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Shri D Singh, CMD IREL addressing the delegates at Argus Rare

Earth Conference, 2016 at China
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3 SATUHIRAT BT I HYd gU =M. IR 9, Alad
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Dr. Sekhar Basu, Secretary (DAE) & Chairman AEC

addressing CMD and other officials of IREL at
OSCOM.
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i St e, area wd wau PR, 4 % % wer,
et (fauom) |

Shri D Singh, CMD, Shri K K Mohanty, Director
(Marketing) handing over the dividend cheque to Dr.
Sekhar Basu, Secretary (DAE) & Chairman AEC for
the financial year 2016-17
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Argus Rare Earths 2016
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eotep, o (o), g afad (SEUsTH) &
fietes v g emEua yfaffa T ErT |

Visit of IREL delegation comprising of CMD,
Director(Finance), Joint Secretary(I&M) to RE value
added plantin Japan
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CMD distributing prizes on Women's Day

41 & & "o, Moo (A9u) a1 @ra & 30 (e
SME 3T o 3Tede Ug yae (e 9Teh Ud 2 | :
CMD and team IREL welcoming Shri K KMohanty,
Director, (Marketing)

qdchdl AMHhAT IE 2016, S AT Fdehdr
ORI FIGAIRTAr o o0 &7 13 &, =g qdendl
TR JWhR 99 Hid 8 41 =I. qerwil, §=
TS (qeh-Teh) |

Shri D Mohanty, CGM (Technical) receiving the prize

from Shri Sanjay Banga, CVO for Vigilance Quiz
Competition held during the VAW 2016

o1 GG 2T, Tee, TSugal a1 §9 HI1 N |
Shri Ansuman Das, Chairman, PESB Vvisiting
OSCOM plant
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Shri D Singh, CMD, IREL receiving CAPEXIL Export
Award for the year 2014-15

21 FEGY, 2017 1 {92 ud frenfies!, waiewor ug a9
% I 1 A Bi7, a9 ud dEnfen!, @i og
BREdE iU, 498 @ g afufd & g % A
T i 8U ST Ud W'Y 9T, SIS 3maud |

CMD, IREL interacting with Shri Nagendra Singh,
Member of Standing Committee on Science &
Technology, Environment & Forests at BARC Mumbai
during Study-Visit of the Dept. Related Parliamentary

Standing Committee on Science & Technology,
Environment & Forests on 21st January, 2017

HATGH H 1. IR T, Frad (THG) U 3ree, W]
Foll ST, Tk 2R % SR TR i g0 STead Ud

Y 29T, ME3METd |

CMD, IREL welcomes Dr. Sekhar Basu, Secretary
(DAE) & Chairman AEC during his visitat OSCOM.

ST A feaa FHmE |

Celebration of International Yoga Day.
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gfeam Yor e fafiee 61 6730 anftfes o & & S a+i 267 T e § 31 3rid &Y 21 w1 2 | 6741 e
3T AT % ST bl FaT, a9 2016-17 % fow FRorent 267 R, o faeawor 3 wra & fef=es ud 7et
&7k bl T RIS o A1 AT AETaiereh! bl RA1e Te e &1 31Tk A1 2 | Sk Sh=il o aTfieh B
| FoTTEe BT A B T AR A G FAE | H A9 & (o A9 Sl byl o ety v e wmed & g
T 3T E |

Jed ATTH TRELT :
TE T AT A Tel & b 1 Bl e 3nfefen uRg 9T oY =T ¥ T gu el o [HHTE & [edieh BT &1 A W-h e 3 &9 & B
FHIAE |

Af9aes areferarsm 2016 ¥ 1 &9 @I, W &1 fa9a onfsie faemm wea & auf § 3.4% ¥ 3.1% % T84 T | J&I &Y & 9999 &I I~
STefTaRaal ¥ 7VET ZqeRT HROT AT | TG, SO AT Ud faehaefia sreferazanai # gfe e o | 21d & ! 3 7dT gadT & fh
Af9aen Sreferare i 9T BT | SETHUE A e av i 3.1% dfgass ghe A af 2017 ¥ 3.5% T 21 feg BT STTAH @ e |

TR ST 7.1% W fa9d &1 qa 9l & g HId g5 srefarawsn & | 41, 2017 % 3id de 9 bl faasfi 871 amfara Mo wia
JuaET 370 faferas o | Fagtes s € | oo ge1vare, < b faciia ad 2017 % 60 fafcree smiien sfae & aifers 3, T RaE st @
2 | aTIR SR A1 o AT SATE! € A foh T4 Teaad T AT L € | A bl df9aeh et Afcraeafeiehdr 3R Taram qadhish W gl 2 |
BT ENT HTaf=a fafer farenma i iR afefen gom = fiar Srefantferes faeema a1 g =1l € | 92 T Rag e aRErsmrelt s it
frmfor 35 crferma gfeasion = anifes &Y & TRA I Teaam gia & JaT-99 W I g6 3§ Fre fhar e | 297 % 7ad 92 A § 3 us Juwdy
FHTATCTT , FTeenT ATt TTd 3T a6 3 fore 21T | ifersa & Srii amam ok eefavarager U @t srgwa 2 foraent wegfd 7.5%
¥ 8% T Jfg e o for g2 @ | Farer wfafafer ey gasiitad e 3R a2 $1 W 0rar &1 A1l 1 g i o Sa9d &, WhHR A &3
e BT & FATi ST & 2Ia8 S dga M1, T (BTl &l 9 &3 3R g gaensi & fou aredste & & fawm &
Ffeferd & | T Feher W Red de a1 hsfag fasm 8 q U 3red 9k &1 SarR i1 € | 3 A1 € T35 72 it g o ool & iR vape
FETEHIAEE |

- fafite AR TRged :

WISl 4 fe2T-aw e qeh fe2T=am Jo e 4 a1 SMd &1 R 1 @bt il 2016 FHI q9Y [THIET 4 4ehe 2 o Hehdi I ad 2017-
18 % ZRI ST & 1 FHIGHT & | STafeh o Smyfef bt Rerfa feefram wreweis sameen & for 979 gae & o 73 wd) 3 STEemeud &
TRYR @& AR H STYf e &1 H1 FH1EA12 | I o gataror Ao It STamgen2 ok semEe Tameen! ok a1y &1 fifies fmfarst
BT AT FATTT Bt & | o7 Fehm & i ST fafeere o A1 267 el 2, SIS STREUd 31 SeTted &l W Sae) rafd sarge 3 forastT
1 - SATfet bt Ao fraT b wferd & 1 GH1a 2 |

2T ZW fohted & SIfenrenr iR 9 ¥ @ faferma & aivenie =y & e 3 feertam sam & fou omar-fomar fear 2 1 ofid
TS0 A ATIR ¥ FE Y0l Heh &, N eh hied BIZEIeh TId 30% F 40% Teh T¢ AT & | 308 FHd TS IR A B gaad ot A
T FIEAT &, T Had G 1 & SATED] ] ATTAIASE WHITGAT T T, dfeeh AT e &= & o0 Brewts I fim
a2 |

P AY(IHaS ZRT T & T8 B 4 UF (e @M1 A RATE &l T3 T2 I A1 [0 : R @it & g ST | qehRIes: 5919
B BT FHIEHT 2, N Th 38 Bl D&Y B 797 & foa &1 71- 3myfef <1 Reafa 90 | aneiest Sanees! & amyfd ¥ qeiad o aRftafa &
A I & T & ST 28 T b S ST H € |

hfeme ERT STAIfed T8 38Ta it 2017 (TAUEd) ¥ Z21q &= § SHfee vl a9 & T 10 @ i 50 & Ma97 i A ®
IR 1 & | 38 AfT § 9fal et Zed i @ad a1 @ & 61 6.7 (Fr9a afaa 208 f6.31m.) # 2030 T 160 6.7, T qgA WAR
R | Uuady ¥ 7€ 3R 387 Tar & fou fafirer o oo 1 aRened=n 1 18 &, S 31 &5 b NedTe 2 gehar @ | 3 fafemerge & i
¥ g Al 2 forerest waimT Tdherediet g & for fepan ST € | 3oen Wi S iierdT 32 Sem 2 |

g T 3Rt i & FE=r & 2016-17 3 Sife fommel 5 SR 131 312 o aTeiR TRH & @ | 9T &9 3 geehi & Sered o o
T fept ST det 3 ot 3R 379 3 19T § TcTe A1 eRd Ud Fes Sotf e 9Tfa <l a¥e ST Te bl HTaT & | e &1, w 39m
BN T YeTs 1 h¥ i b TH FAT8) F TR R bR TH1E I8 Thar 2 |
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Chairman's Statement
Dear Shareholders,

| am extremely delighted to welcome you all to the 67" Annual General Meeting of Indian Rare Earths
Ltd.

The Notice convening 67" Annual General Meeting, Directors' Report, Financial Statements for the
year 2016-17 and the report of Statutory Auditors together with the review report of Comptroller &
Auditor General of India are already with you.This is the second occasion on my part to present the
annual performance of your company. | am sure you are fully aware of the financial and physical health
of your company.

Macroeconomic landscape:
It is needless to mention that one needs to appraise the performance of the company keeping in mind the macroeconomic
scenario which acts as pre-cursor.

The global economy continued to be subdued in 2016, with world economic growth slowing to 3.1% from 3.4% in the earlier
years. This was mainly on account of the slowdown in the advanced economies of the West. The growth in emerging markets
and developing economies was however encouraging. Recent data reveals that the global economy is gaining momentum.
The IMF has projected global growth to notch up to 3.5% in 2017 from 3.1% last year.

The Indian economy appears to be the fastest growing economy in the world at 7.1%. India's foreign exchange reserves at the
end of March 2017 were around USD 370 billion. Investors are bullish. Foreign investment flows, which were at over USD 60
billion in FY-17 are scaling new records. Markets are buoyant with Stock indices achieving new highs. India's global ranking
has jumped up in competitiveness and on the innovation index. Various development programs and economic reforms
undertaken by the Government have laid the foundation for sustained long term growth. Large scale national projects and
innovative approaches in policymaking have collectively contributed in driving India on to a high growth trajectory. One of the
biggest reforms in the country is the rolling out of GST, which will have a positive impact, going forward. The abiding sense is
one of immense optimism and confidence in the future with the nation slated to grow at 7.5% to 8%. In order to revive
investment activity and the creation of quality jobs in large measure, the Government has taken several steps, including a
sharp focus on improving the ease of doing business, speeding up of green clearances and stepping up public sector outlays
for infrastructure. The Reserve Bank's focus on NPA resolution is aimed at igniting a virtuous cycle of growth. | believe thatitis
amatter of time before private sector investments pick up.

Sector-specific business Outlook

The tight supply situation in the titanium value chain from feed stock to titanium pigment that showed signs of manifestation
from the third quarter of 2016 is likely to continue during the year 2017-18. While the tight supply situation is likely to augur well
for titanium feedstock producers, supplies from new sources to the traditional target market of IREL are likely to even things
out. The Chinese environment policies that have come to fore are affecting the Chinese TiO2 and ilmenite producers as well as
ceramics manufacturers. The way the Chinese industry copes with the regulations is likely to impact the demand-supply
dynamics of two major products produced by IREL viz. limenite and Zircon.

The acquisition of Cristal by Tronox and formal incorporation of Lomon Billions in China have ramification for the titanium
industry. Vertical integration is a key factor in both the deals as captive feedstock consumption rises to 40% from 30%. This is
likely to lead to some reshuffling of offtake agreements, changing not only the commercial strategies of mineral sands
producers but also the feedstock value mix for much of the pigment realm.

Impact of closure of mines by some of the suppliers and grade depletion reported at existing mines is likely to be positive
impact on market for minerals especially Zircon at least in the short run as this results in tight demand-supply scenario.
Increased supplies from African producers may even out the conditions that are favourable at this juncture.

The National Steel Policy 2017 (NSP) approved by the Cabinet esvisages Rs 10 lakh crore investment to create more capacity
in the steel sector. The policy also emphasizes at increasing per capita steel consumption to 160 kg by 2030 from the current
level of 61 kg (world average being 208 kg). This and the various other measures for the steel industry envisaged in the NSP is
likely to give impetus to the steel sector. This would lead to increased demand for Sillimanite thatis used for making refractories
whose major consumer is the steel industry.

China's curb on illegal mining and exports has resulted in the rare earth market looking up during the last quarter of 2016-17.
The buoyancy in the rare earth market especially for elements used for production of magnets is expected to continue as green
and clean energy gains impetus. Also, all out efforts to reduce carbon footprint by major nations is likely to have a positive
impact on the market.
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BT ¥ 3T ATAR o [T R AR e (afa f[Hier ¥ fafaear @™ & 53 &1 Ted &1 2 | F 92918 2017-18 ¥ A6 ] dehd & 311 fopar
fagie aTom T 47T Bt 9 2 Tk € | TR A R, 95g Ud 4T Y h HETEE 3R AT 97 % o Fard ueh gArdm 2 Fehar &
e fom el &bt 2017-18 & S d9R T8 21 | =il aht 39T @ Toh SuaeT sreferawen R GehRicqsh W1 STer ol -l 1 47
YR FTfard 21 | 39 SFaTa, Sfefe 7re W, TRArT 59T 3] Sra 3R 31 GeT37 &1 ga1 § aoil & 791g0 &1 @1 ¢ | 7 fafa fen
T TATET o il ha T 3T STATtad qrt & Sai iaeef &bl 3 SRR 2, {9979 %9 3 53 3 fSieni= o e § | YRard 599 &bl
T 1 AT T U foir ah fawa 2 |

HUY T HTACTOTES :
T 2016-17 F STThT BT 5. 50.75HAZ H A9 H, T 2015-16 FZTH. 106 HAZ % 9 AT 3 Ueh Tl aawTa o Fehl & | BT
HTHATTE E. 404.04 FAT U . 514.78 B Th oo (a9l [T I o 44% I Jfs 39115 |

aferoft T ¥ Seed o Ard W AR S & STEe(E, ST o U 3R ga e ¥ fa9ur W adr o b § e § a8 gan
T 1¥3R 372 3 AT & A 2 T& e A1 el 3 ST a1 HTif ek 74l 3 18 aTefR T g |

Y 3 R Hel A G W S1E-9[eeh & G4 § a3 (el i ST 2hT T R0 Sarail A & qa9 H SoAe-9wh & HALThIRal 4
S MUl @ & o0 STEAREUA HT ARER 5419 &1 | S7d 3132 & &Y H 3122 & (e & Hohd od gU, STE3EUd o Bl
2017 % e H {9792 J T8 10% o & W 2.5% a7 9[eeh o1 I 22 &1 91| 38 IR0 o Bawasy AE R0 3 147 a9d e
AT 3R 3T S G Bl AHEATL |

ZTaifeh, Ueh a0 ¥ & T § TR ¥ S8 941 37 2T, 74 foh oy 3R uoeh e R Samed & A 3 arell getfaat sedl 3 &
IR STIR R SAaaeh T A g3 | 30 ST, A AR SERaaT & HROT IRaed WHe A/ T21 8 &1 a8 3, Tih
A2 BT SYf § wEadl 2017 & U & 371 T 8 | &Telifch SMESAREUa 3 f&fs 99t W Zg a9 vfafd 3 42 &1 semn &, fhg 7
312 T2 fo I 2017-18 o T SMETREUH o HTE b T T hL b2 |

e e ad 2T ger & U ¥ Samed ¥ gaR g3 €, foreg Sames ¥ aeial S &1 & oTad 7 &9l 1 STarTgan € | 3 4, 131
1o w9 § T 918 3R v ARl (T ) 1 Sene T+l e Rew 781 & | SreT SEamsud 9gd SAfeeh Hafdeh e |

TESREUA I 2017-18 % R UHSITGT Ul 1SR 3726 W4T J2T <61 a1ex (ebTa ahl FeiTall shidl & 3R Jear faen] T R w12 | 3,
T N SHred] AT B T 3 STATT & 3 9 2017-18 3 SR ToTe A1 Bl F ag ™ i G911 2 |

it 72 :
Hifd & W ks Tew 9y o R T Wi o G & § 3 o1 & Wi @1 715 2 S o ol 3 g srjepet exaantaen ararawr &
AAH ¢ |

T G RErEdr Faw (TUAETER)-2016 & SId THI] SHoll [T ZR1 A1 S, T2/ W@ § qHTa3e Gl Sl 6 &1
GRS ShTaT 2, SRiiTeh UA &0 bl GTehTY ShuwT o JeT & STRFerd foham ST | SIS irEue aiTd R 153 Ak R < A19 G21h &5 a1 (efor
T o T AT AT I Bl T T o AT & ST &b it 22 o folg 3173 3TREUd bl ATHi{ohd i o [0 qam a1 @12 | g Hag
¥, eNfzom d garfiR, g w2or ¥ SHpHasaT SR AFEATS ¥ HaTHAN S 114 & 61 TEe &1 UUHET, T St T ZR st
ERIERIE

G A 1 a1 =9 4 T B3 b S50 A ATLTd AT b1 STeh T B o oIl WSFTH AR @H1 i B3 bl 5 |

AIATSEE & TR ST & STFERT Bl A AT Tl Bl SR &9 & % a7 Ted bl T 2 | ST I 3 T SR | Uh
ST BT BT e Bl & oTas AT & 2 HHATRAN o FoATeTeh [l o folT Ueh Fema o S T &, Foram obT Jeich o hich
3R T foram o1 g2 2T € 3R o fora i 2 STaR T 1 3T g U3 iferha @1+ 9T 3 8q IRatdd Hiar s | hIewish &
HHTTOIT T o &0 ¥ AETE & o SToiT bl b id & &1 T2 &l T3 |

T TG DT 2025
HTINE AT 2011-22 F e Teed IR 1 T2 o, ¥ fam et wResd & 6 & fHiieor e snmaae o1 | 39 O gaeq

AT (THUAET) 2025 1 f2om § 210 1 At ABET % o St Ul Bl U FEEyul ANE 3 W ded a9 @ 8 3R U
AT =0 & TR0 S H FATA i o (o1 A ot T € S g ¥ e Sl A @i BT T Srgfeehat a1 3 | THUH-2015
& Je faar za R e :
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The Company has initiated efforts to diversify its export kitty by giving thrust on developing other markets. These efforts may
succeed in 2017-18 and reduce reliance on a particular market. On the home front, implementation of Goods and Service Tax
and migration to the GST regime is likely to be a challenge which the Company has to brace up during 2017-18. The Company
expects GST to have a positive impact on the economy which will also be helpful to the Company. Further on the economic
front, the Indian Rupee has been steadily strengthening vis-a-vis US Dollar and other currencies. This is leading to lesser
realisations for products exported and higher competition from imported material especially Rutile and Zircon. Continued
firming up of the Indian Rupee thus is a concern.

Performance of the company

Your company could make a momentous turnaround from a colossal loss of Rs.106 crores in the year 2015-16 to a Profit of
Rs.50.75 crores in the year 2016-17. Total revenue of the company has been increased from Rs.404.04 crores to Rs. 514.78
crores with 44% increase in foreign exchange earnings.

Relentless effort on the marketing front resulted into this improvement in performance despite severe setback on the
production front in southern states i.e in MK and Chavara unit of the company. In case of rare earths, market recovered after
initial slackness during the first three quarters of the year.

IREL's vigorous efforts for getting favourable verdict from the excise authorities with respect to the show cause notices issued
to various units regarding levy of excise duty on minerals fructified during the year. Taking cue from the classification of Imenite
as upgraded limenite, IREL started paying export duty of 2.5% in place of the earlier 10% from shipment in the month of
February 2017. This change would result in substantial savings to IREL and is likely to improve the margins in the long run.

While on one hand there seemed to be uptick in the market place albeit at in the latter half of the year, the challenges faced on
production front at Chavara and MK unit due to non-availability of raw sand on a sustained basis proved to be a damper.
Further, due to non-issue of transport permit on account of ambiguous CRZ notification MK unit supplies have come to a
standstill from February 2017 onwards. Though IREL has taken up the issue on a war footing at various fora, it is apprehended
that the same may affect IREL's performance during 2017-18 also.

Though the production at MoPP improved as compared to the earlier year, the ramping up issues continue to take toll on the
production thereby leading to low capacity utilization. Also, production of high pure rare earth compounds (HPRE) at Rare
Earth Division is yet to stabilize. But for the above, IREL would have achieved a much high turnover.

IREL expects to iron out the issues at MoPP and RE Division during 2017-18 and achieve better sales. Further, expected
resolution of problem of raw material at Chavara is also likely to swell the revenue kitty during 2017-18.

Policy initiatives
Number of initiatives at policy front has been taken during the year, in mining sector of atomic minerals and within the company,
which is expected to give a favourable business environment to the company.

Notification issued by DAE under Atomic Mineral Concession Rule (AMCR)-2016, defining threshold of monazite content in
beach sand which is expected to provide a favourable environment to the company since such areas will be reserved in favour
of Govt. company. IREL is continuously following up with respective State Governments to demarcate the precise area
enabling DAE to nominate IREL for further activities through mining lease. In this regard three areas such as Brahmagiri in
Odisha, Donkuru Baruva in Andhra Pradesh and Kanyakumari in Tamil Nadu have already been notified by AMD, DAE.

Introduction of 'Production Sharing Scheme' to attract targeted landowners with a view to acquire mining land seamlessly.
Initiatives towards formalizing a policy for taking ores of monazite rich tailings.

Your company has initiated an 'ldea Platform' on experimental basis wherein a institutional mechanism is created to generate
ideas from employees at all level, evaluate and select the best idea and convert those ideas into action to get maximum
benefits for furtherance of business.

Initiatives taken to develop the dredging of harbor area as potential source of feedstock.

Strategic Management Plan 2025

Corporate plan 2011-22 as prepared earlier was required to be re-visited reckoning the prevailing business scenarios.
Towards this Strategic Management Plan (SMP) 2025 has been prepared aiming at making your company a significant
contributor to strategic materials to DAE and to carry out operations in an environmentally sustainable manner which in turn
make the company aleading supplier of heavy minerals.

Key considerations of SMP-2025 are as follows:
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ST T : Tl T4 bl TR AT, STRAETASH , AMeh 3R STE WA, a7 Seh W, T -BIerail T AT 0 Fe ot
SOTT EH I 2 |

ST I : AT ST, Jo et & Srateanics T, Joradn yae, AT ud @i | §e7 Hsfag Jane & e 3R
FHAET BT B! § FRTIE % HROT AT T SR YA ZeqdT R Zad 72 |

OfTAAT WHIT : fafames qeel & 0 SIgITa @i Ya9, TE g yaed, FHamen! Sl 41 SITe Sl Aa9dehar 1 qal
GRIEH

ST SRS g e A T AT % i &1 FET qorearn ¥ gRarene S onfed @ & foo st o amanat w9 §
Faraa |
I FATEA TG WA : T Ud G, F{T, Fg, BT [T 3T T e SR aa e e |

TG TN bl (SMEET)/Frare W : a2 Sl Frenfies! Same it afhaneh 1 Uhidd dl & iR YaTa & qa8 F41Er i
AR |

e e 5 e T Y o T 2025 Y AT A ¥ o e ot e e |

AT AT FT T, R AT~ Y3 372 T Tk bl 21T & 3HTS SMEU o i 2 FeTd o forg dgifien &9 & argmred fean 2 foad
ST A o6 AT Y3 S HITA Te-Te [IeBTa g S Tl o el § Ffieh F= 2211 e Afeterd & | 78 297 % 3791 A28 B
e 49 q1eh 2T |

AT Tl [T, AT AR A U (9919 YT e (TAdTEr) a o o aaiiad-ahraree @Rl e &1 E9A1 8 S AREUd i
Hegifereh &0 A STgATeH (AT € | . 12T haee 8 Sotl [+ obT AT St (T g fiaran iy 2 fer ferega wikaiorn Rard a6 fam ey
& AT wrateTar & & § e fopan T | faoma § o afte ¥ @ o @ 6l sifow &= fean |

N9 & T fofel ¥ 1257 R F T21T 3 987 & 91907 & fofw mEamzua i 32 1ad Sad@e S IGRI A% anfzer fafies
(SMEETAISATA), Ja9aR & d1a Ueh TR S ol 2 (10T 2 forw TR amEErams ST & a1 a1 Sragdeh STgAie o S W e |

YR S WA e, STadT ¥ TAUHHT, 2EvaE ¥ ST 79 T rAfd Witghd QA e () & feer I s 2E-gee
(Tefrey) 51 oy g 12 |

SATAHTA FH hT &l R : T0T-1 I STATd I B3 o (10 HIATI (b ST 26T AT AT SAR9T o7 &1 yaraal § qhedrgedh
SpTATTIel feh AT T | Teh oh1 AT 2Bl o Terwy ATafa et SR I8 A= SIerep1ey, 3 T 2hT Wagd 2t a1 Tl Wi W & | 2t feifarrerat
71 < STTHT AT BT o 18 A 1 AT |

foeTfam wim da= : faeg- o aifme (S130a) Jisd & ded ¥id a9 1,00,000 2 2T T T3 wiYd i & {o70 Sed So1u U |
SN TS % T % [0 HATER AATEHR & BT § 7o . TEaH 1 Teradl & STRUGIT 37 Rard aosii 7 qamd S aerd 2 |

AT o &= 3 9T B GUH % T @ & § a7 ST 6 ge1-2 i Wi, A o et o fou Seaa sraanties cramd @ At
JOTE hTaT 2 |

HoaAR ud qrei fawm
28 a9 o SR SATESREUA A 319 FTHIIoTeh HTEgdl & ST 91 % e 2 %. 58.33 @I b1 AT @ b, 39 7 % aTas[s [ 34
HEY Y FiTATe [RMHEIN o STTAR IS A9 @ T Dl ATa9THT Te! 41 |

ATHIST
3TeRT T Tt aw 2016-17 & o0 . 34 A< & AIHIT & ATI-A12 AR B BT YA HE 1 T Tl € | 389 forg ot =
YT 2 Fa 32l QAR Yl o 45% H T4 & |

AR UF frehTa

T A B9 STTHET ehg 3R T Ud faehm gfe a1 qeaicn foham 11 € 3R udud 21 Smsuaai/ sgst 17025:2005 % &R
& STAT 37 HTIAT 9T & | STESTREUA 1 3T FHTSAT FHI AT T A o o S a7 § 8 | af o SR, 3179 1 b1 3 g
foapiae &1 dyafua o faar & o afzar Radigd fapitan ot fergmam wiFree fafies (Tauua), gATaer &l @2, faumi & ul-
ST &1 A1 H W a1 BITS T o B H TUE0T HE oh 10 ST 1 T3 4T | 38 e, (T g3 T4e 4 (92 & oy 7ged 3o a9
TMBTEE T ST B, STEAATIR, FHATFRT § 4T AATIH eI~ et FeB 137 o7 | 27 Fra 747 & o S9efer STwaT frered
PR | 30 AfaRerd, ST AR TS AREUS & @i-ell Ud AT S YA bl 96T o (o0 @ferd TRATsT 13T @ S i i 3R
TR I & o [0 1 B2 |




=g+ R oy fafes

INDIAN RARE EARTHS LIMITED

Business Strategy: Long range business planning, Operating Model, Customer and product strategy, Business Excellency
Strategy. Simplification of port-folios would be the key drive.

Operations Strategy: Cost competitiveness, Debottlenecking of value chain, quality management, Sourcing and procurement.
Key focus would be on declining shareholders' returns and commaodity prices putting pressure on profitability and capital
efficiency.

Sustainability strategy: Managing Compliances to regulatory norms, Enterprise Risk Management. Addressing the
demanding compliance requirement of regulators.

Capital Project Management policy: Best in class processes and capabilities to execute projects on-time, within cost, at right
quality.

Human Resources Management Strategy: Organisation and Governance, Acquiring and Managing Talent, Leadership, skill
development etc.

IT/Automation Strategy: Best-in breed IT Technology that integrates processes and enables most efficient ways of operating.
Your company is in full swing in implementing SMP-2025 to achieve desired Milestones.

Projects:
DAE, Govt. of India has accorded in-principle approval for the futuristic proposal of IREL towards setting up of rare earth theme

park which inter alia includes setting up of pilot plants in the value chain of rare earths, skill-cum-entrepreneur development
centre etc. This will be a first of its kind theme park in the country.

DAE, Govt. of India has accorded in-principle approval to IREL for setting-up of Samarium-Cobalt permanent magnet by
forming a special purpose vehicle (SPV). M/s. Tata Consulting Engineers appointed as Consultant to prepare the Detailed
Project Report forinvestment decision by DAE. Plant location finalized at BARC campus in Vizag.

All necessary approvals including that of NITI Aayog are in place for forming a JV Company between IREL and Industrial
Development Corporation of Odisha Ltd. (IDCOL), Bhubaneswar for winning the beach sand deposit over an extent of 1257
Hain Ganjam Districtin Odisha.

RED unit, Auva has commenced supply of Nuclear Grade Ammonium Di-Uranate (NGADU) from new source i.e., Processed
Uranium Cake (PUC) generated at NFC, Hyderabad.

Capacity Expansion of OSCOM Plant: Grama Sabha mandated to be carried out for obtaining Stage-I Forest clearance which
was carried out successfully in two Panchayats. Activities for obtaining the resolution and submitting the same to Nodal Officer,
Forest Department are in progress. Site activities will start after obtaining Stage-| Forest clearance.

Titanium Slag Plant:Steps taken up to set up a 1,00,000 tons per annum titanium slag plant under Build-Own-Operate (BOO)
model. Preparation of RFP and concession agreement with the help of M/s PwC as the transaction adviser for the selection of
BOO operatoris in the final stage.

Eco-tourism park in and around mining areas to allure investment in the surrounding areas which in turn pave the way for
higher commercial opportunities to the company.

CSR & Sustainable development
During the year IREL spent an amount of Rs.58.33 lakhs towards contribution to the society as a part of its social agenda
despite the fact that no amount was required to be spent as per statutory guidelines in this regard.

Dividend
Your company proposes to pay dividend of Rs.34 crores plus applicable taxes for the financial year 2016-17.Total outgo for the
same would be more than 45% of paid-up equity share capital of the company.

Research & Development
Corporate research centre and R & D unit at Chavara have been assessed and accredited in accordance with the standard
ISO/IEC 17025:205 by NaBL. The other units of IREL are in advanced stages of obtaining similar accreditation.

During the year, your company has synthesized Lanthanum Zirconate and Yittria stabilized zirconia which was supplied to
Hindustan Aeronautics Ltd. (HAL) Sunabeda for testing as Thermal barrier coatings in the nozzle of aero-engines of fighter
aircrafts. Further, Lanthunum zirconate was also tested at IGCAR, Kalpakkam by applying on high density graphite used for
molten salt handling. It has been reported that the applications of the above material are encouraging. In addition, TDC is
relentlessly working to attract and award projects targeted to enhance the usage of IREL minerals and materials.
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9 o ST AT € fob STYehT BT & 09T 9T o ST d™ qT-eh| &bl 9T T o il qidag @ | ShTUie 9T § 3T9eh! bl <l 9T 31
fargam & Yer € 2 o o @ vraTeres TREfIfT, SaraeEl, Afte aar 9o ud A 61 gedl Suad, TG FheIhvT, BTN
TereFaT, ArToTes STaTaeEl SR fedemeant &1 Smepiamai ud AfoTes SheTai Sl QT 3 % o Fe &l afdasd od w0 |

SAT9ehT BT BT ST bl ST T STTUTEH b1 AT & TN heT STz, rrs famfdon & freifa € ot o e g
% 9T BT STIT HTINE LT, AT 3R Heh2 [h 20T TSN & TTel o A1 Tad i =i 2 |

SN Ja

AT Aty I FE % dae ¥ Sfeol gel ¥ 99 % E S B ER 9o & ardeE, FHIATH a9 % S St daet H
TRy HETEYul ud oTifaquf o7 | FHeBRI & o= FINeH & T ¥, Fa= S I § F Uep (e § I G TR TS S0 T
FETEr fond St ST 2l 2Bt i1 HeT I o fol Tt oA s |

SR weTaT
3TTERT T TR T8 Ji BTN 1 FaTe o [t & § Spe fommes & fou ue vraof wotfd & =9 ¥ 21 &1 % a9 % SR

Frfefiad T el ¥aTe fohan T e -

2531 @ T390 U4 @i S0 q91E 2017 H 33 3RE0, THh I 527 JEh |

SISATTACH , JA-YaR &5 3 ST S aTell T €1g 1 @1 o dra STe-aMiies ST STgoe @ Fe are, 2016-17 6 SR “@Hl 3
HIAETS BRI o FolT HeT Ud e S5 3 F9 Jahn |

IRAT @ 2L, Ja9ar &3 & T e ¥ ITe {60 0 @ Fafer ud @feet @eor (T g uqudt) 7dre, 2016-17 3 SR iaeni
e 1 “Jgar ud gara ¥ g9 JEahR g @ |

afoTey Ud SE HAAd BN SeIEe, MRHE Ud faferree & a9 ¥ amemeua o Fafq suared i arar § sufaa-fagw fafa
TR

SIS, YAH9T & o ST ST aTel a7 1g &1 @I & a1 Te-a1iieh SS9 STgaa @ Ha aare, 2016-17 % S0 "G §
EREEEETEIELERRIRIE FBER REa

a9 2016 ¥ 5631 T Hal AE § 33 AN, UHeh 1 21 & e o fofd 72 Jah |

Zfea dar 3T i ZRT fUFs SchedT IR 2016 3R ST THIHA A2 &1 ifersd Sars deh & Jared § Sche ANEH % fou
e ud ¥ e ol giaeaT e &l |

IE HATE ST o 1 G HTAh T SR T & &Y H 2137 TR (G99 AT FATEH [dehTg Hid Jehr |

feraur 5 Froma uforen gusr |

ZfEa IR 316 HIH E NS Ta= STars - TR 31T JEhT |

AR
TIehT ST 2 TH39Teh HEd ol 3T, o Foiae awef o faoars 26 fofT 2 e SERemeant s  ST9=1 X SR Yebe i1 aredl

% 1 T8 &% 19 A Tl § ScpedT A iR AR for o arer €1 s o for FaT g T e o for 3R a6t 2 | et Shel | 3 Fy
[T 2 T3 93 & A AR o (AT 7@ SrashAl § Hecayul qiHehT FHHm & |

T AT At FI A, WA TR A 9T AT G Ud Jod ™ AEeT Sl Te S & | § 37 Hs1g TR & Frad) i fa=m,
T THT, AT HHaTay, 22 T, A@Idaah, ST, smyfdhaten o o= a4 Raare &I e e Feam & fo s

ETfdeh S7dTE Yehe HIATE |

ERAEE!

s T4
S

i
faien : 26 =R, 2017
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Corporate Governance

As you are aware your company is always committed to uphold highest standards of governance. Your company's philosophy
of corporate governance stems from its belief that the spirit of good governance lies in adherence to highest standards of
transparency, accountability, ethical business practices, compliance of law in the letter and spirit, adequate disclosures,
corporate fairness, social responsiveness and commitment to the organisation to meet stakeholders' aspirations and social
expectations. Your company has been complying with the requirement of corporate governance as stipulated in the
Companies Act, DPE guidelines and has aligned its corporate governance philosophy to its corporate structure, conduct of
business and disclosure practices.

Industrial relations

Industrial Relations scenario during the year under review was by and large cordial and peaceful notwithstanding a few gate
meetings held by the unions in southern units' in connection with the long term wage settlement. As regards the wage revision
of workmen, the management signed an MoU on wage revision in one of its units paving the way for similar settlement in other
units too.

Awards and accolades
Your company and its Chief Executive have been bestowed following awards during the recent time as an eloquent tribute for
outstanding performance in various field of operation:

1stPrize to IREL MK in 25th Mines Environment and Mineral Conservation Week 2017.

1st Prize in “ Safety and Welfare Drive for Contractual Workers in Mines” during half-yearly Odisha Metalliferous Mines Safety
Week, 2016-17 among all the metal mines coming under DGMS, Bhubaneshwar Region.

1st Prize in “Reclamation & Rehabilitation” awarded to IREL OSCOM unit during Mines Environment & Mineral Conservation
(ME&MC) Week, 2016-17 observed under the aegis of Indian Bureau of Mines, Bhubaneshwar Region.

CAPEXIL-Special Export Award in recognition of IREL's export achievement in respect of Iimenite, Garnet, and Sillimanite by
Ministry of Commerce & Industry.

1st Prize in “Water Management / Monsoon preparedness in Mines” during half-yearly Odisha Metalliferous Mines Safety
Week, 2016-17 among all the metal mines coming under DGMS, Bhubaneshwar Region.

1st Prize for injury rate performance to IREL MK unitin 56th Mines Safety week in 2016.

PSE Excellence Awards 2016 by Indian Chamber of Commerce and facilitated CMD for outstanding contribution in steering
your esteemed organisation to greater hights.

Times Ascent World HRD Congress award as a tribute to CEO with HR Orientation.

CMO Asia Award in Marketing.

Corporate Governance Award-Runner up award by Indian Chamber of Commerce.

Acknowledgment

On behalf of your company's Board of Directors, | wish to convey my deep gratitude to our valued shareholders for your
continued support and trust. This motivates us to excel in all our pursuits and constantly create value for you as well as for the

nation. Your company will continue to play critical role in various flagship programme of Government of India aimed at overall
development of India.

| appreciate the unstinted support and valuable guidance received from the Department of Atomic Energy, Govt. of India. | also
express my sincere thanks to other Central Government Ministries and Departments, State Governments, all employees,
Trade Unions, Auditors, Consumers, Suppliers and all other stakeholders for their continuous co-operation.

JaiHind

Mumbai D. Singh
Dated: 26th September, 2017 Chairman
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AT AT (ATAA)
Liquidity ratios (times)
3.5
3 /\\//—_\\/
2.5
/4
1.5 7
1
0.5
(]
2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17
2006-07 | 2007-08 | 2008-09 | 2009-10 | 2010-11| 2011-12 | 2012-13 | 2013-14 | 2014-15 | 2015-16 | 2016-17
1.22 2.40 2.56 2.32 2.84 2.67 2.28 2.56 2.61 2.71 2.88
1.41 2.80 2.97 2.75 3.21 3.00 2.79 3.25 3.31 2.10 2.30
. _g
é FA AT, AT o AT (5. aT H) D
) Total Income, PBT and PAT (Rs. in lakh)
2006-07 | 2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12| 2012-13 | 2013-14 | 2014-15 | 2015-16 | 2016-17
39024 34179 38974 37270 43007 68116 59383 45615 46349 40404 56239
10005 22876 8288 4782 5244 24984 23744 7177 315 -11373 4159
6423 15557 5677 2307 3189 17045 15659 4678 67 -10612 5075
o _J
é ATHTT HBT YITATT ATHILT TIaLoT T |Afed (¥, a1 #H) Y
«u Dividend payout including Dividend Distribution Tax (Rs in lakh)
Jonon
MoG-07 7 09 na-1 J0lo-11 Jall-1 04a-1 2013-14 [ ENE 15-1 1016-17
2006-07| 2007-08| 2008-09 | 2009-10 | 2010-11| 2011-12| 2012-13| 2013-14 | 2014-15 | 2015-16 | 2016-17
1193 2021 2021 2014 2008 4010 3744 2021 2079 o] 4092
af 2016-17 % forq @ieT a¥ 2017-18 2 S A AT ST 2 |
LDividend for 2016-17 is paid during 2017-18. y
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freeTet @t fRard

REISEL
EITIIR A e s

39k TI29TeRT T 31 AT, 2017 i G, T a9 o iU e g ierd Tt faeron & ane 91 3i9eht huil &
TIR U4 FaTa1 R 6741 aTfieh RIS g e gUed 21 &2 |

1.0

1.0

1.1

2.0

2.1

22

[ERIRRI I
LIGEIR]

a9 2016-17 & 10 291 b TATA! Ud HIA TS &bl J&7 dTd 94T 95 ay § 38Heh] JoT (=iedrad qrof 4
TAHITER -

(% &g )

[ERIREL] 2016-17 2015-16
1. | FaTaE 51,478 40,404
2. | o™ ud ReNeT =g & [@ @19 (B), [ Sraty aHEe, 3,082 (8,383)

STATERYT U9 39d1E 7
3. | 92 : TR ud 9RoNed @ 3,684 2,990
4. | Sr2/(gem) : arvamE W 4,761 0
5. | ® A 4d @4/ (21) 4,159 (11,373)
6. | T2W : B IT (916) (761)
7. | oraty & fou &t % are @/ (=19) 5,075 (10,612)
8. | WIS I ANEH A (1) 155
9. | T E I 5,074 (10,457)
10. | fareoft ga1 3 19,843 13,794
s v v

Ty 2016-17 ¥ SAEIETA & TIE AR - @RS o U aWR § FTREe g o1 2iamgai2 @ m, o
TS SEUA ERT SATET T @Il BT T U9 &, SATEe A foda ad & IRy ¥ 9ereres ghg 3@ |
ZISATZ3MN2 TENT & o0 FHrIeTh &R R av o SR S & ok TRuMmEasy 2I3Eai2 HIsRidh Sant
o o0 qehTIeTeh W4T 92T | Syl Tsa afieTg § (Hafd & ehtd o ShROT aToIR i STRerar |1 g3 o1, fomeh
TROTEET “3NAR IS SAEHATSE I JEd 71 315 4T, FTaehT AEAmEud 21 a9 & Savs. o R A9y
faia fepan o o | o1 9 @il 1 TR w215 3R foRepra aferes o W fRer & =T | 13R 372 & aret
¥, 99 % TE W 14 (14! o SR BT [GaTs o 18 JTeil 3 GaR g3 | fTHa, 2016 Tah STeIR e < &
T o7 | 9 ¥ STIaTRes SeTas 3R JaTEiekaT ol gaen o SR aeii § Raradr arl &l are on 73, fad
T BT T a1 & |

T & IR T @A T SATE 9[eh o ST o dag § fafora aprsal 1 i SRy qare Tifeq & dag ¥
TTE WITHIER0T H STet [H0 9T o fofT ST SIREUH T SRR WA T | S4eh[q Ud UHeh ¥ ATl bl 3c1a
WITSIERTRAT SR ST < 9&1 ¥ YT fehaT T2 27T | sy, SE3REUE « 01 B3 2017 ¥ TS I[eh T T9R
o TaeT g1 Gl BT ATAH BT JF B [SAT | T SHATEE b &Y § TS o (el irass ey,
TS AREUA | BEE 2017 6 A1E | 1914 4 [d 10% o I 2.5% T HATd 9Jceh a1 915 X 13T | 38 JRad
¥ HTEAREUA o AT 9 2T SR el Srarey § qTei § IR A DI GHEAE |

IT‘
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DIRECTORS' REPORT

The Members
Indian Rare Earths Limited

Your Directors take pleasure in presenting the 67" Annual Report on the business and operations of your
Company along with the standalone summary of financial statements for the year ended 31 March, 2017.

1.0
1.0

1.1

2.0
2.1

2.2

Financial Results

Highlights

The highlights of the operations and performance of the Company for the year 2016-17 and its
comparison with the previous year have been presented in following table:

(X lakh)

Financial Year 2016-17 2015-16

1. | Total Revenue 51,478 40,404

2. | Profit/(Loss) before depreciation & amortization expenses, 3,082 (8,383)
prior period adjustments, extra ordinary & exceptional items

3. | Less: Depreciation and amortization expenses 3,684 2,990

4. | Add/ (Less): Exceptional items 4,761 0

5. | Profit/ (Loss) before tax 4,159 (11,373)

6. | Less: tax expenses (916) (761)

7. | Profit / (Loss) after tax for the period 5,075 (10,612)

8. | Add: Other Comprehensive Income (1) 155

9. | Total Comprehensive Income 5,074 (10,457)

10. | Foreign Exchange earnings 19,843 13,794

Sales & Marketing

The year 2016-17 bucked the downward trend in the market for IREL's major product — limenite.
The TiO2 industry, that is main consumer of the major mineral produced by IREL viz. limenite, saw
positive impetus at the beginning of the financial year. The positive outlook for TiO2 industry
continued during the entire year which resulted in positive impact for the Ti feedstock industry. The
supply shortage on account of the stoppage of export from southern state of Tamil Nadu also
resulted in market volatility which resulted in better demand for 'OR' grade ilmenite, whose surplus
is exported by IREL, during the latter half of the year. Market for other major minerals viz. Rutile and
Zircon remained more or less stable. In case of rare earths, market recovered after initial slackness
during the first three quarters of the year. The market had almost touched a bottom by December
2016. This was presumably on account of lack of demand owing to unofficial production and
recycling facilities in China continuing to flood the market with discounted material.

IREL's vigorous efforts for getting favourable verdict from the excise authorities with respect to the
show cause notices issued to various units regarding levy of excise duty on minerals fructified
during the year. Cases at OSCOM and MK were settled in favour of the Company by the excise
authorities. Consequently, IREL started invoicing all the minerals without charging excise with
effect from 1st February 2017. Taking cue from the classification of imenite as upgraded limenite,
IREL started paying export duty of 2.5% in place of the earlier 10% from shipment in the month of
February 2017. This change would resultin substantial savings to IREL and is likely to improve the

margins in the long run.
7]
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2.5

2.6

3.0

3.1

3.2

3.3

4.0

4.1

4.2

4.3

Ueh TF, Y o TS | aToTR A A6 a1 31 o 7 41, feheg, IR0 SMER R hed| 1 bl SAIeeadl &
A T SR T (S H SATE o AT T ATl ATl Taaaeh A1 g5 | 38 STATal, 3TE HISAAS
AT % BT IREET RHE T T2l 2 i a18 4, THeh (1< I ATl B, 2017 3 &7 § 31 T
2 | EY, SMESEue A fafer ¥l W g Tefd & q1 1 e 2, fheg I8 7M1 A 2 foh a9 2017-18 3 &R
T 3TTE TG o (HTE BT F1ad S FhaT 2 |

T 3R T § SATEHA b HIe T A6 2 b ATa9]a, T H1e R e Iar 54rai 3 a9 & SR 355000 Hifgh
2y Aferes @it <6l fohl 1, Tafch e a 333000 Al 27 T b1 AT 7 6% A A1 bl Ifeg g5 | T
o qEH ¥, J&T WY 4 (A ATeh [T FATET o HIR0T @i [ehl § @THT 24% 1 18 g3 | TEAT o A1 4 i
3R 1 FARTZE 3R AT Biahe @ fasht ¥ frwe af & goa 3 wore 4 39 54% B 5 g2 8 | T
SeA@A & foh ¥ [ed aTell Sod AT I GahT & o [T ST Farl & Taferze 27% ¥ 3feds @1 fashl &
A1 13 &3 | ST TATHI % BT, IS Jceh BT [9eh] AT 454.71 TS &9 A1, 51 foh Uk a9 T8l 354.37
HAS &I AT - 28% J AT BT IS T3 |

ZEIY I Iy sl T 3 THSAIT § SATeT § GER AT 91, Wich SA1e H [ ST ©1 orad Same 4 64
&I T SETATS G | 38k ST, Y31 3728 W4T & Sed 918 L3R 31 ATahl (TTems) 1 e o1 9%
e 71 € | foheg ST 2 S STREUW 3 g SAfeIeh H [kl i 2T |

3T TR 2Bl 2017-18 % R TS U& Y3R 3728 W4T % F&1 bl aTe fHebTas i et & 3R e fash!
BT AT 2 | s;%mmm T ¥ el AT P TN BT STAT Thed 2017-18 3 SR TaTed @r+
G B FHETL |

S

e 1 < HUE o (o0 T Y2 ¥ [ Het ferehedt eht ot e T | [T Ardiieteh-Taiiideh vl bl a9e 4
T 2013 % ATE 4, AT @ &1 § @A Mdrd et bl Uk [oar T8 R i Sfqfd | diqufed Seame &= 4 @
1 3HET T R TR & U Fradied devTe &= § Tl (QT [T yarad) Sgad S sifad &9 fear
T o7 | Y WY TN O 1Y el 3 o AUE A AT 46% D1 IF3 g3 3R ot @i Sae s ay b
AT H 133% ¥ 3121 gFs 85 | Yohe bl i %93 2 a18 & 75 2016 H AT Y 41 T |

TA WATA 1 ST 21T GATs YaTd &idh i ¥ [Tl 3T qq8 SHTUBR bl STIeeEdT & HRT STTH
G A TS, (A= Ud G 9T ER720.01.2017 % T919 4§ RS WHE 1 AHATH % HIR0T & 7! |
SR BN 1 I8 A, Fel @i ScA1ed 51,678 2 § T U8 a9 &I Ja1 5 43,208 2 21 14T |

SATFH A2 - 3T e g GITall & 19 1,83,015 T 2 SAHATZE T SATEHA (AT, S b T8 qrrerad
&7 BT T 83% 2 (FHZE & A7) |

KIERIELIL
3R 31 AT 2 TRATT o o qmy St s & Segifoes Srgie o g | 4. 212t Heafed T Zafiias

T T ST 9T B3R 91 o & for faega wRarsn Rar &1 dam & forg weferar & &9 § fga
Tepam T | Tt o Ao ST g o = < 2T bl Sifad &9 e |

FTE A TTAHE BRI AT ST ffire s (ArEdvaiiue) F are age 9aw « 31718 311Z Uel 371 %
MBS b 29Tk HUSH bl SFHIET A1 feha |

ATAHTH T HT FHAT TR 2 TT-1 T STA I B2 o o I T BT [ e o For xframet fepa
o1, 58 2 Tt § ahedrgaes 0 A T o1 | Hehed AT i 3R S8 AISd AU, I AN Bl g
T D T(ATTERIT I TR | ER0T-1 I STl 9T 263 o AT, T fohATehelTd JT &1 |
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While on one hand there seemed to be uptick in the market place albeit at in the latter half of the
year, the challenges faced on production front at Chavara and MK unit due to non-availability of
raw sand on a sustained basis proved to be a damper. Further, due to non-issue of transport
permit on account of ambiguous CRZ notification MK unit supplies have come to a standstill from
February 2017 onwards. Though IREL has taken up the issue on a war footing at various fora, it is
apprehended that the same may affect IREL's performance during 2017-18 also.

