Interest Shortfall 0.00 0.00
Net Cost 1,067.01 1,101.90
Balance sheet reconciliation:

(% in lakh)
Particulars 2015-16 201415
Opening net liability 0.00 0.00
Expenses 1,067.01 1,101.90
Net Transfer In 0.00 0.00
(Net Transfer Out) 0.00 0.00
(Employer's contribution) (1,067.01) (1,101.90)
Amount recognized in the balance sheet 0.00 0.00
Investment details:

% of investment)

Type of Assets 2015-16 201415
Government of India Assets 15.95 18.52
State Government Assets 18.79 16.10
Special Deposits Scheme 14.29 14.89
Other Bonds 43.39 43.22
Bank Balance 0.39 0.29
Others 7.19 6.95
Add premium to be adjusted 0.03 0.03
Total 100.00 100.00
Amounts for the current annual period and previous four annual periods:

(X in lakh)
Particulars 2015-16 2014-15 2013-14 2012-11 201112
Present value of obligation 30,454.12 | 29,299.91 27,103.58 24,512.59 | 22,398.59
Fair value of plan assets 30,886.37 | 29,632.33 | 27,386.35 2478212 | 22,624.83
Surplus /(Deficit)in the plan 432.25 332.42 282.77 269.53 226.24
Experience Adjustment:
On plan liability (gain)/loss 0.00 0.00 0.00 0.00 0.00
On plan assets gain/(loss) 99.82 49.65 13.25 43.29 104.61

NA: Not Available
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gt v i Fen (dremoaos) « (qar Hifa g 1.43(@)@)(ii)

HATHGIT T (TR AT § HHAATRAT el HATHGIT b IS S| WA SEHTA ATl (S U 3T ) i
STl @1 ST € | Hfgfe HHan sl Jan-ig i o T99 qeh o o STER R Uk T A1 2 ST el A2 |

EILICERCIRRIEE
GG 2015-16 2014.15
JogaT ATl FTEUTATT (2006-08) @A | STETTATT (2006-08) FRTHE
a1 =X (7fa a) 8.06% 7.95%
T JaT-gia g (ad) 60 60
[ <2 (9f a9) 2.00% 2.00%
TerTehedT | Jerapid =X 3.50% 5.00%

ATET AT BT A ST eI 3 8.06% AT & o IR T qeh Te.d T & orad 7 a1 & fop 29

qelleh ] deh TE el Telichedl GRIETd o1 T8 W HEl Jigal JATH 8.06% hl AT & < AT shis2 Bil |

TR TN I F AR T 97 AT ST 67 FHIET

(%. a1@ ®)
IEELYI 2015-16 2014-15
T & YR H TRATA @14 e 5,144.43 4,730.09
EIGGESING] 147.32 178.50
EISKGING] 408.98 439.42
el Jar @rrg - | MfEa @y 0.00 0.00
el Ja1 @rrd - fFfed @y 0.00 0.00
3ER 3IARd g 0.00 0.00
(aTeT 3iaRa Szan) 0.00 0.00
dichen (@4)/=TH (350.73) 39.43
YA o T AT (240.45) (243.01)
Fuid R aR¥INa SR 5,109.55 5,144.43

AT TREwE 09 it & S g &1 e

(w. &g W)
IEEL 2015-16 2014-15
AT TREIRT T S e 0.00 0.00
ST T JdT A 5,109.55 5,144.43
Jater a1 guiie W R faf=d s dar ard 0.00 0.00
e 03 | [ai=d g 5,109.55 5,144.43
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Notes forming part of financial statements for the year ended 31st March 2016

Post Retirement Medical Scheme (PRMS): [Accounting Policy No. 1.13(B)(b)(iii)]

The post retirement medical scheme provides for reimbursement of health care costs (both
domicilliary & hospitalisation) to employees post their retirement. The reimbursement is subject to
anoverall ceiling based on cadre of the employee at the time of retirement.

Actuarial assumptions:

(X in lakh)

Particulars 2015-16 2014-15
Mortality Table IALM (2006-08) IALM (2006-08)
Ultimate Ultimate

Discount rate (per annum) 8.06% 7.95%
Normal retirement age (years) 60 60
Attrition rate (per annum) 2.00% 2.00%
Medical cost inflation rate 3.50% 5.00%

The present values of the future liabilities have been arrived at on the basis of 8.06% interest rate in
actuarial valuation, assuming that the medical reserve arrived at by this valuation and the future
increases thereon will be credited with atleast 8.06% interestrate.

Reconciliation of opening and closing balances of defined benefit obligation:

(X in lakh)
Particulars 2015-16 2014-15
Defined benefit obligation at beginning of the year 5,144.43 4,730.09
Current service cost 147.32 178.50
Interest cost 408.98 439.42
Past service cost- non vested benefit 0.00 0.00
Past service cost- vested benefit 0.00 0.00
Liability transferred in 0.00 0.00
(Liability transferred out) 0.00 0.00
Actuarial (gain)/loss (350.73) 39.43
Benefits paid (240.45) (243.01)
Defined benefit obligation at year end 5,109.55 5,144 .43
Reconciliation of fair value of plan assets and obligations:

(% in lakh)
Particulars 2015-16 2014-15
Fair value of plan assets 0.00 0.00
Present value of obligation 5,109.55 5,144.43
Unrecognized past service cost at the end of the period 0.00 0.00
Amount recognized in balance sheet 5,109.55 5,144.43




rea R ot fufes Eh | ;
INDIAN RARE EARTHS LIMITED I€ I
31 9T 2016 FT THTE T4 & {or0 fa<ia fraront 1 HoT a9 Jed
(5. @rg #)
T4 F T Fafa = (W Aie-23 F aed FHARET F TRATHE 1@ a) ¢
AT 2015-16 2014-15
EIGEEIKIRG 147.32 178.50
T AT 408.98 439.42
dichen (TT4)/=TN (350.73) 39.43
el Far @rrd - arafy % e fafed |/ HRq am 0.00 0.00
Tl Fa1 AT - 3rafy % s fafed MR @y 0.00 0.00
98 AT 205.57 657.35
GERREKLIGIC S
(5. @@ #)
AT 2015-16 2014-15
AW 98 aFal 5,144.43 4,730.09
= 205.57 657.35
W AR & 0.00 0.00
(qre 37aRd 9I) 0.00 0.00
ERIESIEARIR EE (240.45) (243.01)
o o= ¥ faf=a geaier 5,109.55 5,144.43
LEESNIRCIRCEE L
(5. @@ #)
2015-16 2014-15
Tz TH 1% I Jhg 2 o § URadd (459.56) (456.76)
Tz TH 1% I FHHT 2g 3T § IR 547.06 542.86
TSR @ H 1% @l ghg 2g oadT § IRade 550.81 547 .24
TSI A 1% T HAT 2 oFaT § IR (463.67) (461.39)
AU AT ATy U g ar i srafeay ¥ foo aaafamt:
(5. @rE ¥)
o 2015-16 2014-15 2013-14 201213 | 2011-12
TR T AdHT e 5,109.55 5,144.43 4,730.09 4,682.84 | 4,132.35
AT TREUT 6T Sfed o 0.00 0.00 0.00 0.00 0.00
AT H STt/ (=meT) (5,109.55) | (5,144.43) (4,730.09) | (4,682.84) | (4,132.35)
M. 3 SHRTeTd TN :
el ol
) DIl addl 3T SHbITadh HHAT AT % T & q4T 3D dMichdh Jedich (BT ATl & T el TFan
e aran? |
(%. @@ #)
IR 2015-16 2014-15
e STl 5,977.49 5,749.43

i

I 2 T AT BT A AT O < W AT Bl 3 drefehtiore R Hfemed sear @i % 59
¥ A1 AT € | afed ¥ %, 85.72 @ (s 9 &. 90.66 @) % AIGET dHicheh Tedich o SR T

SRl
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C.

Expenses recognized during the year (Ref. Employees remuneration and benefits under Note-23):

(X in lakh)
Particulars 2015-16 2014-15
Current Service cost 147.32 178.50
Interest cost 408.98 439.42
Actuarial (gain) / loss (350.73) 39.43
Past service cost- non vested benefit recognized during the period 0.00 0.00
Past service cost- vested benefit recognized during the period 0.00 0.00
Net Cost 205.57 657.35
Balance sheet reconciliation:

(X in lakh)
Particulars 2015-16 2014-15
Opening net liability 5,144.43 4,730.09
Expenses 205.57 657.35
Net Transfer In 0.00 0.00
(Net Transfer Out) 0.00 0.00
Employer's contribution (240.45) (243.01)
Amount recognized in the balance sheet 5,109.55 5,144 .43
Sensitivity analysis:

(X in lakh)

2015-16 2014-15

Change in liability for 1% increase in discount rate (459.56) (456.76)
Change in liability for 1% decrease in discount rate 547.06 542.86
Change in liability for 1% increase in inflation rate 550.81 547.24
Change in liability for 1% decrease in inflation rate (463.67) (461.39)
Amounts for the current annual period and previous four annual periods:

(X in lakh)
Particulars 2015.16 2014-15 2013-14 2012-13 2011-12
Present value of obligation 5,109.55 5,144 .43 4,730.09 4,682.84 4,132.35
Fair value of plan assets 0.00 0.00 0.00 0.00 0.00
Surplus /(Deficit)in the plan| (5,109.55) | (5,144.43) | (4,730.09) (4,682.84) | (4,132.35)

Other Long Term Benefits:
Leave liability

i. Leave liability is under “Other long term employee benefit” and is valued actuarially and
provided in the books accordingly.

(X in lakh)
Particulars 2015-16 2014-15
Gross liability 5,977.49 5,749.43

ii. Resettlement allowance: Resettlement allowance on retirement from the Company is
considered as “Other long term unfunded employee benefit”. The provision amounting to

% 85.72 lakh ( previous year 3 90.66 lakh) in the books is made based on actuarial valuation.

[89]
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Notes forming part of financial statements for the year ended 31st March 2016

iii. Leave Travel Concession (LTC) for non-executives: Provision for LTC amounting to ¥ 63.78
lakh (previous year3 60.77 lakh) in the books is made based on actuarial valuation.

Notes:

i.  The estimates of future salary increases considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in the
employment market.

i. The Company estimates that the amount to be contributed to the gratuity fund for the financial
year 2016-17 will be ¥ 895.88 lakhs (Previous year 3 905.33 lakhs).

Note-43

Previous year figures have been regrouped / re-classified wherever necessary.

As per our report of even date attached For and on behalf of the Board
S. K. Patodia & Associates

Chartered Accountants

Firm Registration Number : 112723W

Arun Poddar B R Tarafdar Rakesh Tumane D Singh
Partner Company Secretary Director (Finance & CFO) Chairman and
M. No. 134572 Managing Director
Mumbai Mumbai

Dated : 8" July, 2016 Dated : 8" July, 2016
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