Despite the setback on the production front at Chavara and MK, relentless efforts on the
marketing front resulted in sales of over 355000 MT of minerals during the year as against about
333000 MT during the previous year — an increase of over 6%. In value terms, the mineral sales
increased by about 24% - mainly on account of sustained marketing efforts. In case of chemicals
higher sales of mixed rare earths chloride and trisodium phosphate resulted in the revenue
increase by about 54% over the previous year. Itis noteworthy that concerted efforts to push low
value high volume Sillimanite fructified with sales volume growth of over 27%. On account of the
above efforts, the sales revenue net of excise was Rs 454.71 crore as compared to Rs 354.37
crore ayear back —an increase of over 28%.

Though the production at MoPP improved as compared to the earlier year, the ramping up issues
continue to take toll on the production thereby leading to low capacity utilization. Also, production
of high pure rare earth compounds (HPRE) at Rare Earth Division is yet to stabilize. But for the
above, IREL would have achieved a much high turnover.

IREL expects to iron out the issues at MoPP and RE Division during 2017-18 and achieve better
sales. Further, expected resolution of problem of raw material at Chavara is also likely to swell the
revenue kitty during 2017-18.

Production

Various options were explored at Chavara unit for collection of raw sand. Mining activity stopped
at VT mining area since February 2013 due to various socio-political reasons resumed during May
2016 after finalization of land compensation package. MDO (Mine Development Operator)
contract was finalized at Thottappally Harbour area for collecting and transporting sand from the
area. With all above efforts raw sand collection increased by about 46% and total mineral
production increased by 133% over the previous year.

MK operation suffered due to stoppage of transport permit w.e.f 20.1.2017 by Department of
Geology and Mining, Chennai, low quality of available beach wash feed stock and difficulty in
inland mining due to non-availability of surface right. Due to above reasons, total mineral
production dropped from 51,678 ton to 43,208 ton over previous year.

OSCOM unit produced 1,83,015 MT of limenite along with other associated minerals, which is
about 83% of its installed capacity (in terms of imenite).

Projects

Rare Earth Magnet: In-principle approval received from the DAE for the Project. M/s. Tata
Consulting Engineers appointed as Consultant to prepare the Detailed Project Report for
investmentdecision by DAE. Plant location finalized at BARC campus in Vizag.

Joint Venture (JV) with Industrial Development Corporation of Odisha Ltd. (IDCOL):
Approval of the Board of Directors of IREL and IDCOL received.

Capacity Expansion of OSCOM Plant: Grama Sabha mandated to be carried out for obtaining
Stage-| Forest clearance which was carried out successfully in two Panchayats. Activities for
obtaining the resolution and submitting the same to Nodal Officer, Forest Department are in
progress. Site activities will start after obtaining Stage-| Forest clearance.

2]
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feerforam @ @9« T T AmRe T AT (THUAd) ¥ Rebe i 18, faee- ai- afie (Siehan)
AT o d&d 1,00,000 2 Wi I T3S aM &AT G T4 i o o0 HEd ISTT MU | SHR a1 faom § =t
1 i reafe o fasg aTest ufdfchan T &2 | d13Mal yardes & ga o fo fafe e 79R & & fog
HATER FATEBR 1 ek 1 ATehaT JIid T2 |

LIRERGICEEEL K|

ST AT FHTEAT b1 A3 T 0Tl b &Y 4 FG [edT GUi & &9 4§ 99 G169 I b T a9l o
AT 2 o ATa AT AIe TS b TRUTHI b1 THTIST HEaT & | F41-H T Gl ATaaTiaeh Aavashanai
1 T H SR IR faicten @19 910 W@ & A §, S GeA1eish WAt / F1 & 1 @mar
39 T TOTEH GEEH (TT3TRUR) WHIT bl Tad &L @l 2 | Ul & VMHIdeh @gdl 3R TE9al & @y
TFSTRUA fal 1 i &1 4 TEr s o fou atan S e |

YT o T H, BT 7 NI FoTes ot FUal 2l $aTd i iR e ya 4= o, Age
faema, wfoteror o faepmg anfe @1 e & e o & fou wed 61 2 | wfan/&=e mir e 9t weem
9T 3T (THET) BT I T 2 FofT A1 78 15 2 |

BT ET T% 1 TS I T H1eieh A o AT & wiofaT SHHanian & forw ptored 3o 3R faerd W e
TSTU MU & 3R TE % for oret SAeetfer et fomtor fepar T 2 | 9 end e o fo, e 3w et
faerTg i (TAUaEi) & Siavd “Repd 1eiid B @= de? (Tgdmquy) J 247 qer (3d) & &0 ¥
GaT T b1 2 | Uehy A=A 2197 o B9 § by UFATUAUA 2 STRT 2R 1T (STRITI ) Th 9 3R T 530
9T BT T (TUHR TS ) H FTTET0T HET hid o (o0 39Tk hed ST Rl 2 |

FHAR FATOT Taafear

HHTT HedToT HHATRAT T ATTTGAT b1 I hi ST BT & HTET & THTET DT 2 foT qodor 61 86 hid
& foto hfed &= 1 Uk g = |

Ireror Hife

FTERETA STRfard 2vii & Ry & searor o for wfoag 2 | srgafaa i/ srgafad St sanfa &
12 i et ohr e foba v & S gaa 42 fepat 1 foreprad famor o fasm o ferg wrfests
Y& AT | STgAfad St/ Srgataa st/ St (o) /fieas 21/ oeruany | @r 2 ard 9ot 3
qaﬁaﬁ?fri‘rww%waﬁw%ﬁsﬁamﬁaﬁqmwaﬁmw%agwwﬁmzwa%%|

&ﬁmﬁé@%wﬁaﬁm‘wgoaﬁwﬁm 03.2017 T 1662 HHATRA! BT T&E & € 711 b fUsd v 1790
o171 31.03.2017 Teh ST AT U STFATAT ST ST B AT hHT 2 317 T 452 | 79 o SATE3E0a
o A T A AfehT Ud TeraherT SAferal 2T qiwTere shaaT : 46 U 17 € | 3T 2016 § 22 fek weft fohu 10
& 9T 150 A Ter AT T3/ et g/ 5/ aaT 3ete & HRor a3 81 2 |

ArenfirE g99
“WaT Grafer % TAG % F9eR & wae § av & SR SfEnfien dde Rgea aaTe afeon af2 § 96 % gw

ST G5 ER dSeh| & ATas[e agd AreTaqul S 9Tifagut o | e 5 38eh Ueh (e § Ja G R Fwsian
ST T S E1ER TR 3R 3T g2t H S8 WehR o e o ford T aeman I
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Titanium Slag Plant: As envisaged in the Strategic Management Plan (SMP) of the Company,
steps taken up to setup a 1,00,000 tons per annum titanium slag plant under Build-Own-Operate
(BOO) model. Good response received against the Expression of Interest floated towards the
above. Process of appointing the transaction adviser for framing various documents for the
selection of BOO operatoris in progress.

Human Resource Management

The Company believes in core philosophy of creating Human Resources as the most valued
assets as the quality of services that the human resource delivers directly impacts the results of
the organisation. In an endeavour to meet the ever-challenging business requirements and to
maintain sustainable competitive advantage, the company has been continuously aligning its
Human Resources Management(HRM) Strategy with the Organizational Strategy/Plan. The
HRM Policies are regularly reviewed for aligning the same with the company's strategic goals and
objectives.

In pursuance to the above, the company has taken initiative for introduction of revised
Performance Appraisals System & re-visited Performance Management System, Leadership
Development, Training & Development etc. Talent/Cadre Building Initiatives has also been
planned forinduction of Management Trainees (Mts).

Steps have also been taken on skill upgradation and development for the existing workforce and
building skilled manpower for the industry through government initiated skill development
programmes. To start with, the company has obtained affiliation as a Training Partner (TP) from
the “Skill Council for Mining Sector” (SCMS) under National Skill Development
Corporation(NSDC). The company as an accredited TP is taking necessary steps to provide
training in Recognition of Prior Learning(RPL) Scheme & Pradhan Mantri Kaushal Vikas
Yojana(PMKVY) through SCMS.

Employees Welfare Activities

Employees Welfare continued to be one of the focused area to accelerate and reinforce
employees' commitment, dedication for effective contribution in company's performance.

Reservation Policy

IREL is committed to the welfare of the reserved category employees. Regular meetings are held
with SC/ST employees to redress grievances if any and for providing guidance for development.
Government guidelines in respect of reservation in recruitment and promotions as applicable to
SC/ST/OBC(NCL)/PWD/XSM are being scrupulously followed by IREL.

IREL has a strong team of 1662 employees as on 31-03-2017 as against 1790 of the previous
year. The representation of scheduled castes and scheduled tribes as on 31-03-2017 is 317 and
45 respectively. Whereas, the representation of Ex-servicemen and Persons with disability on
the roles of IREL is 46 and 17 respectively. Since April 2016, 22 persons have been recruited and
150 persons ceased to be in employment on account of resignations/ retirements / deaths /
termination etc.

Industrial Relations
"Industrial Relations scenario during the year under review was by and large cordial and peaceful
notwithstanding a few gate meetings held by the unions in southern units' in connection with the

long term wage settlement. As regards the wage revision of workmen, the management signed
an MoU on wage revision in one of its units paving the way for similar settlement in other units

too".
| 3 |
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6.0 Corporate Social Responsibility (CSR) & Sustainability
6.1 Vision: To be a corporate with CSR policies demonstrating its social responsibilities that is
embedded in the core business and aligned for inclusive growth of the society.
Mission: To implement a program that uplifts and enhance the living condition of the community
surrounding by way of initiatives in the areas of health, literacy, infrastructure developments,
clean drinking water, environment protection, sustainability and other socially relevant matters.
IREL complies with the provisions of Companies Act 2013 and the guidelines issued by the
Government from time to time for selecting and implementing its CSR activities. The area of
implementation of CSR & sustainability schemes is around the vicinity of mining sites and
backward districts where the company has its operating units. Later, it is proposed to extend such
programs within the radius of 10 kms of plant location. Budgetary allocation for CSR activities of
IREL is in accordance with the Companies, Act 2013, Companies (Corporate Social
Responsibility Policy) Rules 2014 and guidelines issued by the Government from time to time.
6.2 Composition of CSR Commiittee:
Dr. Ashok Kumar Lomas - Independent Director, Chairman
Shri Shakeel Ahmed - Independent Director, Member
Shri Rakesh Tumane - Director (Finance), Member
6.3 Average net profit of the Company for the previous three financial years:
Average net profit of the Company for the previous three financial years was negative hence no
provisions for CSR expenditure were made during the year 2016-17.
6.4 Prescribed CSR Expenditure for2016-17: NIL.
6.5 Details of CSR spent during the financial year:
a) Total amount to be spent for the financial year: Nil*
b) Amountunspent, if any: Nil*
c) Manner in which the amount spent during the financial year is detailed below:
*: Though CSR budget for the year 2016-17 is Nil, certain need based CSR activities were
undertaken based on business expediency.
Sr. | CSR project or Sector | Projects or Amount | Amount | Cumulative | Amount
No. | activity identified in programs (1) outlay Spent | expenditur | spent: Direct
which | local area or | (X Lakh) ® e upto the | or through
the other Lakh) | reporting | implementi-
project | (2)Specify the period ng agency
is state and

covered | district where
projects or

program was
undertaken

preventive health (i) 23.24 23.24
care, water supply,
sanitation, etc
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Tl AT
HIITA M
3 IGREEIEGIRC] (i) 0.00 0.00
TR T &, HTE AT
4 | vfaol groiEar | @v) e I 0.00 0.00 BN A
5 Hiep e [errad, (v) B 12.10 12.10 At
FIET, JEHITTl A9
1 fafor anfe
6 o (vii) 0.18 0.18
7 T faem (x) 0.00 0.00
TRFTSTd
Eal I 58.33 58.33
6.6 TS YT A fome A1 Ferira it o Saep fopdl ff T 3 3T 91 @14 o 2l 9Tq9Td @ e o fofg e T e,

7.0

8.0

8.1

A BT 1T TS R ¥ gaafor @d 9 i & ol Sror ye = |

AT, gfeh a 2016-17 % fou Fogem e o= 2 |

AT AR T & STETE derTed A1 HIHSAR A1(d & Bra=a- Ud a1 &l & JUaaR I59dl ud
STl 26 AT ST A 2 |

SATEIRETA YT GUGSR AR 2 99 U SHrai=aa o {old shu=r 3=y 2013 & Yaemi ug 99
T TR FTHR ERT AR AFHEIN BT ST Bl 2 | FUH SR Ue RO IS13T o6 BIa T a1 & G
%Il o 3T T UF e foa € et 1 ol Sl wared gie € | are ¥ UF Hrdehdl & @ie @M & 10
ferett diet T wiRier & et faeaniRa i &1 et foan T | e amEud &l Sugam Tafdaiem) & foe aued
STTEeA ST AT 2013 % T8 d fafee Fraii o sgare |

AU AT FT FREET

Efea o oo fifies WRA @R &1 T 10 % HEr=ad & oo Jfaag & 791 286 3Tga &
g Ted el
i) T TR ] TTHTT 11 b HTAT=IT o [o70 LTI e bl T b o foid A fepuan @ € |

i) AT T 6T T8 & {o0 a9 & SR ud 2= fiaa /iR waamet & g s SR i
fafire wfoanfiamd smanferd &7 8 2 | 37 Afaafaren ud rRiomeiah 3 HHanial & afh Bt §
=% T R Y e Bl € |

ii) TR o TR, T & HHATRAT Bl AR BT SR BT &1 H FaTd T &6 H H9Tfard
TehU T SR AT9TTera T SHHaTRAN 2! T T2&T ¥ At HNSd [T 14T |

YT HT ATTRR ATAET, 2005

YT T BT SATBT AR, 2005 T ST T I AT 3T I 8 | G2 BT ATIeBR SAEEH
2005 < WAL o STIATEA §, Ha 12 Ik a1 ST, FETHh @lch a1 ST erehTl Ud 999 rdTete TiierehTd
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2 Education, (i) 22.80 22.80

employment

enhancing vocation

skills, etc
3 promoting gender (iii) 0.00 0.00

equality Local
4 - - ocal area,

env;ranré(?lqtal (v) Kollam 0.00 0.00 Implemented

sustainabifity Kerala: NIL directly by
5 Protection of cultural | (v) Ganjam, 12.10 12.10 IREL

heritage, art & Odisha

culture, setting up of

libraries, etc
6 Sports (vii) 0.18 0.18
7 Rural development (x) 0.00 0.00

projects

Total NIL 58.33 58.33

6.6 In case the company has failed to spend the two per cent of the average net profit of the last three
financial years or any part thereof, the company shall provide the reasons for not spending the
amountin its Board report:

Not applicable, since CSR budget for the year 2016-17 is Nil.

Aresponsibility statement of the CSR committee that the implementation and monitoring of CSR
policy is in compliance with the CSR objectives and policy of the company.

IREL compiles with the provisions of Companies Act 2013 and the guidelines issued by the
Government from time to time for selecting and implementing its CSR activities. The area of
implementation of CSR & sustainability schemes is around the vicinity of mining sites and
backward districts where the company has its operating units. Later on it was proposed to extend
such programs within the radius of 10 kms of plant location. Budgetary allocation for CSR
activities of IREL is in accordance with the limits specified under the Companies Act 2013.

7.0 Implementation of Official Language Policy
Indian Rare Earths Limited is committed to implement official language policy and in pursuance of
the same, it has undertaken the following initiatives:

1. Efforts were made to fulfill the targets set for the implementation of Official Language Policy of the
Government of India.

2. To encourage the use of Official language, several workshops and various competitions were
organized throughout the year and during the Hindi Day/Hindi Fortnight. These competitions and
workshops have increased progressive use of Hindi by employees of the company in their day-to-
day working.

3. Besides the above, employees of the company were trained in “Parangat Course”, a recently
launched initiative by Government of India and all the employees trained were declared as
successful inthe Parangat examination.

8.0 Right to Information Act, 2005

8.1 The company has been complying with the requirements of RTI Act, 2005. In compliance with the

provisions of RTI Act, 2005, Central Public Information Officer, Assistant Public Information

[5]
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2005 % FAETI & STFAR Sfad ABIT G&T B AT & | AREITE SIS & ST, HI1 4 Hed Alh
TG SAfereTdl o fofar o faeg e ardiare Ford werm ordra wiferenTdl gmr e faa ram oiv ofed w9 & foem
T | e 2016-17 3 G, 191 STRETETEE SMaEH, 11 STiiet 91 g SR AT : e wiieh LT ATl 3
W STe AT ST Sfd &9 3 IS 47 | SHEaR o ST A1 b g P SN ud fEd1 3
TITereRTa < AT 01 T 37U BT ¥ 2016-17 % R ATIATE TS |

qAHAT

AT 2T Ao Th 2fekd deh Tga- iR Ak, fatemg 3R S it s3dary o Wrem & §re # fofg e
FETIAT 31 € | T2 Faeent & 7ot [aamd ot w9l raam fufa @ % e a9mar € 3R U d5hid &1 gieand
YT & T Al b1 & MThIdT % [T Ueh &TT- T ] d¥E SYAIT el [haT AT 2 |

ay 2016-17 ¥ H1d Adehar AN (FTET) ERT SN [T 0 ARHEIN o STAR Sfad Adehdr Y9Ta &l
ffara e % fou shew Tem U | adehar faumT = Aidi, Tarans o Ge & 9id ¥ Uds 411 foidh o w7
1 T | 9Tt faTenTart T Sferd &Y & STt fepa T STR Fafera mieesTRar & wef & FdrT o wmy
Sl TI9TT (2103 o A1 T HIATS B TS |

HTINE Akl [T A SESARETA o T4 I # Harid &9 § FMares aqehdr Tardre BT S f6a1 8
ST e 2 R 16 AIETS TehR 1 ST, 48 Matadh MU&N 3R 2T % 193 i M &1 S
Teparm T o1 | fart o & 9T AT9eh US-2-U2 5-T90T o H1aad T Ueh STga9l ST fhar T &1 3R o8

ABAATYeIeh HT[w<Id [ehaT T 27 |

Akl AT 162016 I BTN HTA U HAT3ANGUA & FHT I SR Fhaardeh Frm 7T |
MRS & T AT & a1 A T o AW J T qqchal S, SEARE0A SR AEdh o6
SN bt 12 oY | Freent/farchamai @Y HEr Aadhar SN ERT 98 &1 T2 FfeT 3-ufe & an § g1
FAhAT SATETHN, 373 ARGUA S FaATSd [T T | J=7 Adehl ST+ [eh1ail &l 3 TRar Je=ii &
NS TEIES EAR I ERIER I

e, Y U9 TFH I (6 Af~EH, 2006 F T80 R ERT AR AEeis Tiie W g=E= &
TFe |

a¥ 2016-17 % R THUAE F @IS TT A U FTS A1 Hod I (TH/wad) satE & @t ard)
TAUHE A1ed) &. 57.24 HAT E A E. 177.81 D1 H Al TG Bl 32% 2 3RE. 119.74 HAS DI Hd Al
TG T 48% BISHT 78 [oTdeh (il UqUgE Afaf-ierdi aaa 3 921 2 |

I ATTEHAT &t

HATZIAREUA 39 T & ST § 39T §9FdT Ud Bid Sl dgH & [ ATIH-FR T Al ATEHdT &5
fepameramdl ¥ o Afch &7 F @ &2 €| SMEARETA & e ¥ fafee faafaenes, e, S 3
fernfefat gmr Sienfires a0 & foo gfaer aer W | enemeua afia &9 & 999 & omg-19 § ek
SRt AR, IAarT el U HUFR fohameharl & fou M Reheiesdl & a1d @i ArRadhal Ud
FaTETeTeh 931 STAITTd T 2 |
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Officer and First Appellate Authority have been notified and utmost care is being taken for timely
compliance and providing requisite information as per the provisions of RTI Act, 2005. Apart from
RTI applications, the Company also received appeals against the decision of the Central Public
Information Officer, which too were attended to and appropriately disposed-off by the First
Appellate Authority. During the year 2016-17, 191 RTI applications, 11 Appeals were received
and appropriately disposed of by the CPIO and the First Appellate Authority respectively.
Besides the above, 01 Second Appeal was preferred during the year 2016-17 before the Hon'ble
Central Information Commission and Second Appellate Authority.

Vigilance

Vigilance aims at reaching out to every individual and aids decision making in the organization
through the proactive, educative and participative interventions. This builds the confidence in
managers to take the right business decision and inculcates a culture where the fear of vigilance
is not used as an excuse forinaction.

Steps to ensure proper vigilance administration in accordance with the guidelines issued by the
Central Vigilance Commission (CVC) were taken in the year 2016-17. Vigilance Department
worked as an effective link between CVC, CBI and organization. Complaints received were
properly investigated and appropriate actions were taken in consultation with the concerned
authorities including CVC and Department of Atomic Energy (DAE).

Corporate Vigilance Department has conducted the preventive vigilance activity regularly in all
the units of IREL in which 16 CTE type examinations, 48 Periodic inspections and 193 Surprise
inspections of the units were conducted during the year. An instruction on implementation of
comprehensive-end-to-end-e-procurement received from Ministry of Finance was issued and
was successfully implemented.

The Vigilance Awareness Week-2016 was successfully observed by the Corporate Office and all
the units of IREL. Customer meet was organized by CVO, IREL via video conferencing with all the
units of IREL. Customers/Vendors were sensitized by CVO, IREL about the integrity e-pledge
initiated by CVC. CVO encouraged the vendors to take e-pledge by them and their family
members.

Disclosure of information on public procurement notified by the Government under the
Micro, Small and Medium Enterprises Development Act,2006.

Total value of goods and services procured from MSEs (including MSEs owned by SC/ST
entrepreneurs) during 2016-17 is Rs.57.24 crores which is 32% of the total annual procurement
of Rs.177.81 crore and 48% of total annual procurement of Rs.119.74 crore excluding items for
which MSEs representatives are non-existent.

Public Awareness Initiatives

IREL proactively engages in wide-ranging public awareness activities to enhance its visibility and
image in the vicinity of its units. Industrial visits by students from various Universities,
Institutions/colleges to IREL's units were facilitated. IREL regularly conducts public awareness
and interactive sessions with local stakeholders for their livelihood, employment, rehabilitation
packages and CSR activities in and around the plants.

[ 6]
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With view to protect and conserve Olive Ridely Sea Turtles, IREL has conducted various
workshops with local stakeholders, NGOs and Forest Officials. IREL also delivered lectures to
students on IREL's core activities, uses of IREL's products to the society.

Research & Development

IREL Technology Development Council (IRELTDC) had approved 21 projects at a total cost of
Rs.1477.53 lakhs. DAE has released Rs.893.81 lakhs for disbursement to various research and
academic institutions participating in the projects. Total amount disbursed to various institutions
under this R&D scheme till the end 0f 2016-17 is Rs.752.86 lakhs.

Benefits derived from IRELTDC Projects:

Out of the 21 projects, 15 projects have been completed. The projects which are adopted in plant/
pilot plant scale include augmentation of PREE Solvent Extraction Test facility at RED, design
and scale up of Annular Centrifugal Extractor (ACE), suitability of magnetic separators as
replacement for air tables for recovery of monazite and pilot scale production of Nano sized Rare
Earth Phosphate.

List of projects having potential for commercialization for which efforts are underway include
development of rare earth based colorants, monazite processing by sulphuric acid route,
versatile nano-Zirconia production facility, development of high field composite varistors based
on RE Oxide, etc.

Conservation of Energy, Technology Absorption & Foreign Exchange Earnings and Outgo

In accordance with the requirements of section 134(3)(m) of the Companies Act,2013 read with
the Companies (Accounts) Rules, 2014 information and details in respect of Conservation of
Energy, Technology Absorption and Foreign Exchange Earnings and Outgo is annexed hereto as
Annexure-'A'and forms part of this report.

Government Audit

Pursuant to the provisions of Section 143(6) of the Companies Act, 2013 the Comptroller and
Auditor General of India has given their comments on the audit report for the financial year 2016-
17.

“Based on my supplementary audit, nothing significant has come to my knowledge which would
give rise to any comment upon or supplement to Statutory Auditors' report under section 143(6) of
the CompaniesAct, 2013.”

Taxation

The company has made provision towards income tax under MAT after considering set off of
carried forward loss and applicable provisions under the Income Tax Act, 1961

Dividend

Board of Directors at their meeting held on 26" September, 2017 has recommended dividend
amounting toX 34 crores for the year 2016-17.
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During the year under report the Company has neither invited nor accepted any deposit from
public within the meaning of section 73 of the Companies Act, 2013.

The details of directors or key managerial personnel who were appointed/ resigned/
superannuated during the year

Shri K K Mohanty, has joined as Director (Marketing) with effect from 1% February 2017.

Shri G Kalyanakrishnan, Chief Executive (NFC) has joined as part time official (Nominee) Director
with effect from 22™September 2016.

Shri Paul Antony, Addl. Chief Secretary, Govt. of Kerala, has joined as part time official (Nominee)
Director with effect from 22™ December 2016.

ShriMAInbarasu, JS (I &M) and Nominee Director from DAE joined on 22" June, 2017
Tenure of Nominee Director Shri N Saibaba, has ceased w.e.f 1% June, 2016.
Resignation of Shri C K Asnani, Director (Techincal), has been accepted from 31* August, 2016.

Tenure of Shri B Jyothikumar, Nominated by the Govt. of Kerala, has ceased w.e.f9" September,
2016.

Tenure of Nominee Director ShriRARajeev has ceased w.e.f 13" April, 2017

Dr.Ashok Kumar Lomas, Independent Director completed his terms of appointment on 30" May
2017

Shri Shakeel Ahmed, Independent Director completed his terms of appointment on 30" May 2017
Tenure of Nominee Director Shri Sanjeev Sood, ceased w.e.f22™ June, 2017

Particulars of Employees

Information pertaining to remuneration and other details of employees as required to be disclosed
under Rule 5(2) and 5(3) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, are not given, as none of the employees drew remuneration during the
financial year 2016-17 or part thereof which is equal to or more than the threshold limits specified
inthe above said rules.

Auditors

Report of the Statutory Auditors M/s Gokhale & Sathe, Chartered Accountants, Mumbai on the
accounts of the company for the year ended 31st March, 2017 is annexed to this report.

The Comptroller & Auditor General of India has re-appointed M/s Gokhale & Sathe, Chartered

Accountants - Mumbai as Statutory Auditors of the Company for the financial year 2017-18 vide its
letter No. CA.V/COY/CENTRAL GOVERNMENT, IRARTH(1)/470 dated 25.07.2017.

[8]
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its cost records conducted by a Cost Accountant in practice. In view of above, the Board of
Directors has on the recommendation of the Audit Committee, approved the appointment of M/s K
G Goyal & Co., Cost accountants as cost auditors of the company to conduct audit of cost records
of the Company for the financial year 2016-17, ata remuneration of¥ 48,817/-(all inclusive).

Directors' Responsibility Statement

As required under clause (c) of sub-section (3) of section 134 of the Companies Act, 2013,
directors, to the best of their knowledge and belief, state that:

. in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

. the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss of
the company for that period;

. the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities;

. the directors had prepared the annual accounts on a going concern basis;

. the directors are in the process of devising proper systems to ensure compliance with the
provisions of all applicable laws and to ensure that such systems are adequate and operates
effectively.

Details in respect of frauds reported by auditors under section 143(12) during the year
under review,

No material frauds were reported by the auditors to the Audit Committee or the Board under
section 143 (12) of the CompaniesAct, 2013.

Declaration by the Independent Directors

The independent directors have submitted the declaration ofindependence, as required pursuant
to section 149(7) of the Companies Act, 2013 stating that they meet the criteria of independence
as provided in section 149 (6) of the said Act.

Statement on development and implementation of Risk Management Policy including
identification of elements of risk

As per Enterprise Risk Management (ERM) implementation plan approved by Board, Risk
officers at unit level identified various risks in consultation with each department and suggested
mitigation measures for each risk. After reviewing the applicable risks and mitigation measures
suggested by Risk Officer, Unit Head submitted the action taken report to Chief Risk Officer for
review by Risk Management Committee (RMC).

RMC reviewed various risks identified by units & consultant and categorize the various risks (as
per risk review process) as Low intensity risk, Medium intensity risk and High intensity risk based
on frequency of occurrence and impact of the risk on the company.

[9]
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As per ERM programme, low intensity risks were reported to unit, medium intensity risks were
reported to business head level (concerned Director) for necessary action. High intensity risks
were reported to Board of Directors through Audit Committee for information & necessary
direction of Board.

Safety, Healthcare & Environment

Details of Safety, Health Care and activities related to Environment Protections undertaken by the
Company are given in the Annexure 'B' forming part of this report.

Corporate Governance

A separate section on Corporate Governance alongwith a Compliance Report on the Corporate
Governance certified by a practicing Company Secretary and the Management Discussion &
Analysis Report are placed in Annexure 'C' and forms part of this Report.

Related Party Transactions

There have been no related party transactions between the Company and the Directors, the
management or the relatives except for those disclosed in the financial statements. Accordingly,
particulars of contracts or arrangements with related parties referred to in Section 188(1) along
with the justification for entering into such contract or arrangement in Form AOC-2 does not form
part of this report.

Significant and Material Orders Passed by the Regulators or Courts

There have been no significant and material orders passed by the regulators or courts or tribunals
impacting Company's going concern status.

Extract of the Annual Return

The extract of the Annual Return in Form MGT-9 as per provisions of section 92(3) of the
Companies Act, 2013 and rule 12(1) of the Companies (Management and Administration) Rules,
2014 is annexed to this report[Annexure — D].

The Whistle Blower Policy

IREL has formulated a “Whistle Blower” Policy which facilitates its employees to report to the
management and in exceptional cases to the Chairman of the Audit Committee about unethical
behaviour, actual or suspected fraud, or violation of the company's general guidelines on conduct
or ethics policy. This policy provides employees of IREL to genuinely blow the whistle on any
misconduct or unethical activity taking place in the Company and to protect the whistleblower.
Board noted that during the year 2016-17, Company has not received any complaint under the
Whistle Blower Policy, based on affirmation by the chairman of the audit committee to the effect
that none of the employees has been denied any personnel access to the Audit Committee during
the year 2016-17. Whistle blower policy is available on the company's website www.irel.co.in.
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Annexure 'A’

(Annexure to the Directors' Report)

Matters required to be included in the Board's report for the year ended 31st March, 2017 pursuant
to Rule 8 of the Companies (Accounts) Rules, 2014.

(A)

b)

C)

(B)

b)

Steps taken and impact on conservation of energy:

Replacement of conventional tube light with LED tube light, conventional flood light with LED
flood light, Metal halide lamp fittings LED street lights etc., replacement of old air compressors
with new generation compressor with VFD and acoustic enclosure, reduction in water pumps by
process reorientation, replacement of old motors with energy efficient IE2 & IE3 motors, use of
translucent poly carbonate sheets in place of asbestos sheets etc.

By taking above steps, about 3.30 lakh unit was saved.

Steps taken for utilizing alternate sources of energy:

Installation of solar street lights and solar water heaters.

Installation of 5 MW solar power plant at OSCOM and 1MW solar power plant at MK is being
explored.

The capital investment on energy conservation equipments:

Total capital investment on energy conservation equipments for the year 2016-17 is about 16
lakhs.

Technology Absorption:

Efforts made towards technology absorption:

i) Closed loop automation for Rare Earth separation system through solvent extraction
process.

ii) Replacement of old generation Rotor Humboldt Magnetic Separators (RHMS) with new
generation Rare Earth Roll Magnetic Separator (RERMS) in Rutile circuit and Rare Earth
Drum Magnetic Separator (REDMS) in Garnet circuit.

iiii) Development of new value-added products such as high pure titanium dioxide, zirconium
oxychloride, high pure Silica etc.

The benefits derived like product improvement, cost reduction, product development or
import substitution as a result of the above efforts:

Replacement of imported equipment Rotor Humboldt Magnetic Separator (RHMS) with
indigenous Rare Earth Roll Magnetic Separator (RERMS) and Rare Earth Drum Magnetic
Separator (REDMS).

IT‘
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i)
ii)

Development of new value-added products.

In case of imported technology (imported during the last three years reckoned from the
beginning of the financial year)

a) The details of technology imported — Nil.
b) The year ofimport—NA
c) Whether the technology been fully absorbed — NA.

d) If not fully absorbed, areas where absorption has not taken place, and the reasons
thereof —NA.

The expenditure incurred on Research & Development

Particulars (X. Lakhs)
a) Capital : 0.00
b) Recurring : 192.96
c) Total : 192.96

d) Total R&D expenditure as a percentage of total turnover: 0.37 %

Foreign Exchange Earnings and Outgo

1. Earnings by way of export-%. 19,843 lakh

2. Outgobywayofimport -3. 24.15lakh
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Annexure 'B’

Safety, Health care & Environment

The company is giving due significance to Safety, Health Care and Environment of the employees
and neighborhood. This has enabled the company to achieve optimum utilization of resources,
higher productivity, safe working environment and better quality of product/services.

All the operating plants are accredited with ISO 9001-2008, 14001-2004 and OHSAS 18001-
2007 certification and Corporate Research and Safety unit at IRERC is accredited with ISO 9001-
2008. Measures are taken to obtain NABL accreditation for the mineral & chemical Laboratories
basedon IS 17025.

Safety

An established system for assessment and evaluation of safety standards of all the operating
plants is in place in all units. An expert committee with members of prominence in the field of
safety visited all operating units and evaluated/ assessed & audited the safety, health,
environment, energy & water conservation standards/ condition of all the operating units and
recommended for the award of CMD shield in the areas of safety, housekeeping, environment
and water conservation. Barring few minor accidents, there was no fatal accident during the year.

Health Care

All the operational units of the company are having occupational health centers with qualified,
experienced, trained & competent male and female medical practitioners and para medical staff
along with modern gadgets to look after the health of the employees and their dependent family
members. As part of corporate social responsibility Company conducts medical camps, provide
assistance to schools, in the nearby villages.

Environment Care

The operating plants are planting saplings in the mined out areas, colony and residential areas
with a view to maintain ecological equilibrium. Rain water harvesting points are set up to improve
the water table of that area. Solar lighting systems are installed to reduce the carbon foot print.

The company is committed to provide clean environment both at its work place and surrounding
areas. The operational units of the company are adhering to all safety norms/standards fixed by
the respective state pollution control boards/Central Pollution Control Board and other statutory
bodies which are closely monitored and maintained well within limits.
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Annexure - ‘C’

REPORT ON CORPORATE GOVERNANCE
Company's Philosophy on Corporate Governance

At IREL, we ensure that we evolve and sincerely follow the corporate governance guidelines
issued by DPE and best practices to respect all stakeholder rights. The company's policy is
reflected by the very values of transparency, professionalism and accountability. We consider it
our inherent responsibility to disclose timely and accurate information regarding our financials
and performance, as well as the governance of the Company.

Board of Directors

Composition and category of Directors

The Board consists of 12 Directors of which 4 are whole time Functional Directors and 8 are Non-
Executive Directors. Out of 8 Non-Executive Directors, 4 are part time Official/ Nominee Directors
and 4 are Independent Directors (one post of functional director is vacant since 01.09.2016 and
one post ofindependent Directoris vacant since 23.09.2014). None of the Directors are related
with other Directors' as per the meaning of relatives provided under section — 2(77) of the
CompaniesAct, 2013.

Meetings

The Board of Directors' met five times during the year 2016-17 including one adjourned meeting
and the gap between two meetings did not exceed four months. The dates on which said
meetings were held are as follows:

10th April,2016, 8th July,2016, 26" September, 2016, 20" December,2016 and 20" March,2017.
Required quorums were present at all the Board meetings.

Attendance of the Directors' at the Board Meetings held during the year 2016-17 and their outside
directorship as on 31% March, 2017 are given hereunder:

Sl. | Name of the Director Nature of No. of Board No. of Remarks
No. Directorships| meetings outside
attended |Directorships
1 | Shri D Singh Functional 5 1
2 | Shri Rakesh Tumane Functional 5 -
3 | Shri K K Mohanty Functional 1 - Joined as
Director (Mktg)
on 01.02.2017
4 | Shri C KAsnani Functional 2 - Resigned on
31.08.2016
5 | Shri Sanjeev Sood Nominee 5 3 Ceased on
22.06.2017
6 | Shri RARajeev Nominee 4 - Ceased on
12.04.2017
7 | Shri N Saibaba Nominee 1 - Ceased on
01.06.2016
8 | Shri B Jyothi kumar Nominee 2 - Ceased on
09.09.2016
9 | Shri G Kalyanakrishnan | Nominee 1 1 Appointed on
22.09.2016
10 | Shri Paul Antony Nominee 1 7 Appointed on
22.12.2016
11 | Shri Shakeel Ahmed Independent 5 - Ceased on
30.05.2017
12 | Dr. Ashok Kumar Lomas |Independent 5 - Ceased on
30.05.2017
13 | Ms. Sheila Sangwan Independent 3 8

4]
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Brief Resume of the Directors who were appointed till the date of preparation of this
report:

Shri K K Mohanty

Shri K K Mohanty, born on 1% August, 1962 and has joined the Board of IREL as Director
(Marketing) with effect from 1* February, 2017. He is a graduate in Physics Honours with
distinction from Sambalpur University, Odisha followed by Bachelor of Engineering in Metallurgy
with distinction from Indian Institute of Science, Bengaluru. He has done his Post graduation in
Industrial Engineering from National Institute of Industrial Engineering (NITIE, Mumbai) and MBA
from International Centre for promotion of Enterprises (ICPE Ljubljana) and Ljubljana Univeristy,
Slovenia. Prior to joining IREL Board, he was Consumer Sales (Institutional) Head of Indian Qil
Corporation Ltd, in its Delhi and Haryana State Office, and Odisha State Office. During his long
tenure of 31 years in IOC Ltd a CPSU and Fortune Global 500 Company under the Ministry of
Petroleum and Natural Gas. During his long tenure he has worked in the areas of HRD,
Management Services, Retail Sales and Consumer Sales (Institutional). Shri Mohanty was
actively involved in Retail Strategy formulation under Retail Transformation Project of IOCL and
rolling out of retail as well as Consumer (Institutional) Sales strategy and policies at field level.

Shri G Kalyanakrishnan

Shri G Kalyanakrishnan, born on 20" January, 1958, Distinguished Scientist, Chairman & Chief
Executive, NFC has joined the IREL Board as a nominee Director from 22™ .September, 2016. He
attained bachelor degree in Chemical Engineering from the-then Regional Engineering College,
Warangal and after that he joined the 24" batch of 1980-81 training school of BARC, Mumbai for
one year Orientation Course in Nuclear Engineering. He has vast experience in erection &
commissioning and operation of Heavy Water Plants and also involved in the quality assurance,
maintenance and technical services at various Heavy Water Plants. He has immensely
contributed in the successful commission of Zirconium Complex at Pazhayakayal, Tuticorin,
Tamilnadu and was conferred with the DAE Excellence Award for establishment of the Zirconium
complex. He has also played a key role in the supply of reactor components for the forthcoming
500 MWe Prototype Fast Breeder Reactor (PFBR) being constructed at Kalpakkam.

Shri Paul Antony

Shri Paul Antony, born on 27th June, 1958, Additional Chief Secretary, Govt. of Kerala (Industries
& Power) has joined the Board of IREL as nominee Director from 22nd December, 2016.He
completed his masters in economics from Delhi School of Economics and also completed
masters in Public Economic Management from Birmingham University, UK. He is having 33 years
of experience in the Indian Administrative Service. Shri Paul Antony was the Chairman of the
Cochin Port Trust and he was also CMD of the KSEB Ltd. He served various posts in Govt of
Kerala like Principal Secretary to Govt. of Kerala, Power Department and SC/ST Dept.,
Commissioner of Commercial Taxes, Managing Director of the Kerala State Civil Supplies
Corporation, Directors of Industries and Commerce etc. He was also collector of Kollam and
Alappuzha Districts in Kerala.

5]
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3.0

3.1.1

Shri M A Inbarasu, born on 10th October,1959, JS(I&M), DAE has joined the Board of IREL as
nominee Director from 2™ June, 2017. He completed B.Tech (Mechanical) and M.Tech (Industrial
Management) from L.I.T, Madras. He is having an experience in the aviation sector for more than
two years followed by 32 year experience in Group A service in Indian Railways and he was
instrumental in saving substantial fuel cost as a nodal officer for energy conservation by curbing
malpractices and carrying out various measures with the help of PCRA (Petroleum Conservation
Research Agency). As a Chairman in the Railway Recruitment Board (RRB),
Thiruvananthapuram, he introduced several developments like online registrations for recruiting
staff, conducted centralised examination for 13 Railway Recruitment Boards, Internet based on
line examination etc. He published an e-book on mechanical infrastructure as a ready reckonerto
users in workshop, diesel sheds and Divisions which is available in the Southern Railway
website.

The attendance atthe 66"AGM held on 26" September 2016 were as under:

Name of the Shareholders

1. Hon'ble President of India - Present (through representative)
2. Dr.Sekhar Basu - Present (through proxy)

3. Shri D Singh - Present

4, Shri R A Rajeev - Present

5. Shri Sanjeev Sood - Present

Audit Committee

Brief description of the terms of reference of the Audit Committee are as follows:

a) Review the quarterly/annual financial statements before submission to the Board.
b) Review of internal audit, statutory audit and Government audit reports.
c) Reviewing with the management, statutory auditors and internal auditors about internal

control system and its adequacy.

d) Ensure compliance with the applicable Accounting Standards and other statutory
requirements for the preparation of financial statements.

e) Review of Significant Accounting Policies and changes, if any.
f) Reviewing audit qualifications, if any.
9) Recommending appointment of cost auditors

6]
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Recommending to the Board for the fixation of audit fees of statutory auditors & Cost

Auditors.

Appointment & fixation of remuneration of Tax Auditors.

Approving payment to statutory auditors for any other services, which are not statutorily

prohibited.

Review of Cost Audit report and Tax Audit report.

Discussion with internal auditors of any significant findings and follow up thereon.

3.1.2 Composition & other particulars of Audit Committee

The Audit Committee of the Board of Directors was reconstituted in the Board meeting no:345
held on 8" July, 2016. The Audit Committee met four times during the year on 8" July,2016, , 26"
September 2016, 20" December,2016 and 20" March,2017. The name and attendance of the
members at the Audit Committee Meetings were as follows:

Sl. | Name of Director Category No. of Remarks
No. meetings
attended
1 | Shri Shakeel Ahmed Independent 4 Tenure ceased w.e.f 31% May,2017
2 | Dr. Ashok Kumar Lomas| Independent 4 Tenure ceased w.e.f 31% May,2017
3. | Ms.Sheila Sangwan Independent 2 -
4. | Shri R A Rajeev Nominee 3 Nomination withdrawn w.e.f 13.04.2017
5. | Shri Sanjeev Sood Nominee 3 Nomination withdrawn w.e.f 23.06.2017
6. [ Shri M A Inbarasu Nominee - Nominated w.e.f 6" July,2017
7. | Shri Paul Antony Nominee - Nominated w.e.f 6" July,2017

Chairman & Managing Director, Director (Finance) and Head of Internal Audit Department are
permanentinvitees and the Company Secretary acts as Secretary to the Audit Committee.

4.0 Nomination and Remuneration Committee

411 Termsofreferencein brief:
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5.0

6.0

6.1.1

TefRa F & StfaenTRay ud IR geighd e o drd faqwr & [ aTfies aia/aRad= oo Id Ud Jid
T 0T BT LT UF S ATl 1 ST Ud A BT fore als A Frafd o I a9 a9 W A |

qriRerfires witfe &1 @aeT ug 3 faawor

29T qugd @1 T afufa § M=o gem afmfad 2

.. 39Tehl & M EAl feaft
1 21, J9Th HAR A ICEEARENICT 3193, 2017 ¥ HEAHIA 4 FAN
2 A1 9T HEHE ISRERREEIED 31 9% 2017 ¥ DA 4 FHI
3 g i A ISLERREEIED 20 feawr, 2016 @I g

T¥ F TR o5 U ITRAf

wiR=fies Affd 20 feawr, 2016 T ST &5 | 9T 2016-17 & G- AT Jo J 1. 3MH FAX
@, 7 9T 3TeRe 3R T ofraT aia Surd |

TRt Hifq

FHTfToITE & FEferd S (FamRdT) 9 o T HTAToTE o A1 A1 Syl § Gl e ud R digha
TdeTeh] & HIAHIET R addi € |

@A RS R e wRafw

T 2016-17 2 G, Y1 A 4TS Ud A1 211 g afafel ot adie doe § sulkafd & fou are R awasn
w3 ME9TeRT 1 &. 10,000/~ ¥fd 92 1 & F RfET O BT YT fopa | ot arg ud Tqen] afdfaal b
o § TuRafa 3 fou arer T o e e 9Tt & Sfe Y=l ST YT R Tl & a9 @ e g

& Toh U X1 AT STeeh, AT =49 U S7aTd o33 &1 Ait it heal & | I 2016-17 2 SR AT o &
T H W HE9Tehi 1 &. 3,40,000/- T G191 BT AT T 7T |

T TR BT HT YT {60 T qriR=ATHes 7 forawor

ST 7T Y& T b 19 BT(Hehi bl AT (AT T ITRE ek o feIira ferun 1 Wi a=1d e & Te-39
¥ yepe fopamman e |

AT GHT ITF

THTSET, a3 § SMSREUH o Toildhd HIafed 3 ST a1 oI (Tl d ST T4 Joh SHIBRE :

ERIREL ESIET KR

2015-16 26.09.2016 & 1.00
2014-15 28.09.2015 TS 1.00
2013-14 22.09.2014 = 1.00
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To decide the annual bonus/ variable pay pool and policy for its distribution across the executives
and non unionized supervisors, within the prescribed limits and such other matters as the Board
may from time to time refer to the remuneration committee to examine and approve.

4.1.2 Composition & other particulars of Remuneration Committee

5.0

5.1.1

5.1.2

6.0

6.1.1

The Remuneration Committee of the Board of directors consists of the following members:

Sl. Name of Directors Category Remarks

No.

1. |Dr.Ashok KumarLomas Independent Director | Tenure ceased from 31* May,2017
2. | ShriShakeel Ahmed Independent Director | Tenure ceased from 31* May,2017
3. |Ms.Sheila Sangwan Independent Director | Appointed on 20" December 2016

Meeting and attendance during the year

Remuneration Committee met on 20" December, 2016. Dr. Ashok Kumar Lomas, Shri Shakeel Ahmed and
Ms. Sheila Sangwan were present in the meeting held during 2016-17.

Remuneration policy

Performance Related Pay (PRP) is driven by the overall performance of the Company vis-a-vis
performance of each executives and non unionized supervisors across the company.

Remuneration paid to Independent Directors

During the year 2016-17, the Company paid sitting fees @ Rs. 10,000/- per meeting to its Non-Executive
Independent Directors for attending each meetings of the Board and Board appointed committees. The
Company also pays daily allowance to outstation Independent Directors and reimburses local conveyance,
travelling expenses and accommodation expenses incurred by the Independent Directors for attending
meetings of the Board and committees thereof. An amount of Rs.3,40,000/- was paid to the Independent
Directors towards sitting fees during the year 2016-17.

Details of remuneration paid to the Key Managerial Personnel

Remuneration paid to the individual key managerial personnel has been disclosed in Note - 39 of the Notes
forming part of financial statements.

General Body Meetings

The last three Annual General Meetings of the Company were held at the registered office of the Company
at Prabhadevi, Mumbai as under:

Financial year Date Time

2015-16 26.09.2016 1.00p.m
2014-15 28.09.2015 1.00p.m
2013-14 22.09.2014 1.00p.m

Ea
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6.1.2 9Bl 41 3 91 deahi o SR Bis (91T Hehed TIRA el [ohaT T |

6.1.3  TAH I FI ATH AT IoF $I ARG, THI 0T @ :
T BT 6741 ST FHT Jah 32a9 (3R 372 fafie e, §ag & Taiighd sried § FTdar 26 faws, 2017 &1
914 5.00 &< STHIT BT |

7.0 AT HOT & T

711 ST 72 b o e i aRRem et wee araraiie At SR @bl Al @ q 91 arS g STgAed e
AT 2 T GaTed F9TRTeh =16 1 T T A1 € | Ifch ST Ueh R YIS bl & 37 : TN
T ST h STTAR T9F T9F TG0 qTe Aofl A€ |

8.0  WEMOETIEAT]

8.1.1  THUHT [T F1vardT & farie fararon 3 9T BT a1 ST 9% 1 @ | 2005-06 I AT A AT Tereh W@Taileieh & aem
AT 2 BT AT J IS AT IAES S |

9.0 e @

911 T Ud G JIFRI I AU Ried-ariadTs,, Tau-hid q27 Bayl-3NT=om ¥ Rerd & | o @ie
BARR- SS9 % R € | Tl H 2hTel HaeR T aTell 13T 372 W4T, STefaT, hid § Rad 2 |

10.0 w9 741 U9 frearwor fRavd

101  TH TATAROT T TERT AT

10.1.1  ITq ¥ % R, Fed o SR T IRAR FHATear 34 Sreferawanaii ! gan ¥ BI6! To7ad @ | IR
¥, e 3 SSaT 9B o RO T &9 § ST ATl au ¥ SrefeTawsn dl 3 3Tes] ave # (e i ol anam b
ST 2 | 29 US Afdg 2o & &9 ¥ g3 foahe GUR & GHIdq wrafaad & 9T & Al & foh 397 Bl U
T 2T 5 Ueh 2 ¥ o A1 &1 SIUHE] b s hil bl AT HT ST | T TEN R AT T IR HH
VAT 3R 37T 738 A ST 2 aTararor 3 gRums &1 |

10.1.2  2T3ME3N2 ATIR b1 AT 5 a9 2016-17 % SR 2131TS BIS&ih STIR T Uk 9 THTd 3@T | 99 2016 2

3 ¥ TS 2 a7 27 A % HROT AR & U SRR AT 33 FTad S@HTEe 1 i § agrad &2 |
T AT-Sf ST 3 A1 SAehT Bl AT F I B A1 @ 2 3R a9 2017-18 ¥ SMESREUA & Afed
IS BIZEIeh SYAehAaiat bl 38 TOMFT ¥ I3 A1+ Tl 81 | FTehT & A 4, 98 TA1eh! 31 S 4
AT, TROTHEEEY SIS0 3 GTIT bl adl 717 b 9T 2 | 13R 37 ST A1 a9 2016-17 3 AT
T % FoIw 7w o7, 3 7 ReRaT <61 @ SR AN ¥ Seiad &1 IengT i A1l & | 7€ ygid 2017-18 F A & 6
A € 3R SMEARETA S ATl a9 7 131 3724 TIN5 S U4 Uadiais diiieh] o fou a8 at faenl 1 5wire T
Tl & | Fd (TR, STEARITA BT M & o 2016-17 BT A ¥ 2017-18 F AR AT Iea &N
ZTeAieh, T 3R UHep ¥ Iedres qiaae 3R T SifeerTRal a1 uhes e i IRae Rt 7 9 & 3
BT o TG WA 78 Fehar # |

9]
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6.1.2

6.1.3

7.0

711

8.0

8.1.1

9.0

9.1.1

10.0

10.1

10.1.1

No Special Resolution was passed during the previous three Annual General Meeting.

Date, Time & Venue of the Current years AGM:

The 67" Annual General Meeting of the Company will be held on Tuesday, 26" September, 2017
at5.00 PM atthe registered office of Indian Rare Earths Ltd, Mumbai.

Means of Communication

Unaudited quarterly financial results are reviewed by the audit committee and approved by the
Board which are furnished to the administrative ministry concerned. Since, IREL is un-listed
company, external communications are made as required by the Government from time to time.

Audit Qualifications

Company is moving towards a regime of financial statements without qualification. There is no
qualification either from the statutory auditor or the government auditor since, 2005-06.

Plant Locations

Mining & Mineral Separation Plants are located at Manavalakurichi - Tamil Nadu, Chavara —
Kerala, and Chatrapur - Odisha. The MoPP plant is located at Chatrapur- Odisha and the Rare
Earths Division dealing in chemicals is located at Aluva Kerala.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Business environment & Industry Structure

During the current year, the Indian economy on a macro basis stayed fairly robust as compared to
other global economies. In India, the economy is expected to do better in the coming year mainly
on account of Make in India initiative. The likely implementation of big ticket reform in the form of
Goods and Service Tax is expected to unify the nation into one market place with GST subsuming
multiple taxes. This would reduce the compliance burden on the industry and result in better
business environment.

10.1.2 Firming up of the TiO2 market saw a cascading effect on the Ti feedstock market during 2016-17.

The stoppage of exports from Tamil Nadu at the fag end of 2016 created a temporary shortage in
the market that resulted in surge in demand for limenite. However, with the demand-supply gap is
being filled by material from Africa and there would be no advantage to Ti feedstock suppliers
including IREL in 2017-18 on this count. In case of Zircon, curtailing of supply by large producers
is expected to result in increased demand for material from IREL. The rare earth market that was
lackluster for most part of 2016-17 has also firmed up and an uptick in demand is expected. This
trend is expected to continue in 2017-18 and IREL can expect better sales for Rare Earths
Chloride and HPRE compounds in the coming year. Over all, IREL expects the market to be
slightly better in 2017-18 as compared to 2016-17. However, the production constraints at
Chavara and MK and non-issue of transport permit to MK unit by local authorities are likely to have
impact on performance of the Company.

9]
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10.1.3 TR Holl {9 (103 & 9T =01 & AU 37 (3R 312H WS e 1 @iell ud 18R 37y

10.2.1

TTTRT % T U TATE ¥ Hierd 2 | SMESTREUd 2R SATed B8 @ie AT TR R SHEnties STy &

STATET, TR TR o AT b1 kAl & Hl ST ot AT | 32 STREUT BT 63, AHeTS Ud SfEemd
T T gl § T A §Iahd Y@ @i 315, B3T3, Wi, fAfaiamse, e, e ud
T2 & | 32 STRETe T, e ud 3R 31ef @ st i Seames Hare |

9TferT

LT U g ATkt wll 9T 2T |

STk STAET e {oehTa o WAl & TIeh o AT ¥ T AT 2 [l bl Tgiel b |

& IR o TeT0, SATeh 1 g&d G 51 & &l Sudear e |

A SN o o0 TASIUS g &bl SAT(d 1 397 S &l |

TR EEl 4 S R 9 T Har e |

IF TATE UET UG ATl & Y& i o o6l Afed 8l Ud FaUEE ar 3 fJeasa
el % &9 ¥ AdeT & |

AT HA! [T 6 9T HEond 2 % anar | s @fe ud affita aeel o defe
DT

QT U 3R AL o T AT SATdRep ST Ud [9ehTd o 40T & Te1an, S103 & 3 g2l i
TIE A Ud I Sl glaa s Ba e |

QT YHFR0T GT H ¥ Y BT b HRT AN AT BT |

10.2.2 gEwar

10.2.3

YR 3red T ¥ W o 99T, 3ARG g U1 € S S9Ne ¥ areep 2rar 2 |

4 T A ST Shedl 1 STaedd] Ud a2 13 TS b1 : 9o Jura 21 |

T Ud AHEHTE 3 A2 12 TS o UeUH STTaie] § sl 2Bl 2T fef b2 o o il 3 o e edeh Zrdl
DT FITALAT & |

Tk H G G T & S UHuad diemore & § R &, 31 : 33750 - 2006 U FIRTE ifega,
20113 ST TAfE Bl Sa9THATE |

TATAEIR e, 1957 3R TURAISTR, 2016 & WL % Sidid @it 9e-a i & SIRE0 2
T U foFaT Aferehot) & qe i HA1 ¢ |

I THUH &7 h I 21 his @ ard R 4 Sueed 921 & S uquadt wared o g sedl am
BT HATHIHROZ |

AR o T &4 ¥ Ied A9 E 99 &7 |

U YT FATHH o BT STHETSA SAT32] HUTTed| / ATz & 1T |

HIA

9T A THTY] 1A o1 I i o (o0 LT &l T8 STASHAT 2T |
T 96 13T 3T2H oh SaTal o [l S di A 2T |

I § R Ay ) GTe o Tl U TTere R 81T

T3S /TSR 3RISR 3724 & Jeordiefd Iemal o oy Sres! aTaIr aod1 2 |
T, fafaamrge, feefam ge-m afae st R Tgde i agar ar e |
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10.1.3 Indian Rare Earths Limited, under the Administrative control of the Department of Atomic Energy
(DAE) is engaged in mining and production of beach sand minerals and rare earth compounds.
Some of the minerals produced by IREL find use in the Nuclear Power Programme of the Govt. of
India apart from wide ranging industrial applications. The main minerals separated by IREL from
the beach sands at its three Units located at Kerala, Tamilnadu and Orissa are ilmenite, rutile,
leucoxene, silimanite, garnet, zircon and monazite. IREL also produces uranium, thorium and
rare earth salts.

10.2.1

10.2.2

10.2.3

Strength

Established and proven process flow sheet

Successful cost reduction methods in use of chemicals by in house R& D efforts

Availability of vast mining lease area in OSCOM for capacity expansion

Indigenous source of supply of NGADU for strategic application.

Zero dependence on fund from external sources

Reputation as credible supplier in domestic and international market with consistent product
quality and products catering niche sector

Handling of atomic minerals and prescribed material by virtue of being under administrative
control of DAE

Strong in-house R&D setup for minerals and rare earths besides having access to R&D
facility of other DAE units

Costadvantage due to lower depreciation in Mineral Separation Plant

Weakness

Plantand Machineries, Building are very old impeding the modification at RED

Insufficient raw sand availability from land source and depleted quality of beach washing
Non-availability of alternate sources of raw sand to compensate reduction in HM content
of beach washings in Kerala & Tamilnadu

In MK all mining lease areas as well as MSP are located in CRZ area therefore requires
clearance under EIA- 2006 & CRZ notification of 2011.

Lack of support from State & District Authorities for reservation of mineral bearing land
under MMDR Act.,1957 and the provision of AMCR,2016

No minable vacant land are available within existing ML areas leading to scarcity of raw
material for MSP operation.

High population density in the mining areas of Chavara.

Non-integrated IT system/ software due to end-user verification issue.

Opportunities

Abundant availability of Thorium to meet country's future nuclear program.

Growing demand for high pure rare earths product.

Monopoly for handling prescribed material in India

Good market potential for value added products of Ti/Zr and rare earths

Growing demand of Garnet, Silimanite, Titanium bearing minerals as well as Thorium
Nitrate

Enhanced opportunities of supply option to rest of the world due to inconsistent Chinese
policies

(0]
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ST AT AT o HRT {499 % aTeh] 8881 bl Sl fehed o a6 o STaaR e |
A 3 37 faehrarsfier crefararemat  wenford faem ot e e |

3R 37 AR 1 A9 AT ATl ST qehriieh ST o ol aTAR & g 21 |
ERIEAEICRICAUEARMILER RIS EEEIN

10.2.4  SATITFHTT

10.3

10.3.1

10.3.2

10.4

10.4.1

TITERT / HSAAS STFAN bl SATFITHT o [ TS ToF [T U& G 91T 21 TRae R
1 AH AT 3R T A1 TASNEUS Ud Al & M Al |

AHAATE T TS &= TG T ST 32X 23S &1 | e a1l BT Mo g T |

3MEAREUA BT a9l T Td FAIT § @1 A7 W @ g1 &1 b 3Ta AieTs e SR il denai
1 T TZT Y& BT |

3TTE SEUHA o @ 93T & ¥ gt w1 R o7 afaan iy 2rr if a6t @i & aRvmeasy @ sara
b TEa § U BT |

g AT & o G Y ehI0T G B (e’ T |

RATT e % J9d1enor 3 SR STE1ah & S 3R Fshre & fou 5 2R% &1 3R aerr 2|
I T @t adl adrad S 4 sifemEe Bl wfea e |

AT TR B FHTAT |

T F A& TG b SIASAT b HROT e 2 |

e U UHeh H ST qTATTAeh-Tailieh 45 8141 |

GTAR AT IHATIAR FTH AT

aY 2016-17 Tl I3 H AU b IATE! & [T AR q5 92 77| J41MY, I Tad 3615 & oy
TR R Bl 7 | AHEHTE 2 [aehTd % Teld SRl &9 & IoTel H17 &1 SY(d & ST 4 3 A0
TS & o0 7T a6 | 38 e favor wamet & ane faeesy, o ad & d9e ¥ aoe e fha foed 39
bR TSI S @ed iR fepa | 3@iTee A1 ud e & e ¥ S e & fou g e A
H2TE 3R e T o foru 3 Wi arerend 3 |

JT YA ¥, &Yk @i o 99% A 3TTeeh RIS T SUHI 21w s3ariamgs e fmfaren om o=
ZI3MTE MY BISWidh SAEh! B fohar a1 a1l fei= & el ¥, Wheredl, W 3 ffae sam
U & | AfeST AR FEfaret 3 @ werzd 1 g A= ¥ 9t | i S v gy fedm Em %
ATy Rperl T fferivTze 1 1@ STsier o7 | e & fou, fve smieT ud aret e ST @ & 7=
ST |

TR

WIS A [E2Tam fiwe o fe2Ti-am Ie et ¥ T S(d &bl RATd 2l Weht ST 2016 T drg4 fdarel §
Weh< B o Hehdl bl a9 2017-18 % ST S @ &l GHTET & | Tafeh a SYf ol Rt feemam wigwis
TG % o0 STt T & g ol 9T &, 13 TG1 A SME3THEUd o TRYRe @ JTeir ¥ SMfd Zraam
1 AT G ? | A % waiawor i (o, i Sramgan2 o 3einTse S o gty €1 fifies fmfaren
1 A FITI BT € | o1 webR & ATt ST et o A1 BT 3T & S0 3L SREUd SR SeTad &l v
TG ST AIT- STl T TAAITAT B AT B3 Bl FHTT €, ST TerTze 3R o |
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10.2.4

10.3

10.3.1

10.3.2

104

10.41

. Anticipated growth potential in India and other developing economies
. Increasing market for hi-tech applications requiring rare earth compounds
. Wide scope for product diversification

Threats

. Stoppage of transport permit by the Tamilnadu State Geology & Mining department for
want of environment/CRZ clearance and the matter is pending with MoEF & CC

. Prohibition of mining activities in the inter tidal zone by the Tamilnadu State Coastal Zone
Management Authority

. Grant of mining leases to private entities by Govt. of Tamilnadu within the explored &
applied mining lease areas of IREL.

. Purchase of land by private players in selected locations in the mining lease areas of IREL
resulting in blockage of access to the mining operations

. Expansion of mineral separation plantin CRZ area prohibited.

. Globalization of Indian economy leading to reduced tariff for imports and removal of trade
barriers.

. Increasing expectations of land owners making land acquisition difficult

. Handling radioactive products

. Competition due to availability of cheaper products from China

. Complex Socio-political issues in Chavara and MK

Segment-wise or Product-wise performance

Atthe start of 2016-17 the market for IREL's products was subdued. However, as the year went by
the market for limenite firmed up. The demand supply imbalance temporarily created due to the
developments in Tamil Nadu further enhanced demand for IREL limenite. This coupled with
sustained marketing efforts resulted in better revenues with respect to the previous year thereby
exceeding the MoU target set. limenite continued to be the main stay for the company both in
volume and value terms. Rutile and Zircon were other major contributors to the revenue.

As in the past, over 99% of the bulk mineral — limenite was consumed by Titanium dioxide pigment
manufacturers and other Ti intermediary feedstock producers. In case of Zircon, Refractory,
Chemical and Ceramics industry were the consumers. Welding electrode manufacturers virtually
accounted for the entire quantity of Rutile sold. Refractory industry was the major consumer of
Sillimanite with Ceramic industry being a distant second. For Garnet, sand blasting and water jet
cutting industry were the main consumers.

Outlook

The tight supply situation in the titanium value chain from feed stock to titanium pigment that
showed signs of manifestation from the third quarter of 2016 is likely to continue during the year
2017-18. While the tight supply situation is likely to augur well for titanium feedstock producers,
supplies from new sources to the traditional target market of IREL are likely to even things out. The
Chinese environment policies that have come to fore are affecting the Chinese TiO2 and ilmenite
producers as well as ceramics manufacturers. The way the Chinese industry copes with the
regulations is likely to impact the demand-supply dynamics of two major products produced by
IREL viz.llmenite and Zircon.
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10.4.2

10.4.3

10.4.4

10.4.5

10.4.6

10.5

ZITeRT B [sh &2 o SATERTE0T 3R AT § AT (a4 o 3M9aTies &9 3 e = feeiivam Se & fau oy
ot fepan 2 | ofif wepTehor ST Aiel § Hewyul B €, i hed BISIH @Id 30% ¥ 40% T% ¢
A2 | 308 Pl TS B A ¥ T BT A bl HHGT &, 7 B @i I o SATEH| b AT
W o1 gaaT, afcep fha e &= % for wiewis 1 frgo d afdfad 2 |

FB Al o @I % & T TH1E UF (T2 @i 4 RO &1 73 U i 1 i &9 4 e @i
% o0 TR R ABTIT T91E B &l GHIEAT &, FlTh 39 6l @] $B T o [T T T- SA{d b
TeIfcl 2T | ST TenT ScaTehi & STl § ae Iadl VT TURafTal o aTas[e | 21 Adhdl € A1 39§99 o a1 3TJhd
2l

Fafe ERT SRS WETT Z8Td T 2017 (TTH) = Z27a &1 ¥ Sk &t a1 o forg 10 @ i 50
& 91T Ao R TRepeT a1 @ | 28 Hifa ¥ wf =i e o1 @vd 9 &1 & 61 6. 71, (faea sftad 208
feh.7m.) & 2030 ek 160 {6 . UT. T T+ WAR S T2 | TAUgYT § T 3T 3871 e o o faferer o s
I TR b1 5 &, T ST &1 BT WIATE < Tehdl € | 399 T3 1 17 § derad 2Rl foTaest ¥
TRz aT o To TR STTaT & FoTaeht 19 ST HIeRT 23T Sa € |

e @ SR Fafa W 3 FE=mr A 2016-17 1 3ifaw ot & i s arel Yor aref & S ¥ 1491
T | FI9\y &9 & graehl o TreH o ot ST fohu 1 arel ai o o Y3 31 & Aot & Scme At &R
TG T FHoll e 9TFekd bl TRE AN T bl T & | A1 2, T 297 ST BT TaTaa bl ¥ i o a4
T A ST R b T419 7S Tehd 2 |

HIAT I ATART o TIehT8 T AR SR FHaid @ a7 TafreraT @ 2 9919 1 7ed &1 8 | T 74 2017-18 7
AHA 21 Gohd & iR Bl fa9 aoR R iR 59 2 9ahd € | R W R, 728 U afdg 2o & sraf=ed
3R STF2T 9T % folT yaT Ueh AT &1 Fehell € ST 91 2Bl 2017-18 % G 2R BT 1M | ST T
39T 7 o SHUFST Y Srefeawen W Aehieh T4 TS ST U=l bl T HEETR FTiad 21 | 39 3TelTdT,
anfefep Are T, AT 9T ST STeR TR 3T qe1ai &bl g & aell & 7ot 21 @1 7 | 72 fafa feen 1o
AT o foTu H Wit 3T menfad areit & i gidwmert &1 3R SR 2, {99y &9 F 5215 ot o7 |
IIRATT &9 1 AT 1 ST T U FefdT 21 foer & |

T ¥ H2H T AT BT T A oh T ST OTar ATl shed ! ¥ ehl STt &1 |

T ¥ T1T GeTs & U A B R & T T GATS §E 1 AN § gfog 2T |

T ¥ @I T8 & R ATl & 961 85 ghs 3R SARAl o1 agdl e em |

G Ud T I FIATATS o [0 i STaed A o To FTTIeh ToTiideh &l o B0 4
AR a9 4 gleg &l |

TAHTA § STETR @ 1 qe 1 etk § Rerd &, S gshard dam, i auf 3 Fre afi gamd onfe &
T 2 TR G &1 b T/ 1% o RO I Gehd 2 R T T bl AR i Jehd 2 |

HIT AT 3R 3T ST gH e G4 TATA 1 HH UM T |

YR 372 TN § UGG §4 b GATE B & (070 TS FANIES i 961 g5 Saadhdl 3 e myfd
o TeT0 THSATIIT, SR o SATE BT Redies |

iy o1 Ue faehed o1 SUAd @ivet aToTR & T d i gehdi 2 |
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10.4.2

10.4.3

10.4.4

10.4.5

10.4.6

10.5

The acquisition of Cristal by Tronox and formal incorporation of Lomon Billions in China have
ramification for the titanium industry. Vertical integration is a key factor in both the deals as captive
feedstock consumption rises to 40% from 30%. This is likely to lead to some reshuffling of offtake
agreements, changing not only the commercial strategies of mineral sands producers but also the
feedstock value mix for much of the pigment realm.

Impact of closure of mines by some of the suppliers and grade depletion reported at existing
mines is likely to be positive impact on market for minerals especially Zircon at least in the short
run as this results in tight demand-supply scenario. Increased supplies from African producers
may even out the conditions that are favourable at this juncture.

The National Steel Policy 2017 (NSP) approved by the Cabinet esvisages Rs 10 lakh crore
investment to create more capacity in the steel sector. The policy also emphasizes at increasing
per capita steel consumption to 160 kg by 2030 from the current level of 61 kg (world average
being 208 kg). This and the various other measures for the steel industry envisaged in the NSP is
likely to give impetus to the steel sector. This would lead to increased demand for Sillimanite that
is used for making refractories whose major consumer is the steel industry.

China's curb on illegal mining and exports has resulted in the rare earth market looking up during
the last quarter of 2016-17. The buoyancy in the rare earth market especially for elements used
for production of magnets is expected to continue as green and clean energy gains impetus. Also,
all out efforts to reduce carbon footprint by major nations is likely to have a positive impact on the
market.

The Company has initiated efforts to diversify its export kitty by giving thrust on developing other
markets. These efforts may succeed in 2017-18 and reduce reliance on a particular market. On
the home front, implementation of Goods and Service Tax and migration to the GST regime is
likely to be a challenge which the Company has to brace up during 2017-18. The Company
expects GST to have a positive impact on the economy which will also be helpful to the Company.
Further on the economic front, the Indian Rupee has been steadily strengthening vis-a-vis US
Dollar and other currencies. This is leading to lesser realisations for products exported and higher
competition from imported material especially Rutile and Zircon. Continued firming up of the
Indian Rupee thusis a concern.

Risks and concerns

. Non-avaliability of good quality raw sand to meet the plant capacity in MK

. Low in beach washing grade at MK and increase in cost of beach wash collection year to
year.

. Exponential increase of habitations and mushrooming of buildings over the mineral rich
areasin MK

. Increase in investment in the acquisition of land due to socio political issues to make land
availability for mining and economies of mining.

. In OSCOM mostly mining operations are situated in coastal area which are prone to
Cyclonic weather, heavy rain fall and Tsunami etc. and may lead to submergence/flooding
of mining area and paralyze the mining operations

. Underutilization of plant capacity and suboptimal plant operation

. Stabilisation of production in MoPP, OSCOM towards increased productivity and steady
supply of RE chloride for smooth functioning of HPRE plantin RED.

. The entry of competitors and availability of substitutes may affect the mineral market

]
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Internal control systems and their adequacy

Internal audit function of the company continuously monitors the efficacy of internal financial
controls with the objective of providing to the Audit Committee and the Board of Directors, an
objective and reasonable assurance on the adequacy and effectiveness of the Organisation's
control and governance processes. The scope and authority of the internal audit department is
derived from the audit charter approved by the Audit Committee.

During the year 2016-17, the Audit Committee met regularly to review reports submitted by the
Internal Audit Department. Significant audit observations and follow up actions thereon are
reported to the audit committee. Audit Committee also reviews adequacy and effectiveness of the
Company's internal control environment. Detailed delegation of power exists to ensure smooth
decision making process towards approving revenue and capital expenditure. Audit committee
also met the company's statutory auditors to ascertain their views on financial statements,
including the financial reporting system, compliance to accounting policies and procedures, the
adequacy and effectiveness of the internal control systems followed by the Company.

Discussion on financial performance with respect to operational performance

Overall performance

During the year, the company recorded total revenue of Rs.514.78 crore and profit before
tax(PBT) of Rs. 41.59 crore. Company's revenue has increased by 27%. Improvement in PBT
over the losses incurred in previous year was mainly on account of higher revenue and improved
demand of major products as well as write back of provisions made for excise duty in earlier years.

Revenue from Operations

During the year, total Revenue from sales was Rs.460.01 crore which is 27% more than the
previous year. Total sales comprises of 57% domestic and 43% export.

Total expenses

Cost of Material consumed was higher by Rs.19.04 crore mainly on account of higher mineral
production by 13% over the previous year and 105% increase in production of chemicals at MoPP
over the previous year. Employee Benefits expense amounting to Rs.8.81crore with an increase
of 4% on account of regular increment.

Profit after tax

After making adjustment of Rs.(9.16) crore towards income tax, profit after tax of the Company
during the financial year 2016-17 was Rs. 50.75 crore.

Dividend

Your Directors have recommended Rs.34 crore as dividend for the financial year 2016-17.

]
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Cautionary statement:

The Management Discussion and Analysis Report contain forward looking statements describing
the Company's plan. The Company cannot guarantee the implementation of plan as the actual
implementation may differ due to factors which are beyond the control of Management or for other
reasons. The Company assumes no responsibility in respect of forward looking statements which
may undergo change on the basis of any subsequent developments, information or events.

MOuU

The Company has signed MoU for 2016-17 with the Government of India and MoU ratings for
the previous three years are as follows:

Sl No Financial year MoU rating
1 2016-17 Excellent (Provisional)
2 2015-16 Good
3 2014-15 Good

The Company's MoU rating is “Excellent” (provisional) during the current financial year 2016-17 which
indicates overall improvement in the performance of the Company.
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Annexure -D
FORM NO. MGT -9

EXTRACT OF ANNUAL RETURN
AS ON THE FINANCIAL YEAR ENDED ON 31.03.2017

[Pursuant to section 92(3)of the Companies Act,2013 and rule12(1)of the Companies
(Management and Administration) Rules, 2014]

L REGISTRATION AND OTHER DETAILS:

l. CIN U15100MH1950G0I1008187
1. Registration Date 18" August, 1950
Il Name of the Company INDIAN RARE EARTHS LTD
V. Category/Sub-Category of the Company Miniratna - Category-I|
V. Address of the Registered office and contact Plot No.1207,Veer Savakar Marg,
details Near Siddhi Vinayak Temple, Prabhadevi,
Mumbai - 400 028
V1. Whether listed company No
VII. | Name, Address and Contact details of Registrar | Not applicable
and Transfer Agent,ifany

Il PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be

stated:-
Sr.No. Name and Description of NIC Code of the Product % to total turnover of
main products the company
1 ILMENITE 13209 47.12%
2 RUTILE 13209 12.84%
3 ZIRCON 13209 11.81%

. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr. No.| Name and address Of CIN/GLN Holding/ %of shares | Applicable
the Company Subsidiary held Section
Associate
N.A. N.A. N.A. N.A. N.A.
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V. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i. Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the
beginning of the year

No. of shares held at the
end of the year

%
Change
during
the
year

Demat

Physical

Total % of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

Promoters

1) Indian

a) Individual/ HUF

b) Central Govt

863650

863650 | 100%

863650

863650

100%

NIL

c) State Govt(s)

d) Bodies Corp

e) Banks / FI

f) Any Other
Note:

Out of above 4 number o

Central

Govt.

f equity shares are held b

y Nominees of th

Sub-total(A)(1):-

863650

863650 | 100%

863650

863650

100%

NIL

1) Foreign

g) NRIs-Individuals

h) Other-Individuals

i) Bodies Corp.

j) Banks / FI

k) Any Other....

Sub-total(A)(2):-

Total
shareholding

of Promoter (A) =
(A)(1)+(A)(2)

863650

863650 100%

863650

863650

100%

NIL

B. Public
Shareholding

NA

1. Institutions

NA

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital
Funds

f) Insurance
Companies
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g) Flls

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total(B)(1)

2. Non Institutions

NA

a) Bodies Corp.
i) Indian

b) Individuals

(
(i) Overseas
(

i) Individual
shareholders
holding nominal
share capital
upto Rs. 1 lakh

(ii) Individual
shareholders
holding nominal
share capital in
excess of

Rs 1 lakh

c) Others(Specify)

Sub-total(B)(2)

Total Public
Shareholding

(B)=(B)(1)+ (B)(2)

C. Shares held by
Custodian for
GDRs & ADRs

GrandTotal
(A+B+C)

863650

863650

100%

863650

863650

100%

NIL

ii. Share holding of Promoters

Sr.
No.

Shareholder's
Name

Shareholding at the
beginning of the year

Shareholding at the end

of the year

No. of
Shares

% of
total
Shares
of the

company

% of
Shares
Pledged /
encumbe
red to
total
shares

No. of | % of
Shares | total
Shares
of the
company

% of
Shares
Pledged /
encumbe
red to total
shares

% change
in share
holding
during the
year

Govt. of India

863650 100%

0

863650 | 100%

0

NIL

W~

Total

863650 100%

863650 | 100%

NIL
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lll. Change in Promoters' Shareholding (please specify, if there is no change)

Sr. No.

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

For Each of the Directors No. of shares | % of total No. of shares | % of total

and KMP shares of the shares of
company the company

At the beginning of the year

Date wise Increase /

Decrease in Promoters

Share holding during the

year specifying the reasons No Change

for increase / decrease
(e.g. allotment / transfer /
bonus/ sweat equity etc):

At the End of the year

iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs):

Sr. No

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

No. of shares | % of total No. of shares | % of total
shares of the shares of the
company company

For Each of the Top 10
Shareholders

At the beginning of the year
Date wise Increase /
Decrease in Share holding
during the year specifying
the reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat
equity etc):

Not applicable

At the End of the year
(or on the date of
separation, if separated
during the year)




=g+ R oy fafes

1R

INDIAN RARE EARTHS LIMITED

V. [Me9rehi Ud I YL HiHdh Bl SRR

K
)

ES
q

TY & WA ¥ RIS

Y & TR T4 SR =T

qeh e9Teh Ud puwdl &%
fem

TR | F A

9 T %

91 &l 4.

BT b Hed

9 ok 3RT A

3

3

9 T %

gfg/=Hi % FHRON BT
[EIEIECT Y

g & IR

T T SR |
ANrEaR ghe/@®H (e
e /zerier/ </

w2 32l 3) -

@ &

ay & 3id d

V. kU

qapTaT/ ATAa feht 0 wig YA T fhU S aTdl 2T A2 d 291 a1 STl

A3 BT BIEhHT
Fuard F

rgierd o

o

ELY

Dol ZRIEAT

foirar ad & Y § 0T TEar

i) A &N

i) <F =TS T A Fel fehar T
iii) STSTA TR T =T W oF &l

qTI AqTI

7

o=

AT (i+iiiii)

o ¥ & SR Fonrdar
# qRad

- TN

- HET

A A

al\l

I

I& TRaa

=it ad & 3 7 o1 Jeda

1) q &=

i) 2 <A 9ig AT TE1 [ehar T
iii) STt fepam T =

W oF T

AqTI qTI

7

IS

el AT (i+i+iii)

I I

I

I




=g+ R oy fafes

INDIAN RARE EARTHS LIMITED

V. Shareholding of Directors and Key Managerial Personnel:

Sr. No

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

and KMP

For Each of the Directors

No. of shares

% of total

No. of shares | % of total

shares of the

company

shares of the
company

At the beginning of the year

Date wise Increase /
Decrease in Promoters
Share holding during the
year specifying the reasons
for increase / decrease
(e.g. allotment / transfer /
bonus/ sweat equity etc):

Not applicable

At the End of the year

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans

excluding
deposits

Unsecured
Loans

Deposits

Total
Indebtedness

Indebtedness at the beginning
of the financial year

i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not

NIL

NIL

NIL

NIL

Total(i+ii+iii)

Change in Indebtedness during
the financial year

- Addition

- Reduction

NIL

NIL

NIL

NIL

Net Change

Indebtedness at the end of the
financial year

i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not due

NIL

NIL

NIL

NIL

Total (i+ii+iii)

NIL

NIL

NIL

NIL
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VI.  [He9Tehi Ud T YaLh! hiiHeh T TRAHS
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(T) g rfefam 1961 41 s e ey ud g9 9 et 4.86
BT W 17(2) & q&d A G, el 9T (hraT) 2.33
Srgeteal w1 e 31.08.2016
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- &1, fafide & T
5. =, AT AR Y TH
6. FAA () 93.24
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V. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager

Sl. No.| Particulars of Remuneration Name of MD/WTD/ Manager Total
Amount
(in lakhs)
1. Gross salary Shri D Singh CMD 30.47
(a) Salary as per provisions
contained in section17(1) of the
Income-tax Act, 1961 Shri C K Asnani Director 23.11
(Technical) upto
31.08.2016
Shri Rakesh Director 23.94
Tumane (Finance) & CFO
Shri K K Mohanty | Director 4.16
(Marketing) from
01.02.2017
(b)Value of perquisites u/s Shri D Singh CMD 4.86
17(2)Income-tax Act, 1961
Shri C K Asnani Director 2.33
(Technical) upto
31.08.2016
Shri Rakesh Director 4.37
Tumane (Finance) & CFO
Shri K K Mohanty | Director 0
(Marketing) from
01.02.2017
(c)Profits in lieu of salary Shri D Singh CMD 0
undersection17(3)Income-
tax Act, 1961 Shri C K Asnani Director 0
(Technical)
Shri Rakesh Director 0
Tumane (Finance) &CFO
Shri K K Mohanty | Director (Marketing) 0
from 01.02.2017
2. Stock Option NIL
3. Sweat Equity NIL
4. Commission NIL
- as % of profit
- others, specify
5. Others, please specify NIL
6. Total (A) 93.24

Ceiling as per the Act
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Remuneration to other directors:

Sl. No.

Particulars of Remuneration

Name of MD/WTD/ Manager

Total
Amount
(in lakhs)

Independent Directors

- Fee for attending board Dr. Ashok Kumar ID 1.40
committee meetings Lomas
Shri Shakeel ID 1.10
Ahmed
Ms. Sheila ID 0.70
Sangwan
.Commission NIL
-Others, please specify NIL
Total(1) 3.20
Other Non-Executive Directors
Fee for attending board committee
meetings Shri B Jyothikumar | Nominee
(Remitted to Travancore Titanium Director 0.20
Products Ltd for depositing to
Kerala Govt.Treasury)
- Commission NIL
- Others, pleasespecify NIL
Total(2) 0.20
Total(B)=(1+2) 3.40

Total Managerial Remuneration

Overall Ceiling as per the Act
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C. Remuneration to Key Managerial Personnel Other than MD/Manager/WTD
Sl. No. | Particulars of Remuneration Key Managerial Personnel
CEO Company CFO Total
Secretary (in lakhs)
1. Gross salary
(a) Salary as per provisions 0.00 15.29 | Director 15.29
contained in section17(1)of the (Finance)
Income-tax Act, 1961 designated
as CFO
(b) Value of perquisites u/s 17(2) |0.00 0.00 0.00
Income-tax Act, 1961
(c)Profits in lieu of salary under 0 0
section 17(3)Income-tax Act,1961
2. Stock Option NIL NIL | NIL NIL
3. Sweat Equity NIL NIL | NIL NIL
4. Commission
- as % of profit
- others, specify... NIL NIL | NIL NIL
5. Others, please specify NIL NIL | NIL NIL
Total 15.29 15.29
VIl. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES: NIL
Type Section |Brief Details of Penalty/ Authority [RD | Appeal
of the description | Punishment/Compounding | /NCLT/Court] | made,
compani- fees imposed If any
es Act (give
details)
A. Company
Penalty
Punishment
Compounding
B. Directors
Penalty
Punishment
Compounding
C. Other Officers In Default
Penalty
Punishment
Compounding
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MEHTA & MEHTA 201-206 SHIV SMRITI
COMPANY SECRETARIES 2" FLOOR, 49/A

DR.ANNIE BESANT ROAD
ABOVE CORPORATION BANK
WORLI, MUMBAI- 400 018
Email:dipti@mehta-mehta.com
Tel:022-6611 9696

COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCE

To,
The Members of
Indian Rare Earths Limited

We have examined the compliance of conditions of Corporate Governance by Indian Rare Earths
Limited (“the Company”) for the financial year ended March 31, 2017 as stipulated in Guidelines on
Corporate Governance for Central Public Sector Enterprises (“CPSE”) 2010 (“the Guideline”).

The compliance of conditions of Corporate Governance is the responsibility of the management. Our
examination was limited to procedures and implementation thereof, adopted by the Company for
ensuring the Compliance of the conditions of Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify
that the Company has complied with the conditions of Corporate Governance as stipulated in the
Guideline except as mentioned in the “Annexure A” to this Certificate.

We further state that such compliance is neither an assurance as to the future viability of the Company nor
the efficiency or effectiveness with which the management has conducted the affairs of the Company.

For Mehta & Mehta,
Company Secretaries
(ICSIUnique Code P1996MH007500)

Place: Mumbai

Date: September 13, 2017
Dipti Atul Mehta
Partner
FCS No.: 3667
CPNo.:3202




=g+ R oy fafes Ey | ;
INDIAN RARE EARTHS LIMITED I‘ k)
ATAE F
% 9. | @ EICEIE] feurforat
1 313 TR STIAT 3T AG0HE ERT e THa | 31 77, 2017 BT T a9 & SN Bl FTa=1 3
TR 9Tl &1 T Arfehau el s A emr | | ar =ia e feoer affag €, o

feomfden & ergaR &I € |

3 U ANUES (R UHE § gaEs
wg o fopdt cifaremadt aremer &, argan
TS GMUas) & A 3 a1 & &9 4 B
e feTs 9e8 Wa (e 9T e a1feu |

01 30, 2016 4 31 9%, 2016 T AT H 371
01 ®Yadl, 2017 & 31 914, 2017 & JEfd ¥,
< & e & WA F HUT &b A W
SAUTRTT T T Ha9Tehi o1 o T8l g3t
qr |

3. 3.3.1

< ISk bl T

TS & 9o TS [HTE ¥ &9 T HH Ueh a1
2T IIRT 3R 9% a9 ¥ %7 A HF U4 91
ok AN BT AR |

3, TRET 97 1 doehl & dTd &1 9T 3
T TEN J Aferep T ST ATy |

T A farig a9 2016-2017 & SR TR AT
1 d3h AT &I 2, T, 9L BT Bg
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Annexure A

Sr. No. |Clause | Provisions Observations

1. 3.1.3 The number of Nominee Directors | The Board composition as at the year
appointed by Government/other CPSEs | ended March 31, 2017 consists of four
shall be restricted toa maximum oftwo. | Nominee Directors which is not as per

the guidelines.

2. 314 In case of all other CPSEs (i.e. listed on | During the period April 01, 2016 to May
Stock Exchange but without an |31, 2016 and the period February 01,
Executive Chairman, or not listed | 2017 to March 31,2017, the composition
CPSEs), at least one-third of the Board | of the Board members did not comprised
Members should be Independent|of requisite number of Independent
Directors. Directors on the Board of the Company.

3. 3.3.1 Number of Board Meeting : The Company has held four Board
The Board shall meet at least once in | meetings during the financial year 2016-
every three months and at least four | 2017, however, no Board meeting has
such meetings shallbe held every year. | been held during the quarter April to
Further, the time gap between any two | June 2016.
meetings should not be more than three
months.

4. 3.3.2 ADirector shall not be a memberin more | The Company shall be collecting the
than 10 committees or act as Chairman | information from each of the Directors of
of more than five committees across all | the Company and hence we are unable
companies in which he is a Director. to comment on the compliance of the
Furthermore it should be a mandatory | said provision.
annual requirement for every Director to
inform the Company about the
committee positions he occupies in other
companies and notify changes as and
when they take place.

5. 3.3.3 Compliance of Laws to be reviewed: On the basis of the minutes provided for
The Board shall periodically review | our verification, no such review has been
compliance reports of all laws applicable | done by the Board.
to the Company, prepared by the
Company as well as steps taken by the
Company to rectify instances of non-
compliances.

6. 4.1.1 The Audit Committee shall have | During the period April 01, 2016 to July

minimum three Directors as members.
Two-thirds of the members of audit
committee shall be Independent
Directors.

07, 2016, Audit Committee consisted of
four Directors as Members, however,
two third of the Members of the Audit
Committee were not Independent
Directors.
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Sr. No. [ Clause | Provisions Observations

7 5.1 Each CPSE shall constitute a |During the period June 01, 2016 to
Remuneration Committee comprising of | December 19, 2016, the Nomination and
at least three Directors, all of whom | Remuneration committee of the Board
should be part-time Directors (i.e. |consisted of only two Directors as
Nominee Directors or Independent | Members as against the minimum
Directors) requirement of three Directors as

Members.
8. 7.5.2 Senior Management shall make | The Company shall be collecting the

disclosures to the Board relating to all
material financial and commercial
transactions, where they have personal
interest that may have a potential conflict
with the interest of the Company (e.g
dealing in Company shares, commercial
dealings with bodies, which have
shareholding of management and their
relatives etc.

disclosures from each of the Senior
Management Personnel of the Company
and hence we are unable to comment on
the compliance of the said provision

Place: Mumbai

Date: September 13, 2017

For Mehta & Mehta,
Company Secretaries
(ICSIUnique Code P1996MH007500)

Dipti Atul Mehta
Partner

FCS No.: 3667
CP No.:3202
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31 9T 2017 FY THTA a9 & forw Sfeam Yow st fofiree & fami farawott w St srfafeaw 2013 357 9wr 143 (6) ()
% AT WRA & (A% U@ HeTaamaies &1 feufomt |

T AT 2013 % Ted iR o AT e & gar 31 #1d 2017 1 g9 a9 & forg 3feam ver s
forftree & faxiia faawon &) 991 & &1 SAElRic U < T84 1 &1d1 2 | 9 < [92i=Ieh Ud qere@niiech gn
SHATATEH T 4R 139 (5) < qed ger Ailaiers wEmieed AHI™ Bl °9rT 143 (10) & q8d MR damier &
AT b STTAR T T@TTaT o MR R ST &I 91 143 o qed [ el © 3 @ siHetad & ™u
TOEETE 2 | 38 Sah ! Gt U {1 17 ST 2017 26 419 & Teh Z1 (a1 T a1 T 2 |

9 A % (T Ud FeTa@miereh i 3R § SeIf=m &l 90 143 (6) () & d&d 31 4rd 2017 1 T a9 & fofw
i vor st fafiee & faciiar faaroll &1 Wes @ramdiat 61 2 | 98 e aaraien Aifdess q@mdaeh] i drai
BT qeh 5 faT 6l T & 91 &7 &9 & Fifafers a@miieeh! ud ol o Skl &l Ardl ad7 H& a@ih
AT % TS T qeh TG € | 3 AEhar & SR W 3 A § U057 i qeayul a7 T S &
foraant ate & wifaferes wraraiaen] 1 e W ahis fowull &1 72 S1eTa [ aEriie H 72 |

P ARG o = Ud FRTer@TTiad bl SR
T : 7% el
faier : 20.09.2017
(var. farad fire)
roTTooeh WETqa & ger a9t ud

qeq e, WETIe ars-1V
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF INDIAN RARE
EARTHS LIMITED FORTHE YEAR ENDED 31 MARCH 2017

The preparation of financial statements of Indian Rare Earths Limited for the year ended 31
March 2017 in accordance with the financial reporting framework prescribed under the Companies Act,
2013 is the responsibility of the management of the company. The statutory auditor/auditors appointed by
the Comptroller and Auditor General of India under section 139(5) of the Act is responsible for expressing
opinion on the financial statements under section 143 of the Act based on independent audit in
accordance with standards on auditing prescribed under section 143(10) of the Act. This is stated to have
been done by them vide their Revised Report dated 17" August 2017.

[, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit under section 143(6) (a) of the Act of the financial statements of Indian Rare Earths Limited for the
year ended 31 March 2017. This supplementary audit has been carried out independently without access
to the working papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors
and company personnel and a selective examination of some of the accounting records. On the basis of
my audit nothing significant has come to my knowledge which would give rise to any comment upon or
supplement to statutory auditors' report.

For and on the behalf of the
Comptroller & Auditor General of India

Place:New Delhi
Date:20.09.2017
(L.Siddhartha Singh)
Principal Director of Commercial Audit &
Ex-Officio Member, Audit Board-I1V
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TRAT 3R o forfieT & Qe@ToT #1 W dEadas] S gentaa R
YRAE 9@1 919 fa=ia faawon w fad

T 2o ReR re fafe e (<) 3 faciia garded & =1 ¥ wramditerd fehan &, fored 31 91d 2017 % STaR ga 7
A&, A4 SR ET (37T 29 3T Afd), Tehal Fare farewor it adf 2 forw 2faadt # aRad &1 3 aq g g3,
3R e Ul iRt T 3R 3T TR G el AeHT 2T AT Bl T Tiem bl & |

WA G ATHT {0 ot & fora wae= &1 S

YT o THE9Teh HE 37 HRATE oT@ich= HIehl & (o fIaioT bl TaH & T e | BT ATaH, 2013 (“3rraf=am) &1
ST 134 (5) ¥ T T ! o ford foraer 2, faxiia faemon 3 = § i faxiia Rafq w1 @t ek e sfeamr2a 2 am
TR T 9RA § IR fohU 0 Aieh Regil % STaR 9T b1 el § 3 &Yeh 31, Jebal Jare 3R fadi yaefq
gfed fa<ra Rafa, arafies Faml & @ 110 U {Tei=a 6l 91 133 & 9ed (iR YRAE «@m 99 (Ind AS) Afed
2% qed S fhaT T |

34 TTET ¥ 1 o TRAUTT! bl G o o 2T SRETeS Ud ST SAAHada el Uh&m™ o [l Ud SehT 9l
SHITANT, R AT U SFAT AT A Ao Fd Ue {aehqul &1, q41 13 3fiaRes o FHE=mn 1 e,
AT Ud STRET A F Ud F2T Refer 3oara AR T JTeh! forii foraon a7 dmdr ud wagfe & Fater awien
STferl @1 ASTehaT g OTdT Bl GATHT B3 o fole FHTE] &9 & ganferd @ iR 57 fhdt aranasl sgar L A g &,
AT |

AETINAFT FT STAERNAA

EATY E@TIUET b TR TR I TR @@l HTeh [t fareron R I 3f¥eer i g9 S # |

EHN W@ b TaTelT ¥ 89 ST & JIe=i, o 3 & qer & qeh! 3 A9l bl & ¥ @ 2, o=
SfeIf e o WY 3R 39 daed a0 U {52 & ded ofan g Rare § onfid Hid i 3a9ghar? |

T SATATIA BT 91T 143 (10) o T8 [HIGE IRATT W@l i [o@wor & 12 A1 a@TaiaT Al o STFaR =1
T W&o 3 | 3 AT U SIS SWET X & foh & Afdeh SAaABATai Ud JIoT=T BT ST b3 a4 qehad
STIYATE WIS ST o Teld Aaq e Y o T TIRA ol HTeeh i fareT Teeaquf et o= 4 Jer & |

TETIAT § HRATT T ATk T fawon § 9Ty Ud Yehet o a1 ¥ Camada q1ed 9T i o ol s frsmes
T ATl TBATT ST 2T € | TS ST2ra T 2 BIRUT HRATT ot A1eh T faramont 2 eyt frem sam &
REHT 1 T T Afed AT TAMT FTohaTd AETTUED % (01 T SR 21l & | ST ATad Tedich ! i B
Y WETIEeh TR 2 STTER S e GiehaTat b1 SATHhed i o ol qe Ud e Rafd o arel qrar
T AT FaiT fraron sl T5d 63 b1 Shaeil bl qamdl o da9 ¥ aridRes faci o= © foar i 8 Rg 29 W
STYTT T ST HIeR i 3 To0 faaR Te i 2B 2aT @ T o ahueit o R R uep varte ariaRes faxda fHa=mr yomet
T & 3T 2T U (=107 bl TaTe =19 T4 har 2 |

[37]
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REVISED INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF INDIAN RARE EARTHS LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Indian Rare Earths Limited (“the
company”), which comprise the balance sheet as at 31 March 2017, the statement of profit and loss
(including other comprehensive income), the cash flow statement and the statement of changes in equity
for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Ind AS Financial Statements

The company's board of directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true
and fair view of financial position, financial performance including other comprehensive income, cash
flows and the changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of
the Act read with the relevant rules issued thereunder.

This responsibility also includes the maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding of the assets of the Company and for preventing and detecting the
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial control, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material mis statement,
whether due to fraud or error.

Auditor's responsibility
Ourresponsibility is to express an opinion on these Ind AS financial statements based on our audit.

In conducting our audit we have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made there under

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the Ind AS
financial statements are free from material mis statement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material mis statement of the Ind AS financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financial control relevant to the
company's preparation of the Ind AS financial statements that give true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

7]
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T O T BT AT B2 ot ST et 19 W 142,99 @1 1 &d d¢ o RUTEaT 2 |

HIT ST ¥ AT SATHTRA ET/ T T4 S 9k o Aaer 3 & WA= foh0 & | 30 d9e ¥ 37 B3
& ToT et 2 wag & fHofer foram 1 @ iR 31T &5 e &1 STafy JTd 2 o qravje, TRTEs SaehiRa o
fepat 1 ardrer 71 a6t | fepalt it a7 o6 am ¥ Sheil o) i 721 e @ | 29 Wepm, 7 & fob o e, s
TS [k ST 2 9T % TR fehu T & g e (3id) & ameeT 2 Srgan fhdi afeafe
ffer @67 AR 9 21 FH1EAT T2 & & 3R TEIAR Sa9Fe el A T 88 qeh AT for T @ A
(47.62 S BYT) 3T 9T & T d Ueh ST AT 7G “IFTER MEeH” % &Y IRATRd el 2 |

T ATl b G N B T A T2 2 |
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our auditopinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements, give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the state of affairs (financial position) of the Company as at 31* March 2017, and
its profit (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Emphasis of Matter:
We draw attention to the following matters:

a) Note number 27 to the financial statements regarding the rate per kg. adopted for estimation
revenue in regard to compensation/ processing charges for the Nuclear Grade Ammonium Di-
Uranate (NGADU). The company receives these charges from the Government of India (Gol) for
the NGADU processed by it. The rates for such processing are determined by the Gol taking into
consideration various factors including level of output, actual costs incurred etc. As mentioned in
the note, although the amount claimed is higher than the rate at which the revenue is estimated,
the rate of Rs. 13,557/- (which was approved for FY 2010-2011) has been consistently taken for
initial estimation from FY 2010-11 to FY 2016-2017 since the approved rate is usually intimated
by Gol after a lag of approximately 3 years. In the year in which approved rate for a particular year
is communicated, the differential sum is recognised. Accordingly, during the year 2016-17 Gol
has approved the rate of Rs. 16,97 1/- per kg in respect of NGADU suppliedin FY 2012-13 and the
differentialimpact of Rs.786.31 Lakhs has been recognised as revenue in the current year.

b) The company has made advance payment of Rs. 632.19 lakhs to The Indian Rare Earths
Employees Co-Operative Society Ltd on account of sums expended for the benefit of employees,
but which as per the present employment terms do not amount to contractual obligations. As
against the sum of Rs. 632.19 lakhs advanced to the society, a provision of Rs. 489.20 lakhs is
carried forward from the preceding year under the head 'Short Term Provisions. The amount
represented by the advances may infact not be realisable in cash or kind though reflected as an
advance and the excess of the said sum over the amount provided till date i.e. Rs. 142.99 lakhs
would resultin an increased charge to the expenses once the obligation to pay such sums for the
benefit of employees is determined.

c) The company had made certain provisions in regard to excise duty claimed / levied by the
revenue officials in the past. Appeal in this regard has been decided in favour of the Company and
despite the period for filing of appeal having expired, there is no intimation to the company of any
appeal having been preferred by the excise officials. As such, the provision made earlier pursuant
to orders of the Commissioner of Central Excise do not appear likely to result in an outflow funds
pursuant to the order of the Commissioner (Appeals) and accordingly the provision to the extent
no longer considered necessary has been written back (Rs. 47.62 Crores) and is reflected as a
separate line item under the head "Exceptional ltems"

Our opinion is not qualified in respect of the above matters.

[ 38]
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=T qTHAT

31 979 2016 1 FATT Y % 1T BT eI JeATD (g AHBR SR 37 ARG W@l A i e & &9 3 1
3T 2015 e HHHOT @I bl 91 AT 9=, (A1 o STTAR AR T 0 9 A1 foh T M0 Jefep foria Jema |
anenfia & (Aieet 7es ) 5, 2006, foraest Rt 31 1 2016 3R 31 7T 2015 T FAT £ AT 7 2 forg qefardit
ETYLET ST ShH9T : 24 3R 2016 311 3 Fda? 2015 Y w97 : Tk § 3l & ol THrNford & &9 ¥, 91 510
HeRHOT o TeT0 ST AT g S Tacire Jertedl W Ueh 3Taiud T e i, HA W@l A & SATAR N B/
T e fhar T g |

T A b a1 N SH T ¥ GINe Tl fhar T e |

I fafere g foames sraeasarsi w e

1. A 1 H-51T TLHR ER AN U1 (T g7k bl RIS SS9T 2016 B TAT 3uterd Tfei=a™ sl &amT 143
T TUETT (1) 2 BT § 7T 7 FINAT ST F & SMITh TTBE 304 4 ¥ e Al Repa3a 2 |

2. AT T GRT 143(5) BT 91 HIAFAR, B ATA™E @ 4 Ueh [Ga0] SR 187 T 91 & ST 9T
[ERECACEHKIEIR I C AN AR G eI

3. eIt BT & 143(3) SR I SNt R e pa & fop :

(=)

(@)

()

ZA THT qT LEATG qAT TSR0 91 fohdl € St 29 quf 1 3R fa9am & STgam @ wlian &
29T U AT H I :

FAN T & 781 qeh S afedl Sl 91 79§ YaId &1a7 & foh a1 1T 3141 e ST 1 JATiera
e o atedl Tl T E |

29 RAIE 210 39 T qol 95, @19 Ug BT (a0 (31 SAT9e S AfEied) Tehs Jare fdawor ug
el & G974 ¥ gRadH [qaRor ear ae A A @ 2 |

FAN T § qAfeR IRATE @l 4 i e St ad & 9w 133 & d8d ke aaie
qTeh| o AT T d SHh SaTid ST (! a1 ST Hid & |

T FLHT BT HU! &4 h AT, TEJAR UHHIT B/ AN (G971 5 5[, 2015 1 S J&1
AR 463(2) 2 STTAR AT BT ST 164(2) BT TG HIH AT 721 2 |

YT b1 T RO 29 3 gaer ¥ atidies faxia fasmn waia € Jar 0d fg=mn &1 e 19ra 7
ST T BT S 37T R § HafHa e |

AT (TR TUET Ud W@ qieids) 1 2014 %% I 11 6 STAR @t Raeh] wf R ¥ onfid

e T2 372 ATl < G H EHI U H AT B A A AR T4 &H Sl Tl YT Ue WL (R
& SN
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Other Matters:

The comparative financial information of the Company for the year ended 31st March 2016 and the
transition date opening balance sheet as at 1st April 2015 included in these Ind AS financial statements,
are based on the previously issued statutory financial statements prepared in accordance with the
Companies (Accounting Standards) Rules, 2006 audited by the predecessor auditor whose report for the
year ended 31st March 2016 and 31st March 2015 dated 24" August 2016 and 3rd September 2015
respectively expressed an unmodified opinion on those financial statements, as adjusted for the
differences in the accounting principles adopted by the Company on transition to the Ind AS, which have
been audited by us.

Our opinion is not modified in respect of these matters.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Revised Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. In terms of section 143(5) of the act, we give in “Annexure B” a statement on the directions
issued under the aforesaid section by the Comptroller and Auditor General of India.

3. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c) The Balance Sheet, Statement of Profit and Loss (including other Comprehensive
Income),Cash Flow Statement and the Statement of Changes in Equity dealt with by
this report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with the relevant rules issued
thereunder,

e) The company being a Government Company, the provisions of section 164(2) are not
applicable in accordance with the Notification no. GSR 463(E) dated 5" June, 2015
issued by the MCA.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
reportin “Annexure C”.

9) With respect to the other matters included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to our
best of our information and according to the explanations givento us::

[39]
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(i) AT ST Tl ferom § ST faita RAfd & STaR @led Jehedl o T9Td bl 3T
HRAT @@l 917k forairar fereron & qepe fehan @ - e 40 YR ol Aieh faiia faamon
Hd

(ii) T o I AT JHAT Sare! = Gaarat & a1 dreehlies dfdar T ¢ |

(i) U I3 ST 81 41 T2 Shu=l 2R M 9Teh 19781 Ud et e § gxarand fam S
FAuterd o |

(iv) YT 7 8 TIaT 2016 A 30 fAFaR, 2016 T &1 37afer & < faiig faawon § enfe
AT ET (6T 8, A1 &1 HIEe dep Tred ¥ e 2 o7 SR 31 9 g1 a1 17
QT b1 TEieh! o STIAR € 3R o778 yaveres 3 29 yae Wi {6 | TRA™ ot Aeh
o faeon & Az 4939 |

A= F e FRoT

20 e RO Bl G9NTaa Srgaen & deY § AT e o fofg Fomterd foham 511 @1 €, 91 S (e wieh
A1) amaer, 2016 a4 o G9NEH1 o SR A AT ar |

Fd TEA TUSAY,
LEC LG IRIE
T TR 0T HEAT : 10326435
IR CE
feeiep : 17 3m, 2017
T . T
YHiER

SR 9T : 33767
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i The company has disclosed the impact of pending litigations on its financial
position in its Ind AS financial statements — Refer Note 40 to the Ind AS financial
statements;

. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

iii. There were no amounts which required to be transferred to the Investor Education
and Protection Fund by the Company;

iv. The Company has provided requisite disclosures in the financial statements as to
holding as well as dealings in Specified Bank Notes during the period from 8th
November 2016 to 30th December, 2016 and further these are in accordance with
books of accounts maintained by the Company and as produced to us by the
management.— Refer Note 49 to the Ind AS financial statements.

Reason for Revision

This audit report in being revised to accommodate the reference to Revised Annexure Ai.e. Companies
(Auditor's Report) Order, 2016 issued pursuant to some revisions therein.

For Gokhale & Sathe,
Chartered Accountants

Firm Reg. No.: 103264W
Place: Mumbai

Date: 17"August, 2017
Jayant P. Gokhale
Partner
M. No. 33767
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31 AT 2017 HY qUTS fa<ig a9
FOAT (AET THEF) ATIIT 2016 F ATAR ST @ A@mdiasl w1 R 1 qnfea sga=a &
(31 femar, 2017 % AR 22 W3R 1= e & Aia @l & ar § s A &1 3 SHIr 3iR s
HAFIAHATAT b TS 1 GaH ¥) |

AT SHATATAT 2013 T G 143 (11) 3R A4 & SATER R, STG7 {h B4 ST AT, H8 THT R AN Dl T3 BT
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TG g AHIHT ST, 2013 T 146 (6) 3R HaT fTufory 3R TRum sy e & o &9 ard Jrai |

(i) %) ST AR T ot et fewmmd gu efad Rt amm v &, forad Ao faao o
T, G4 37 SR 1 Rt o @ |
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FHTH % IR a9 & SN YT ERT Hifh &Y & Fiyd fpan mn €, S ew ¥,
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1,00,52,486/-) ST @Al & J&Tehi § TARNTAT T21 ehT TU & | SHTY 7T ¥ Hifereh FATIH Bl
amgfasfaaz|

) HYAT % TG ERT FEAA SR qfaa fohar wn, g+ sraa @t & ofie St (T
el afed) F Rer T 3 e Faw 2 ¥ gaman 1@ 2 {6 fa<di faawn & w4 faxdim
foraeott 2 M R W@ MU 2 | Y 9eT fohu U ST 2 AT STare R A @ @ E (@
9Tk SEATIS AAATEH § & A1 AT 97 8 ) Ffetiad ame § e i 2 -

%.4. T Ff BT I Fehel &ATh REAICT
ehid (=.@m@id) | (®. «@mE)
1. 9o (Y0f =) EEa) 53.43 24.58
2 ¥ (Tgre) Ceat| 61.11 1.00
3. 9 (Pl =) TG 17.68 17.68
4, 9 (Pl @) - 0.27 0.27
5. 9 (Pl =) SIGEIL 7.68 7.68
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INDIAN RARE EARTHS LIMITED

FINANCIAL YEAR ENDED 31ST MARCH 2017
REVISED ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT AS REQUIRED BY THE
COMPANIES (AUDITOR'S REPORT) ORDER, 2016

(Referred to in Paragraph 1 of the section 'Other legal & regulatory requirements of our Report of
even date on accounts of Indian Rare Earths Limited as at 31" March 2017.)

As required by the Companies (Auditors Report) Order 2016 issued by the Central Government in terms
of Section 143 (11) of the Companies Act 2013 and on the basis of the checks, as we considered
appropriate, we report on the matters specified in paragraph 3 and 4 of the said order to the extent
applicable to the company, in this revised audit report.

Reason for revision of the report under Companies (Auditor's Report) Order, 2016: Considering the
comments under supplementary audit u/s. 143(6) of the Companies Act, 2013 and matters arising out of
the said comments and consequent verification.

0] a) The Company is generally maintaining proper records showing full particulars,
including quantitative details and situation of property, plant and equipment.

b) The property, plant and equipment of the company located at all the units including
Head Office have been physically verified by the management during the year as
per a programme of verification which, in our opinion, provides for physical
verification of all the material property, plant and equipment at reasonable
intervals. Discrepancies noticed on such verifications were not material and have
been properly dealt with in the books of accounts except in case of certain assets
at the Chavara Unit having net WDV of Rs. 13,68,362/- (Gross Value of Rs.
1,00,52,486/-) which have not been adjusted in the books of accounts. In our
opinion, the frequency of the physical verification is reasonable.

As explained & informed by the management of the company, the title deeds
(including revenue records) of all the immovable properties as disclosed in Note
No. 2 of Fixed Assets to the standalone Ind AS financial statements are held in the
name of the company considering the sample translation of deeds provided
(original title documents are in Malayalam which is the local language) expect in
the following case:-

Sr. Nature of Location Gross Block | NetBlock
No. | Immovable Property (Rs.inlakhs) (Rs.inlakhs)
1 Building (Freehold) HO 53.43 24.58
2 Lands (Leasehold) OSCOM 61.11 1
3 Lands (Freehold) Chavara 17.68 17.68
4 Lands (Freehold) RED - Chavara 0.27 0.27
5 Land (Freehold) OSCOM 7.68 7.68

ra7]
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(ii)

(iif)

(vii)

FAN T ¥ 3R & <1 15 RN 3R WEHIT o STFAR, BT EN 21 T Srad Repls a1 7@
T € | Y99 ERT Saq Sad W 21 I Hifde &Y & Ted foha 71 @ | Hifdes =i 3R %
RepTE o 91 Wi G Wehls “ifde fagmtaa T8 2di T8 |

4 21 15 AT 3R TEIHIT & SFAR, HIA! A Y1 BIA & STFAIE & qed a1, BAf, Jirad
AT HIETY 3T 317 &l b fot TepaiT i1 k07, GRfere a7 Srgefara 1 faa | 189 o1 3 Siad arerd
T SR TETAR W™ @2 3(iii) (%), (F), () B A=A 2 |

T4 &1 T2 AR TR TEHIN & SR, 9T+ bl A1 07, TR iR Jeann 721 41 € efiR Fagr s
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T T2} o STER ST ST 9910 0 @l 3R SIfHeE! Sl SATTe &Y F aHie & T2 &, Tk
AR A e & AT feham T 3R 39 T o 2 o, e sean MeiRa @t ot st e st &
T | BT, 299 7 iR & 3 foru Repte & wrey uep fosga Aia Fei a1 2 fp I 9t & an =gy |

) 4 &1 TE MBI SR WEBW F AR 3R RS & FgAR Sl 7 AR EW A
FHEETT, B TG H, BT AR T SFa Tiereptiat & aver s e § fafid =9 &
Jaefd T 3R 81 el @ el fopdl ot a1 Jeanfep S afer omfa € |

#ifafe 1AM ERICaEI Srafer o eaaion LRG|
Aafaae (%. @@l ¥)
HAYA Fataht | ARl Hl AT 2013-14 12.52
A, 2003 TS
S REELETLCEIE))

g)  EH d T g SR WERT SR &R BN A T Ol 6 SIfHEEl 3 STER, S,
forane & o o e fpar T e, A e e
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(ii)

(iif)

(iv)

(v)

(vi)

(vii)

In our opinion and according to the information and explanations given to us, proper
records of inventory have been maintained by the company. The inventory has been
physically verified at reasonable intervals by the management. No material
discrepancies were noticed on physical verification between the physical stocks and
the book records.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in register maintained u/s 189 of the Companies
Actand accordingly provisions of clause 3 (iii) (a), (b),(c) are not applicable.

According to the information and explanations given to us, the company has not given
any loans, guarantees and security and in respect of investment, the provisions of
section 185 and 186 of the Companies Act has been complied with.

We have been informed that the Company has not accepted any deposits from public
and accordingly the provisions of section 73 to 76 of the Act, and Rules framed there
under and any directive issued by the Reserve Bank of India are not applicable.

We have broadly reviewed the accounts and records maintained by the Company
pursuant to rules made by the Central Government for the maintenance of cost records
under Section 148 (1) of the Act, in respect of Company's products to which the said
rules are made applicable and are of the opinion that, prima facie the prescribed
accounts and records have been made and maintained. We have, however, not made a
detailed examination of records with a view to determine whether they are accurate.

a) According to the information and explanations given to us and according to the
records of the Company examined by us, in our opinion, the Company is
generally regular in depositing with the appropriate authorities undisputed
statutory dues including Provident Fund, Income-tax, Sales Tax, Wealth Tax,
Service Tax, Customs Duty, Excise Duty, Value Added Tax and any other
statutory dues, wherever applicable.

According to the information and explanations given to us, no undisputed
amounts payable in respect of aforesaid dues were outstanding as at March 31,
2017 for a period of more than 6 months from the date they became payable
except those specified below:-

Name of Statue Nature ofthe Dues |Period to which Liability
amount relates | (Rs. in Lakhs)
Kerala Value Added IPT Disallowed 2013 -14 12.52

Tax Act, 2003 (VAT & Interest)

b) According to the information and explanations given to us and the records of the
company examined by us, there are no dues of income tax, sales tax, service
tax, duty of customs, duty of excise, value added tax, cess which have not been
deposited on account of any dispute, except those specified below:-

(2]
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it HTA™ qafyq | AT sty o g4 IR TET
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H AT, 2004 H 2001-02
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|
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Name of Statue Concerned |Nature of Period to Liability Forum where
Unit the Dues which amount| (Rs. in | dispute is pending
relates Lakhs)
Central Excise RED — Aluva | Excise Duty 2005 - 06 to 1972.51 | Custom, Excise and
Act, 1944 2008 - 09 Service Tax Appellate
Tribunal, Banglore
Kerala Value RED — Aluva| Sales Tax 2011 -12 2.89 High Court,
Added Tax, 2003 Trivandrum, Kerala
The Employees Chavara Damages for | 1997 - 98 to 6.79 High Court,
Provident Fund and Delayed 2005 - 06 Trivandrum, Kerala
Miscellaneous remittance of
Provisions Act, 1952 Provident
Fund
Central Excise Chavara Excise Duty &| 1996 — 97 to 986.00 | Custom, Excise and
Act, 1944 Sales Taxon | 1998 - 99 Service Tax Appellate
Minerals — Tribunal, Bangalore
Penalty
The Finance Chavara Service Tax 2012-13to 3.68 Commissioner (A),
Act, 1994 on Liquidated | 2013 -14 Central Excise,
Damages Custom and Service
including Tax, Kochi
Interest &
Penalty
The Finance Chavara Service Tax 2005 - 06 to 58.83 Commissioner (A),
Act, 1994 on GTA 2009 -10 Central Excise,
including Custom and Service
Interest & Tax, Kochi
Penalty
Mines and Minerals | OSCOM Rent, Cess 1976 - 2011 33.32 High Court,
Development and and Interest Bhubaneswar, Orissa
Regulation Act,1957
Orissa Value Added | OSCOM State Sales 1989 - 90 to 19.70 Various Appellate
Tax Act, 2004 Tax 2001 - 02 Authorities
Central Sales Tax |OSCOM Central Sales | 1980 — 81 to 21.13 Various Appellate
Act, 1956 Tax 1998 - 99 Authorities
Orissa Entry Tax OSCOM Disallowance | 1999 — 00 to 69.51 High Court,
Act, 1999 of Set off of 2007 - 08 Bhubaneswar, Orissa
Entry Tax
Orissa Entry Tax OSCOM Disallowance | 2007 — 08 to 189.59 | Addl. Commissioner
Act, 1999 of Set off of 2013 -14 (A)
Entry Tax
Income Tax Act, HO Income Tax AY 2010 —11 | 532.91 | CIT (A) — 2, Mumbai
1961
Maharashtra Value |HO Sales Tax, 2012 -13 668.67 | Dy. Commissioner of
Added Tax Act, Interest & Sales Tax (A—VI),
2002 Penalty Mumbai
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(viii)

(xii)

(xiii)

(xiv)

(xvi)

(IR CE

STReR afur AT, AT FHIAN o aTe Had 1978 S §E0T o ded JIaH HI 15 ¢ |

TR, &% & T AHN SR TEB h STTAR, ! A Forcir G2, debt o Tl &1 37
97 gAY § b Tel 1 @ | Bt A Feaer & M A h1E it g T8l o e |

S T a9 & SN Rk Fraa-eh Y9Teh9T AT S Frdai-eh Y9Teh9T (0T AL Afed) 3R
STaITeT 0T o AT § g AT €9 TEI SO | TEgAR, e BT STEE 3(ix) AR el 2 |

= & T AMHN 3R WEEGW % STAR, H BN fRd o sifdes dranadt @ cuk
fereRTal /R HaT 21, a9 & ERF eAR A AT RN ST TE 2 |

Y Uk T T &, ST T GRT 197 & M4 28 it @] T2l & 3R TEJaR 3MeeT
TE 3 (xii) o MG HHT o fT AR T8 € |
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Amounts mentioned above are the net amount outstanding after adjusting the sum
paid under protest.

(viii)  Inouropinion, according to the information and explanation given to us, the company has
not defaulted in repayment of dues to Financial Institutions, Banks and Government. The
Company has not raised any funds through debentures.

(ix) The Company has not raised any funds by way of Initial Public Offer or further Public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix)
ofthe Order is not applicable.

(x) According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officer/s or employee/s, has come to our notice or
reported during the year.

(xi)  The Company being a Government Company, provisions of section 197 of the act are not
applicable toitand accordingly provisions of clause 3 (xii) of the order are not applicable to
company.

(xii)  In our opinion and according to information given to us, the Company is not Nidhi
Company. Therefore, reporting under clause 3(xii) of Order is not applicable.

(xiii)  According to the information and explanation given to us and based on our examination,
all the transactions with related parties have been made in compliance with sections 177
and 188. The details thereof have been adequately disclosed in the Ind AS financial
statements under Note No. 39 in accordance with the Accounting Standards applicable to
the Company.

(xiv)  According to the information and explanations given to us, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, provisions of clause 3 (xiv) of the
Order are not applicable to the Company.

(xv)  According to information & explanation given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him during the year.
Accordingly, paragraph 3 (xv) of the Order is not applicable to the Company.

(xvi)  Inouropinion and according to the information and explanations given to us, the company
is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, paragraph 3 (xvi) of the Order is not applicable to the Company.

For Gokhale & Sathe,
Chartered Accountants
Firm Reg. No.: 103264W
Place: Mumbai
Date: 17"August, 2017
Jayant P. Gokhale
Partner
M. No. 33767
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FINANCIAL YEAR ENDED 31ST MARCH 2017

ANNEXURE B INDEPENDENT AUDITOR”S REPORT UNDER SECTION 143(5) OF COMPANIES
ACT, 2013 in respect of INDIAN RARE EARTHS LIMITED on the Accounts for the year ended 31
March, 2017.

1. Whether the Company has clear title/ lease deeds for freehold and leasehold land respectively? If
not, please state the area of freehold and leasehold land for which title/lease deeds are not
available.

Based on the sample translation of deeds provided (original title documents are in Malayalam
which is the local language) the Company has clear title/ lease deeds for freehold and leasehold
land respectively except as stated below:

Particulars Area
Freehold Land at OSCOM unit of the Company - Title of the same is not

in favour of the Company 116.099 Acre
Leasehold Land at OSCOM unit of the Company - Deed of the same is

not in favour of the Company 244 436 Acre

Freehold Land at Chavara unit of the Company - Title of the same is in
favour of the Company whereas the same has been encroached by others | 130 Cents
Freehold Land at RED - Aluva unit of the Company — Title of the same is
not available with Unit / Company 0.81 Cents

2. Whether there are any cases of waiver /write off of debts / loans / interest etc. If yes, the reasons
thereof and amountinvolved.

Nil

3. Whether proper records are maintained for inventories lying with third parties and assets received
as gift/ grant(s) from the Government or other authorities.

The Company is maintaining proper records for inventories lying with third parties and as
informed by the management, the Company has not received any assets as grants/ gifts from the
Government or other authorities.

For Gokhale & Sathe,
Chartered Accountants
Firm Reg. No.: 103264W
Place: Mumbai
Date: 17"August, 2017
Jayant P. Gokhale
Partner
M. No. 33767
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FINANCIAL YEAR ENDED 31ST MARCH 2017
ANNEXURE C TO THE INDEPENDENT AUDITOR'S REPORT

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (i) OF SUB-SECTION 3
OF SECTION 143 OF THE COMPANIES ACT, 2013 (“THE ACT”)

(Referred to in Paragraph 3(f) of the section 'Other legal & regulatory requirements' of our Report of
even date on accounts of Indian Rare Earths Limited as at 31" March 2017.)

We have audited the internal financial controls over financial reporting of Indian Rare Earths Limited (“the
Company”) as of March 31, 2017 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (‘Guidance Note') issued by the Institute of Chartered Accountants of
India (ICAI). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.

We conducted our audit in accordance with the 'Guidance Note and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. The Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

6]
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
ordisposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Gokhale & Sathe,
Chartered Accountants
Firm Reg. No.: 103264W
Place: Mumbai
Date: 17"August, 2017
Jayant P. Gokhale
Partner
M. No. 33767
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Balance Sheet as at 31st March, 2017 .
(X in lakh)
Sr. Particulars Note No. As at As at As at
No. 31st March 2017 | 31st March 2016 | 1st April 2015
l. |ASSETS
1 Non-current assets
Property, Plant and Equipment 2 22,279.71 24,074.59 14,086.50
Intangible assets 3 254.53 359.50 486.80
Capital work-in-progress 4 4,171.33 2,983.45 13,182.04
Financial Assets
Non-current Investments 5 1.42 1.42 1.62
Loans 6 2,822.39 2,827.70 2,790.83
Deferred tax assets (net) 7 7,531.14 5,983.22 5,651.94
Non-current tax assets 8 4,553.86 5,229.96 3,602.65
Other non-current assets 9 637.00 555.78 577.65
42,251.38 42,015.62 40,380.03
2 | Current assets
Inventories 10 12,878.20 12,797.38 13,473.01
Financial Assets
Investment 11 6,172.69 - -
Trade receivables 12 585.84 1,066.35 2,654.86
Cash and cash equivalents 13 1,753.72 1,862.62 4,714.62
Other bank balances 14 27,852.11 31,051.60 37,259.83
Loans 15 8,724.24 7,499.26 3,244.05
Other current financial assets 16 3,058.72 324.25 164.49
Other current assets 17 2,813.65 2,993.79 2,361.38
63,839.17 57,595.25 63,872.24
TOTAL ASSETS 106,090.55 99,610.87 104,252.27
ll. |EQUITY AND LIABILITIES
A | Equity
Equity share capital 18 8,636.50 8,636.50 8,636.50
Other equity 19 59,348.04 54,274.28 66,810.14
67,984.54 62,910.78 75,446.64
B |LIABILITIES
1 Non-current liabilities
Financial Liabilities
Other non-current financial liabilities 20 14.49 14.50 14.50
Non-current provisions 21 10,918.09 10,159.57 6,287.57
Other non-current liabilities 22 5,000.00 5,000.00 5,000.00
15,932.58 15,174.07 11,302.07
2 | Current liabilities
Financial Liabilities
Trade payables 23 2,468.85 1,377.04 1,316.17
Other financial liabilities 24 5,101.83 4,877.05 5,076.13
Other current liabilities 25 5,422.65 3,758.43 2,922.94
Current provisions 26 9,180.10 11,513.50 8,188.32
22,173.43 21,526.02 17,503.56
TOTAL EQUITY AND LIABILITIES 106,090.55 99,610.87 104,252.27
Significant accounting policies 1
Notes on financial statements 35-50
As per our report of even date attached
Gokhale & Sathe For and on behalf of the Board of Directors
Chartered Accountant Jayant P Gokhale B R Tarafdar Rakesh Tumane D Singh

Firm Registration Number:103264W

Membership Number: 33767

Mumbai
Dated : 6th July, 2017

Mumbai

Partner

Dated: 6th July, 2017

Company Secretary Director (Finance) & CFO  Chairman & MD
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31 9T 2017 F T 9 F forw Arv uF Enfs & fawer
5. @ §
E e F. 31 9T 2017 FY 31 9T 2016 FY
U 9 T I
l. a1 : 16 Fa1s, 2017 27 46,209.64 36,298.75
1. I 28 5,267.91 4,105.71
m. | F«aw(1+n) 51,477.55 40,404.46
IV. a9
YT BT TS AT Bl AN 29 6,420.12 4,515.57
TR AT, T 7 U 2R =ieh Sl aagadl § wRad 30 (571.63) 285.46
AT 1 feehl | IATE 9Jwh 912.45 1,073.30
FHHAW T 2T 31 23,167.43 22,286.90
fa=t AT 32 50.22 542.22
BT Ud TReNeT 2 2 3,684.17 2,990.31
3= 2 33 18,417.71 20,083.33
Fd 2T (IV) 52,080.47 51,777.09
V. SYATE HEl, STATARYT 7al 0F X (Il-1V) 9 1 (27f9) (602.92) (11,372.63)
VI. HAYATE T (4,761.87) -
VIL | &R (V-VI) T/ (zTf) 4,158.95 (11,372.63)
VI | &= 34
(i) T B 631.64 (360.22)
(ii) AR & =g (1,547.48) (400.57)
(915.84) (760.79)
IX. T % e I @/ (=76 (Vv 5,074.79 (10,611.84)
X. T ATTF ATEAT (1.03) 154.96
A. (i) 3mEeH A @ A7 BT & o g7« affepa =21 fopy S 31 (1.49) 224.26
(i) S g & Gerer SRt i feh @1 A1 21 o ferg
I : g 21 Teham S 34 0.46 (69.30)
B. (i) 3mEew AN @14 AT BMH & g I : TR fhu Ao
(i) =7 g & HateT At <A fh @9 a1 =1 & forg
i1 - witep febam S
XI. rate & folu o SAmeh S (IX + X) (37afe & foro ary
(=19) 3R 31T e AT 9N ?) 5,073.76 (10,456.88)
XII. Earnings per equity share: 43
Td 3R RS (50 ¥) 587.60 (1,228.72)
%4 I 9fd IR (5 #) 1,000.00 1,000.00
HEAYOT AGTHT et 1
Fiew 3 fasia faawor 35-50
Tl AT 2 Fe e R ¥ orgEn
Fa et woga/4rE
e T q Fa ff. MEw f. AR, W THT FAR . fiE
TEE TR YTER FUAT qfaT e (R @ gfaw) w9 @ aaeg R
T GoIAOT TEAT : 10326435 T TEAT : 33767
T : 16 JATE 2017 o : 16 AT 2017
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INDIAN RARE EARTHS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017

Zin lakh
Sr. | Particulars Note Year ended Year ended
No. No 31°*March,2017 31*March,2016
l. Revenue From Operations 27 46,209.64 36,298.75
Il. Other Income 28 5,267.91 4,105.71
. Total Income (I + 11) 51,477.55 40,404.46
IV. EXPENSES:
Cost of materials consumed 29 6,420.12 4,515.57
Changes in inventories of finished goods,
Stock-in-Trade and work-in-progress 30 (571.63) 285.46
Excise duty on sale of goods 912.45 1,073.30
Employee benefits expense 31 23,167.43 22,286.90
Finance costs 32 50.22 542.22
Depreciation and amortization expense 2 3,684.17 2,990.31
Other expenses 33 18,417.71 20,083.33
Total Expenses (IV) 52,080.47 51,777.09
V. Profit/(loss) before exceptional items and tax (llI-1V) (602.92) (11,372.63)
VI. Exceptional Items (4,761.87) -
VIL. Profit / (loss) before tax (V-VI) 4,158.95 (11,372.63)
VIIl. | Tax Expense: 34
(i) Current Tax 631.64 (360.22)
(i) Deferred Tax (1,547.48) (400.57)
(915.84) (760.79)
IX. Net profit / (loss) After Tax (VII-VIII) 5,074.79 (10,611.84)
X. Other Comprehensive Income (1.03) 154.96
A. (i) ltems that will not be reclassified to profit or loss 31 (1.49) 224.26
(i) Income tax relating to items that will not be
reclassified to profit or loss 34 0.46 (69.30)
B. (i) ltems that will be reclassified to profit or loss
(ii) Income tax relating to items that will be reclassified
to profit or loss
XI. Total Comprehensive Income for the period (IX+X)
(Comprising Profit (Loss) and Other
Comprehensive Income for the period) 5,073.76 (10,456.88)
XII. Earnings per equity share: 43
Basic & Diluted (in Rs.) 587.60 (1,228.72)
Face Value per Share (in Rs.) 1,000.00 1,000.00
Significant accounting policies 1
Notes on financial statements 35-50
As per our report of even date attached
Gokhale & Sathe For and on behalf of the Board of Directors
Chartered Accountant Jayant P Gokhale B R Tarafdar Rakesh Tumane D Singh
Firm Registration Number:103264W Partner Company Secretary Director (Finance) & CFO  Chairman & MD

Membership Number: 33767

Mumbai
Dated : 6th July, 2017

Mumbai
Dated: 6th July, 2017
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March 2017
< in Lakh
Year ended 31st March 2017 | Year ended 31st March 2016
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax as per Statement of Profit and Loss 4,158.95 (11,372.61)
Adjusted for:
Exceptional ltems:
Rent and other expenses 47.20 (76.34)

Interest income on LC Sales 1.76 47.38
Reclassification of actuarial losses to Other comprehensive income (1.49) -

Reversal of prior item expenses (275.00) -
Depreciation and amortization expense 3,684.17 2,993.84

Interest expenses 48.61 540.61
Loss on sale of Property, plant and equipment 6.37 0.94
Loss on Non Moving Stores 38.00 59.29
Write-off of Stores Current Assets/ Advances 13.57 0.08
Provision for Excise Duty (5,012.24) (1.95)

Provision for CSR - 45.29

Gratuity (Differentials) for retired employees 206.13 39.72

Gratuity Fund Gap 84.65 (180.16)

Salary provision for pay revision of workmen 2,796.00 1,500.00

Provision for debts, assets and advances 0.01 1,894.77

Excess Provision no longer required (163.55) (80.85)

Provision For Bad and Doubtful debts written back (17.34) (3.20)

Interest income (3,413.06) (3,318.97)

Dividend Income from Mutual Fund (196.69) (178.21)

Profit on sale of property, plant and equipment (29.85) (2,182.74) (16.17) 3,266.07
Operating profit before working capital changes 1,976.21 (8,106.54)
Changes in working capital:

Inventories (118.84) 616.32
Trade and other receivables (6,423.13) 735.44
Trade payables and other liabilities 3,945.01 1,489.86
Operating profit after working capital changes (620.76) (5,264.92)
Direct taxes paid (net of refund) (1,200.00) (1,201.22)
Net Cash From Operating Activities (1,820.76) (6,466.14)
CASH FLOW FROM INVESTING ACTIVITIES
Sale of property, plant and equipment 28.42 21.37
Purchase of property, plant and equipment including CWIP (2,976.92) (2,658.66)
Receipt from Fixed deposits 2,845.18 5,603.39
Interest received 1,754.64 2,453.28
Dividend Income from Mutual Fund 196.69 178.21
Finance Income on unwinding of security deposits (74.24) 137.40
Net Cash From Investing Activities 1,7173.77 5,734.99
CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid - (2,078.98)
Interest paid (48.61) (26.44)
Finance expense on amortisation of employee loan (13.31) (15.45)
Net Cash from Financing Activities (61.92) (2,120.87)
Net (Decrease) in Cash and Cash Equivalents (A+B+C) (108.91) (2,852.01)
Opening Balance of Cash and Cash Equivalents 1,862.61 4,714.62
Closing balance of Cash and Cash Equivalents 1,753.70 1,862.61
Components of Cash and Cash Equivalents:

Balances with banks in Current accounts 1,752.58 1,859.69
Cash on hand 1.14 2.93

As per our report of even date attached

Gokhale & Sathe For and on behalf of the Board of Directors
Chartered Accountant Jayant P Gokhale B R Tarafdar Rakesh Tumane D Singh
Firm Registration Number:103264W Partner Company Secretary Director (Finance) & CFO  Chairman & MD

Membership Number: 33767

Mumbai
Dated: 6th July, 2017

Mumbai
Dated : 6th July, 2017
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- 1. TEATOT @I A ferar

1.1 (i)

(i)

(i)

1.2

AETHT FT ATIR :

F® Mt faci aRaufar ud 3aanst S Sfed I &1 9191 i € e s o faeaiomn Ofaeiis
AN Tgfd o T8 q9T AR T TR § A wdich [aidl & TR STad 3TaR W a4 o1 (qde
TR AT ST, 2013 & TG o STER W TGT FGT AT ST w@ich qTeh AT (A1)
T 31 AT AT taes fom-FoT dafe maemi & agea e |

STHAAT FT SEAH :

o faraoTi 2 SeqarehToT o ford 1ier @ o S Steherl S qaigvat o1 9T fora S it fai faawer &t
fafer W oI A arafer & SR T &l grad TREufal 3R STarai Sl 97 S i Bl T471ad HEdi & |
T TROMAT SR STebeel o H2 3iaR bl =7 arafer § forerd aRom &1 s &t / danfed fpan s e |

TE AT ATHA R iy «

fairar fararon sraamty & fore weer @t wan fAfaay ¥ fof, siere 3 araarai &1 = Sl Aa9ahar 2,
S qREE TR, SO, 3T 3R 2 i 912 b1 T AT bl A1 hial ? |

AT TROM 27 STAT! & T &1 Fohd & | Ui st 3R 3 HReb! & TER | ST 3R
et R e eaien fepar A 2, Forad wferer snt geanei &t =i onfie & foree efaa amrsmars |

@I 2T @R T % 0 Feaqol (il o an § e, @19 &) a1 STgA SR AT S 3T
ot ad 2 e Faforay SR ol Bl of ST o o T weayuf wra &, Frefafad Tea § onfaa e -

TRATISA 9T T 719

TR AT ST AT Jied 21 bl IH1Z9T 3T AHTEAT - 12 40 37X 46
) T FYTT b1 AT - A2 34

) ST e AT 3R ST - 12 35

2337

AT, ST TF ITRAIT

() (i) ¥, wiie ud Tuepaor (1) Y 978 e A B3 & & dfea qegera/aRete ud afa arfw, aft B a1,

TR ST UfRTIieh @RI R Z9THT T & | 9 IRETTa bl @R § SHeb! 3Tei @rTd a7 REufaay b
I ST 41T 2 o0 AT 29T H @I bl @7 I & |

ST 2 T M0 IRATE R R T0 @ 1 a9 E1 UM § o1 T 2 9 g8 04T aRgutadl & 0 AT

FHTAHIE & AT T H1ET A4 § gl HIar & i fob TREuf o SHRT Siae § fOeR, 39en! &9ar 3 g,
AT 3 TR 2] UrEr o e cayUl AR e 16 (iR Fare-1d @rmd § &4 |
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Note-1: SIGNIFICANT ACCOUNTING POLICIES:

1.1 (i) Basis of Accounting:

(ii)

(iif)

1.2

a)

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has
adopted with effect from April 1, 2016, Indian Accounting Standards (referred to as Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015. Previous periods have
been restated to Ind AS. In accordance with Ind AS 101 First-time Adoption of Indian Accounting
Standards, the Company has presented a reconciliation from the presentation of financial
statements under Accounting Standards notified under the Companies’ (Accounting Standards)
Rules 2006 (Previous GAAP) to Ind AS of shareholders’ equity as per as at March 31, 2016 and
April 1,2015 and of the comprehensive netincome for the year ended March 31, 2016.

The financial statements are prepared under historical cost convention except for certain financial
assets and liabilities which are measured at fair value in accordance with the generally accepted
accounting principles in India on an accrual basis and comply with provisions of the Companies
Act 2013 read with Ind AS notified under the Companies (Indian Accounting Standards) Rules,
2015 read with Section 133 of the Companies Act, 2013 and other statutory guidelines as
applicable.

Use of Estimates:

The presentation of financial statements requires estimates and assumptions to be made that
affect the reported amount of assets and liabilities on the date of financial statements and the
reported amount of revenues and expenses during the reporting period. Differences between the
actual results and estimates are recognized in the period in which the results are known
materialized.

Key Accounting Estimates And Judgements:

The preparation of financial statements requires management to make judgements, estimates
and assumptions in the application of accounting policies that affect the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.
Continuous evaluation is done on the estimation and judgements based on historical experience
and other factors, including expectations of future events that are believed to be reasonable.
Revisions to accounting estimates are recognised propectively.

Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities
within the next financial year, are included in the following notes:

(a) Measurement of defined benefit obligations - Note 41

(b) Measurement and likelihood of occurrence of contingencies and provisions - Note 40 and 46
(c) Recognition of deferred tax assets - Note 34

(d) Fair Value Measurement & Estimates - Note 35

Property, Plant and Equipment:

(i All items of property, plant and equipment (PPE) are stated at their historical cost net of
recoverable taxes less accumulated depreciation / amortization and impairment loss, if
any. The cost of tangible assets comprises of the acquisition cost and any attributable cost
of bringing the assets to its working condition for its intended use.

Subsequent expenditure incurred on assets putto use is capitalized only when itincreases
the future benefits from such assets beyond its previously assessed standard of
performance e.g. an extension in the asset's useful life, an increase in its capacity, or a
substantial improvement in the quality of the output or a reduction in previously assessed

operating costs.
| 51 |
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(ii)

14

HI BT AT TREYT AT YT TR (TSNS ) T 3R T AT 3R ST &l J1d1 € | YR TR T
T ST / gfoqfdl st A1 % TS % A18 qodT & | grerite, o / 2 & SR om 3 forg ot s
Hferl & AT . 1/-HT AL |

W T TREufal 1 @ ¥ fafore qReufat & 919 Gefea @ o S @ atsfad & S e &9 8
feforeRTdt Tfafafer & Gaeg &l € qan fafre aRata 1 enafed s s a |

T % SR ST 2B & 18 / fehTa &1 2 aniaA % g9 ¥ aw S8t o a1 s afifd 2R a9 St
STATIT Il A e, ST H1 A €, afedli § T a1 & | S e a1 75 / Hebra & 12 anfiiad) & e &
A TR qed & qe¥ § @14 / &1 Bl (92 & a9 § ereitord fopan rar e | qonfy, afe 39 & fodt off
3R BT Tk TepTee / STERT &t bl a1erg A i ad et rafer o iR e 721 fear Arar e o forg ad &
T I TU HIAES TATH &1 AT € 37 a9 F (TR e bl IUid : I GTd § STt @9 Ug &l e 3
yRA fepar A e |

HYHT % T § TET 3 aTell IRAYral T ge+ [T T4 =07 U =99 bl de+ i T3 ol 3fare ¥ U 4
TR fehaT T # |

G o 1T GTRA 9 5 [ bl @, Y21 bl afdqid Ud 58 R ared 9ol q@r forfeT g9r & g e
Aff, TS0 TR, 20 2T 3Mfe 1 amaen @ Forgd & 9, afe g 2, draerfear s 2 |

TRETTTT < ol T R 3 o fofg aREufrat o faafed i 3R Jar sl @1 s STgAT amaT e |
-

I aTad IRETeET Y 918 FAErd H § § tod [egera/aReies ud afq &1, afd % &1, B aere
S UfRTIge @Tq W Z9TT T € | SF[d WRETTEl el @ § e ST @ a7 IREYrel Bl S
STISTIT YT o foTd ST 39T 3 W1 2! AT 9Tfie € |

LT G (TR T AT (26T 209 9]k, ToTehI0T I[eeh Aled @ g1 STIHRI o ST o Il g
fohU 0 271 BT Uep Weh T o 3T TREUTrdl o &9 & AT A2 |

Terera/afkeme

() HET, TIE Ud Y T AT HT WA BT ST 2013 ST AT ii § HIEE Weee TRaural &

ST % SFAR T 38 ST i ¥ e amam w fopan o €, qebien! qeiche o ameR | ffafad &
[MAEEE

%. 4. | qREgr &1 faero ELDIR] LERICACIER
BIEECARICER:!
1 A T 5 YA I 9pd Ud HE AR B A § W@d o
SR Td deh-Teh| &Y & THefRd fehar 7T |
2 U3R HEIITR 8 HATI BT AR B & | W@ g SAa-hTd
TehIen! ®Y ¥ HeiRa fhan |
3 Ff9THS 6 I ZTY AHEUE Ud Wl i AT bl e 7
TG &0 AaehTd dehiteh! wY § e fopar m |
4 TS BI 2 R et aRad=i @l e ¥ w@d gu
STeFehTd deh+ieh] @9 & FefRa fehar @ |
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b)

1.3

1.4

Asset acquired by the company which are held and & used on behalf of Govt. of India(GOl)
are valued after adjustment by the amount of subsidy/reimbursement received from GOI.
However, a minimum value of Rs.1/- is assigned to all such assets for the purpose of
control/tracking.

(i) The cost of self-constructed tangible assets comprises of the costs directly relating to the
specific assets and those that are attributable to the construction activity in general and
which can be allocated to the specific asset.

In respect of assets discarded/scrapped, the net book value or the estimated realizable value as
assessed by the Salvage Committee, whichever is lower is retained in the books. At the time of
disposal of the discarded/scrapped assets, the loss/gain with reference to the retained value is
adjusted in the year of disposal. However, if any of these assets is not disposed off within a period
of three years from the date on which the same is discarded / scrapped, the value retained is fully
written off and charged to the Statement of Profit and Loss on expiry of three years.

Expenditure incurred on assets not owned by the Company is charged off to revenue in the
accounting period of incurrence of such expenditure.

Land held for mining includes cost of land, compensation for trees & buildings thereon and
payment towards shifting charges, solatium, registration charges, stamp duty, etc. less
realization, if any.

The estimated of the cost of dismantling and rehabilitation of the assets are capitalized for
determining the value of asset.

Intangible Assets:

Intangible fixed assets are stated at their historical cost net of recoverable taxes less accumulated
amortization and impairment loss, if any. The cost of intangible assets comprises of the
acquisition cost and any attributable cost of bringing the assets to its working condition for its
intended use.

Expenses including stamp duty, registration fees paid to the local Government(s) incurred for the
acquisition of mining lease rights are recognized as one type of intangible asset.

Depreciation/ Amortization:

a) Depreciation on Property, Plant and Equipment is provided for on straight line basis on the
basis of the useful life of the assets as specified under Schedule Il of the Companies Act,
2013 and in the manner as specified in that Schedule Il, except for the following on the
basis of technical evaluation:

Sl. No.| Particulars of Asset Usefullife (inYears) [Technical justification

1 Slurry Pumps 5 Life is technically assessed considering
the nature of operation and working
environment.

2 Air conditioners 8 Life is technically assessed considering
the corrosive working environment.
3 Fire extinguishers 6 Life is technically assessed considering

the corrosive working environmentand
replacement norms

4 Mobile Phones 2 Life is technically assessed considering
the frequent technological changes.
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3HTehd T & BT H & 1/- TAIC TG bl BISeH 2 aich o [ &I qch TesTd THIRA [haAT A& |

(@) 4 I @G AR S1F Ha ATl & AT 1 A § Al Sl Het &1 deb 9 &3 A= & I 4 [z
T Amare |

A & Y | ATl bl ATAda] ol AT 3 [T [ e |

(1) T % S 9N 1 T TREufE) o dad F A T ¥ Sfewtigd TREudl Bl BIEe [T I oM B
1 ARG J TR TR R e T2 |

(&) SETT/GHT/E T 2N TS AT b Wl § [eIeTd UH ST /AAIG/TTIT bl T e ATATIeh HATER T
FTRA fepaT e |

() &% 5000/- T THH HH AR o W12 Td AT bl 3TAT- 3T Hal I FHed aTediaes ard «ie ug q9T=
P dTEITdeh @A BT 10% & AT BT 21 d1 VY ATl 1 BIZehT SFeAT- ST &. 5000/- T 294 HH T Dl
TREYTTAl R Sk 9T B3 % 3y ¥ Sifehd Iod o &9 4 &. 1/- 710 T EU 100% 1 & q eI TRl A1
z |

(T) T g enféadl o1 UfeTiies I SiMd FrEre, I J TRad 37fe o SR 980 T3 &, 4T Siadi &
Hag ¥ GoNfaa aReNfed [ A TR st S & a9ty Swar siad 3 g47e 593 fear Aars |

(8) Wi i av ! JI W @A & [0 1R i & G99 § 9&l @1 3 917 @S 61 Sqaed T 93
qa/an Al 7z 51 1 Rt 21 R e & g dehHien! STgAT o STER T edih (Bl Arare |

AT I % T ¥ AT D Ted™ SR &G0 T e & STIaR a9 & SR @ § 1 91 @il 1 aredtde
AT < STGATA + TeiTchd ATdl @ A A1 @l o STl I o SR @ bl T3 |1 @il 1 ardiadh
T q BT A E |

(57) 3Tt aRETrE & TRINEH 21 fRerad &u § d141 3 < SR R AT fhar me

%4 | e TRINEA

1 [ERERE] TRITE T AT BT A H @I I @IS 1 Arediereh AT 2 AT
1 (iR 9Tl &= 3 91 @ T Tg 1 3Tare 2l & 3 TEd g0
3 a9 N i {1 Gl bl AT ereh AT bl q=aT [GAT A2 |

2 IARe SN AR | GRIMER 1 191 R a9 § @i qI @IS 1 aTidieres q1= & STard
o1 LR ATl &= A 918 @i g Tg &1 SFaie 4 vad guzd ay
¥ @ AT @S bl aTeereh T 2 AT (Gl A e |

3 | FHEeEreder 4 (am) vt w1 srafar 3 ferm

e & e % 9[ 21M deh TRIMe 741Ra fehan Trar e € |
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)

The depreciation is continued to be charged till the net block becomes Nil except retaining
Re. 1/-as nominal value.

Cost of construction of solid waste trench together with the cost of the land thereof is
depreciated in proportion of the quantity filled to the total capacity of the trench.

The cost of sealing of trench is depreciated in the year of expenditure.

In respect of assets added during the year except assets mentioned under (e) below,
depreciation is charged pro-rata from the date of addition.

In respect of assets discarded/demolished/destroyed during the year, depreciation is
charged pro-rata up to the date of such discard/demolition/destruction.

Assets costing Rs. 5,000/- or less individually are depreciated at 100% retaining Re. 1/- as
nominal value in the year of addition except in cases where the aggregate actual cost of
individual items of plant and machinery costing Rs.5000/- or less constitutes more than
10% of the total actual cost of plant and machinery.

In respect of fixed assets whose historic cost has undergone a change due to price
adjustments, change in duties etc., depreciation on the revised unamortized depreciable
amountis provided prospectively over the residual useful life of the asset.

Atthe end of each financial year, future mineable heavy minerals in respect of land held for
mining are assessed based on technical estimates considering available mining lease
and/or surface lease as the case may be.

Diminutionin the value of such land is recognized in proportion of actual quantity of heavy
minerals mined during the year to the assessed future mineable heavy minerals plus
actual quantity of heavy minerals mined during the year.

Amortization of intangible assets is provided for on straight line basis as per the followings:

SI. No. Particulars Amortisation

1 Mining lease Amount of amortization is recognized in proportion of
actual quantity of heavy minerals mined during the year
to the assessed future mineable heavy minerals plus
actual quantity of heavy minerals mined during the year
taking cognizance of the lease period.

2 Compensatory Amount of amortization is recognized in proportion of
Afforestation actual quantity of heavy minerals mined during the
Charges year to the assessed future mineable heavy minerals

plus actual quantity of heavy minerals mined during the
year taking cognizance of the lease period.

3 Computer Software Over a period of 4(Four) years

The amortization is continued to be charged till the net block becomes Nil.
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1.5

1.6

1.7

1.8

1.9

TREaTaEt H afd

Yeh -3 feeich T TRETcr b 8- SeRIfeT a1 FHra a1 A1l & fob . arer/ etiafies a2l & Sman ®
ATl 1 &% fom € | afe UF foee 910 S € a1 1 oF Ravrd o i g 1 STga @l € |
TREYT BT 78 AT o T8 Teha 10T SehT3 o i § T2 TRATI &l SHeBT ATl Jod TS SHbT 3T
T9T & HH 2 AT ST WO BT AT ATIT b TTATATAT 2 | 37 92 b &Tf ST+ AT AT & 3R S AT U
2T o fararor 7 giferd fepan STrar € | gote-v feeies W At 9ra ST foh 7 a1 ¥ fieh! 7 &t 37 Sufeaq &
& T FTTT e 1 SIaT ATkl ST & S 7 URETT bl 7 GRETT oI AW =IAa SaiaT T AT Je-
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1.5

1.6.

1.7

1.8

1.9

1.10

Impairment of Assets:

The carrying amount of assets are reviewed at each balance sheet date to ascertain whether
there is any indication of impairment based on external/internal factors. If any such indication
exists, the Company estimates the recoverable amount of the asset. If such recoverable amount
of the asset or the recoverable amount of the cash generating unit to which the asset belongs is
less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as animpairmentloss and is recognized in the Statement of Profit and Loss. If
at the balance sheet date there is an indication that if a previously assessed impairment no longer
exists, the recoverable amount is reassessed and the asset is reflected at the minimum of the
recoverable amount or the carrying amount of the asset that would have been determined ( net of
depreciation or amortization) had no impairment loss been recognized for the asset in prior
accounting periods.

Investments and Other Financial Assets:

Initial measurement of financial asset & financial liabilities is recorded at fair value. Financial
assets like loans & advances and receivables are subsequently measured at amortized cost.

Valuation of Inventories:

a) Raw material and material in-transit are valued at cost or net realizable value whichever
is lower.

b) Stores, spare parts and loose tools are valued at cost.

C) Inventory of work-in-progress, intermediate products for further processing and finished

products are valued at cost or netrealizable values whicheveris lower.

d) Off-grade material / contaminated stock is valued at 80 % of lower of cost or market value
of normal merchandise considering the reprocessing cost.

e) Stores and spares not moved for more than 3 years are written down by 95 % of the cost.

f) The company follows weighted average cost formula.

Insurance claims:

Insurance claims receivable are accounted for only when admitted by the Insurance Company.
Pre-Project Expenditure:

Expenditure on feasibility studies, flow sheet development, preparation of project report,
environmental clearance and other related matters on new/expansion projects under its own
auspices and/or joint venture, to the extent not adjusted, are grouped under "Pre-Project
Expenditure" pending capitalization/adjustment/write off.

Transactions in Foreign Currency:

a) Foreign currency transactions are initially recorded at the rates of exchange prevailing on
the date of the transaction.

b) Non monetary items which are carried at historic cost denominated in terms of foreign
currency are reported in subsequent balance sheets using the exchange rate prevailing on
the date of transaction.
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c) Monetary assets and liabilities as on the balance sheet date, denominated in foreign
currency are restated at the rate of exchange as on that date.

d) Exchange differences either on settlement or on restatement:

i. in the case of foreign currency borrowings relating to a 'Qualifying Asset', to the
extent they are regarded as an adjustment to the interest costs, are treated as
borrowing cost.

ii. in other cases, are recognised as income or as expense in the period in which
settlement or restatementis made.

1.11 Revenue Recognition:

Recognition of sales is on delivery basis at fair value of the consideration received or receivable.
Amounts disclosed as revenue are inclusive of excise duty and net of returns, trade allowances,
rebates, value added taxes etc. Adjustments on account of out-turn weight are made in revenue
on the basis of available information from customers.

1.12 Bonus/demurrage in respect of load port/discharge port, relating to export sales is accounted on
the basis of available information from customers.

1.13. Employee Benefits:
A. Short term employee benéefits:

All employee benefits payable wholly within twelve months after the end of the period in
which the employees render the related service are classified as short-term employee
benefits and are charged off in the year in which the related service is rendered.

B. Post employment and other long term employee benefits:

a) Defined Contribution plans:

Defined contribution plans are Employees' Pension Schemes covering all
employees and Superannuation Scheme and new pension scheme for specified
group of employees of the Company. The Company's contribution to defined
contribution plans are recognized in the Statement of Profit and Loss and charged off
inthe yearin which the employee has rendered service.

The contribution towards Employees' Pension Scheme is remitted to the Provident
Fund authority concerned under the Provident Fund and Other Miscellaneous
Provisions Act, 1952 and contribution towards New Pension Scheme is made to
designated point of presence. The Company has no further liability beyond the
contribution.

The Superannuation Scheme of the Company is administered through Life
Insurance Corporation of India (LIC).The contribution calculated at the specified
rates on the monthly salary is remitted to LIC on the specified dates. The Company
has no further liability beyond the contribution determined as above.

b) Defined Benefit Plans:

i) Gratuity : The company operates a gratuity scheme for employees and
contributes to Life Insurance Corporation of India (LIC) towards meeting the
gratuity obligation.
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1.14

1.15

1.16

1.17

ii) Provident Fund: The Company makes specified monthly contributions
towards provident fund to a trust administered by the Company. The interest
payable by the trust to the members every year is being notified by the
Government. The Company has an obligation to make good the shortfall, if
any, between the return on investments of the trust and the notified interest.

iii) Post Retirement Medical Scheme.

The Company operates a Post Retirement Medical Scheme covering the past
employees and the benefits are defined.

c)  OtherLong-term Employee Benefits:

Entitlements to earned leave and sick leave/half pay leave are recognized when
they accrue to employees. While annual leave can be either availed or encashed
subject to restriction on the maximum number of accumulation of leaves, sick leave/
half pay leave can only be availed and can not be encashed during service.
However, the entire accumulated earned leave, sick / half pay leave subject to
eligibility, can be encashed while leaving service.

The Company determines the liability for the Post employment and other long term
benefits every year on actuarial valuation wherever mandated.

Actuarial gain/loss in respect of benefit plans are taken to Other Comprehensive
Income.

VRS Compensation:

Compensation paid to VRS optees is charged to Statement of Profit and Loss in the same yearin
which VRS optees are relieved.

Royalty:

Royalty on the minerals is charged to the Statement of Profit and Loss on the basis of production.
However, payment is made on the basis of dispatches from the factory including
losses/shortages of minerals/captive consumption. Royalty on closing stock is provided on the
basis of domestic sale/ netrealizable value.

Research and Development:

Expenses on Research and Development (R&D) other than expenditure on acquiring fixed
assets are charged to the Statement of Profit and Loss. R&D production is included in value of
finished goods only when the products are transferred to Stock-in-trade/stores.

Excise Duty:

a) In case of excisable finished products, excise duty is accounted for as and when becomes
due.

b) In respect of inventory of above-referred finished products, meant for indigenous sale,

provision for excise duty is made at the duty-rates and selling prices prevailing on the date
of Balance sheet. The inventory meant for indigenous sale is estimated based on the ratio
of domestic and export sale during the year. Such provision is included in the value of
inventory of finished products.
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1.20
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c) Excise duty on sales is presented as part of expenses in statement of profit and loss.
1.18 Provisions, Contingent Liabilities and Contingent Assets:

1. Provisions are recognized only when there arises present legal or constructive obligation
as a result of past event and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and when a reliable estimate of
the amount of the obligation can be made.

Provisions are measured at the present value of management's best estimate of the
expenditure required to settle the present obligation at the end of the reporting period. If
the effect of time value of money is material, provision is measured in present value in a
pre-tax rate. The change in the provision due to unwinding of discount rate is recognised
asinterest expense.

2. In the event of:

i. any possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non occurrence of one or more uncertain future
events not wholly within the control of the Company; or

ii. anypresentobligation that arises from past events because:

a) it is not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation; or

b) areliable estimate of the amount of obligation cannot be made.

No provision is recognized, but such obligations are disclosed in the notes as
Contingent Liabilities.

3. Contingent assets are not recognized but are disclosed in the financial statements only if
an inflow of economic benefits are probable and capable of reasonable estimation.

1.19 Rectification of Errorin booking of Income & Expenses of earlier years.

1. Expenditure / Income relating to prior periods arising in current year as a result of errors or
omissions as well as pre-paid expenses, not exceeding Rs.10,00,000/- or 1% of operating
revenue whichever is in each case shall be treated as expenditure of the current year.

2. The effect of any expenditure exceeding the noted limit will be considered for
reinstatement of the opening balance sheet by way of adjustments in retained earnings.

1.20 Provisionfor Currenttax and Deferred Tax:

1. Provision for current tax is made after taking into consideration the provisions of the
Income-taxAct, 1961.

2. Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred income tax asset is realized or the deferred
income tax liability is settled.
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1.21

1.22

1.23

1.24

1.25

1.26

1.27

3. TS T3 Fufer AT TTAT SR SiaRl 3R IR 23 STET o forw &1 131 T 8, 3 78 Fenfera &
o wifers & o2 A |7 S SR e 3T JH AT BT ST e o fofw Setesr 2 |

4. AT SR STRATIT BT @TH I7 &1 § A1 9T 2, 39 8¢ dch (b 8 31T AU 37 ¥ qr=ay T
TGN 1 3T § el HaTeT € | 39 A ¥, T hA9T: 3T AT 3T A7 WY 3t ¥ A
e, |

THE T THA A

AT fari SueRT feehl @ TRveand @iie &1 fafd & 919 916 a1 588 &9 2l & a1 3 o Syt 1 <
FeaqUl 21 % AT bl &9 & Fahel ¥ TRadd 31 2 €, “Fehal g’ 7 A € | 3 fadi Sver St

sfrfort STeraT SROTTerhT % q& 7o el g 9 o for fafved fopu MU 2, &l Fepdl god T8l A e e |
FRINE ATHTF ITRENIA (HTHAR) F I H AT

AT BT FTF AR A 6 ST §, BT b S 98 T 3 & 6 J 69 2l wieTd fori a 2 Tee 41 aut
FERMEd R MU, 39 aY % R 29 G99 § ved T8 fdfafeat o o @d fpan sare |
SR I AT :

TR FEHT AR A 31 gRETet & Srote/fuior 27 o &, U aREafdy i @ % Bw 6 w1 i
BT AT & | 31€ TREur & Eiedl & 3 319 9T SuarT 29 d9R 2 % o waie awamate adre | e ay
TER G AT ot & [ yRa i S 2 |

HT4 e TATEN ¢

“TITTA SRR @14 % SR R R T RIS b AT o, A 1 AT SR A4 b T bl Sfad & 3/
T T AT 1 R fal 21, STav2 1 9Td1 o STTAR SiarTd ST o1 T i RATaT & Al & |

IAAMA :

AT ST & ST Bl 31T T9G & TR A I 8, ST o gehran AT 3R AN & & 1 A 5 Td € |
JTAT TS TGl b1 STANT hich HHANT H0T T 3ATTd ST AT IT 2 | AT 91T h 3 b 3TTerehr wnfd
E W ATHIOT BT AT # |

JEET TRATAAT

T TN (Gol) Tl T H Y1 Z1 [erd T Ff e TRATSTATSH & qae Wit g e ST & ST Y
foran T wdies TRAS &bt Haw 919 Siad &9 ¥ Yehe fhar T |

A : T QU

TS AFErRToT TR AT AT AT o SHTER TR TRATOIG AT € Al il Tqe bl 3T JegHiZah AT BT
wehTd FFE AH1 qeh ol F61 H YIS T & STFAIEH W b3 o a1 FHIANAA [ehaT AT | ST Frerd AT
319 SR T T MBI b TG 4 Fe § GHAITA [chal SATaT |




=g+ R oy fafes B |E

k¢
INDIAN RARE EARTHS LIMITED I‘ <

1.21

1.22

1.23

1.24

1.25

1.26

1.27

3. Deferred tax assets are recognized for all deductible temporary differences and unused
tax losses only if it is probable that future taxable amounts will be available to utilize those
temporary differences and losses.

4, Current and deferred tax is recognized in profit or loss, except to the extent that it relates to
items recognized in other comprehensive income or directly in equity. In this case, the tax
is also recognized in other comprehensive income or directly in equity, respectively.

Cash and cash equivalents:

All financial instruments, which have original maturities of three months or less from the date of
purchase and also financial instruments which are readily convertible into cash without significant
loss are considered 'cash equivalents'. Those financial instruments pledged as securities or
under lien or earmarked for any purpose, are not considered cash equivalents.

Expenses in respect of Corporate Social Responsibility (CSR)

In pursuance to the CSR policy of the Company, at least two percent of the average net profits of
the Company made during the three immediately preceding financial years is spent during the
year towards the activities identified in this regard.

Borrowing costs:

Borrowing costs that are attributable to the acquisition/ construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that takes substantial period
oftime to getready for its intended use. All other borrowing costs are charged to revenue.

Job Contract transactions:

In case of Job work undertaken on “cost plus profit” basis, reimbursement of cost and the element
of profit are recognized at the appropriate rate and /or value as the case may be on completion of
the contractual obligation as per the terms of the contract.

OtherIncome:

Interest income from Fixe Deposits is recongnized on time proportion basis taking into account
the amount outstanding and the interest rate applicable. Interest earned on Employee Loans is
recognized using the effective interest method. Dividend is recognized when the right to receive is
established.

Government projects:

Receipts and payments in relation to various projects undertaken by the Company on behalf of
Government of India (Gol) are captured separately and the net balance of each project is
disclosed as appropriately in the Balance Sheet.

Inventory: Book Adjustment:

In case of bulk finished goods which are to be quantified based on volumetric measurement, a
deviation in the physical balance upto the acceptable error limit of volumetric measurement is

adjusted in the books of accounts after obtaining approval from unit head. Any deviation which is
more than the said limit, adjustmentin the book is made with the approval of competent authority.
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1.28 Lease:

1. Finance leases are capitalized at the lease's inception at the lower of fair value of the

leased property or the present value of the minimum lease payments. The corresponding
rental obligations, net of finance charges, are included in borrowings or other financial
liabilities as appropriate. Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to the profit or loss over the lease period so as to produce
a constant periodic rate of interest on the remaining balance of the liability for each period.

2. Under Operating lease, payments made (net of any incentives received from the lessor)
are charged to profit or loss on a straight-line basis over the period of the lease unless the
payments are structured to increase in line with expected general inflation to compensate
for the lessor's expected inflationary costincreases.
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1.

31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

TEATHZH BITART (ST BI A1Z2 W21.832UHS (5@ F1d 21.832UH ) &l THH B BT
e e &, o1 R et g cfenrer fepan @, @t gammas a1 afn a6t fvfa 721 fomm o &
3R TZ % TETETE o T AT o EATeR0T o o SivaTRepard & [ =21 fea |

MTSIT & 244.436 TS T (TTow I 244.436 UHS) YW I LA T & dad Tz W AT
JLHT W ATerIfed fehar 72T 47| 475.436 UhS THM T 1 & NHAT R AR fhar @ o1l
TEATTER T YT 2 19 % 1T 118.86 WG 30-12-1992 o 39T o SFAR TS SATeTHIRAT
12-04-2002 =1 T€ FAATET AT {eh 39 TTHIM T S&ATaRT STTATHT 37 3T 2 3T T dedider
% Y20 b STEYT BT WIS o 33T 2 | 475.436 THE THH & § 231 UHT T 1 T2 7 aNfzam
LB EWT 22-04-2002 & THedered o ST & dad @l T3 AT | o1 7 FehR q T TI9T (118.86
TG &90) T ATET B AT b1 & ST A7 dehfeqesn T F @ e 97 & o Faged 4 amdfeq
H F e |

o e ATl

&)

AR /- (NTTF ATAR 1/- ) 9T € | B TBR A A T 24.26 TS 4 I ) |

T % T H 9.43 UHT (TIod 91 9.43 U2 4 onfie &, A o STlferi a6t ot & &1 Sy,
AT 5 SiTaTRepaTal 1 [ e W Sme TS |

AT G ERT ATerted f & o a9ty Tediaen (Tau), FUaudud, e & e & Sgan
ST AT TUZ 4.84 @G (9wl a9 0.31 @1E) b1 9N fehar T |

af 1964 F ¥ 3 FHTT BT FT9T T2 4.75 U (U5 A1 4.75 UHE) i Ueh T3 {H I &, BT
ST 2 mam @ o 9% hid e S 9199 W1 ST | byl 3 TF 3297 hl & i o ol hid
TLhT A Tk fepan 2 |

T 9T & BTSN o7 o6 AFaereR1Rd! Tid § F6R 1 92 | fau 10 75.37 He (e ard
T 75.37 ) AMHATS, T BB i A F 30 9 T SAATY % feTd 11.08.2006 T 71 A=
@I fBTT 1000 B9 o foiu g @ g & oo few |

AT ITHA & U &didh Bol Seg & 3R UHeh &didh f2dd hUgy &= § Fo Afadl 87
SR fhT T et FUleT # 130 He (TIoel AT 130 ) I UM R, 30 T o A DI T
T o forw St 3 BT e e @ |

TS § STETET 37 37 SARAT b1 AT 9T &, o7 TR ST T B9 26T T i b1 TR
fear T 911 53.43 @ (TUwel a9 53.43 g 599 31 @ fou &t & e & are/z &
TEATIA T e |iad 2 |
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INDIAN RARE EARTHS LIMITED ‘ 5
Notes forming part of financial statements for the year ended 31st March 2017

Notes:
1. Leasehold Land
a) Excludes 21.832 acres (previous year 21.832 acres) of land at Orissa Sands Complex
(OSCOM) site, possession of which has been taken over by the Company, but the
compensation amount is not decided and formalities for transfer of lease hold land rights
have not been completed.
b) Includes 244.436 acres (previous year 244.436 acres) of land in Odisha acquired by the

Company from the Government of Odisha on lease under second phase. The 475.436
acres of land was transferred ata premium of Rs. 118.86 lakhs by the then Tahsildar to the
Company's name by an order dated 30-12-1992. The Revenue authorities had since on
12-04-2002 observed that the transfer of this land was irregular & void ab-initio and have
quashed the earlier order of Tahsildar. Out of 475.436 acres of land, 231 acres of mined out
land had been taken over by the Government of Odisha vide collector order dated 22-04-
2002. The Company has sought refund of aforesaid amount (Rs. 118.86 lakhs) from the
Govt. of Odisha or alternatively to allot equivalent land for mining purpose.

2. Freehold Land

a)

b)

f)

Includes X 1/- (previous year 1/-) towards approx. 24.26 acres land received free of cost
from the Government of Kerala at Alwaye.

Includes 9.43 acres (previous year 9.43 acres) of land at Chavara in Kerala agreed to be
given free of cost to the landlords from whom land is acquired on completion of certain
formalities.

Includes X 4.48 lakhs (previous yearX 0.31 lakhs ) deposited as directed by the special
Tahasildar (LA), KMML, Chavara towards enhanced compensation for the land acquired
by Chavara Unit.

Includes a patta land of 4.75 acres (previous year 4.75 acres) assigned to R E Division in
the year 1964 has been ordered to be resumed back by the Government of Kerela. The
Company has approached the Kerala Government for cancellation of the said order.

Includes Approx. 75.37 cents (previous year approx. 75.37 cents) of land situated at
Manavalakurichi Village in Kanyakumari District given on lease to the Govt. of Tamil Nadu
for a period of 30 years from the date of deed i.e. 11.08.2006 for the construction of bus
stand on a nominal lease rent of Rs.1000 p.a.

Includes Approx. 130 cents (previous year 130 cents) of land in aggregate situated at NK
Block VI Alappadu area & NK Block Il Karithura area encroached by some persons, the
Company has taken legal recourse to clear such encroachment.

3. Buildings

a)

Includes cost of residential and other buildings at Mumbai the possession of which was
handed over to the Company on payment of ¥ 53.43 lakhs (previous year ¥ 53.43 lakhs)
and for which execution of conveyance/transfer documents in favor of the Company is
pending.
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4. AT

31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

fafre geard Smam affaat § € 0.02 @ (T v 2 0.02 @) & 94 9T & | Syl 510
SN SR b1 TEAT 50 T eh bl b9 352 |

STEATHIUSR, HeAHH H e I X 80.15 @ (U5 a4 X 80.15 @1@), T AN 9RT TR A
AT & & AT BT A2 |

% 5/- (TTol AT 2 5/-) UTHeh 3R 3019 W AHTTEe Mew / @rga & fo a1 afor 2, et armd
IR THR 73.76 71 (MDA A2 73.76) A& 2 |

TS FTT R AR R b7 3R Wl 75 i 1/- (hd A1 € 1/-) 2, ToTent @rTd IR TR %
122.33 7 (T a % 122.33 @) e 9= 3 i 2 |

% 132.09 @ (Tret a9  132.00 @) T B INTHA & AT Adadal 3eT3 § STa JHa BT
y &, A fafee sifaeRa & smavaes argata o famm fondt wfaafer & 4 fomfor fparmn 2 |

% 162.06 @ (fTww ad 2 162.06 W) 1 @ aTdl Ha 9 & S o6 g2 9RAIST 61 9 &
3R 7/- (@ a9 X 7/-) R & 1Tch T @I R TebR & 91 a3 e @ |

IR AT oh o1 AT 4 T 21.36 A1 (e a2 21.36 @r) b1 fmfor fepa & 5t affeam
AT EN TE 1 T3 TR YA RAHTTE 2 |

T3ER Y T A9 &9 & 701 X 346.63 @1 ([Tl a9 T 346.63 AIE) i AT SATGHH TATH
BT b AT IMHAE |

2 2/- (T a9 T 2/-) % 10.78 TG (Ve a9 % 10.78 TG a1 ARG & ITU U 134T o il T T8
9T 2 T R TehT & T &=ty @ fepan w2 |

HYT o Tolichd BTATAT o & % 26.07 @1 (Tt I % 26.07 @) 1 LR 61 @RI A & A1

o e, 2102 % Ted Ueh TUag, FHT 51 T3 WAl T3 2 1% 1069.20 71 i et TR-aTeT
ST TS ST 2 JehTaed 20 JTel bl 37d(e & [eU % 1000 < I3T b & A1 |

3 1/- (TT9e U T 1/-) BT AW Al THRUST TRATSHAT o Jcd o &9 4 % 2.98 A1 (TIsa av 2 2.98 @) i
T ATl TS ehi b ST FehaT 2T € 2RiTeh T AT 9RA TR & W ST & fra 2 |

EERCE: FIEC

% RIS % YT o &9 A X 743.92 AT (T 9 % 743.92 @) 1 @14 aTell G243 3R AT 9o &
3R ZHDBT B 126/- (T A T 126/-) & TR Th T AT TR A I LRII9TH e 2 |
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Notes forming part of financial statements for the year ended 31st March 2017

b)

c)

f)

)

k)

Includes shares of ¥ 0.02 lakhs (previous year ¥ 0.02 lakhs) in various Co-Operative
Housing Socities. Number of the shares held by the Company are 35 at a cost ofI 50 each.

Excludes Godown at IGCAR, Kalpakam costing . 80.15 lakhs (Previous year X 80.15
lakhs), the entire costis met out of funds received from the Government of India.

Includes X 5/- (Previous year X 5/-) being amount retained towards Monazite godown /
trenches at MK and OSCOM, the cost of which is met out of funds received from
Governmentof India ¥ 73.76 lakhs (Previous yearX 73.76 lakhs).

Includes X 1/- (Previous year X 1/-) being amount retained towards thorium silo at R. E.
Division, the cost of which is met out of funds received from the Government of India
% 122.33 lakhs (Previous yearX 122.33 lakhs).

Includes cost of ¥ 132.09 lakhs (Previous year X 132.09 lakhs) being value of the housing
complex at Manavalakurichi unit which has been constructed in a prohibited area without
the required permission from various authorities.

Includes building costing ¥ 162.06 lakhs (Previous year ¥ 162.06 lakhs) being value of
THRUST project and valued atX 7/- (Previous year X 7/-) as the entire cost is met out of
funds received from the Government of India.

Includes cost of Bhubaneshwar co-ordination centre amounting to ¥ 21.36 lakhs (previous
yearX 21.36 lakhs) constructed on leasehold land provided by Government of Odisha.

Includes cost of OSCOM housing colony amounting to ¥ 346.63 lakhs (previous year
3 346.63 lakhs) constructed partly on leasehold land.

IncludesX 2 /- ( previous year< 2) being the amount retained towards trenches constructed
at a cost of ¥ 10.78 lakhs (previous year ¥ 10.78 lakhs) which is met out of the funds
received from the Government of India.

Includes cost of improvement of the Registered Office building of the Company amounting
t0 26.07 lakhs (previous year 26.07 lakhs) which is taken on lease from M/s ECIL, a PSU
under DAE, Govt. of India for a period of 20 years against a total non-interest bearing
depositamounting to ¥ 1069.20 lakhs alongwith a lease rent of ¥ 1000 p.a.

Roads

Includes roads costing ¥ 2.98 lakh (Previous yearX 2.98 lakh ) being the value of THRUST project
valued at ¥ 1/- (Previous year ¥ 1/-) as the entire cost is met out of funds received from
Government of India.

Plant and Machinery

Includes Plant and Machinery costing ¥ 743.92 lakhs (Previous year ¥ 743.92 lakhs) being value
ofthe THRUST Project and valued at ¥ 126/- (Previous yearX 126/-) as the entire cost is met out
of funds received from the Government of India.
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%10/~ (T4sed a9 10/-) o e o STFATR I AN o &Y H AT FhT 4 AT S971 4 et |

7. FARTITIAT, ST SR STFHAT T4 fIw T oo
F. SIR.Z. WHTT ¥ 1Y % 132.87 @rd (TUmar a9 % 132.87 @1 ) @RI aTedl TATTITAT SHeh 0T <hl 9T
FHIAT & | T 3R e % 107 (Frwer 9w % 107) 3 &9 5 QU A11G R THR F 91 &9 § JATHBTT D1
2|
8. R O e

qg. BITeR &l AT < 0.15 W (T9e 911 2 0.15 @) L. 37, T9M § 9T & f2drer 3 2 3/- (o ad
% 3/-) T e & SRifeh T AT A hTR § 9T G191 & JeTehTd I 15 2 |

9. FE AR T AT

T. .37, A, SBT3 UHep 12 1.05 @1 (s v % 1.05 @) &1 @RI aATel 722 b 9T
fepa e @ A foh 2 3/- (et ad % 3/-) W 2, FRiifeh Yol ATTa R TR & o g A e 2 |

T 4 : YOI FE-WATET

319, 2017 3191, 2016 | 1304, 2015
oo GED GED GED
FEICIEE ENIR] 3,905.28 2,877.88 12,525.73
IREE ¥ 1T 6 SR At
FEINGEE! 266.05 105.57 656.31
Fq 4,171.33 2,983.45 13,182.04
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Notes forming part of financial statements for the year ended 31st March 2017

6. Electrical Installation & Equipments
Includes Electrical Installation and Equipments costing ¥ 37.73 lakhs (Previous year ¥ 37.73
lakhs) being value of the THRUST Project and valued at ¥ 10/- (Previous yearX 10/-) as the entire
costis met out of funds received from the Government of India.
7. Laboratory, Dispensary and R&D Equipments
a. Includes laboratory equipment costing I 132.87 lakhs (Previous year < 132.87 lakhs)
installed in R.E. Division and valued at% 107 (Previous yearX 107) as the entire cost is met
out of funds received from the Government of India.
8. Furniture and Fixtures
b. Includes furniture costing * 0.15 lakhs (Previous year * 0.15 lakhs) at R.E. Division and
valued at " 3/- (Previous year ™ 3/-) as the entire cost is met out of funds received from the
Government of India.
9. Computers and data Processing
C. Includes computers costing ¥ 1.05 lakhs (Previous year X 1.05 lakhs) at R. E. Division,
OSCOM, and MK valued atX 3/- (Previous yearX 3/-) as the entire cost is met out of funds
received from the Government of India.

Note 4: Capital work-in-progress

Particulars As at As at As at
31st March 31st March 01st April

2017 2016 2015
Capital work in progress 3,905.28 2,877.88 12,525.73
Capital items pending installation/in transit 266.05 105.57 656.31
Total 4,171.33 2,983.45 13,182.04
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-6 TIau™ I wRaafat - =01

K
)

X @@ )
forawon 31 9T, 2017 &7 |31 9T, 2016 T |1 34 2015 &I
KGR
S e T T 1,632.84 1,483.89 1,415.40
Gfewe A1 0 45.29 60.01 60.38
T : GIETHE K0T o ol qTaem (45.29) (60.01) (60.38)
gifard ofre W T 3 K0T U S0 HHan
FrgHierd 9mrer I g
926.90 1,091.18 1,087.24
245.90 252.10 283.74
& : FERTEE S0 < ol AEer
I HOT AR ARW-He AT THR AT T AT HH
& forg aget arg Ahm
FrgHierd otrer 9 g 16.75 0.53 4.45
RIBEEIERIY - - 42.36
T : GEETHE K0T & el qraem - - (42.36)
Fd 2,822.39 2,827.70 2,790.83
Ae7:  SEfE F IR ()
X @@ )
farawon 31 9T, 2017 ®T | 31 AT, 2016 T |1 I 2015 FT
@ ¥ faafed L 3gam ¢
AR GEARECCACRT 2,076.31 2,258.41 233.29
FA ARARTE F IFTY 2,076.31 2,258.41 233.29
20 qec STRATT Y FUi :
&1 43 @ o T&d AHEA] ARl b B9 | Hopl A 2,385.24 3,336.18 3,231.14
Tferer SN Ue ST & e srarems 646.25 651.61 75.38
CEIECISR IR ETCIRI SR 1,674.41 1,578.86 1,780.39
3 TR 2,175.26 1,388.69 790.03
MY BT 1,293.99 1,280.56 -
SHMTYT JH I 636.73 - -
TS 3T T T 1.80 1.25 3.81
[ESREIIRIE] 4.48 4.48 4.48
THUST SR qrrdl 789.30
FA AR F 0T 9,607.46 8,241.63 5,885.23
Fd 7,531.14 5,983.22 5,651.94
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Notes forming part of financial statements for the year ended 31st March 2017

Note 6: Non current financial assets - Loans

(% in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015

Security deposit
Unsecured considered Good 1,632.84 1,483.89 1,415.40
Considered doubtful 45.29 60.01 60.38
Less: Provision for Doubtful Loans (45.29) (60.01) (60.38)
Other Loans and advances - employees
Secured considered good 926.90 1,091.18 1,087.24
Unsecured considered good 245.90 252.10 283.74
Less: Provision for Doubtful Loans
Other loans and advances- advances recoverable
in cash or kind or for value to be received
Unsecured considered Good 16.75 0.53 4.45
Considered doubtful - - 42.36
Less: Provision for Doubtful - (42.36)

Total 2,822.39 2,827.70 2,790.83
Note 7: Deferred tax assets (net)

(X in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015

Deferred tax liabilities on account of:
Difference between book and tax depreciation 2,076.31 2,258.41 233.29
Total deferred tax liabilities 2,076.31 2,258.41 233.29
Deferred tax assets on account of:
Disallowances U/s 43B allowable as timing differences 2,385.24 3,336.18 3,231.14
Provision for Doubtful debts and Advances 646.25 651.61 75.38
Post Retirement Medical Scheme 1,674.41 1,578.86 1,780.39
Other timing differences 2,175.26 1,388.69 790.03
Unabsorbed Depreciation 1,293.99 1,280.56 -
Unabsorbed loss 636.73
Deferrement of interest income 1.80 1.25 3.81
Finance lease obligation 4.48 4.48 4.48
MAT credit entitlement 789.30
Total deferred tax assets 9,607.46 8,241.63 5,885.23

Total 7,531.14 5,983.22 5,651.94
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qT-8 I NI IRAfrar

K
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X @@ )
ICErYI 31971€,2017H 3191, 2016 1 WA 20151
SARM & - | A 4,553.86 5,229.96 3,602.65
Fd 4,553.86 5,229.96 3,602.65
M 9: T AR IAHH TREUAT
X @@ ®)
frawon 31 9T, 2017 T |31 ®T=, 2016 T |1 3 2015 HT
T ARM
IrEST AT AT & 299.25 115.72 63.54
FiETer T ST & 6.67 6.67 6.67
9 - AT 0T AR AW & ferw qraee (6.67) (6.67) (6.67)
oAl SR 2 Serar 3 AW
() Trem s 6.97 6.97 7.36
(@) 31 =T SR ARH-7THe AT TATY A TGAT AT
SR a1 g7 are F F fow
BT AT AT & 6.77 17.65 13.88
[IETer AT AT & 1,898.27 1,898.26 65.46
¥ : Tl o1 3R A & oo qrgam (1,898.27) (1,898.26) (65.46)
(1) SRR HHAT AT
(w) wHewad
qded tad AT 2 - - 2.28
Jea @A g1 A - 0.01 0.01
FeESRFERIRI 83.08 128.01 172.93
Fd 637.00 555.78 577.65
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Notes forming part of financial statements for the year ended 31st March 2017

Note 8 - Non-current tax assets

(% in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Advance Tax - Non current 4,553.86 5,229.96 3,602.65
Total 4,553.86 5,229.96 3,602.65
Note 9 - Other non current assets
(X in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 | March 2016 April 2015
Capital advances
Considered good 292.25 115.72 63.54
Considered doubtful 6.67 6.67 6.67
Less: Provision for doubtful debts and Advances (6.67) (6.67) (6.67)
Advances other than capital advances
(a) Security deposit 6.97 6.97 7.36
(b) Other loans and advances- advances recoverable
in cash or kind or for value to be received
Considered good 6.77 17.65 13.88
Considered doubtful 1,898.27 1,898.26 65.46
Less: Provision for doubtful debts and Advances | (1,898.27) (1,898.26) (65.46)
(c) Deferred employees cost 247.93 287.42 317.65
(d) Prepaid expenses
Prepaid railway siding expenses - - 2.28
Prepaid mining lease renewal - 0.01 0.01
Prepaid lease rent 83.08 128.01 172.93
Total 637.00 555.78 577.65
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e - 10 qYC-TAT
X @@ )
ferawor 319, 2017HT (319, 2016 1 AT 20157
FeT WA
IRz fhar aa - 16.85 0.89
[ACR: 347.05 678.43 969.31
EARERIGR 822.02 991.30 1,088.82
AT AT # 8,188.80 7,820.98 8,457.12
TR ARt
qRae fhar a9 285.56 39.27 185.19
wihH 2,943.33 3,119.93 2,721.41
g e 5.88 6.11 4.62
31 - 3T 1 qiehar o foiu geniifeues Tarey 285.56 124.51 45.65
Fd 12,878.20 12,797.38 13,473.01
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Notes forming part of financial statements for the year ended 31st March 2017

Note 10 -Inventories

(X in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Raw Materials
Goods in transit - 16.85 0.89
In Stock 347.05 678.43 969.31
Work-in-Progress 822.02 991.30 1,088.82
Finished Goods# 8,188.80 7,820.98 8,457.12
Stores and Spares
Goods in transit 285.56 39.27 185.19
In Stock 2,943.33 3,119.93 2,721.41
Loose tools 5.88 6.11 4.62
Others- Intermediate products for further processing 285.56 124.51 45.65
Total 12,878.20 12,797.38 13,473.01
#Includes¥ 5.11 lakhs trial run production. (Previous year< 5.11 lakhs)
1. Inventories includes goods in transit relating to (% / lakhs)
Raw materials 0 16.85
Store & spares 285.56 39.27
2. Intermediate product for further processing includes an amount of ¥ 57.27 lakhs (Previous year
% 18.93 lakhs) of monazite.
3. Mode of valuationis stated in Note no 1 of Significant accounting policies.
4. Inventory of stores and spares includes 101.440 kg of silver (Previous year 101.440 kg)

recovered during 1988-89 and 1990-91. Since no cost was allocated to silver residue and no
charges were paid to BARC, the said inventory has notionally been valued at ¥ 1/-. ( Previous

yearZ 1).

5. FGincludes 3.524 tons of NGADU valued at3419.15 lakhs meant for supply to Govt of India.
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)

M1 R
X @@ )
oot 31914, 2017 319, | 130
2016 FT | 20151
AT (FE) | Sfhd a 3T [qisT| [T
THAR T H I3 BT ¥ 9T (T5q)
F21ams aer (o1 fafdas @) 605,494.38 1,019.45| 6,172.69 -
F TAA 9T
TeraT TdieT ATt 19T a1 et I - - - - -
TEd 9T 3R AR T 1 Fed AlT - -1 6,172.69 - -
[REMER CEELIERLIMCERICEIE] - - - - -
< 12 - FATIR TN
X @@ )
ferawor 3191, 2017 319, 2016 FT 11 AT 2015F
FerA, 3TeT AT ST7aT & 576.56 446.01 801.90
STE, TSt A S € 9.28 620.34 1,852.96
arferd, |ferer qT Sfrar @ 5.29 5.29 3.32
591.13 1,071.64 2,658.18
T : [ N & foT qraem (5.29) (5.29) (3.32)
Fq 585.84 1,066.35 2,654.86
1T 13 - THE 3N THE THEFH
X @@ )
ferazor 31 9T, 2017 &1 |31 9T, 2016 FT | 1 3 2015 &Y
ITAT Al ¥ Sehl & A 9 1,752.58 1,859.69 1,710.67
%Y F H 3 Tl & foIT 9 T - 3,000.00
HEEEET 1.14 2.93 3.95
Fd 1,753.72 1,862.62 4,714.62
< 14 - I IF T q
X @@ )
[EELY 31 9, 2017 FT | 31 |1, 2016 T | 1 370 2015 HT
dahl o A1 LR 1 (T13TRTHuy) 3,500.00 2,500.00 2,500.00
12 e 4 aiferes & foro S qfan 26.44 0.80 1,910.76
12 HEA & foro ST qior 24,210.60 28,550.36 32,736.70
STHT I9T Y AT € o &9 § T T 115.07 0.44 112.37
Fd 27,852.11 31,051.60 37,259.83
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Note 11 -Investment

(X in lakh)
Particulars As at 31st Asat Asat
March 2017 31st 31st
March [March
2016 2015
Quantity | Face value | Amount | Amount/Amount
(No's)
Investment in mutual fund at FVTPL (Quoted)
UTI Investment (Cash Liquid Plan) 605,494.38 1,019.45 1 6,172.69 - -
Total Current investments 605,494.38 1,019.45 [6,172.69 - -
Aggregate amount of unquoted investments -
Aggregate amount of quoted investments and
market value thereof 6,172.69 - -
Aggregate provision for diminution in value
of investments - - - - -
Note 12 - Trade receivables
(% in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Secured, considered good 576.56 446.01 801.90
Unsecured, considered good 9.28 620.34 1,852.96
Unsecured, considered doubtful 5.29 5.29 3.32
591.13 1,071.64 2,658.18
Less: Provision for doubtful debts (5.29) (5.29) (3.32)
Total 585.84 1,066.35 2,654.86
Note 13 - Cash and cash equivalents
(X in lakh)
Particulars As at 31st Asat31st | Asat1st
March 2017 March 2016 April 2015
Balances with banks in Current accounts 1,752.58 1,859.69 1,710.67
Bank deposits for less than 3 months - - 3,000.00
Cash on Hand 1.14 2.93 3.95
Total 1,753.72 1,862.62 4,714.62
Note 14 -Other Bank Balances
(% in lakh)
Particulars As at 31st Asat31st | Asat1st
March 2017 March 2016 April 2015
Earmarked deposits with banks (PRMS) 3,500.00 2,500.00 2,500.00
Deposits placed for more than 12 months 26.44 0.80 1,910.76
Deposits placed for 12 months 24,210.60 28,550.36 32,736.70
Deposits held as margin money 115.07 0.44 112.37
Total 27,852.11 31,051.60 37,259.83
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1T 15 - THHTH FO=0F G - =01
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X @@ ®)
[EELU| 31 9T, 2017 &1 | 31 |T, 2016 BT | 1 3™ 2015 HT
HOT SR A0 - R
AT, 3TeT AT 7T & - 0.58 0.58
STferd, 3TEsT HIAT S & 0.82 0.14 0.14
HOT SR AR - FHA
FAed, TSt qE1 A1 & 303.95 339.37 534.19
STferd, 3TEsT |1 S & 543.25 568.52 521.31
0T 3R ARH-Tehe A1 TATg AT 7 : W i a1 &
Tl 9T B3 o ferw
AT, 3TeT AT STl & 53.08 - 3.56
STferd, 3TEsT |1 S & 7,823.14 6,590.65 2,184.27
e, wfee AT A7 & 17.52 17.52 17.52
9 : [ N R AT % fore araem (17.52) (17.52) (17.52)
Fd 8,724.24 7,499.26 3,244.05
T 16 - 1= Wi fadva wRReatwan
X @ ¥)
forawor 31 9T, 2017 &1 | 31 |T, 2016 BT | 1 3™ 2015 HT
T 3 / 9 I 1,156.90 9.12 6.07
eI
3TET AT AT & 1,901.82 311.94 155.05
e AT AT € 116.63 121.01 22.11
% : [ FHOT 3T AW & fow e (116.63) (121.01) (22.11)
3T 31 - [ - 3.19 3.37
Fd 3,058.72 324.25 164.49
T 17 - = T TRAaET
X @@ )
ECEA 31 9T, 2017 T | 31 W, 2016 F | 1 30 2015 T
TSIl AT < Srrar 3 A
ke AT AT, A1 g 91 hiA o (7T T AT 0] 2,705.73 2,881.78 2,229.91
3R aTfm
T 3R SAUH-SHAaT- ST STesT AT SfTaT & 13.15 9.14 13.95
I SHHEAT AT 48.22 54.13 68.83
FUT @l 9™ 1.62 1.53 1.31
ECERRCE]
qere 19T e . : 0.05
qded ted AR @y - 2.28 2.28
beEREIRERR 4493 4493 45.05
FA 2,813.65 2,994.00 2,361.38
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Note 15 - Current financial assets - Loans

(% in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Loans and advances -directors
Secured, considered good - 0.58 0.58
Unsecured, considered good 0.82 0.14 0.14
Loans and advances - employees
Secured, considered good 303.95 339.37 534.19
Unsecured, considered good 543.25 568.52 521.31
Loans and advances -advances recoverable in
cash or kind or for value to be received
Secured, considered good 53.08 - 3.56
Unsecured, considered good 7,823.14 6,590.65 2,184.27
Unsecured, considered doubtful 17.52 17.52 17.52
Less: Provision for doubtful debts and advances (17.52) (17.52) (17.52)
Total 8,724.24 7,499.26 3,244.05
Note 16 - Other current financial assets
(X in lakh)
Particulars As at 31st As at 31st As at1st
March 2017 March 2016 April 2015
Outstanding income / Despatch Money 1,156.90 9.12 6.07
Claims receivable
Considered good 1,901.82 311.94 155.05
Considered doubtful 116.63 121.01 22.11
Less: Provision for doubtful debts and advances (116.63) (121.01) (22.11)
Other advances - Financial - 3.19 3.37
Total 3,058.72 324.25 164.49
Note 17 - Other current assets
(X in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Advances other than capital advances
Loans and advances recoverable in cash or kind or
for value to be received 2,705.73 2,881.78 2,229.91
Loans and advances - Employees - unsecured
considered good 13.15 9.14 13.95
Deferred employees cost 48.22 54.13 68.83
Asset pending disposal 1.62 1.53 1.31
Prepaid Expenses
Prepaid Shipping expenses - - 0.05
Prepaid railway siding expenses - 2.28 2.28
Prepaid Lease rent 44.93 44.93 45.05
Total 2,813.65 2,994 2,361.38

[70]




=T YR arey [ s Eh | ;
INDIAN RARE EARTHS LIMITED I‘ q
31 AT 2017 F FHTA a9 & fore faii fEawont &1 9 = Jiew
T 18 - FrFET AR A
(X @@ ¥)
foraor 31 9T, 2017 &1 | 31 HT, 2016 BT | 1 3 2015 HT
st :
T 1000/- ¥ & 10,00,000 {21 912 (4rars T 1000/-
¥4k % 10,00,000 32l 917R) 10,000.00 10,000.00 10,000.00
I 10,000.00 10,000.00 10,000.00
S, Fewar foran JR A e
8.63,650 (UTaTS : 8,63,650) ¥k T 1000/- T (2l 8,636.50 8,636.50 8,636.50
IR [ & F AT fepa &
Fd 8,636.50 8,636.50 8,636.50
ferawor 31 9T, 2017 1 | 31 9T, 2016 T | 1 %A 2015 T
Tafehd T 3R 9 % a7 &l rafed fhU T IRy
% &9 ¥ 99 1A D At & SR Tebe ¥ A f6u = I I
feT argae & A RAfET [ty & 2 w=agll 7@
F ST fopan ST 2
TAThd AT 3R 914X bl JuTT, T8 I AT bl S
% SR [ T § a8 9 3 A 4 R At = I I
% 21 e AT fehar S @ |
Fl T 3R 9T T G RAfeT airg & weat gid 9 I g |
Iie AT b1 TS & S ST TE |
e fafer & 9o g A1 @l SFafe & RE S 3 I | I 9=
TeRaT o1 91 Y arew / @i i e 2 |

YT T U a7 3fFael 91 & FoTeest e % 1000/- Wi 9121 € | Feieh STaRERes i qid 91 Ueh a1 & fqu ai= £ |
TREATT 1 F2AT 4, ST e ST JIEETRar & STuTd §, S b1 919 HUr 9T B b [ a2 |

TEATA & TR T F ST § THTAT S(FIET S 1 HEAT BT HATG :

AT 2016-17 2015-16
(we ) (Glk)) (wer®) | (Am@d)
Y 2 BT H FeHTAT 913 863,650 8,636.50 863,650 | 8,636.50
9 & 37 ¥ FhTAT IR 863,650 8,636.50 863,650 8,636.50
5% q AT A Il TAF AT ZIT SATFA FIT F ST HT {awor :
RIS BT AT 31 9T 2017 HY 31 HTH 2016 FY 1 3T 2015
AE T BT S Sad BT st s SRl e T
BT AT % BT TEAT % B TEAT %
T AT
AT TN 3T P SHTEaR 863,650 100% 863,650 100% 863,650 |  100%
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Notes forming part of financial statements for the year ended 31st March 2017

Note 18 - Equity share capital

(X in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Authorised:
10,00,000 Equity shares of ¥ 1000/- each
(PY: 10,00,000 Equity shares of %.1000/- each) 10,000.00 10,000.00 10,000.00
Total 10,000.00 10,000.00 10,000.00
Issued, subscribed and paid up:
8,63,650 (PY: 8,63,650) Equity shares of
1000/- each fully paid up 8,636.50 8,636.50 8,636.50
Total 8,636.50 8,636.50 8,636.50
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Aggregate number and class of shares allotted as
fully paid up pursuant to contract without payment
being received in cash during the period of five years
immediately preceding the reporting date Nil Nil Nil
Aggregate number and class of shares alloted as fully
paid up by way of bonus shares during the period
of five years immediately preceding the reporting date Nil Nil Nil
Aggregate number and class of shares bought back
during the period of five years immediately preceding
the reporting date Nil Nil Nil
During the period of five years immediately preceding
the reporting date the Company has not issued/bought
back any shares. Nil Nil Nil

The Company has one class of equity shares having a par value of 3 1000/- per Share. Each Share holder
is eligible for one vote per share held. In the Event of Liquidation, the equity shareholders are eligible to
receive the remaining assets of the Company, in proportion to their shareholding

Reconciliation of number of Equity Shares outstanding at the beginning and at the end of the

year:
Particulars 2016-17 2015-16

(In Nos.) | (R in lakh) (In Nos.) | (R in lakh)
Shares outstanding at the beginning of the year| 863,650 | 8,636.50 | 863,650.00 8,636.50
Shares outstanding at the end of the year 863,650 | 8,636.50| 863,650.00 8,636.50

Details of shares in the Company held by each shareholder holding more than 5% shares:

Name of Shareholder As at 31st March 2017 As at 31 March 2016
Number of % of Number of % of Numberof | % of
Shares held | Holding | Shares held | Holding | Shares held | Holding
Equity Shares:
Government of India
andits nominee 863,650 100% 863,650 100% 863,650 100%
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31 U 2017 FT THTE T4  fora faiar foamont &1 ¥ a9 Jew
AT 19 - A IFAST
M SIRferd
IEEEI 31 9, 2017 31 9T, 2016
AR 9 8,200.18 8,200.18
ELENGIRRES] - -
ELIRL 8,200.18 8,200.18
WhTer SR AT - T2 HOY % AT AR ETh A srfersve & Frffa ot dvg smfaa 21
PIREIEGECKIE R
faawor 31 9, 2017 31 9T, 2016
RIS AT 46,074.10 58,609.96
a9 & A W
a9 & foq @rw / (Jear) 5,074.79 (10,611.84)
Ty & o0 31=T & (1.03) 154.96
JE IR 2HATE 3 AT I §d SFare
TE3 b BT FHT ]
JEATTd ATHIOT - (2,078.98)
ST 91 51,147.86 46,074.10
el SR SIS - Tl T2 BATE ST ST auf & Ueh =i 3 3R ETf+a T afaffera i 2 |
(X @rg &
gt aat F fog feer
farazor SRET TF AFALT
R oA AT | wfeTiRa Fd
AR RRLE
1 3T, 2015 BT 9T LT 8,636.50 8,200.18 | 58,609.96 | 75,446.64
28 AT BT TATHT/ A - 1(10.611.84) | (10,611.84)
a9 & feTU 31 =ATeh 3T, STER 1 & 154.96 154.96
T4 F 1T e ATIF A - 1(10,456.00) | (10,456.88)
WRATIIT @T979T 6T A (SIERT) ARd) (2,078.98) | (2,078.98)
29 |1 T JATH 5,074.79 5,074.79
a9 & U 3T 29 3, IR T TS (1.03) (1.03)
T4 F oIy T AT AT 5,073.769 |  5,073.76
39 HTE R0 919 T A AT 8,636.50 8,200.18 | 51,147.86 | 67,984.54




=g+ R oy fafes

INDIAN RARE EARTHS LIMITED

Notes forming part of financial statements for the year ended 31st March 2017

Note 19 - Other equity

General reserve (Rinlakh)
Particulars 31-Mar-17 31-Mar-16
Opening balance 8,200.18 8,200.18
Transaction during the year - -
Closing balance 8,200.18 8,200.18

Nature and Purpose - This is distributable reserve created out of surplus in profit and

loss of the Company.
Retained earnings

Particulars 31-Mar-17 31-Mar-16
Opening balance 46,074.10 58,609.96
Transaction during the year -

Profit / (loss) for the year 5,074.79 (10,611.84)

Other comprehensive income

for the year (1.03) 154.96

Impact on account of prior

period items recognised in

Retained Earnings -

Proposed dividend (2,078.98)
Closing balance 51,147.86 46,074.10

Nature and Purpose - Retained earnings represents accumulated earnings and losses
made by the Company over the years.

Statement of changes in equity for the year ended March 31,2017

(% in lakh)
Attributable to equity holders
Particulars Reserves and Surplus
Share General | Retained Total
Capital Reserve | earnings
Balance at April 1, 2015 8,636.50 8,200.18 | 58,609.96| 75,446.64
Profit for the year -1(10,611,84.) |(10,611.84)
Other comprehensive income for the
year, net of income tax - 154.96 154.96
Total comprehensive income for the year - - 1(10,456.88) | (10,456.88)
Payment of Proposed dividend
(Including DDT) - -| (2,078.98) | (2,078.98)
Balance at March 31, 2016 8,636.50 8,200.16 | 46,074.10, 62,910.78
Profit for the year - 5,074.79 5,074.79
Other comprehensive income for the year - (1.03) (1.03)
Total comprehensive income for the year - - 5,073.76 5,073.76
Balance at March 31, 2017 8,636.50 8,200.18 | 51,147.86| 67,984.54
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31 9T 2017 &1 G A9 & fore A< faon &1 9ot a9 Jied

1T 20 - 3= -1 Farefva 3]

K
)

X @@ )
\EERUI 31 9T, 2017 FT |31 |, 2016 HT | 1 30 2015 F¥
EskEIRIRE 14.49 14.50 14.50
Fq 14.49 14.50 14.50
T 21 - R-TAHT TG
X @@ )
faawor 31 |TH, 2017 FT1 |31 914, 2016 FY | 1 3 2015 FY
&) HHAR @ & o g 10,644.50 9,874.18 5,963.68
) T
3T ST T 204.07 208.28 235.42
Y91 BT & [T T # 69.52 77.11 88.47
Fa 10,918.09 10,159.57 6,287.57

# ST o STAH g, Ted AT b &Y 4 e ST 3T HIAe 7 §U, TSI F9T T AT, 1999 & waami
o & A WA TU F(AE 3 H B2 1 311 (b1 | ATioTedeh &Y, Hedh & AT AT ER 380! S b adTh
YT 7 TTAT S AT o AT Ueh ATTdehT SRR & | 2Tditeh, @ral 3 T 146.95 @rg (fTew a9 £ 139.91 @1@) &l
foraTfea Q9T et a1 T8 & | =il e WTereh Tl 21 S {91 HA1el 6 WU 77.44 @ ({Uwel a9 71.78 @A) b1 Uk

Fl AT FHENTAT 1 &, ST Fehel ST o RIAT®s 95 foham 17 2 | 28k aTaran, Ut wiae ¥ fanfed same 9fes =
wrete &2 2 o o= (Freset ATt % 8.98 ) Bl AT AW 2 |

e 22 - I R-IAHH TG

X @ ¥)
[EEL| 31 9T, 2017 &1 |31 |14, 2016 FT | 1 3 2015 T
3T AT # 5,000.00 5,000.00 5,000.00
Fq 5,000.00 5,000.00 5,000.00
# 3T STATU - b b1 T2 o &Y § 9T 214 W e arar fehan |
T 23 - AW ATIR YA
X @@ )
[EELI 31 9=, 2017 &1 | 31 9T, 2016 T | 1 30« 2015 HT
q&, @Y 3R T2 e 471.19 215.27 214.82
I 1,997.66 1,161.77 1,101.35
Fq 2,468.85 1,377.04 1,316.17
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Notes forming part of financial statements for the year ended 31st March 2017

Note 20 - Other non-current financial liabilities

(X in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Finance lease obligations 14.49 14.50 14.50
Total 14.49 14.50 14.50
Note 21 - Non-current provisions
(% in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
a) Provision for employee benefits 10,644.50 9,874.18 5,963.68
b) Others
Other long term provision 204.07 208.28 235.42
Provision for entry tax # 69.52 77.11 88.47
Total 10,918.09 10,159.57 6,287.57

# The Oscom unit of the Company, considering furnace oil and coal as raw material claimed set off of
entry tax paid on them under the provisions of Orissa Entry Tax Act, 1999. Against the disallowance of this
by the Commissioner of Commercial Tax, Cuttack “CCT” the Company filed a writ petition before the
Hon'ble Orissa High Court. However, the disputed amount of ¥146.95 lakhs ( previous year ¥ 139.91
lakhs) has been provided in the accounts. The Company adjusted an aggregate amount of ¥ 77.44 lakhs
(previous yearX 71.78 lakhs) with CCT as directed by the competent authorities which has been nettted

against the gross liability.

Further, said entry tax provision includes an amount of ™ NIL (previous year * 8.98 lakhs) towards Entry

tax ondisputed Excise duty.

Note 22 - Other non-currentliabilities

(% in lakh)
Particulars As at 31st As at 31st As at1st
March 2017 March 2016 April 2015
Other liabilities# 5,000.00 5,000.00 5,000.00
Total 5,000.00 5,000.00 5,000.00
#Other Liabilities - Being Bank Guarantee Encashed but refund claimed.
Note 23 - Current trade payables
(X in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Micro, Small and Medium Enterprises 471.19 215.27 214.82
Others 1,997.66 1,161.77 1,101.35
Total 2,468.85 1,377.04 1,316.17
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31 9T 2017 1 G 99 % o0 =i fIeRon &1 90T 390 ed

K
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e, g AR W 7 fwm Afafam, 2006 (TIUATHELT) F qEd TRATN AIEHT SR AY SHHI FY F 6T
T (AT AR AT F INH TR TR TER |

(RG] 319 2017 &1 31 9T 2016 T 1 U 2015 FT
dHFfad | YA | dbFiad | gFEaE | dEEttas LUCIES
RAGIE] ECKIE] RUCIE] EREIE] RUCIE] ERLIE]
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FHTIT A

THUHUAZE! ST DI G I I I I I I

16 % ST a9 o ZRH o
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Notes forming part of financial statements for the year ended 31st March 2017

The information regarding total outstanding dues (principal & interest) of micro and small
enterprises as defined under the Micro, Small and Medium Enterprises Development Act, 2006
(MSMED) is given below.

Particulars As at 31st March As at 31st March As at 1st April
2017 2016 2015
Non Current - Non Non Current - Non
current- | Trade | current- | current- | Trade current -

Long term| payable |Long term | Long term| payable |Long term
liabilities- | & Other |liabilities - | liabilities -| & Other |liabilities -

Trade current Trade Trade current Trade
payable |liabilities| payable payable [liabilities| payable
& Other & Other & Other & Other
current current current current
liabilities liabilities | liabilities liabilities
Principal amount due NIL 472.68 NIL 215.27 5.00 214.82
to suppliers registered
under the MSMED Act
and remaining unpaid
as at the end of year
Interest due to suppliers NIL NIL NIL NIL NIL NIL
registered under the
MSMED Act and

remaining unpaid as at
the end of year

Interest paid, under NIL NIL NIL NIL NIL NIL
section 16 of the
MSMED Act, to
suppliers registered
under MSMED , beyond
the appointed day during
the year

Amount of interest due NIL NIL NIL NIL NIL NIL
and payable for the period
of delay in making payment
(which have been paid but
beyond the appointed day
during the year) but without
adding the interest specified
under MSMED Act.

Amount of interest accrued NIL NIL NIL NIL NIL NIL
and remaining unpaid at
the end of year.

Amount of further interest NIL NIL NIL NIL NIL NIL
remaining due and payable
even in the succeeding years,
until such date when the
interest dues above are
actually paid to the small
enterprises, for the purpose

of disallowance of a deductible
expenditure under section 23
of the MSMED Act.
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31 9T 2017 & q9T< A9 % fore A fRaeon &1 9ot a9 Jied
e 24~ AT T faeirg IqamT

X @@ ®)
oot 31 9T, 2017 &1 | 31 HT, 2016 BT | 1 3 2015 HT
i & oo gam 2,546.32 3,255.31 3,584.46
FET 3 AT JeT 875.82 811.55 811.07
3T gAETRa 1,679.69 810.19 680.60
Fq 5,101.83 4,877.05 5,076.13
T 25 - I IAA AT
X @@ )
oot 31 9T, 2017 &7 |31 AT, 2016 HT | 1 3 2015 HT
TTEeh! & S THH @ 4,186.75 2,142.46 1,241.72
FET 3T AFTEmRoT 3T 149.22 201.49 417.62
3T SR 1,086.68 1,414.48 1,253.60
Fq 5,422.65 3,758.43 2,922.94
T 26 - TAH AFI
X @@ )
ferawor 319, 2017 1 |31 AT, 2016 HT | 1 A 2015 T
FHAR AT & 0 e 8,392.33 5,558.39 3,248.11
ool
CEE AT ICEIE] - 0.07 1.37
HS1T TG 9wk o eIl T 118.80 5,157.88 4,661.26
HSI TS I WA & h (ol Faem - 175.21 153.03
TIIY Bl FATE 668.97 621.95 124.55
Fd 9,180.10 11,513.50 8,188.32

#HSTg SATE YJoeh o o0 M § Ia1E 9[eh SR @il T Fa1ed =T o (o 972 (freet a1 < 4,788.60 @) &1
9T 9T € 3R A T SATE JJeeh 1 A1 AT € |

T BT HE TATE e SR, JavaR A faAies 16 T, 2012 1 AT 3R HROT qarei Fa=T (THH) 91 g3t
o, S feh 41l 2011, FeATg 2011 < o0 STHRTH ZehTs b FHT @I SATE! T IATE 9k T AT HA bl AT HT &I
o7 | BT IS ek AT, 1985 (W) % fary e, 2011 % 37 26 % 12 4 F T2 4 hs1d IS b
% ST H g G2 X @iTa1l 2l 1.3.2011 3 o1 7 | BT T < STUR W, &1 + LT Tl 47 6 1S 4 % ST 26 !
AT AT TS T2 1 o @ITal b1 SHATT 81 BT & | ETelifeh, TR ATae &, 1 - T 3867.99 @1 3R I %
FHT BTN BT TAHATES, TIZA 3R RSB (SMEART) | SETE Jeeh BT T fhaT iR TROmRasy T97 & 3R
TG ST TR T Y 3 folT ame o 2011-12 F 56997 : ¥ 139.75 @A 3R X 303.36 WG 37R ML & dge &
1.4.2012 4 feRYer 3 T2 IS b Ueh 23 3T 7T hieT 9J& e fea |

BT A BT TATE ek (S, a9 o TR oh A Iard THAUA bl GrTal 41 A7 31X 03.04.2013 T 3dta
9T T fopa a1 | Forad RierrTge 3R e afed @it @it W Es & faT Swe 9wk T T i ahi aam &l
e bl 1% T | BT = |1 2011 J | 2012 1 312 & [T Fa e & a4 @i el R SATE 9wk & T Sl
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Notes forming part of financial statements for the year ended 31st March 2017

Note 24 - Other current financial liabilities

(X in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Liabilities for expenses 2,546.32 3,255.31 3,584 .46
Security and retention money 875.82 811.55 811.07
Other liabilities 1,679.69 810.19 680.60
Total 5,101.83 4,877.05 5,076.13
Note 25 - Other current liabilities
( in lakh)
Particulars As at 31st As at 31st As at 1st
March 2017 March 2016 April 2015
Advances from Customers 4,186.75 2,142.46 1,241.72
Statutory Liabilities 149.22 201.49 427.62
Other liabilities 1,086.68 1,414.48 1,253.60
Total 5,422.65 3,758.43 2,922.94
Note 26 - Current provisions
(X in lakh)
Particulars As at 31st As at 31st As at1st
March 2017 March 2016 April 2015
Provision for employee benefits 8,392.33 5,558.39 3,248.11
Others
Provision for Wealth tax - 0.07 1.37
Provision for central excise# 118.80 5,157.88 4,661.26
Provision for State tax on central excise - 175.21 153.03
Contractual Provision 668.97 621.95 124.55
Total 9,180.10 11,513.50 8,188.32

# Provision for central excise includes an amount of * NIl lakhs (previous year I 4,788.6 lakhs) towards
excise duty and corresponding interest on minerals and the balance represents excise duty on the
closing stock.

Company had received Demand cum Show-Cause Notice (SCN) dated 16th March, 2012 from the
Commissioner of Central Excise, Bhubaneswar demanding payment of Excise Duty on all mineral
products of OSCOM unit for the period March,2011 to July 2011, stating that insertion of note 4 to
Chapter 26 of Central Excise Tariff Act, 1985 (CETA) vide Finance Act, 2011 brought the beach sand
minerals under the ambit of central excise w.e.f 1.3.2011 . Based on the legal opinion, the Company
maintained that insertion of note 4 to Chapter 26 does not make beach sand minerals excisable.
However, out of abundant caution, the Company made provision of excise duty on Iimenite, Rutile and
Zircon (IRZ) of all the units of the Company aggregating to * 3867.99 lakhs and for consequential state tax
and interest on excise duty and state tax amounting to * 139.75 lakhs and ¥ 303.36 lakhs respectively in
year 2011-12 and started to collect and pay excise duty under protest w.e.f 1.4.2012 only in respect of
IRZ.

The Company contested the said SCN before the Commissioner of Central Excise (appeal),

Bhubaneswar and received appeal order dated 03.04.2013 confirming the liability to pay excise duty
alongwith interest thereon without penalty on all minerals including Sillimanite & Garnet. The Company
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e 24- =1 TAH FI=Aa SaaTd

[EEE|
Tt % faw 3gam
FRT 3R AT 7T
3 SAEIRAl

gd

1< 25 - 9 TAHH A
X @@ ®)

AT
TTeehl A T T @
FRT 3R AT 75T
3T SHETRAT

3

T 26 - TAHE AT
X @@ )
[EEE]
FHHAT @TH & [elT 4T
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AT ICRIE]
EIRICR I (CACAT LI CIIE|
DS TATE 9feeh T A & & il qaem
CRECEARZCIS|
g

31 9T, 2017 HT
2,546.32

875.82

1,679.69
5,101.83

31 9T, 2017 F
4,186.75

149.22

1,086.68
5,422.65

31 9T, 2017 HT
8,392.33

118.80

668.97
9,180.10

31 4T, 2016 HT
3,255.31

811.55

810.19

4,877.05

31 9T, 2016 FI
2,142.46

201.49

1,414.48
3,758.43

31 4T, 2016 &I
5,558.39

0.07
5,157.88
175.21
621.95
11,513.50

k¢
)

(% @@ ¥)
1 3™ 2015 HY
3,584.46
811.07
680.60
5,076.13

1 3T 2015 F
1,241.72
417.62
1,253.60
2,922.94

1 3T 2015 FT
3,248 11

1.37
4,661.26
153.03
124.55
8,188.32

# HeS 1T TS 9] o o HTeT & ST 9[eeh 3 @il | Fafer &t & fou o7 (free are % 4,788.60 @) &b
9T T & TR FGA TR SE [k BT ATer w1 eI BT & |
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Notes forming part of financial statements for the year ended 31st March 2017

Note 24 - Other current financial liabilities

Particulars

Liabilities for expenses
Security and retention money
Other liabilities

Total

Note 25 - Other current liabilities
Particulars
Advances from Customers
Statutory Liabilities
Other liabilities

Total
Note 26 - Current provisions
Particulars
Provision for employee benefits
Others

Provision for Wealth tax
Provision for central excise#

Provision for State tax on central excise

Contractual Provision

Total

As at 31st
March 2017
2,546.32
875.82
1,679.69

5,101.83

As at 31st
March 2017
4,186.75
149.22
1,086.68

5,422.65

As at 31st
March 2017
8,392.33

118.80

668.97

9,180.10

As at 31st
March 2016
3,255.31
811.55
810.19

4,877.05

As at 31st
March 2016
2,142.46
201.49
1,414.48

3,758.43

As at 31st
March 2016
5,558.39

0.07
5,157.88
175.21
621.95

11,513.50

(X in lakh)
As at1st
April 2015
3,584.46
811.07
680.60

5,076.13

(% in lakh)
As at 1st
April 2015
1,241.72
427.62
1,253.60

2,922.94

(X in lakh)
As at 1st
April 2015
3,248.11

1.37
4,661.26
153.03
124.55

8,188.32

# Provision for central excise includes an amount of * Nll lakhs (previous year I 4,788.6 lakhs) towards

excise duty and corresponding interest on

closing stock.

minerals and the balance represents excise duty on the

Company had received Demand cum Show-Cause Notice (SCN) dated 16th March, 2012 from the
Commissioner of Central Excise, Bhubaneswar demanding payment of Excise Duty on all mineral
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

T 27 - T A T

k¢
)

X @ ¥)
faawoT 3191, 2017 | 319H, 2016
AU TH T T
TATE! &l [deh! 41,201.78 32,400.96
3 e e ored / Aanan &bt faehT 5,007.86 3,897.79
Fq 46,209.64 36,298.75
qe:

TeITal 1 ekt H % 19,842.72 A (fisd AT1@ % 13,793.75 @) a1 faeft 751§ a1g oTfie & S U Siid! SR | !
A2 |

13 3T, 2012 2T §T TR & AT & a9 2010-11 % o7 STAIET 3 % SMER W 9 THR (IRA TBR) Bl 99 &Y
# ¥e fopu 0 ) I i 2-eMfe (TASuEy) & fo gamas o for s @ S e T 8, et %
13,557/ fdl fH@RIT g7 2 ad 2012-13 & 2016-17 Tk T auf 2T WRIHeh AT % FoT TTAR AR Bl T3 2 | 2561
FHRTIE & Toh U T2a 3 1 a1d1 HHT-H AR &1 &1 Gahll €, T AT ATeafres A1Td (3T 1 SR 2 ) S da=1/qfehanaii
% fomd STgAIed 23 (2014 5 #57  STAR R 19,665/- fd fhT 2011-12 F 41 21 & fo 15 3R 2012-13 F gifaa
3Tl 2 o0 2016-17 H 16,970/~ Wi [eh 3T T 914 &1 15 TAT9TE STTAE YT 819 T, 38 T8 o TAre T 21+ & au
¥ T T AT o 8 & B9 A1 A1 € | TETAR, R 786.31/- A U/ a1 o fod wiRies &9 & HT=IaT 91 197 BT
A E 12012-13 3R W H AFIT AT 2016-17 H AAA A2 |

T 28 - A A
X @@ )
AT 319, 2017 | 319, 2016
BRI ER] EIRRIGER]
qR9NTer @rTd W A7 T Jufd W @ne 3
dh § T W 2,066.49 2.737.57
3 T 1,566.02 790.40
@19 7 BT o q1ed A Sferd e T AT i duieral 3 wrsign 196.69 178.22
918 Tadell qa1 v 164.13 1.73
T, GAT 37X YR bl [ehl W 14 29.85 16.17
I - 3feT 1,244.73 381.62
Fq 5,267.91 4,105.71

I HI 3R TeT AT & AT o STIAR, AHATS TR F AT 3R T A1 AT 3R SR Graaw fa«m |
F9 1 ATl 3 fU R 1,202.44 A 61 AT 3R 05.12.1995 & 04.11.1999 T T {h2T 2T 9T | TIHT AT AR 614.48
TG 3T T ST 3179 % Jed fe@man T2 3T 587.96 @Id ST 31 o &9 § [Saman T e |
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Notes forming part of financial statements for the year ended 31st March 2017

Note 27 - Revenue from operations

(X in lakh)
Particulars Forthe Year ended Forthe Yearended
31st March 2017 31st March 2016
Sale of Products 41,201.78 32,400.96
Other Operating Revenues / Sale of Services 5,007.86 3,897.79
Total 46,209.64 36,298.75

Note:

Sale of products includes earning in foreign exchange amounting to ¥ 19842.72 lakhs (Previous yearX
13,793.75 lakhs) calculated on FOB basis.

Revenue towards compensation for Nuclear Grade Amonium Di-uranate (NGADU) supplied exclusively
to Government of India (Gol) is continued to be recognised on the basis of rate approved for the year
2010-11 vide communication dated 13th April, 2012; i.e. at I 13,557/- per kg. This rate has been
consistently applied for the initial recognition for all year from 2012-13 to 2016-17. This is because even
though a higher rate may at times be claimed, the actual cost incurred (Which is the basis of the claim)
may at difference plants/processes be less than the last approved rates (X 19,655/- per kg approved in
2014-15 for supplied effected in 2011-12 and X 16,971/- per kg approved in 2016-17 for supplied effected
in 2012-13). Upon receipt of specific approval, the differential impact is considered as part of the revenue
in the year of receipt of such approval. Accordingly,X 786.31 Lakhs being the difference of the sum initially
recognised for F.Y. 2012-13 and the sum now approved is recognised in the year 2016-17.

Note 28 - Otherincome

(% in lakh)
Particulars Forthe Yearended Forthe Yearended
31st March 2017 31st March 2016

Interest Income on financial assets measured
at amortised cost
On Bank deposits 2,066.49 2,737.57
On others 1,566.02 790.40
Dividend income from financial assets
measured at Fair value through profit or loss 196.69 178.22
Net foreign exchange gain 164.13 1.73
Profit on sale of property, plant and equipment 29.85 16.17
Other non-operating income 1,244.73 381.62

Total 5,267.91 4,105.71

As per order of Supreme Court & High Court, an amount of ¥ 1,202.44 lakh due from Tamil Nadu Govt
towards refund of cess and surcharge on royalty and realisable interest theron and security deposit paid
05.12.1995 to 04.11.1999. Out of the said amount ¥ 614.48 lakh is shown under other non operating
Income and3 587.96 lakh is shown as interestincome.
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

T 29 - @I TRATIAT ATHIAT B AT

X @@ ®)
IEEEU 3191, 2017 | 31 9T, 2016
F T T H T T
e He GIq 5,032.88 3,799.81
[GIPERERT] 1,387.24 715.76
Fq 6,420.12 4,515.57
T 30 - FAR TERSAT H1 A A TR, ©IF-39-3T AR FE-HT(T
X @@ ®)
IEEEU 3191, 2017 | 31 9T, 2016
F T T H T T
AAF AT A
AR AT # 8,434.06 7,817.82
EARRRIGAT 822.02 991.30
3T o6l fehan & iU Zeadifzue Tame 228.30 105.58
9,484.38 8,914.70
AT FI JEATT A
LRI 7,815.87 8,105.05
EARRRIGAT 991.30 1,088.82
3T @ qfehal & foiu Zewifzue Tams 105.58 6.29
8,912.75 9,200.16
FA (517.63) 285.46
#250.37 T % FTeh 3T TR IS 9 M &
T 31 - FHATN ATH AT
X @ ¥)
faawoT 3191,2017 | 319w, 2016
H AT a9 F AT I
AT 3R TG 17,279.08 16,424.23
Mfage 3R e/ B2 | ArEm 2,426.06 2,677.89
FHHAN HeT 2 3,601.70 3,504.02
9 : 3T T BT SR =3 S FBT gRAr /
il STl & IYRAHR 6T 4 4R (139.41) (319.24)
Fq 23,167.43 22,286.90
feaifes sty / (21)
EECAE] 5.73 (126.47)
fremuaug (7.22) 350.73
Fq (1.49) 224.26

e : [afve wHaiRal & @ & oo B8 T maar & S99 Y YRATT @i qTeh-19 o ol T Jehe [0l A1 Jal

41 & Ted RErr e |
[78]
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INDIAN RARE EARTHS LIMITED

Notes forming part of financial statements for the year ended 31st March 2017

Note 29 - Cost of materials consumed

k¢
)

(X in lakh)
Particulars Forthe Year ended Forthe Year ended
31st March 2017 31st March 2016
Raw material consumed 5,032.88 3,799.81
Chemicals consumed 1,387.24 715.76
Total 6,420.12 4,515.57
Note 30 - Changes ininventories of finished goods, Stock-in-Trade and work-in-progress
(X in lakh)
Particulars Forthe Year ended Forthe Year ended
31st March 2017 31st March 2016
At the end of the Year
Finished Goods# 8,434.06 7,817.82
Work-In-Progress 822.02 991.30
Intermediate product for further processing 228.30 105.58
9,484.38 8,914.70
At the beginning of the Year
Finished Goods 7,815.87 8,105.05
Work-In-Progress 991.30 1,088.82
Intermediate product for further processing 105.58 6.29
8,912.75 9,200.16
Total (571.63) 285.46
# Includes Excise duty on stock difference 0f3 250.37 lakhs
Note 31 - Employee benefits expense
(in lakh)
Particulars Forthe Year ended Forthe Year ended
31st March 2017 31st March 2016
Salaries and wages 17,279.08 16,424.23
Contribution to provident and other funds 2,426.06 2,677.89
Staff welfare expense 3,601.70 3,504.02
Less: Expenditure transferred to other heads
& recoupment of overhead charges from the
Government projects/capital works (139.41) (319.24)
Total 23,167.43 22,286.90
Acturial Gain / (Loss)
Gratuity 5.73 (126.47)
PRMS (7.22) 350.73
Total (1.49) 224.26

Note: Disclosures required by Ind AS -19 in respect of provision made towards various Employees

benefits is shown under Note no 41.
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

K
)

e 32- A
X @@ )
IEEEUY 31 9T, 2017 | 31 9T, 2016
F AT 5 Y U 5
TRINTEr AT W #7197 747 foiig SHeTRAl T & 24 :
dep NNSTFR W AT 36.76 20.31
A - 3T 13.46 521.91
Fq 50.22 542.22
T 33- TG
X @@ )
AT 319, 2017 | 319H, 2016
H T 9 H U T
ST 3R gST Bl @Iq 2,124.25 2,108.45
faaTetr o ge 6,894.42 6,108.58
[EZRII 67.04 67.32
ZARA! bl T 463.11 546.10
7YY ! 7T 745.01 639.61
TET- 3T 979.63 588.07
g 106.22 207.97
= B 68.43 79.49
LRIl 1,021.26 867.29
M UE T T 192.96 180.81
rfoTe Mye = 176.23 137.48
YT 3R @ BT G 1,690.03 2,894.44
FHAIYH 6.54 1.44
Fufet, F93 3R YT 99 / BT fean w g 6.37 0.94
Tieer, 70T, Ui 3 1M % fore qraem 13.58 1,894.85
R-gadl =Y & JHa 38.00 59.29
g 37 R 58.33 211.45
BIEN 256.90 343.32
Fifateres T TUET JJeh 9.08 8.13
@1 e 9h - 1.78
AT ol e 9Jeh 0.49 1.00
=T AT 0.04 0.25
I 3R A9 @9 & ared 4.99 4.66
el R AT 9feh 1,412.83 1,170.45
fafae =g 2,294.34 2,231.50
18,630.08 20,354.67
HH : 3T TG 1 SEAART T 3 BT TRAA /
YSITT STl § TR T9R T AL Ieh0T (212.37) (271.34)
Fq 18,417.71 20,083.33
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INDIAN RARE EARTHS LIMITED

Notes forming part of financial statements for the year ended 31st March 2017

Note 32 - Finance costs

k¢
)

(X in lakh)
Particulars For the Year ended For the Year ended
31st March 2017 31st March 2016
Interest expense on financial liabilities
measured at amortised cost:
Interest on bank overdraft 36.76 20.31
Interest - others 13.46 521.91
Total 50.22 542.22
Note 33 - Other expenses
( in lakh)
Particulars For the Year ended For the Year ended
31st March 2017 31st March 2016
Consumption of stores and spares 2,124.25 2,108.45
Power and fuel 6,894.42 6,108.58
Rent 67.04 67.32
Repairs to buildings 463.11 546.10
Repairs to machinery 745.01 639.61
Repairs- others 979.63 588.07
Insurance 106.22 207.97
Rates and taxes 68.43 79.49
Royalty 1,021.26 867.29
R & D Expenses 192.96 180.81
Waste disposal expenses 176.23 137.48
Packing and handling expenses 1,690.03 2,894.44
Commission 6.54 1.44
Loss on property, plant and equipment
sold/discarded 6.37 0.94
Provision for doubtful debts, assets and
advances 13.58 1,894.85
Loss of non-moving stores 38.00 59.29
CSR & Sustainability 58.33 211.45
Travelling- 256.90 343.32
Statutory Audit fees 9.08 8.13
Tax audit fees - 1.78
Cost Audit fees 0.49 1.00
Other services 0.04 0.25
Travelling and out of pocket expenses 4.99 4.66
Export Duty on minerals 1,412.83 1,170.45
Miscellaneous expenses 2,294 .34 2,231.50
18,630.08 20,354.67
Less: Expenditure transferred to other heads &
recoupment of overhead charges from
Government projects/capital works (212.37) (271.34)
Total 18,417.71 20,083.33
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INDIAN RARE EARTHS LIMITED I‘ :1
31 9T 2017 Y THTA 9 % foro fadi faarent @1 wrr 9 Je|
ITE I A fore amifere ®
X @ ¥)
faawoT 31 WM, 2017 | 319H, 2016
T T T T T T
TG 9feh- 3 &l 118.42 535.18
TATE 9feh- ek ik 368.79 1,473.08
W (250.37) (937.90)
TETE 9Tk 3T - 284.06
9TE @I 3R &1 & faawr & fow geia (250.37) (653.84)
#1e : amantaa / @t SR eH SR @ud 92t a1 I
N IR 0.21 0.47
[SER| 99.79 99.53
Fd 100.00 100.00
##T - AUgem =g

(®) Y PR HI R T (U A & [l Tehe AT 102.44 AT
(@) 31.03.2017 1 99 & G T 58.33 W@ @ fepu mu aifan |

[EEES] THE | Fd

() TeRar i wRReuf a1 fmior / aifenreor 30.80 30.80
(i) THRT (i) & FATET T T2 9T W 27.53 27.53
58.33 58.33

3
53 7 ATt 2 fofT Febg § I foham 1 w1 2 90 &

##12 : 19.05.2008 1 AT § Fae 3R T B1RA & AfHeh] o el ToIerB 0T Yoh e bl Y9Teh9T &3 % folt Fewa o |
TR, 108 fTET B ifent (e o 26.9) % SaTa # 3R o= IR BT =ffent (frww af 20) &1 41 2016-17
37T T W= Johet BT Ja foha 11 2 | Sfch, Efe 3R anmw @d ¥ 39 fu % 130.20 @1 (T ad % 308.62
W) 1 AL M2 |
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Notes forming part of financial statements for the year ended 31st March 2017

Excise duty includes the following:

(X in lakh)

Particulars Forthe Year ended Forthe Year ended

31st March 2017 31st March 2016
Excise duty-Closing Stock 118.42 535.18
Excise duty-Opening Stock 368.79 1,473.08
Difference (250.37) (937.90)
Excise duty-others - 284.06
Net charged to Statement of Profit and Loss (250.37) (653.84)

# Note: Value of imported / Indigenous spare parts & components consumed For the year ended

31st March 2017

Particulars For the Year ended For the Year ended
31st March 2017 31st March 2016

Imported 0.21 0.47

Indigenous 99.79 99.53
Total 100.00 100.00

## Note - CSR Expenditure

(a) Gross amount required to be spent by the company during the year ¥ 102.44 lakhs.

(b) Amount spent during the year on 31.03.2017 ¥ 58.33 lakhs.

Particulars In cash Total

(i) Construction / acquisition of any asset 30.80 30.80

(i) On purposes other than (i) above 27.53 27.53
Total 58.33 58.33

Yet to be paid in cash for the yearis Nil.

### It was agreed to offer severance package to the shipping and bagging forum workers at Chavara on
19.05.2008. In response to the above, 108 shipping forum workers (previous year 269) and Nil bagging
forum workers (previous year 20) have been paid severance package up to the end of year 2016-17.
Packing, handling and forwarding expenses includes an amount of ¥ 130.20 lakh (previous year< 308.62

lakh) for the same.
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

e 34 - AT AT

K
)

(X @rE ¥)
IEELY 319, 2017 | 31 914, 2016
CIEIRETEE]
TAAT
T a9 % forg
Rk 789.30
TEd F 1 F foU
3 & -157.66 (360.22)
FA TG B 631.64 (360.22)
ARATTT H
SR B 9R / (622) (1,547.48) (400.57)
F AT (1,547.48) (400.57)
Fq (915.84) (760.79)
e 34.1 : T 2T HT YAS SR HL HT S F 0N @@l ard
X @@ )
IEEEUY 31 9T, 2017 | 31 9T, 2016
FH B & A 4,158.95 (11,372.63)
T 21.34% i A (Trwar 9 30.90% ) &HF HZ BT STIT - -
AT AT FY TOET H FAAT / TEF B A AT F F A9
L EEIK (182.11) 744.56
Gfewe Fon <& fofw qraem™ 5.35 (576.23)
I % T&d B 950.94 (105.04)
9% AT Ffeher Fietn (95.56) 201.53
T T 3 (799.98) (598.66)
E9T Jha (636.73) -
TS 3T T T (0.54) 2.56
ST Y W [qwifehe @T7/=T W IRy arfde @y 0.46 (69.30)
fiow av ¥ fehu U rfdRed Taem™l &1 Sae em (157.67) (360.22)
AR G (915.84) (760.80)
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Notes forming part of financial statements for the year ended 31st March 2017

Note 34: Income tax expense

(X in lakh)

Particulars

31st March 2017

31st March 2016

(a) Income tax expense
Current tax

For Current Year

Income tax 789.30 -
For earlier years

Income tax -157.66 (360.22)
Total of Current tax 631.64 (360.22)

Deferred Tax
Deferred tax charge/(credit) (1,547.48) (400.57)
Total of Deferred tax (1,547.48) (400.57)
Total (915.84) (760.79)

Note 34.1: Reconciliation of tax expense and the accounting profit multiplied by tax rate

(X in lakh)

Particulars 31stMarch 2017 31stMarch 2016
Net Profit before tax 4, 158.95 (11,372.63)
Tax at the rate of 21.34% (Previous year: 30.90%)
less MAT utilised - -
Tax effect of amounts which are not deductible /
not taxable in calculating taxable income
Depreciation (182.11) 744.56
Provision for doubtful debts 5.35 (576.23)
Disallowance u/s 43B 950.94 (105.04)
Post retirement medical scheme (95.56) 201.53
Other timing differences (799.98) (598.66)
Unabsorbed Loss (636.73)
Deferrement of interest income (0.54) 2.56
Deferred tax on actuarial gain / loss on defined
benefit obligation 0.46 (69.30)
Reversal of excess provision made in earlier year (157.67) (360.22)

Income Tax expense (915.84) (760.80)
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INDIAN RARE EARTHS LIMITED I‘ q
31 U 2017 FT THTA T4  fora faier foamont &1 9 a9 Jew
ARARTE X 9T & Fagq § 31 A | Arar e/ | § e ara/ 31 q
2016 FT [SAC ATH AR | A: TAFa | 2017 H
THAE F s q
qAw
IR T i’qﬂTQ FIRAH:
T 3R BT AT & A A HR 23329 |  2,025.12 2,258.41
T AR F IFTT 233.29 | 2,025.12 2,258.41
TF e AT HT qRAaAT
ST arT 434 3,231.14 105.04 3,336.18
TEETHEE 0T 3T I0M & fow g 75.38 576.23 651.61
9% Reawie wfgadd @M 1,780.39 (132.23) -69.3 1,578.86
3 T A 790.03 598.66 1,388.69
STGINTOT ST 1,280.56 1,280.56
SEINTEA =1 - : :
TS 37T T HaRor 3.81 (2.56) 1.25
EsREEAIRE] 4.48 - 4.48
FA ARIRTE R qURET 5,885.23 2,425.70 (69.30) |  8,241.63
Fd 5,651.94 400.58 (69.30) |  5,983.22

fora e 2015-16 %7 1,926.55 WG &1 SIUHE o TRATIIAN 1 AT aY b JoHAH b HGL 2 &,339.L0 TG DI AT T2l
fafer & eraifep ot et ametepT 2 fop Wi § Syaress 13 @1 21 21 Gehdr & fordeh Raemes @i &2 b1 SqgT far o

bz |
ARIRA AT H FIqH 319 | wrarare/ | A araarre/ 3
2016 F [SAE AH AR | A: TAFa | 2017 R
THAH & ST A
qTEAW |

I W w FITAH:
T 3R B AT b 91 B 3R 2,258.41 (182.10) 2,076.31
FA ARANTT F TFATY 2,258.41 (182.10) 2,076.31
TF e IRATT HT qRFar=am
STl G 4397 3,336.18 (950.94) 2,385.24
TIETHE 0T 3T 10 & fow e 651.61 (5.36) 646.25
IR Reae Aiead @M 1,578.86 95.09 0.46 1,674.41
3T 9T A 1,388.69 786.57 2,175.26
TGN ST 1,280.56 13.43 1,293.99
S9N 2T+ - 636.73 636.73
TS 3T T e 1.25 0.54 1.80
[ESREIIRIE] 4.48 4.48
THUZ] hise Bhall 789.30 789.30
FA AR F qUrAAr 8,241.63 |  1,365.37 0.46 |  9,607.46

Fq 5,983.22 1,547.47 0.46 | 7,531.14

[82]




=T YR arey [ s Ep | :
INDIAN RARE EARTHS LIMITED I‘ Y
Notes forming part of financial statements for the year ended 31st March 2017
(% in lakh)
Deferred tax balance in relation to As at Recognised/ Recognised |As at 31st
Ast April 2015| reversed in/ March
through |reclassified 2016
profit from OCI
and loss
Deferred tax liabilities on account of:
Difference between book and tax
depreciation 233.29 2,025.12 2,258.41
Total deferred tax liabilities 233.29 2,025.12 - | 2,258.41
Deferred tax assets on account of:
Disallowances U/s 43B allowable as
timing differences 3,231.14 105.04 3,336.18
Provision for Doubtful debts and Advances 75.38 576.23 651.61
Post Retirement Medical Scheme 1,780.39 (132.23) -69.3 | 1,578.86
Other timing differences 790.03 598.66 1,388.69
Unabsorbed Depreciation - 1,280.56 1,280.56
Unabsorbed loss - - -
Deferrement of interest income 3.81 (2.56) 1.25
Finance lease obligation 4.48 - 4.48
MAT credit entitlement - - -
Total deferred tax assets 5,885.23 2,425.70 (69.30) 8,241.63
Total 5,651.94 400.58 (69.30) | 5,983.22

In FY 2015-16, Deferred tax assets of ¥1,926.55 lakhs have not been recognised in respect of current
year losses amounting to ¥ 6,234.80 lakhs since the Company anticipates that, there might not be
sufficient profit available in future against which deferred tax can be utilised.

Deferred tax balance in relation to As at| Recognised/|Recognised in As at
1st April reversed| /reclassified | 31st March
2016 through from OCI 2017
profit and loss
Deferred tax liabilities on account of:
Difference between book and tax depreciation| 2,258.41 (182.10) -l 2,076.31
Total deferred tax liabilities 2,258.41 (182.10) -|  2,076.31
Deferred tax assets on account of:
Disallowances U/s 43B allowable as timing
differences 3,336.18 (950.94) 2,385.24
Provision for Doubtful debts and Advances 651.61 (5.36) 646.25
Post Retirement Medical Scheme 1,578.86 95.09 0.46 1,674.41
Other timing differences 1,388.69 786.57 2,175.26
Unabsorbed Depreciation 1,280.56 13.43 1,293.99
Unabsorbed loss - 636.73 636.73
Deferrement of interest income 1.25 0.54 1.80
Finance lease obligation 4.48 - 4.48
MAT credit entitlement - 789.30 789.30
Total deferred tax assets 8,241.63 1,365.37 0.46 9,607.46
Total 5,983.22 1,547.47 0.46| 7,531.14
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

e 35 : STd T 919
Al & STFAR i e
IEELYI 31 9T 2017 FT 31 4T 2016 FT 1 30 2015 HY
THEOd | TRNTYT | ThfEdiod | IReNfYd | Uwieiea| qRemte|
LUEL T LUl
o s : R-Tam =
R FMaar 1.42 - 1.42 - 1.62 -
KRGS LRI 1,632.84 1,483.89 1,415.40
0T 3T ST - 1,172.80 1,343.28 1,370.98
3T O 3R A 16.75 0.53 4.45
fat e : am=
IBEELl 6,172.69 - -
2R HhR - 585.84 1,066.35 2,654.86
ThE 3T e THHE 1,753.72 1,862.62 4,714.62
31T §p 99 O - 27,852.11 -| 31,051.60 - | 37,259.83
SROT 3T 31t - g ot 0.82 0.72 0.72
SFOT 3T T - SpHamaret 847.20 907.89 1,055.50
31 T 3R 31w 7,876.22 6,590.65 2,187.83
31 ot fair dufa 3,058.72 - 324.25 - | 164.49
Fa fa<i s 6,174.11 | 44,797.02 1.42 | 44,631.78 1.62 |50,828.68
| s L2 M L 2 T O s L
ESRERAIRE 14.49 14.50 14.50
|k 2 I s L
IR SHETRAT 2,468.85 1,377.04 1,316.17
S PERLICACRIREAIDC] 5,101.83 4,877.05 5,076.13
CRAERIEKIRE | 7,585.17 6,268.59 6,406.80
2 SRR AL

fercirr afReEgtori o SaTRal & Sfad e o1 o7 AieT R 9Nt fopan 1 & S ferdt aRegt w1 a= & forg
ST 2T AT & 3T A7 2T TG § SToTR T8 IR 2 drd e A 3 SadT Bl S&idid i o [T S
fepan ST € | 2 @ ¥ foxita anesl & Sfad 1w ot fafRa e ¥ fopn o fofar i srgam aam & (0) sfaa
T TR AT AT S AT AT & 3R (FF) TRNTET e T A797 S1eft & 3R foraeh for feir foawott § foa
T ol Fehe fepan S € | Sfad e FaiRa o & o & feh 0 3992 &1 f[aeaa-aar & ar & s
Fohd YT B3 oh Tell 2o+ = 319 feii ATl < QT ATeh o & d [eia di & § aifidhd (A € | 9k
T T TR T0T dTfeTehT < <1 a1 T 2 |
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Notes forming part of financial statements for the year ended 31st March 2017

Note 35: Fair value measurements

Financial instuments by category

( in lakh)
Particulars As at 31st March As at 31st March As at 1stpril
2017 2016 2015
FVTPL Amortised | FVTPL| Amortised |[FVTPL|Amortised
cost cost cost
Financial assets:Non-current
Non-current investments 1.42 - 1.42 - 1.62 -
Security deposit - 1,632.84 -| 1,483.89 -1 1,415.40
Loans and advances -
employees - 1,172.80 - 1,343.28 -1 1,370.98
Other Loans and advances - 16.75 - 0.53 - 4.45
Financial assets: Current
Investment 6,172.69 - - - - -
Trade receivables - 585.84 - 1,066.35 -| 2,654.86
Cash and cash equivalents - 1,753.72 -1 1,862.62 -1 4,714.62
Other Bank balances - 27,852.11 - 131,051.60 - 137,259.83
Loans and advances-directors - 0.82 - 0.72 - 0.72
Loans and advances-employees - 847.20 - 907.89 - | 1,055.50
Other Loans and advances - 7,876.22 -| 6,590.65 -1 2,187.83
Other current financial assets - 3,058.72 - 324.25 - 164.49
Total financial assets 6,174.11 44,797.02 1.42 | 44,631.78 1.62 |50,828.68
Financial liabilities:Non-current
Finance lease obligations - 14.49 - 14.50 - 14.50
Financial liabilities: Current
Trade payables - 2,468.85 - 1,377.04 -1 1,316.17
Other current financial liabilities - 5,101.83 -| 4,877.05 -1 5,076.13
Total financial liabilities - 7,585.17 -| 6,268.59 -| 6,406.80

Fair value hierarchy

The fair values of the financial assets and liabilities are included at the amount that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. This section explains the judgements and estimates
made in determining the fair values of the financial instruments that are (a) recognised and
measured at fair value and (b) measured at amortised cost and for which fair values are
disclosed in the financial statements. To provide an indication about the reliability of the inputs
used in determining fair value, the Company has classified its financial instruments into the three
levels prescribed under the accounting standard. An explanation of each level follows

underneath the table.
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31 A" 2017 H T T4 F forg fa=ii faawent 1 90T a9 Jew IG
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T
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T
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1,632.84
2,020.00

14.49

1,569.22
2,173.04

18.38

1,483.89
2,251.17

14.50

1,467.87
2,423.03

16.88

1,415.40
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Level 1:

Level 2:

Level 3:

Notes forming part of financial statements for the year ended 31st March 2017

Level 1 hierarchy includes financial instruments measured using quoted prices. This includes
listed equity instruments, traded bonds and mutual funds that have quoted price. The fair value
of all equity instruments (including bonds) which are traded in the stock exchanges is valued
using the closing price as at the reporting period. The mutual funds are valued using the closing
NAV.

The fair value of financial instruments that are not traded in an active market (for example, traded
bonds, over-the- counter derivatives) is determined using valuation techniques which maximise
the use of observable market data and rely as little as possible on entity-specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is included
inlevel 2.

If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity securities, contingent consideration and
indemnification assetincluded in level 3.

There are no transfers between fair value hierarchy levels during the year.
Loans to employees and security deposits have been categorised into level 2 of fair value hierarchy. All
the otheritems have been categorised into level 3.

Valuation technique used to determine fair value

Significant valuation techniques used to value financial instruments include:

The fair value of the financial instruments (i.e. Non current security deposits and loans to
employees) is determined using discounted cash flow analysis.

The fair values for Security deposits, loan to employees are based on discounted cash flows
using a discount rate determined considering the average of prevailing interest rate of SBI,
average yield rate on 10 year bond, last 10 years average prime lending rate.

Valuation processes

The finance department of the company performs the valuation of assets and liabilities required
for financial reporting purposes. The team directly reports to the Director Finance for approval of
the valuation method.

The main Level 2 input for the valuation process are derived and evaluated as follows:

Discount rates are determined considering the average of prevailing interest rate of SBI,
average yield rate on 10 year bond, last 10 years average prime lending rate that reflect current
market assessment of the time value of money and the risk specific to the asset.

V. Fair value hierarchy -recurring fair value measurement:
Investment in mutual fund amounting to X 6,174.11 lakhs accounted at Fair value through profit
and loss is categorised into Level 1 of hierarchy.
V. Fair value of financial assets and liabilities measured at amortised cost for which fair
values are disclosed (ltis categorised under Level 2 of fair value hierarchy)
(% .in lakh)
Particulars 31stMarch 2017 31stMarch 2016 1st April 2015
Carrying Fair Carrying Fair |Carrying Fair
amount value | amount value |amount value
Financial assets:
Security deposit 1,632.84|1,569.22 | 1,483.89 | 1,467.87 | 1,415.40|1,415.40
Loans and advances -
employees 2,020.00 | 2173.04 | 2,251.17 | 2423.03 |2,426.48 | 2,426.48
Financial liabilites: Non-current
Finance lease obligations 14.49 18.38 14.50 16.88 14.50 14.50
Total financial assets 14.49 18.38 14.50 16.88 14.50 14.50

The carrying amounts of Trade receivables, Cash and cash equivalents, loans and advances - directors,
other Loans and advances, other current financial assets, trade payables and other current financial
liabilities are considered to be the same as their fair values, due to their short-term nature.
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

e 36 : A Afaw yga=

YT BT W i et § ot wg 2 e, 2R 37R 37 e 9fHa € | 39 fomdia amenay &1 7w
TE YT BN b FATA b oIt BT & | BT 1 T fei 1 TRauferal 3 07 2R 7R 37 Wi, ud Tehd
TR Fehe THhET 9N & AT ST 1A § AT AT &1 2 | 91 Feehil AATaa § Uhdeaad (9T 9T Taar
2 | T ShiZe TNTEH, STAR TEH 3R AT AEH & Tk 3 & | BT b aRE T 39 TNGH] o TG bl
I HAE |

RO

HYAT ST TRATE TiATarer (e &Y & 2R wifer & o) & 3R ot o afafafery (a1 o o=
farirar grery & @y o) A Shfse e A S R B2 |

SROT ST T

oh2Z A BT 4G9 B & [T, YT TUeh T BT ITAT AT & IoTaH ATeehl BT A e § 7ed Uh
IR YA AT 7271 € | 38 bR, AR ] T ST % JhAT BT SMebad B DI SAagdehdl Tl &l
2, TNk TSI S Pl B (BT AT |

§% % Ig Had Sod AT dehi b AT ST FhU ATd & SR SATHTT ST Freal ST FhT USATaai
I TS HHA R AWE |

X @@ )

AT 31 9T, 2017 T |31 9T, 2016 T |1 314 2015 Y
6 Al dh 582.84 550.62 2,617.42
6T 12 &M 0.12 5.31 35.12
12 24 WEN 2.84 509.94 0.97
24 7 36 Te 0.04 0.00 -
36 e A 31ferh - 0.49 1.36

Fq 585.84 1,066.35 2,654.86
fafFatefe i

fafatsie Sam 1 Aiad & & § TRATd far 1 € b ot g9d R a7 Shad Jod W 379 & 6
AR AT I B § G AL 2 | et 3 for, et SevenfRa o fop fary v, = s i o ferci
27T % BT T § AT TSdT2 |

@)  fafeafef st

YT % BRI oY T TEeAar 3R T 3 arer &1 fver & fou frer 2 | 299 afafem,
O R ¥ T wfchanai o Mot aRe yaem 2R 3@ Sl A1l € | e SHIE i Tahar
SATE o STER T AT JaTIAT o AT § 1 1 98 qAa RAfd WAAR @A 2 |
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Notes forming part of financial statements for the year ended 31st March 2017

Note 36: Financial risk management

The Company's principal financial liabilities comprise finance lease obligations, trade and other
payables. The main purpose of these financial liabilities is to finance the Company's operations.
The Company's principal financial assets include loans, trade and other receivables, and cash
and cash equivalents that derive directly from its operations. The Company also holds FVTPL
investments in co-operative societies.The Company is exposed to credit risk, market risk and
liquidity risk. The Company's senior management oversees the management of these risks.

Credit risk

The company is exposed to credit risk from its operating activities (primarily for trade
receivables) and from its financing activities (deposits with banks and other financial
instruments).

Credit risk management

To manage the credit risk, the Company follows a policy wherein the customers are required to
make an advance payment before procurement of goods. Thus, the requirement of assessing
the impairmentloss on trade receivables does not arise, since the collectibility risk is mitigated.

Bank balances are held with only high rated banks and majority of other security deposits are
placed majorly with government agencies.

Age of receivables that are past due but not impaired

(% in lakh)

Particulars As at 31st As at 31st As at 1st

March 2017 March 2016 April 2015
Upto 6 months 582.84 550.62 2,617.42
6 to 12 months 0.12 5.31 35.12
12 to 24 months 2.84 509.94 0.97
24 to 36 months 0.04 0.00 -
More than 36 months - 0.49 1.36
Total 585.84 1,066.35 2,654.86
Liquidity risk

Liquidity risk is defined as the risk that the company will not be able to settle or meet its
obligations on time or at a reasonable price. For the company, liquidity risk arises from
obligations on account of financial liabilities such as finance lease, trade payables and other
financial liabilities.

(a) Liquidity risk management
The Company's corporate treasury department is responsible for liquidity and funding
as well as settlement. In addition, processes and policies related to such risks are

overseen by senior management. Management monitors the Company's net liquidity
position through rolling forecasts on the basis of expected cash flows.
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31 9T 2017 Y THTA 9 % foro fadi faarent @1 wrr 9 Je|
- Forhrr st a wiaeraan (X e ¥)
o 6WEMAFH | 6HEA A1 | 1450 | S5A@AW | FdA
LIES F 99
IR SETRAT 2,468.83 - - - |2,468.83
IESREL - 1.61 8.05 86.94 96.60
3 ot Saam 3,971.46 | 1,130.38 - - |5,101.84
Fd 6,440.29 | 1,131.99 8.05 86.94 | 7,667.27
3192016 9%
WR-eaa o Taansit Y aRueaan X @)
o 6WEMAFA | 6HEH A1 | 1450 | 5ACAN | Fa
LIGH & 9
YR SAaIRal 1,377.04 - - | 1,377.04
IEGRE 1.61 8.05 88.55 98.21
3 i ST 3,754.46 | 1,122.58 - - | 4,877.04
Fd 5131.50 | 1,124.19 8.05 88.55 | 6,352.29
31974 2015 9%
-Feaa faira et & afaamar R @mad)
[EEE| 6MENAFT | 6WEN A1 | 1350 | 5ACAW Fd
KIG] & 9
IR GAaTRAT 1,316.18 - - - [1,316.18
IEGRE - 1.61 8.05 90.16 99.82
31 fo<ig <aam 3,971.18 | 1,104.95 - - |5,076.13
Fq 5287.36 | 1,105.56 8.05 90.16 | 6,492.13
In. IR Afaw
faeft gerwitEm

feraoft Tarfvrma o2 o TRad= o SRaw o oy Shei1 <1 werqaror g fae et faeh! (AT Jud 2Ter) & HR i
B Y BT o TR ATt 3 Faferd gar € | gatau, faeft 157 vardror o7 gepraer & & o, e
Tk T TTTCTa 3BT STAR0T ¥ & o Tkl Shad TMeeh! & TR 9T €19 W] AT € | W 9K, BT [aaof
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TATTT el bl 0T AT TR |
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Notes forming part of financial statements for the year ended 31st March 2017

Maturities of non-derivative financial liabilities (% in lakh)
Particulars Less than 6 |6 months to | Between 1 | Beyond 5 Total
months 1 year | and 5 years years
Trade payables 2,468.83 - - - | 2,468.83
Finance lease - 1.61 8.05 86.94 96.60
Other financial liabilities 3,971.46 1,130.38 - - | 5,101.84
Total 6,440.29 1,131.99 8.05 86.94 | 7,667.27
As at 31st March 2016
Maturities of non-derivative financial liabilities
R in lakh
Particulars Less than 6 |6 months to | Between 1 | Beyond 5 Total
months 1 year | and 5 years years
Trade payables 1,377.04 - - - | 1,377.04
Finance lease - 1.61 8.05 88.55 98.21
Other financial liabilities 3,754.46 1,122.58 - - | 4,877.04
Total 5,131.50 1,124.19 8.05 88.55 6,352.29
As at 1 April 2015
Maturities of non-derivative financial liabilities
(X in lakh
Particulars Less than 6 {6 months to | Between 1 | Beyond 5 Total
months 1 year | and 5 years years
Trade payables 1,316.18 - - - 1,316.18
Finance lease - 1.61 8.05 90.16 99.82
Other financial liabilities 3,971.18 1,104.95 - - | 5,076.13
Total 5,287.36 1,106.56 8.05 90.16 6,492.13
il Market risk

Foreign currency risk
The company's exposure to the risk of changes in foreign exchange rates relates primarily to the

company's operating activities due to major overseas sales (i.e.

US dollars).

Hence, to combat the foreign currency exposure, the company follows a policy wherein the sale
is made only on receipt of advance from the customers. Thus, the company is not exposed to

foreign currency risk.

Price risk

The company is exposed to price risk from its investment in mutual fund and classified in the
balance sheet at fair value through profitand loss.

To manage its price risk arising from the investment, the Company has invested in the mutual
fund after considering it's risk and return profile i.e. the debt profile of the mutual fund indicates
that the debt has been given to creditworthy banks and other institutional parties.

Sensitivity

31st March 2017

31st March 2016

Impact on profit after tax for 2% increase in NAV
Impact on profit after tax for 2% decrease in NAV

123.45
(123.45)
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I3 T 5,816.96 4,391.47 1,677.68
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Notes forming part of financial statements for the year ended 31st March 2017
Note 37: Capital management

For the purpose of the Company's capital management, capital includes issued equity capital
and all other equity reserves attributable to the equity holders. The primary objective of the
Company's capital managementis to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust the
capital structure, the Company may adjust the dividend payment to shareholders, return capital
to shareholders orissue new shares. The Company monitors capital using a gearing ratio, which
is net debt divided by total capital plus net debt. The Company includes within net debt, trade and
other payables, less cash and cash equivalents.

(X in lakh)

Particulars As at 31st As at 31st As at 1st

March 2017 March 2016 April 2015
Trade payables 2,468.85 1,377.04 1,316.17
Other current financial liabilities 5,101.83 4,877.05 5,076.13
Less: Cash and cash equivalents (1,753.72) (1,862.62) (4,714.62)
Net debt 5,816.96 4,391.47 1,677.68
Equity 67,984.54 62,910.78 75,446.64
Total capital 67,984.54 62,910.78 75,446.64
Capital and net debt 62,167.58 58,519.31 73,768.96
Gearing ratio 9.36% 7.50% 2.27%

Dividends

Particulars

31st March 2017

31st March 2016

(i) Equity shares
Final dividend for the year ended
31st March 2015 of¥ 200 per fully

paid share NIL 172,730,000
(i) Dividends not recognised at the end
of the reporting period NIL NIL
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq
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qRoT
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R arafed wrae 217 (97F) - - | 3,015.50 - - | (3,544.36)
PEIGERIR 576.66 - |(14,358.35)
A g 50.22 542.22
A 3 3,632.50 3,527.97
H G 4,158.95 - (11,372.60)
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Notes forming part of financial statements for the year ended 31st March 2017

Note 38: Segment information

Description of segments and principal activities

The company's chief operating decision maker - Group of executive directors examines the
company's performance. The management has identified the operating segment on the basis of
review by chief operating decision maker. For management purposes, the Company is
organised into business units based on its products and has two reportable segments, as
follows:

(a)
(b)

Revenue and expenses has been accounted on the basis of their relationship to the operating
activities of the segment. Income and expenses, which relate to the Company as a whole and
are not allocable to segments on a reasonable basis, have been included under “Unallocable
Income" and “Unallocable Expenses" respectively. Assets and Liabilities, which relate to the
enterprise as a whole and are not allocable to segments on a reasonable basis, have been
included under “Unallocable Assets/ Liabilities”. Inter-segment transfers are accounted for at

Mineral division, which comprises of OSCOM, M.K. and Chavara units

Chemical units, which comprises of MOPP and RED units.

competitive market prices charged to unaffiliated customers for similar goods.

Segmentrevenue and results:

( in lakh)
31stMarch 2017 31stMarch 2016
Mineral | Chemical Total Mineral | Chemical Total
Separation units Separation units
Units Units

Revenue
External customers 36,907.37 | 3,381.96 | 40,289.33 | 31,655.33| 4,527.77|36,183.10
Inter-Segment Sales - - - 12.07 (12.07) -
OtherIncome -
External customers 1,676.53 | 4,909.70 | 6,586.23 583.13 68.70 651.83
Inter-Segment - - -
Total segment revenue 38,583.90 | 8,291.66 | 46,875.56 | 32,250.53 | 4,584.40(36,834.93
Unallocable 276.47 250.56
Total Revenue
(Net-off Inter-segment) 32,250.53 | 4,584.40|37,085.49
Results
Segment result 330.74 |(2,769.58) | (2,438.84)| (7,018.86) | (3,795.13)(10,813.99)
Unallocated Corporate
expenses ( Net) 3,015.50 (3,544.36)
Operating Profit 576.66 (14,358.359)
Interest Expenses 50.22 542.22
Interest Income 3,632.50 3,527.97
Profit Before Tax 4,158.95 (11,372.60)
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e 39 : Fafor et AR

31 U1 2017 & quTS 99 % fore fa<i famon 1 9 a9 Jey I‘

K
)

YA HATAT e 24 “HaT2d Tl Yeh2 1Ao7 b STTAR,, W@l A § TRATYA HaTerd Tifeat o 1 W3 o1 Teh2 b0

T fear e
TG G FIHE
FTATHE ETH
1. 27 fe arege] ud ya e 9T
2. G . AT 29T (qah-TenT) - 31.08.2016 A
3. UhUgER friores (ferer)
4. ATFH.FH. "R 29T (f9U) - 01.02.2017 8
5. 4rel SifdgAn : [SEEREEHC)
6. Sl 39S FARAHE [SUENEEHIED
7. I T SEg : [GEEAREHICa
8.  FAIIATHTEH [SCEIEEHICY
0. A3, THER EARIKIEE]
7@ TR TR 3 AT e T (Ao T HR e :

a9 2016-17 2 G 9 14 % fofw w1 Mg 9Tl 1% 3,40,000 (fFsar 3w % 3,50,000) 3BT T feh T 77 &7 |
WG W& €I SBTTH BT oh AT -3 oh feaor F=Tam @ :

@)
%4 faaor 3191 2017 | 31 9T 2016
1. | Rafw 101.52 119.93
2. | Tou U Hon Ud ST w1 AT 0.70 1.20
3. | == 0.82 1.18
4. | 3197 Bl IHEAT I
e A GAT9T 0.82 0.70
TG - HTHEHT b dqfFTeh qriRerfaes forawor
&4, ™ 31 91 2017 31 91 2016
1. | 21 AROA. I - 26.43
2. | i3 e 35.02 26.58
3. | AT ArF. A 16.82 25.85
4. | 1 Th9 AN 27.06 25.54
5. | 9.k, Wl 4.91 15.53
6. | AT dl.3M. THER 17.71 -
Fq 101.52 119.93
23 T ot U AR T A O e
*.9.| 7T ERRE UG & TE AR THAT A
319 (3199 | 130 | 319" | 3199 | 1307 | 31 96 |31 914 | 130
) 2017 | 2016 | 2015 | 2017 2016 | 2015 | 2017| 2016 | 2015
1. |3T. IR.TA. T -] 058 072 - - - - -] 058
2. |91 Uh A 0.54| 030 | 0.91 0.77 0.82| 054 | 0.07
3. |dTdI.oMm. @wer| 0.16 | 0.32 | 0.30 0.41 0.16 | 0.07
Fd 070 | 1.20 | 1.93 1.18 0.82| 070 | 0.72
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Notes forming part of financial statements for the year ended 31st March 2017
Note 39: Related party transactions

As per Ind AS 24 “Related party Disclosures”, disclosure of transactions with the related parties as
defined in the Accounting Standard are given below:

Key Management Personnel:
Functional Directors:

1 Shri D. Singh . Chairman and Managing Director

2 Shri C. K. Asnani . Director (Technical) - Till 31.08.2016
3 Shri Rakesh Tumane :  Director (Finance)

4 Shri K K Mohanty :  Director (Marketing) - From 1.02.2017
5 Shri B Jyotikumar . Independent Director

6 Dr Ashok Kumar Lomas . Independent Director

7 Shri Shakeel Ahmed . Independent Director

8 Ms. Sheila Sangwan :  Independent Director

9 Shri. B.R.Tarafdar . Company Secretary

Details of transactions with Independent directors are as follows:

An amount of ¥ 3,40,000 (Previous year : ¥ 3,50,000) was paid to the independent directors towards
sitting fees during the year 2016-17.

Details of transactions with key management personnel are as follows:

(in lakh)
Sr No| Particulars 31st March 2017 | 31st March 2016
1 Remuneration 101.52 119.93
2 Repayment of loans and advances given 0.70 1.20
3 Advances given 0.82 1.18
4 Outstanding balance as at 31st March:
Amount recoverable 0.82 0.70
Remuneration particulars of individual key management personnel
(in lakh)
Sr No | Name 31st March 2017 | 31st March 2016
1 Dr. R.N.Patra - 26.43
2 Shri. D.Singh 35.02 26.58
3 Shri C.K.Asnani 16.82 25.85
4 Shri. Rakesh Tumane 27.06 25.54
5 Shri K K Mohanty 4.91 15.53
6 Shri. B.R.Tarafdar 17.71 -
Total 101.52 119.93
Re-Payment of Loans and Advances, payment of advances and outstanding
(% in lakh)
Sr | Name Repayment of loans Advances given |Outstanding balances
No 31st| 31st| 1st| 31st 31st 1st 31st| 31st 1st

March | March | April | March | March | April | March|March | April
2017 | 2016 | 2015 | 2017 | 2016 | 2015| 2017, 2016 | 2015

1 |Dr. R.N.Patra -| 0.58| 0.72 - - - | 0.58
2 | Shri. Rakesh Tumane 0.54 0.30| 0.91 - 0.77 - 0.82| 0.54 | 0.07
3 | Shri. B.R.Tarafdar 0.16| 0.32| 0.30 - 0.41 - 4+ 0.16 | 0.07

Total 0.70| 1.20| 1.93 - 1.18 - 0.82| 0.70 | 0.72
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31 AT 2017 Y THTA I o forw faii fEawon &1 9 a9 Jiew
T 40 : SATHIEH IAATY, ekt TRAUTAT T 3 ATTZaATT ©
(X @@ ¥)
.9 [EELU| 3197, 2017 | 319w, 2016| 1 3H«T 2015
1. | ATHHF FAT
(1) | ST REE, o= ot & &9 ¥ WihR el [har e
TR 7Tk Tore wrare= =1t fepar man 2 |
i) | ShERI/SgfeRdiat & ard
&) TG Al 41.06 271.85 246.65
) ga 9.38 9.13 8.87
T) 3ATahH 1,405.33 1,561.86 1,482.34
i) | HHETRE Ud 3 ZRT ST U ETe S e A dfaa @
%) HHATY- S, T, U4 31T 367.91 367.80 377.97
g) 3 - B gehd-fatae, ST ud affiT 117.66 102.16 97.23
iii) | HHETREN Ud I sfeEater | erfeEaier | srtem e
iv) | 9Tk TeTT SIferreid 4 < fofy Seaae gatast 403.75 391.47 432.32
(=T, UHeh U STHehTH)
v) | yf T e, Suenil o o8 R § 9Rad 53.32 53.32 135.97
o BT TS 14T TR T T
vi) | U Taeg e e 3.06 247.22 227.72
vii) | AfeeT/Bra gl 1 3T AT YA A 0 6 6.79 5.68 4.29
fora e ffer merepeon & e
viii) | T T 3R FBTAT AT T BT A - - -
(@) | TRfET (Fut Ht a0 A 6 T TF TEY R T F ) 87.49 87.49 89.10
() | ot o forres forg ey ST SeRer 2
i) | faarfed sweam
%) Tehsil T 85.71 93.84 93.84
g) YT 3.68 13.16 11.88
T) 99T T 189.58 189.58 202.66
i) | R W ag Yol & [ou aran - U 68.75 68.75 68.75
iii) | 39 W ohfEe & for farehT 22 M ereseo g UHeh - 41.71 41.71
iv) | T B eperanfRay & fero far emmfar-gaw - 25.80 186.06
V) | TASIUER % TATE T ks SeTE 91wk a1l - STad 5,653.59 5,206.98 4,739.51
vi) | TTSIUE R % TATEA W ehs g SeTe 9Jeeh a1d T 5,364.37 4,582.59 3,689.01
T - 3T
vil) | S STE 9feeh S 4T hL ETa - Tl 58.83 58.83 58.83
viii) | TS b AT R AT T - Sqh™ 113.30
ix) | VI W SYh UG SATTHR - THoh - - -
x) | TAE I 986.00 5,982.92 986.00
2. | gfaasgarn
(%) | Tl T BT Te1 ehT T YSIRTA Sehi o feig 4,527.25 1,526.98 1,474.62
WaTH TEl Sl T3 STFATHT GefaT
(@) | IR 3R 31 (99T W ariag STl &1 3ifoteh &9
¥ o T A
(M) | srwidEgan
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Notes forming part of financial statements for the year ended 31st March 2017

Note 40: Contingent liabilities, contingent assets and other commitments:

(X in lakh)

Sl. | Particulars 31st March | 31st March | 1st April
No 2017 2016 2015
1 Contingent Liabilities
(a) | Claims against the Company not

acknowledged as debts
i) Claims by Contractors/Suppliers

a) Manavalakurichi 41.06 271.85 246.65

b) Chavara 9.38 9.13 8.87

c) OSCOM 1,405.33 1,561.86 | 1,482.34
i) | Suits filed by employees and others pending

in Courts

a) Employees- Alwaye, MK and OSCOM 367.91 367.80 377.97

b) Others — Forum workers-civil ,loading & bagging 117.66 102.16 97.23
iii) | Employees and others Amount not ascertainable

Amount not ascertainable Amount not ascertainable
iv) | Higher Compensation for land acquired for the

Company (Chavara, MK and OSCOM) 403.75 391.47 432.32
v) | Claim by the Government of Orissa on account of

revision of ground rent rates, cess and interest thereon 53.32 53.32 135.97
vi) | Other claims against the Company 3.06 247.22 227.72
vii) | Claim by Provident fund authorities for belated

payments of contract/forum workers dues 6.79 5.68 4.29

viii)| Unexpired value of Letters of credit opened and
outstanding - - -
(b) | Guarantees (Unexpired value of Bank Guarantees
given on behalf of company ) 87.49 87.49 89.10
(c)| Other Money for which company is contingently liable
i) Disputed Tax demands

a) Sales tax 85.71 93.84 93.84

b) Service tax 3.68 13.16 11.88

c) Entry tax 189.58 189.58 202.66
i) | Claim for differential royalty on rebate — MK 68.75 68.75 68.75
i) | Claim by sales tax authority for input tax credit-MK - 41.71 41.71
iv) | Severance amount for shipping forum employees-

Chavara 25.80 186.06

v) | Central Excise claim on production of NGADU-Alwaye 5,653.59 5,206.98 | 4,739.51
vi) | Interest on central Excise claim on production of

NGADU-Alwaye 5,364.37 4,582.59 | 3,689.01
vii) | Service tax claim by central excise-Chavara 58.83 58.83 58.83
viii)| Differential Royalty on llmenite Dispatch -OSCOM - - 113.30
ix) | Local Cess & Surcharge on Royalty- MK - - -
x) | Excise duty -Chavara,MK 986.00 5,982.92 986.00
2 Commitments
(a) | Estimated amount of capital contracts remaining

to be executed and not provided for 4 527.25 1,526.98 | 1,474.62
(b) | Uncalled liability on shares and other investments

partly paid - - -

Other commitments - - -

—~
)
~
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

MT41 . FHAR ATH S
TUH 19 (TR “SBHAT A 2 STFIR AT A 3 RATT Fehed Ara feu e :

F. HAAFTAF FHAR ATH

AR TTTeh HHA AT & qid 33T hT a9 & forw &1y ud 21 % foreror ¥ ush gg % s ¥ g Aran 2 |

g. IREIERRERICCIKE

TR TR AT

Sick)
ICELU 31912017 319192016
i 981 § TiemT &1 Ire = 212.33 234.16
T3 Y9 AT ¥ AT ST IET 34.08 37.02
S ICEINGIRISEIE A RIESICARIREE] 497.29 496.95
TRYTRE AT T
T ! FfaRad R ar e 2
faaor fauqofy
TUEH TASNTSAT & ATeqq ATTeved
e ffer (fuw) =7 3 Hre & Fafeme
AT 79 aTd [T AT (T13RuHuy) BIELESEH
I

= EN ARId AN SIEM FHier 11 Ueh MRS @+ Ao €| SR &1 adwe o
aRATTa g hfee fafer &1 S wies dmichen Teiche o SMER WA fhar Srar & S &ar o
Wl ST Bl AT BRI el Uk AR (< BT TeT aTelt AT & a2 i a1 2 fmfor 3
T We2rep 2 T STErT TerT ATyar € |

TEeaqUl dieheh aATgA FM=TIaR 3 -
T 3197,2017 | 319w, 2016 I U@ 2015
AT h SR Jeg & SATEUURAUH | SEUCUATH | TSI
(2006-08) (2006-08) | (2006-08)
T « 5
CEEUITELY! 7.09% 7.80% 7.98%
AT TRETTIA T ATH b TeaTfoTd & (i a) 7.09% 7.80% 7.98%
T 7 g3 bl & (i av) 5.50% 5.50% 5.50%
FHHATY HRGR b1 & (T a) 2.00% 2.00% 2.00%
HaTHgh 3 (ad) 60 60 60

SHThe [edieh § [aaTRd @14 T FATIIT & T910% ST FRG™ e a9l T Suaed 11 Sl &
e TASTSA & a1 et &t & qem et &1 gt Suae T8 2 |
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Notes forming part of financial statements for the year ended 31st March 2017

Note 41: Employee benefit obligations

(a)

(b)

As per Ind AS-19 "Employee Benefits", the disclosures as defined in the Indian Accounting
Standard are furnished below:

Short term employee benefits:

The liability towards short term employee benefits is recognized as an expense for the yearin the
Statement of Profitand Loss .

Post employment benefits:

i. Defined contribution plan:

(Rinlakh)

Particulars 31stMarch 31stMarch

2017 2016
Employer's contribution to Pension Scheme 212.33 234.16
Employer's contribution to New Pension Scheme 34.08 37.02
Employer's contribution to Superannuation scheme 497.29 496.95
ii. Defined Benefits Plan:

The Company has the following defined benefits plans:

Particulars Remarks
Gratuity Funded through LIC
Provident Fund (PF) Funded through Trust
Post Retirement Medical Scheme (PRMS) Unfunded

Gratuity:

The employees, gratuity fund scheme managed by a trust is a defined benefit plan. The present
value of obligation is determined based on actuarial valuation using the Projected Unit Credit
Method, which considers each period of service as giving rise to an additional unit of benefit
entitlement and measures each unit separately to build up the final obligation.

The significant actuarial assumptions were as follows:

Particulars As at 31st As at 31st | As at 1st
March 2017 March 2016 | April 2015

Moratlity rate during Employment IALM IALM IALM
(2006-08) (2006-08) | (2006-08)

Ultimate Ultimate | Ultimate

Discount rate (per annum) 7.09% 7.80% 7.98%
Expected rate of return on plan assets (per annum) 7.09% 7.80% 7.98%
Rate of escalation in salary (per annum) 5.50% 5.50% 5.50%
Rate of employee turnover (per annum) 2.00% 2.00% 2.00%
Retirement age (years) 60 60 60

The expected rate of return considered in actuarial valuation is assumed to be available on risk

free investments like PPF as the investmentis with LIC and list of investments is not available.
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31 AT 2017 F THTA I o forw faii fFawont &1 9 a9 Jiew
TRUTRE AT A F AR W T TF ST{erq 7T HT AT 2
g ¥)
[EELLI 3197, 2017 | 3191, 2016 fl ST 2015
a9 o TR ¥ RS @14 ST 10,824.06 10,874.26 | 10,138.81
EISGEIKIRG] 275.94 298.09 295.83
T AT 844.28 867.77 941.89
Tl Farar - RiARa @y - .
el Jar@rTd - MiRd arg
ATH T T | ATAAT AT Fl AT 11,944.27 | 12,040.12 | 11,376.53
driches (@) / =1 59.28 212.86 424.97
I ATIF ATT H AT AT Tl AT 59.28 212.86 424.97
3iER TaRd g 3.59
(9T 3TaRd aFan) - - -
YA fehT T AT (1,183.49) | (1,432.51) (927.24)
TuiT R TR T4 STl 10,820.06 10,824.06 | 10,874.26
TSI TRETT % SR T % AR 79 U Sfer 79 F1 e
(X@raH)
feraor 3197, 2017 | 319, 2016 fl ST 2015
Y o TR AR H AT IRET B Sfaq e | 10,089.15 9,734.93 8,893.53
VAT TRETTAN b TeATr T ATaedy 786.95 776.85 773.74
Hiche (d19)/=1H 65.01 86.39 84.93
BRESIEIRINEE] 433.75 919.90 909.97
S BT Y AR - 3.59
(3T T BT 3faRa) - -
T [T T AT (1,183.49) | (1,432.51) (927.24)
YT W TS TREHTT hT Sferd It 10,191.38 | 10,089.15 9,734.93
AT TREYRT Rarides gl 851.97 863.24 858.67
Ao REafEt vd T % Sird gw w1 qEE
)
feraoT 3191, 2017 | 3197, 2016 f1 AT 2015
AT ARG <1 3ferd Iedt 10,191.38 | 10,089.15 9,734.93
FIRCIEIEGLIEK | 10,820.06 | 10,824.06 | 10,874.26
gt 1 gaiie W R fafd s darard -
At a1 g W TR i FehaorehTeli=T Sgar - - -
qo v ¥ Faf=d ofg (33an)/aREata (628.69) (734.91) | (1,139.33)
T4 F I Fafa frwraes (qrw)/z+ e
(FArgH)
IEEEUY 31 9T+, 2017 |31 W, 2016
IS gREYraal W ik (@) /21 (65.01) (86.39)
el WTheh (A1) /21 59.28 212.86
T8 HedT (5.74) 126.47
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Notes forming part of financial statements for the year ended 31st March 2017

Reconciliation of opening and closing balances of defined benefit obligation:

(X in lakh)
Particulars 31st March | 31st March 1st April
2017 2016 2015
Defined benefit obligation at beginning of the year 10,824.06 | 10,874.26 |10,138.81
Current service cost 275.94 298.09 295.83
Interest cost 844.28 867.77 941.89
Past service cost- non vested benefit - - -
Past service cost- vested benefit - - -
Total amount recognised in profit or loss 11,944.27 | 12,040.12 |11,376.53
Actuarial (gain)/loss 59.28 212.86 424.97
Total amount recognised in other comprehensive
income 59.28 212.86 424.97
Liability transferred in - 3.59 -
(Liability transferred out) - - -
Benefits paid (1,183.49) | (1,432.51) | (927.24)
Defined benefit obligation at year end 10,820.06 | 10,824.06 [10,874.26
Reconciliation of opening and closing balances of fair value of plan assets:
(X in lakh)
Particulars 31st March | 31st March | 1st April
2017 2016 2015
Fair value of plan assets at beginning of the year| 10,089.15 9,734.93 | 8,893.53
Expected return of plan assets 786.95 776.85 773.74
Actuarial gain/(Loss) 65.01 86.39 84.93
Employer's contribution 433.75 919.90 909.97
Transfer from other Company - 3.59 -
(Transfer to Other Company) - -
Benefits paid (1,183.49) | (1,432.51) | (927.24)
Fair value of plan assets at year end 10,191.38 10,089.15 | 9,734.93
Actual return on plan assets 851.97 863.24 858.67
Reconciliation of fair value of plan assets and obligations:
( in lakh)
Particulars 31st March 31st March| 1st April
2017 2016 2015
Fair value of plan assets 10,191.38 | 10,089.15 | 9,734.93
Present value of obligation 10,820.06 | 10,824.06 | 10,874.26
Unrecognized past service cost at the end of the period - - -
Unrecognized transitional liability at the end of the period - - -
Net (Liability)/ Asset recognized in the Balance Sheet (628.69) (734.91) {(1,139.33)
Actuarial (gain)/Loss recognized during the year:
(X in lakh)
Particulars 31st March 31st March
2017 2016
Actuarial (gain)/Loss on plan assets (65.01) (86.39)
Actuarial (gain)/Loss on obligation 59.28 212.86
Net Total (5.74) 126.47
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

K
)

ECEIEECIEEARINERIERING]
(X @ )
AT 31 WM, 2017 | 31 9T, 2016
AT I BT § @1 ETIE T A o 10,824.06 10,874.26
(3rate T BT H FISTAT JUTel BT Srad o) (10,089.15) (9,734.93)
BT H A< o/ (F9f) 734.91 1,139.33
A 844.28 867.77
(=TT 3 (786.95) (776.85)
T AT o g 9@ & & 57.32 90.92
T F I ATH FR ST & FaRor § e Ty
(X @rg ¥)
IEEEI 31 91, 2017 | 31 4T, 2016
A AT AT 275.94 298.09
9 & AN 57.32 90.92
(ST B 3rferd IeM)
(147) /@2 I4T TR Gl T A
faaell 351 30 § 9RgeH 1 98 1919 - -
AT AT T 333.26 389.01
TAUT AI(T F ToI0 o AT A (SAHATS) § A=t I 9 .
(X @ )
IEE 31 91, 2017 | 31 4T, 2016
e & iU et W di i s a4/ (211) 59.28 212.86
T 3 B BIZHT, AT gRaua) | R (65.01) (86.39)
Tt bt e ¥ geaa - -
T3S ¥ ATar W 3ty % fou 9E (3 /= (5.74) 126.47
GERRERLICIEE
(X @rg ¥)
IEEEUY 31 9T, 2017 | 31 W, 2016
AR9 9JE SFal 734.91 1,139.33
@ 3T 21 & fIarfon § veam T o 333.26 389.01
SIS § A=t 9T & (5.74) 126.47
91E e/ (Fafe) ¥ wiao
915 (3an)/wiRgufaal Zrawt e
(e TR 2T ATe Jar) - -
[ERIESIEARIKER] (433.75) (919.90)
9IS (3Fan)/dd 9ire ¥ wrar e Fuf 628.69 734.91
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Notes forming part of financial statements for the year ended 31st March 2017

Net Interest cost for Current period

(X in lakh)

Particulars 31st March 31st March

2017 2016
Present value of Benefit obligation at the beginning
of the period 10,824.06 10,874.26
(Fair value of Plan Assets at the beginning of the Period) | (10,089.15) (9,734.93)
Net liability / (Asset) at the beginning 734.91 1,139.33
Interest cost 844.28 867.77
(Interest income) (786.95) (776.85)
Net Interest cost for Current period 57.32 90.92
Expenses recognized in Statement of Profit and Loss during the year:

(% in lakh)

Particulars 31st March 31st March

2017 2016
Current Service cost 275.94 298.09
Net Interest cost 57.32 90.92
Past service cost - -
(Expected Contributions by the Employees) - -
(Gains)/Losses on curtailments and settlements - -
Net effect of changes in Foreign exchange rates
Expenses recognised 333.26 389.01

Expenses recognised in Other comprehensive Income (OCI) for current period:

(% in lakh)
Particulars 31st March 31st March
2017 2016
Actuarial Gains / (losses) on obligation for the period 59.28 212.86
Return on Plan Assets, Excluding Interest income (65.01) (86.39)
Change in Asset ceiling - -
Net (Income) / Expense for the period recognised in OCI (5.74) 126.47
Balance sheet reconciliation:
( in lakh)
Particulars 31st March 31st March
2017 2016
Opening net liability 734.91 1,139.33
Expenses recognised in Statement of Profit and Loss 333.26 389.01
Expenses recognised in OCI (5.74) 126.47
Net Liability / (Asset) Transfer In - -
Net (Liability) / Asset Transfer Out - -
(Benefits paid directly by the Employer) - -
Employer's contribution (433.75) (919.90)
Net (Liability)/ Asset recognized in the Balance Sheet 628.69 734.91

[o4]
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

IRERIREETU B
(Fra91 671 %)
[EELUI 3197=,2017 | 3197, 2016 | 1 3@ 2015
AL PRE]
9T ST AT
el EERIERIEFEREIEIRE
EILIGIES 100.00 100.00 100.00
W -
Fd 100.00 100.00 100.00
STl ATl 2 oY L AT AT :
(X @ )
faazor 31 9T, 2017 | 31 4T, 2016
Aty Sl BT H AT S BT 49 T4 10,820.06 10,824.06
(STaty BT 9T J AT G T Sfad ) (10,191.38) | (10,089.15)
= (3zan)/ (Fvfa) o& ¥ 628.68 734.91
TS AT 767.14 844.28
(=11 ) (722.57) (786.95)
T AT & [0 98 AT AT 44,57 57.32
T4 F IR ATH AR T F T¥awor § vgam 1o =9
R @ ¥)
IEEEI 31 W, 2017 | 31 9T, 2016
T AT AT 23451 275.94
JIE & AT 44 57 57.32
(AN B ST AreEH) - -
98 @ 279.09 333.26
STTATIE AT A FT TRIFAT 90T : BT &/
RATET BT a1irg & AfasT & auf § 3 SrgATa @y
1 319afd ad 1,585.01 1,493.43
2 Frgard ad 869.36 893.97
3 3rgafd ad 1,755.29 1,457.61
4 Frgard ag 1,695.69 1,720.76
5 3rgafd ad 1,365.42 1,647.71
6 A 10 I & AT 5,216.26 5,696.16
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Notes forming part of financial statements for the year ended 31st March 2017

Investment details:

K
)

(% of investment)

Type of Assets 31st March 2017

31st March 2016

1st April 2015

Government of India Assets

Corporate Bonds

Special Deposits Scheme

Equity shares of listed Companies

Property - -
Insurance fund 100.00 100.00 100.00
Others - -
Total 100.00 100.00 100.00
NetInterest cost for Next year:
( in lakh)

Particulars 31st March 31st March

2017 2016
Present value of Benefit obligation at the beginning
of the period 10,820.06 10,824.06
(Fair value of Plan Assets at the beginning of the Period) | (10,191.38) (10,089.15)
Net liability / (Asset) at the beginning 628.68 734.91
Interest cost 767.14 844.28
(Interest income) (722.57) (786.95)
Net Interest cost for Current period 44.57 57.32
Expenses recognized in Statement of Profit and Loss during the year:

(X in lakh)

Particulars 31st March 31st March

2017 2016
Current Service cost 234.51 275.94
Net Interest cost 44.57 57.32
(Expected contributions by the Employees) - -
Net Cost 279.09 333.26
Maturity Analysis of Projected Benefit Obligation: From the Fund
Projected Benefits payable in future years from the date of reporting
1st Following year 1,585.01 1,493.43
2nd Following year 869.36 893.97
3rd Following year 1,755.29 1,457.61
4th Following year 1,695.69 1,720.76
5th Following year 1,365.42 1,647.71
Sum of Years 6 to 10 5,216.26 5,696.16
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq
T fradr faewwor :

1R

K
)

Fae9TiddT fgoeraor fao@wor 8 S 3347 ¥ SHieid a1 afe Ar=arai i afe fmdr © g€t afaq 71 o
AT 2 | 9% S Naed § TRad bl ST & FS R0 TR Aty ¥ STt GIe9TadT (d9ewor & Wil 1

I T2 PR ETZ |
(X &g ¥)
IEEEU 31 9T, 2017 | 31 W, 2016
AT STTAMI T SFATT @19 T 10,820.06 10,824.06
ST I9E + 1% B2 I & H IRAdT (441.89) (456.46)
2T + 1% B2 &l & H TRad 482.33 497.95
2T THIE + I 96 &l &L H 1% Jedd 485.13 504.31
2T I + I g6 &l & § 1% g (452.38) (470.26)
ST T + 1% HHAN HRIGR Sl & F geard 35.47 55.11
SR T + 1% HHAR HRIER &l & F geard (38.18) (59.17)
TAAT AT I R v TR i sEfy & foo afan:
X @@ )
Ao 2016-17 | 201516 | 2014-15| 2013-14 | 2012-13
R & adqH I 10,820.06 | 10,824.06 | 10,874.26 | 10,138.81 | 9,515.98
AISTAT FUI<T BT S o 10,191.38 | 10,089.15 | 9,734.93 | 8,893.53 | 8,026.55
arfergry /A 7 (2fhe) (628.69) | (734.91) | (1,139.33) | (1,245.28) | (1,489.43)
FIHT A ©
AT 27T (@14)/21H © (258.34) 131.36 | (185.46) 305.94 514.57
I qYraa © A/ (&19) 65.01 86.39 84.93 75.71 138.32
wigsy oy (frow) «

HYAT 3T AT % fow Ao ffa gw % e & wigw ffy &1 gde w2, 9= vfas ffy e
fafarer wraram arferfer, 1952 % q&q Srafa & s |

WEeqUl dTTeh e A3t HEATgar i |
oo 3191, 2017 | 31919, 2016 | 1302015
w2 & (F1d a9) 7.09% 7.80% 7.98%
TRETHd aTadT (3 av) 8.65% 8.75% 8.75%
ATHN o (FT ) 2.00% 2.00% 2.00%
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Notes forming part of financial statements for the year ended 31st March 2017

Sensitivity Analysis:

Sensitivity analysis is analysis which will give the movement in liability if the assumptions were
not proved to be true on different count. This only signifies the change in the liability if the
difference between assumed and the actual is not following the parameters of the sensitivity

analysis.
(X in lakh)

Particulars 31st March 31st March

2017 2016
Projected Benefit Obligation on current assumptions 10,820.06 10,824.06
Delta Effect of +1% Change in Rate of discounting (441.89) (456.46)
Delta Effect of -1% Change in Rate of discounting 482.33 497.95
Delta Effect of +1% Change in Rate of Salary Increase 485.13 504.31
Delta Effect of -1% Change in Rate of Salary Increase (452.38) (470.26)
Delta Effect of +1% Change in Rate of Employee turnover 35.47 55.11
Delta Effect of -1% Change in Rate of Employee turnover (38.18) (59.17)
Amounts for the current annual period and previous four annual periods:

(X in lakh)

Particulars 2016-17| 2015-16 2014-15 2013-14 2012-13
Present value of obligation 10,820.06(10,824.06 | 10,874.26 | 10,138.81 9,515.98
Fair value of plan assets 10,191.38(10,089.15 | 9,734.93 8,893.53 8,026.55
Surplus /(Deficit)in the plan (628.69)| (734.91) |(1,139.33) | (1,245.28) | (1,489.43)
Experience Adjustment:
On plan liability (gain)/loss (258.34) 131.36 (185.46) 305.94 514.57
On plan assets gain/(loss) 65.01 86.39 84.93 75.71 138.32

Provident Fund (PF):

The Company manages provident fund through a provident fund trust for its employees which is
permitted under the Provident Fund and Miscellaneous Provisions Act, 1952. The plan
envisages contribution by employer and employees and guaranteed interest at the rate notified

by the provident fund authority.

The significant actuarial assumptions were as follows:

Particulars 31st March |31st March | 1st April
2017 2016 2015
Discountrate (perannum) 7.09% 7.80% 7.98%
Guaranteed return (per annum) 8.65% 8.75% 8.75%
Attrition rate (perannum) 2.00% 2.00% 2.00%
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

QRWTIRE AT AT F TR S 3T N FHTJH

(X &g ¥)
[EELU| 3197+, 2017 | 319, 2016 1 AT 2015
T o TR § TRETNT AT ST 30,454.13 29,299.91 [27,103.58
7] AT AT 1,081.79 1,067.01 | 1,101.90
T AT 2,587.58 252227 | 2,345.33
AN ATTE (410 Fied) 2,172.83 2,165.66 | 2,062.44
FTE SrARd Sadr 313.67 337.21 45.45
(ST AR <7n) 0.00 (400.33) (62.67)
Miehe (d149)/=1H 0.00 - -
AT fohT T ATH -4,223.13 (4,537.60) [(3,296.12)
Fuid R IRHINA ST 32,356.88 30,454.13 | 29,299.91
AT FATET 6 SR o % AR SR ST 9 61 qHE
(X @ )
o 31 W, 2017| 31 9T, 2016 1 3 2015
o % YR ¥ AISAAT TREIIT T Sfd g 30,886.37 29,632.33 | 27,386.35
AT TRGaT bl FeToTd aradt 2,587.58 2,522.27 | 2,345.33
3 S F SFaRa 313.67 337.21 45.45
(3T ST Bl 3FaRa) 0.00 (400.33) (62.67)
dichen (TTH)/=T 199.90 99.82 49.65
39T T 3,224.62 3,232.67 | 3,164.34
A fohT T AT -4,223.13 (4,537.60) | (3,296.12)
gl W IS aREdfT T Sfd g 32,989.02 30,886.37 | 29,632.33
Ao TRERrE OF TRt % Sfee T &1 A
(X @rg ¥)
AT 31 9T, 2017|31 |T, 2016 | 1 34 2015
AT TREI TR < S 1o 32,989.02 | 30,886.37| 29,632.33
STl BT 9 ) (32,356.88) | (30,454.13)| (29,299.91)
fafer @ Rafa 632.14 432.24 332.42
3% ¥ fafeq 7@ g5 = (39an)/aRaufa (632.14) (432.24) (332.42)
T o= ¥ faf=q afar - - -
T4 F TR fufa = @)
ferawor 31 9T, 2017 | 31 |T=, 2016 |1 3 2015
T JT AT 1,081.79 1,067.01|  1,101.90
TS @ 2,587.58 2522.27| 2,345.33
(AT gREufTAY T FfIT are) (2,587.58) (2,522.27)| (2,345.33)
dMTehe (Ar9/H) 199.90 99.82 49.65
geent ¥ R fafed g =@/ (am) (199.90) (99.82) (49.65)
TN ¥ T TAT ST - - -
T § HHT - - -
918 @ 1,081.79 1,067.01| 1,101.90

K
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Notes forming part of financial statements for the year ended 31st March 2017

Reconciliation of opening and closing balances of defined benefit obligation :

( in lakh)
Particulars 31st March | 31st March | 1st April
2017 2016 2015
Defined benefit obligation at beginning of the year 30,454.13 | 29,299.91 |27,103.58
Current service cost 1,081.79 1,067.01 | 1,101.90
Interest cost 2,587.58 2,522.27 | 2,345.33
Employee Contribution (Including VPF) 2,142.83 2,165.66 | 2,062.44
Liability Transferred In 313.67 337.21 45.45
(Liability Transferred Out) 0.00 (400.33) (62.67)
Actuarial (gain)/loss 0.00 - -
Benefits paid -4,223.13 (4,537.60)|(3,296.12)
Defined benefit obligation at year end 32,356.88 30,454.13 |29,299.91
Reconciliation of opening and closing balances of fair value of plan assets:
(% in lakh)
Particulars 31st March [31st March |1st April
2017 2016 2015
Fair value of plan assets at beginning of the year 30,886.37 | 29,632.33 |27,386.35
Expected return of plan assets 2,587.58 2,522.27 | 2,345.33
Transfer from other Company 313.67 337.21 45.45
(Transfer to Other Company) 0.00 (400.33) (62.67)
Actuarial gain/(Loss) 199.90 99.82 49.65
Contribution 3,224.62 3,232.67 | 3,164.34
Benefits paid -4,223.13 | (4,537.60) ((3,296.12)
Fair value of plan assets at year end 32,989.02 30,886.37 |29,632.33
Reconciliation of fair value of plan assets and obligations:
(% in lakh)
Particulars 31st March | 31st March 1st April
2017 2016 2015
Fair value of plan assets 32,989.02 30,886.37 | 29,632.33
(Present value of obligation) (32,356.88) | (30,454.13) | (29,299.91)
Funded Status 632.14 432.24 332.42
Net liability/(asset) not recognized in the books (632.14) (432.24) (332.42)
Amount recognized in balance sheet - - -
Expenses recognized during the year:
( in lakh)
Particulars 31st March |31st March 1st April
2017 2016 2015
Current Service cost 1,081.79 1,067.01 1,101.90
Interest cost 2,587.58 2,522.27 2,345.33
(Expected return on Plan assets) (2,587.58) (2,522.27) |(2,345.33)
Actuarial gain/(Loss) 199.90 99.82 49.65
Net expense/(income) not recognized in the books (199.90) (99.82) (49.65)
Surplus Utilised - - -
Interest Shortfall - - -
Net Cost 1,081.79 1,067.01 1,101.90

ro7]
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31 | 2017 F THTS a9 2 fore faeii fEawont &1 9 a9 Jiew

GERRERCICICE (R #)
oot 3197, 2017 | 3197, 2016 1 AT 2015
g 1,081.79 1,067.01 | 1,101.90
(qTE 37 918 - 5 -
[ERIESIEIRINEE (1,081.79) (1,067.01) | (1,101.90)
T 7o Faf=ed gemfan - - -

IREREIREEE] \BEFIEEIGEIS))
TRETE F1IER 31 9T, 2017/ 31 9T, 2016 |1 30« 2015
ARA TR bl TREUET 14.62 15.95 18.52
T TR i TREuRET 21.01 18.79 16.10
EFE RIS 13.38 14.29 14.89
SRECLE 42.53 43.39 43.22
EEZLLI 0.80 0.39 0.29
S 7.66 7.19 6.95
KERIESEZSEATER IR RS 0.00 0.00 0.03
Fd 100.00 100.00 100.00

T AT ST R o TR I srafera & forg aaranat R @@ ¥)
ferawor 2016-17| 2015-16| 2014-15| 2013-14| 2012-13| 2011-12

TR T 9 T 32,356.88(30,454.13 | 29,299.91| 27,103.58 | 24,512.59 | 22,398.59

ST TRAYTTAT BT Shad T | 32,989.02(30,886.37 | 29,632.33| 27,386.35 | 24,782.12 | 22,624.83

TS § STeI9Te/ (HT) 632.14| 432.24| 6632.42| 282.77| 269.53| 226.24

HAIHT THTEA

ST 2T (@r)/=T - - - - - -

T WEYrA | @/ (B1)|  199.90| 99.82 49.65 43.29 43.29| 104.61

uqu : e TET
Attt e ffee dem (fremor) -

HATHG T2 AT AT § HHATRAT Sl HATGIT b T Seh| W ST ATl (A, U ST
2I4T) T Ffergfet b1 AT & | il e sl Jargh & a9 g Ga & STER T U a1 G191 3 S

1A & | FEqol ST JaTgHT M=Tgar 3 :

AT 3191, 2017 | 3191, 2016 |1 32015

T qROM HEUTAUE | SEUUAUH | EUUEAUH
(2006-08) (2006-08) | (2006-08)

S S <

T (A ad) 7.45% 8.06% 7.95%

M HATHGT g (av) 60 60 60

T & (3 ) 2.00% 2.00% 2.00%

TerTeh g AT JoTah I & 3.50% 3.50% 5.00%

ATET AT BT IAHT o dMTheh Jedeh H 8.06% TS & o MR T qeh Te.d T o7 I8
AT T @ T 38 Jelieh b Te.dl [fchodT STRIETT T S8 T 9Tl gfaal Adq 8.06% 1 Tl &%

B AT hiSS BT |

[ 98]
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Notes forming part of financial statements for the year ended 31st March 2017
Balance sheet reconciliation:
( in lakh)
Particulars 31st March | 31st March 1st April
2017 2016 2015
Opening net liability - - -
Expenses 1,081.79 1,067.01 1,101.90
Net TransferIn - - -
(Net Transfer Out) - - -
(Employer's contribution) (1,081.79) | (1,067.01)| (1,101.90)
Amountrecognized in the balance sheet - - -
Investment details:
(% of investment)
Particulars 31st March | 31st March 1st April
2017 2016 2015
Government of India Assets 14.62 15.95 18.52
State GovernmentAssets 21.01 18.79 16.10
Special Deposits Scheme 13.38 14.29 14.89
Other Bonds 42.53 43.39 43.22
Bank Balance 0.80 0.39 0.29
Others 7.66 7.19 6.95
Add premium to be adjusted 0.00 0.00 0.03
Total 100.00 100.00 100.00
Amounts for the current annual period and previous four annual periods:
(X in lakh)
Particulars 2016-17 2015-16 2014-15| 2013-14 | 2012-13 | 2011-12
Present value of obligation | 32,356.88 | 30,454.13 | 29,299.91 |27,103.58 |24,512.59 |22,398.59
Fair value of plan assets 32,989.02 | 30,886.37 |29,632.33 |27,386.35 [24,782.12 |22,624.83
Surplus /(Deficit)in the plan 632.14 432.24 332.42 282.77 269.53 226.24
Experience Adjustment:
On plan liability (gain)/loss - - - - - -
On plan assets gain/(loss) 199.90 99.82 49.65 43.29 43.29 104.61
NA: NotAvailable

Post Retirement Medical Scheme (PRMS):

The post retirement medical scheme provides for reimbursement of health care costs (both
domicilliary & hospitalisation) to employees post their retirement. The reimbursement is subject
to anoverall ceiling based on cadre of the employee at the time of retirement.

The significant actuarial assumptions were as follows:

(X in lakh)

Particulars 31st March | 31st March| 1st April
2017 2016 2015

Mortality Table IALM IALM IALM

(2006-08) (2006-08)| (2006-08)

Ultimate Ultimate Ultimate

Discount rate (per annum) 7.45% 8.06% 7.95%
Normal retirementage (years) 60 60 60
Attrition rate (perannum) 2.00% 2.00% 2.00%
Medical cost inflation rate 3.50% 3.50% 5.00%

The present values of the future liabilities have been arrived at on the basis of 8.06% interest rate
in actuarial valuation, assuming that the medical reserve arrived at by this valuation and the
future increases thereon will be credited with atleast 8.06% interest rate.
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31 9T 2017 &1 q9TS 99 % fore fa<her faawon &1 9 a9 Jieq

QRWTIRE T FAE F AN ST AT | ST HT THT

(X &g ¥)
lEEEI 31 9T, 2017 |31 9T, 2016 |1 374 2015
Y & IRY § TRAT A1 i 5,109.55 5,144.43 4,730.09
7], HT AT 137.19 147.32 178.50
TS AT 411.83 408.98 439.42
e Far arrg- 1) HiEd ary - - -
Tl JaT ArTa-Hed |
3ieR araRa g
(SRR 3iaRd <3dn) - - -
dichen (TT4)/=T 7.23 (350.73) 39.43
A BT T @14 (247.00) (240.45) (243.01)
uytq W qRATST @1y T 5,418.80 5,109.55 5,144.43
AT TREUT Ue ST o Sfed e &l e -
(% @ )
[EEL] 31 9T, 2017 | 31 9T, 2016 |1 3 2015
2T BT I oI 5,418.80 5,109.55 5,144.43
At &l g W TR i s a4 ard - - -
GREREERGIE RN 5,418.80 5109.55| 5,144.43
JE AW AN :
(X &g ¥)
G 3191, 2017| 319, 2016
AT I JIBAATT H AT AT T T4 I 5,109.55 5,144.43
(SFate <t BT H FISTAT 9Tl BT Sred o) - -
T ¥ 918 / (F9fe) 5,109.55 514443
T A 411.83 408.98
(=t 3m) - -
FAAH SATY % o 9 AT A 411.83 408.98
T F TR ATH AR BT 6 o § e =g :
(X @rg ¥)
faawoT 319, 2017/ 3191+, 2016
EIGGEIGIRG] 137.19 147.32
9TE & @rd 411.83 408.98
(ST B eferd Irem) - -
91 AN 549.02 556.30
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Notes forming part of financial statements for the year ended 31st March 2017

Reconciliation of opening and closing balances of defined benefit obligation:

(X in lakh)
Particulars 31st March | 31st March 1st April
2017 2016 2015
Defined benefit obligation at beginning of the year 5,109.55 5,144 .43 4,730.09
Current service cost 137.19 147.32 178.50
Interest cost 411.83 408.98 439.42
Past service cost- non vested benefit - - -
Past service cost- vested benefit - - -
Liability transferred in - - -
(Liability transferred out) - - -
Actuarial (gain)/loss 7.23 (350.73) 39.43
Benefits paid (247.00) (240.45) (243.01)
Defined benefit obligation at year end 5,418.80 5,109.55 5,144.43
Reconciliation of fair value of plan assets and obligations:
(X in lakh)
Particulars 31stMarch |31stMarch 1st April
2017 2016 2015
Fair value of plan assets - - -
Present value of obligation 5,418.80 5,109.55 5,144.43
Unrecognized past service cost at the end
ofthe period - - -
Amountrecognized in balance sheet 5,418.80 5,109.55 5,144 .43
NetInterest cost:
(X in lakh)
Particulars 31st March | 31st March
2017 2016
Present value of Benefit obligation at the beginning
ofthe period 5,109.55 5,144 .43
(Fair value of Plan Assets at the beginning of the Period - -
Net liability / (Asset) at the beginning 5,109.55 5,144.43
Interest cost 411.83 408.98
(Interest income) - -
Net Interest cost for Current period 411.83 408.98
Expenses recognized in Statement of Profit and Loss during the year:
(X in lakh)
Particulars 31st March| 31st March
2017 2016
Current Service cost 137.19 147.32
Net Interest cost 411.83 408.98
(Expected contributions by the Employees) - -
Net Cost 549.02 556.30
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31 U 2017 &1 q9TS 99 % fore faier faaon &1 9 a9 Jied

TAAT ST 2 forg o =maes o (enfiad) § arar o =g

(X @rg ¥)
faawoT 31 M, 2017 | 31 9, 2016
3rafe & U arfae W amitcher @/ (219) 7.23 (350.73)
TS 3T I BIZT, Ao TREual | Red - -
Tt 1 Fifer T ¥ gearg - -
SIS § A1 W 37afe & foiu 9T% (3m)/=2= 7.23 (350.73)
GEREERCIEIGE R@maH)
IEEEU 31 9T, 2017 | 31 9T, 2016
T8 ol &l TRH 5,109.55 5,144.43
@Y 3R & & e ¥ Tea™ T =g 549.02 556.30
TS § AT W 7.23 (350.73)
e Sgar/ (Futd) ¥ oo - -
e aran/duta arer T - -
(AT e 81 A9 ) (247.00) (240.45)
ERIEsIEARINEE
e (3zran)/qem w1 ¥ A=t g gufd 5,418.80 5,109.55
T AT % Tl YT AT AR arE¥)
faawor 31 M, 2017 | 31 W, 2016
AT T BT H @TH ST BT dqT T 5,418.81 5,109.55
(3rate T BT H FISTAT JUTel BT Srad o) - -
BT H 9JE oFar/ (Jur) 5,418.81 5,109.55
TS AT 403.70 411.83
(==t 31m) - -
FAAH AT % o I8 AT A 403.70 411.83
T4 F TR AT9 AR N F AT A Eam g : Rama¥)
IEELI 31 9T, 2017 | 31 4T, 2016
A HaT AN 127.50 137.19
98 AT @TTq 403.70 403.70
(HEAT B 3Tuferd IEM) - -
98 @Tq 531.20 549.02
AT ATH A FT RIS faeawor : &
RS et arirg & |y o ol § oF STgATHd @
1 3Tgard ay 309.72 308.64
2 3rgard ag 324.43 319.64
3 3rgard au 342.37 333.42
4 37gard a¥ 360.07 349.22
5 3gard au 373.77 364.58
69 10 A & I 2,104.30 1,967.11
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Notes forming part of financial statements for the year ended 31st March 2017

Expenses recognised in Other comprehensive Income (OCI) for current period:

(X in lakh)
Particulars 31st March| 31st March
2017 2016
Actuarial Gains / (losses) on obligation for the period 7.23 (350.73)
Return on Plan Assets, Excluding Interest income - -
Change in Asset ceiling - -
Net (Income) / Expense for the period recognised in OCI 7.23 (350.73)
Balance sheetreconciliation:
(X in lakh)
Particulars 31st March| 31st March
2017 2016
Opening net liability 5,109.55 5,144.43
Expenses recognised in Statement of Profit and Loss 549.02 556.30
Expenses recognised in OCI 7.23 (350.73)
Net Liability / (Asset) Transfer In - -
Net (Liability) / Asset Transfer Out - -
(Benefits paid directly by the Employer) (247.00) (240.45)
Employer's contribution
Net (Liability)/ Asset recognized in the Balance Sheet 5,418.80 5,109.55
NetInterest cost for Next year:
(X in lakh)
Particulars 31st March| 31st March
2017 2016
Present value of Benefit obligation at the beginning of the period 5,418.81 5,109.55
(Fair value of Plan Assets at the beginning of the Period) - -
Net liability / (Asset) at the beginning 5,418.81 5,109.55
Interest cost 403.70 411.83
(Interest income) - -
Net Interest cost for Current period 403.70 411.83
Expenses recognized in Statement of Profit and Loss during the year:
(% in lakh)
Particulars 31st March| 31st March
2017 2016
Current Service cost 127.50 137.19
Net Interest cost 403.70 403.70
(Expected contributions by the Employees) - -
Net Cost 531.20 549.02
Maturity Analysis of Projected Benefit Obligation: From the employer
Projected Benefits payable in future years from the date of reporting
1st Following year 309.72 308.64
2nd Following year 324.43 319.64
3rd Following year 342.37 333.42
4th Following year 360.07 349.22
5th Following year 373.77 364.58
Sum of Years 6 to 10 2,014.30 1,967.11
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31 U 2017 &1 q9TS 99 % fore faier faaon &1 9 a9 Jied

g9 fradr faewwor :

Fae9TiddT fgoeour faoewor 8 S 34T ¥ Siieid a1 IS Ar=arai bl iy [ © g€ anfad 71
TAT 8 | T€ Shad aTaed § URad bl G9TidT & TS e 3R ardfeeh ¥ it Fae9fierar [aoawor & TRt 1

I TE1 PR ETZ |
(X &g ¥)
ECERIE G| 31 WM, 2017 | 31 |TH, 2016|1 3T 2015
FTAH SIAH T SIAI AT SR 5,418.80 5109.55 | 5,144.43
T3 TWH 1% DI ghg &g a1 ¥ 7RI (500.60) (459.56) | (456.76)
T3 W H 1% I HAT 8 3TaT § TRadT 597.73 547.06 542.86
TSTTIT & H 1% DI JI§ =g oddT § TRadd 600.88 550.81 547.24
TSTERIT & H 1% I AT &g aFal 4 TRadT (504.26) (463.67) (461.39)
I AT 3Tare Ud e IR atfies STafe] o fola gt :
X @@ )
ferazor 2016-17 | 2015-16 | 2014-15 | 2013-14 | 2012-13 | 2011-12
ST BT I 5418.80 | 5,109.55 | 5,144.43 | 4,730.09 | 4,682.84 |4,132.35
AT H T/ (amem) 5,418.80) [(5,109.55) |[(5,144.43) |(4,730.09) (4,682.84) (4,132.35)
T. 3T SR TTcTeh @4 :
EEIEDLI

T ST “3 SH I HHAT ard” ¥ MY 9ed & T2 381 e Tedich [T ST 8 a7 el §
qegar fear A2 |

(X &g #)
R ECR UGG 31 |79, 2017 | 31 9T, 2016 |1 3T 2015
Tehel 3gdm 6,612.39 5,977.49 5.794.43

I 2 T AT : ST & AaTg il R : T AT T 3 EreebTiereh X e Wt soamdy ot o &9
¥ A AT 2 | Sfe § e diche Tedieh o SMER W AR 84.23 @1d (fiwd av % 85.72 @)
AL |

R e & fore wet A Rarad (Cadr) : afedi § wraem dmice g & SR T UA
1A 64.24 @G (et 92 63.78) I UL |

—
.
S

dHTheh Tedieh 4 A S dTel |l da9 bl SAT-d drrd ¥ Jerbiid, aRedr, & ud o=
Faferd T ST TRt AToTR ¥ STyfef U AT 1 &0 T A e |

ST T a9 2016-17 & foiu S9a™ 19 29 % 877.77 @@ (95 ay < 895.88 @A) 30 A a1
STTAH AT |
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Notes forming part of financial statements for the year ended 31st March 2017

Sensitivity analysis:

Sensitivity analysis is analysis which will give the movement in liability if the assumptions were
not proved to be true on different count. This only signifies the change in the liability if the
difference between assumed and the actual is not following the parameters of the sensitivity

(c)

analysis.
(X in lakh)
Sensitivity 31st March | 31st March 1st April
2017 2016 2015
Projected Benefit Obligation on current assumptions 5,418.80 5,109.55 5,144.43
Change in liability for 1% increase in discount rate (500.60) (459.56) (456.76)
Change in liability for 1% decrease in discount rate 597.73 547.06 542.86
Change in liability for 1% increase in inflation rate 600.88 550.81 547.24
Change in liability for 1% decrease in inflation rate (504.26) (463.67) (461.39)
Amounts for the current annual period and previous four annual periods:
(% in lakh)
Particulars 2016-17 | 2015-16 2014-15| 2013-14| 2012-13| 2011-12
Present value of obligation | 5,418.80 | 5,109.55 | 5,144.43| 4,730.09| 4,682.84| 4,132.35
Fair value of plan assets - - - - - -
Surplus /(Deficit)in the plan | (5,418.80) [(5,109.55) |(5,144.43)| (4,730.09) | (4,682.84)](4,132.35)

Other Long Term Benefits:

Leave liability
i. Leave liability is under “Other long term employee benefit” and is valued actuarially and
provided in the books accordingly.

(% in lakh)
Sensitivity 31st March | 31st March 1st April
2017 2016 2015
Gross liability 6,612.39 5,977.49 5,794.43

Notes:

ii. Resettlement allowance: Resettlement allowance on retirement from the Company is
considered as “Other long term unfunded employee benefit”. The provision amounting
to ¥ 84.23 lakh ( previous year X 85.72 lakh) in the books is made based on actuarial
valuation.

iii. Leave Travel Concession (LTC) for non-executives: Provision for LTC amounting to
3 64.24 lakh (previous year ¥ 63.78 lakh) in the books is made based on actuarial
valuation.

i The estimates of future salary increases considered in actuarial valuation, take
account of inflation, seniority, promotion and other relevant factors, such as supply and
demand in the employment market.

ii. The Company estimates that the amount to be contributed to the gratuity fund for the
financial year2016-17 willbe ¥ 877.77 lakhs (Previous yearX 895.88 lakhs).
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AT 42 : HTAHT S TEel TR ME o

+.

o TIaRoTsil & ®9 | 799 HRAE @1 =S

3 ST BT TEAT STAT Tl Feried & S 9 S, 2013 31 &R 133 % SR 31 914 2017 & STTAR
YT (AT AT AT ) T2, 2015 % STFAR HIGHT % TR IR BT T2 7 |

3191, 2017 1 T 99 % faiia Farda a1 daR B3 § 31 AT 2016 1 T a9 o o0 2 fadia aara
¥ J3gA 1 T2 SR G 0 % B9 ¥ Ueh SHISH IeHT b1 A1 § A1 1 ¥ 24T erdien At s ar] frar
TAT 2 | 1 3 2015 BT (FHH0T B TAEr) ToT T 3 BT F ST SFETSH HICHT JR B3 |, o1 A fa<dig
farawon ¥ vea & R o1 18 i91 B gEEtora fohan @ i shufva (Srar 91eR ) W, 2006 (Fomferd) 3R 3
TR 7B qTaeT=il 2 ded e oram Aeht o STaR daR & (e staud 2 SR ) |

TE A2 29 91 b1 WEIHI0T Y& H{dT 2 foh fIse SIuud § 58 9redr 5 319 2015 31 31 4T 2016 1 HY-T
1 farcira et w1 warfeaa feran @, 31 91 2016 @1 g9 a9 & foro fad weefa feran @ |

EEARERLEIE I

KEIECKINC]

101 % B9 ¥ AT, Teal dqradl, T2 3R S0l i 3791 a7 aegai & fog frea siroudr &
STAR AT A AT o ST T 1 GATd i o ol 78l IR TS WiHe 3T & 3R 30
T T & A1E GhA0T I fAf & &Y § 30! TS T2 @1 o &9 § UM BT & | -
FARITT ST & [0 ATA9TH A T€ B2 4071 & 3 HII o {10 U1 ST Teb T A1 Fehell & |

TEFAR AT 7 FeHAY B TAf T ST T AN, FI R STHIT S 3 G Sl ST
T SOt @ S 2 e o & & A1 foran @ |

HETd TS AR

A
AT o ToTT HehAUT ST TG H HTHT & STFAR Ueh 313 1 STTAM Y&l SI0udT (W@ ifaai §

T2 i feram 2 for amiior o are) 2 argan o4 fafy o for feb o ergami o ergey &,
9 T T 13 fafere yoor 7 271 foh ST e ¥ | 1o 6 STgA % STIAR 1 3T 2015
T St 6 ST S T3 T A o ST % A1 G 2, el 22 bl e Stoud s
AT H STTHT o (e Ueh ST 3TER F1=T |

=i g sfiv 3garst #1 S-ar=an

101 % B9 H 9ICTT ST HehHUT b TdT R IT TP A1E T aTell W o [Tl 109 & T oS-
T=IAT FTAETY 1 @] B3 o o Te el aR ST 2t SagTehdT & | &Tdifeh, 101 2 & A1 3
TEdl IR 3TI1S2HS Dl 313 b I i a@ T 109 b &Y ¥ QAT § S[- 97T Sa9Thdren &l
AN 3 Bl STATT F&TH 1 €, FITT 9 SBT3l fh 109 3 & § rerdn h1 foreirg wRgwfaar o
forira 3TRET Bl A e o o Sagden 2 | Fiee @ee &1 TR 3 e o [EaTdl a99 &
SR AT TRt T T | B9 < THT o &Y § FehA0T a1 [Afer & 9T & %9 § 109 3 SI-H1=eT
T 2Bt W] e 2 |
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Notes forming part of financial statements for the year ended 31st March 2017

Note 42 First time adoption of Ind AS

A

Firstind AS Financial statements

These are the company's first separate financial statements prepared in accordance with Ind AS
applicable as per Section 133 of Companies Act, 2013 as per Companies (Indian Accounting
Standards) Rules, 2015 as at 31st March 2017.

The accounting policies set out in note 1 have been applied in preparing the financial statements
for the year ended 31st March 2017, the comparative information presented in these financial
statements for the year ended 31st March 2016 and in the preparation of an opening Ind AS
balance sheet at 1 April 2015 (the date of transition). In preparing its opening Ind AS balance
sheet, the Company has adjusted the amounts reported previously in financial statements
prepared in accordance with the accounting standards notified under Companies (Accounting
Standards) Rules, 2006 (as amended) and other relevant provisions of the Act (previous GAAP
orIndian GAAP).

This note provides an explanation of how the transition from previous GAAP to Ind AS has
affected the company's financial position as on April 2015 and 31st March 2016, financial
performance for the year ended 31st March 2016

i Optional exemptions availed

Deemed cost

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value
measured as per the previous GAAP for all of its items of property, plant and
equipment, and use that as its deemed cost as at the date of transition after making
necessary adjustments for de-commissioning liabilities. This exemption can also be
used forintangible assets.

Accordingly, the Company has elected to measure all of its property, plant and
equipment and intangible assets at their previous GAAP carrying value as its deemed
coston the date of transition.

i Mandatory exceptions applied

Estimates

An entity's estimates in accordance with Ind ASs at the date of transition to Ind AS shall
be consistent with estimates made for the same date in accordance with previous
GAARP (after adjustments to reflect any difference in accounting policies), unless there
is objective evidence that those estimates were in error.

Ind AS estimates as at 1 April 2015 are consistent with the estimates as at the same
date made in conformity with previous GAAP except where Ind AS required a different
basis for estimates as compared to the previous GAAP.

De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS
109 prospectively for transactions occurring on or after the date of transition to Ind AS.
However, Ind AS 101 allows a first-time adopter to apply the de-recognition
requirements in Ind AS 109 retrospectively from a date of the entity's choosing,
provided that the information needed to apply Ind AS 109 to financial assets and
financial liabilities derecognised as a result of past transactions was obtained at the
time of initially accounting for those transactions. The company has applied the de-
recognition provisions of Ind AS 109 prospectively from the date of transition to Ind AS.
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31 U 2017 &1 q9TS 99 % fore faier faaon &1 9 a9 Jied

farfra et afietor st A

101 % %9 ¥ | 1 |G 3 HeHAT h [aieh § ArS[ T2 SR TURATA & STER T 109 % &9 4
AT o STTAR afieheor GiR i aREufral @7 SMeha i o fo U 21 b1 a9ehar s |
afe fopdT e o forg 109 % wrerdn ¥ Yt w7 T Ta1d 1 ar 6 o ol 78 s9a €,
Tertrar gt a1 Sfer e 2 e o for dehor <t fafar w i e o fada TRavta &1 7
Fohel o S Tl ATIT ERIT AT AT o o0 FehA i [q1 T 2q (& 33T Sl 75 TRATgh
AT | TEFAR BT ST B 07 3R 3173 & forw 30 srvare s argforan 2 |

g. WA @1 AT F ded SFaa] b foll gt 31 T, frse shroadt & qga siFaedy

%.9.| faaor AT |, | 31 9719 2016 | 1 T 2015
STt F STgAR 3iEe 63,240.51 |  73,691.36
HRART T ek 1 GehH0T o HROT Sl ¥ THET

1. | ARATOHSE AT R AT T oA GeTadT B A9 - | .1 (142.65) (163.34)
RREIRS LI

2. | EATAd @THI9T & TEhAT o BT TH g.2 - 2,078.98
TRATONTSE AT T 19T 147 T qe@ar &1 a9d - | 9.3 79.26
HHANT 0T

4. | AT HHATY DI AT & TRV & HROT THE 7.3 (63.81) -

5. | fa<d w51 S & HROT 491G .4 (14.17) (14.17)

6. | ST 3T & [d@d &b HROT T4 9.5 (4.05) (12.32)

7. | 3= (275.00) (205.73)

8. | mafid & & HROT 79T 9.7 90.71 71.86
HRA o @l AAF & TFAR Sl 62,910.79 |  75,446.64

AT @@l A1 & 3IaTd AT & [0 @19 &l gHI, T8 Saugl & 3idd aof &l T3

%.9.| oo HCH. | 3192016 T
T a9 & forw
e WA St & SAgAR I8 @ (10,450.85)
1. | SRHTOTHe @RI T ATAT A7 i el 6l 94979 - Geer S0 q.1 20.69
2. | URATOMHSE AN TR AT 7 fI Gl b1 99719 - HHarl F07|  @.3 79.26
3. | 9T HHAIRAT I ARG o TR b BRI THIE 9.3 (63.81)
4. | &S A & [I@T & HROT T4 9.5 8.27
5. | SHIeNE ¥ dHitcheh @14/ I edM &7 1919 9.6 (224.26)
6. | g (69.27)
7. | SR A R T T q9E q.7 154.96
HRAE @l AF & TTAR F & T8 5 a9 10,456.86
- S A A (HTHTI[E)
- | & STAR G ATTH 3T
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Notes forming part of financial statements for the year ended 31st March 2017
Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets as
per Ind AS 109 on the basis of the facts and circumstances that exist at the date of transition to
IndAS.

If it is impracticable for an entity to apply retrospectively the effective interest method in Ind AS
109, the fair value of the financial asset or the financial liability at the date of transition to Ind ASs
shall be the new gross carrying amount of that financial asset or the new amortised cost of that
financial liability at the date of transition to Ind ASs. Accordingly the company has applied this
exception forits staff loans and advances.

B Reconciliations of equity reported under previous GAAP to equity under Ind AS

(X in lakhs)
Particulars Note No| 31st March 1st April
2016 2015
Equity as per IGAAP 63,240.51 | 73,691.36
Adjustments in Equity due to transition to Ind AS
1 Impact of financial assest measured at amortised
cost - Security deposit B.1 (142.65) (163.34)
2 Impact on account of reversal of proposed dividend | B.2 -| 2,078.98
3 Impact of financial assest measured at amortised
cost - Employee Loans B.3 79.26 -
4 Impact on account of amortisation of prepaid staff cost| B.3 (63.81)
5 Impact on account of Finance lease obligation B.4 (14.17) (14.17)
6 Impact on account of deferment of interest income B.5 (4.05) (12.32)
7 Others (275.00) (205.73)
8 Impact on account of deferred tax B.7 90.71 71.86
Equity as per IND AS 62,910.79 | 75,446.64
Reconciliation of profit reported under previous GAAP to profit under Ind AS
(X in lakhs)
Sr. No.| Particulars Note no. For the year ended
31st March 2016
Net profit as per previous Indian GAAP (10,450.85)
1 Impact of financial assest measured at
amortised cost - Security deposit B.1 20.69
2 Impact of financial assest measured at amortised
cost - Employee Loans B.3 79.26
3 Impact on account of amortisation of prepaid
staff cost B.3 (63.81)
4 Impact on account of deferment of interest income B.5 8.27
5 Impact of recognising actuarial gains / losses in OCI B.6 (224.26)
6 Others (69.27)
7 Deferred tax impacts on above adjustments B.7 88.15
Net profit after tax as per Ind AS (10,611.82)
Other comprehensive income (net of tax) 154.96
Total comprehensive income as per Ind AS (10,456.86)
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31 | 2017 F FHTS A9 % forw faeii fEawont #1 9 = Jew
31 9T 2017 1 THT I o oIl TRl FalTe T 319 b Tl AT @l HT-eh o T4

F.9.

ICELU

e 1.

oo Sfroedt

& AFAR
afsr

HAHATSH
w9 q
THIOT FT
EEIC)

Yo qTH

FFAR
afsn

1% Tohe Soaet/ (X wger) ST afafatery &
& Fhe e/ (% wgam) Faer nfafafear &

91% e T/ (% wge) fary aror dae afafafeay &

T AR AT guEal § (= 3fe/ (F)
T/ arafer 1 gEend ¥ Te 3R s T

9.5,%9.6
g1
T.3

(1,908.27)
(997.18)
(48.61)
(2,954.06)
1,862.60

87.52
2,770.94
(13.31)
2845.15
0.00

(1,820.76)
1,773.77
(61.92)
(108.91)
1,862.61

T/ 3y F 3G | qFE AN THS GUEFH

(1,091.46)

2,845.15

1,753.70

k¢
)

T & ToT T eheoT :

9.1

9.2

TRATOTIHS AT IR AT AT fA<iTd TETAT T AT - FE&T T/

T STTOUHT - =TT~ et STT (ST 3TaTe A9 o T R FehE § a9l 31 € ) T oe-ad od Tast
fepT ST € | TR ot qTeh TS ek GRAT ST (ST 31afy o Taiid & JHI9 R Feha J aredl a0 €) 39
-3 @ W T fhU S € | Wre w9 ¥ - {7 faci aRaufdt e sfad qe | AT 9| S Sl
STA9THT & | TETAT, HIAT 3 AT 2 ST 27 Rl STATeH Sl Srad JerdT gardn & | Sfad e ok gra
ST 2 WS T o 1 BT SiaR WS e af orw foam & & § g2 12 # | 28 9Rads & 99T, gea
ST 9T T AT 1 3T 2015 Teh  385.95 TG 1 BT &3 (HuS Tehram 3R 3= @ 1 39 2015 T 221.61
ATE &7 b1 gf g5 | a9 2015-16 % fo aREferd @ W 92T 3R 37 @af o TRME T qea T T i
% TRUTTEETZ 20.69 AE# |

TRATII ATHIST & THHUT & HROT AT

T SToudT - o4 ofie &1 g & a1e Me9Teh H5d 2 T&ad (2fds s, afch (i aeer & agAe &
Y& 32 FHTAIST o &9 H HAT ST &7 | TEgaN, WTad ATHi97 2 [old Aae Ueh ST o &9 5 A1a1 9
o7 | TR 6 &9 ¥ - UF ATHIT DI TeaH DI A &, T A 90 § IPRARDT 1 o8 Fofdl &1 Al & |
TEIAR, 1 3 2015 T < 2,078.98 AT < TEATI @ATHIT % ol ST MaeTi < Saa Tl 18 &, A foh
ST 7T 317 o STEN TS o A1 T@2 21 5 € | AT, el 3iarae] aaeha LT A TG12 |

TRFW AT R FHAT 0T IR0 TeATH HT AU HR 18 A TRV A

T STrowdy - aferet are &2 (S fop Tehe § aredl 31 @) W foaRa forn o aard o 3 @9-37 o |
ot fopu AT € | el 0T R =TT 3T AfaeTetes S T AT 9T Y | 1ot o w9 5 - i farira gt b
STF e, AT ¥ Sfd Il T 9E a1 ST S99 & | TR, Hehav &1 iy 2 STIaR ATerdl & qed a1
T 39 AN 0T (FTH fAfeST @IF) Bl B! 7o & | 38 a18 HHan F0T (F1ed [afeST @1F) &1 rae
ST @A o STER T 621 T 2 | 07 6 Sfd o 3R d-a 914 o d1d b S [SHE SHHamn I ard o
B H TEGT AT 2 | 39 GRadH o TRomasy, TR @ & STJan & 3 &1 T8 a1+ &1 T4 78.78
ARG 3R T BHa A 2T TRINE T 63.82 @1 eh € | 31 WY @l il a1 aredtales /e
& SmaR R e e |
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Notes forming part of financial statements for the year ended 31st March 2017

Effects of Ind AS adoption on Cash flows for the year ended 31st March 2017

Sr. No.

Particulars Note Amount as Effect of | Amount as
per previous |transition to| per Ind AS
GAAP Ind AS

Net cash generated from/(used in)
operating activities B.5,B.6 (1,908.27) 87.52| (1,820.76)
Net cash generated from/(used in)
investing activities B.1 (997.18) 2,770.94| 1,773.77
Net cash generated from/(used in)
financing activities B.3 (48.61) (13.31) (61.92)
Net increase/(decrease) in cash and
cash equivalents (2,954.06) 2,845.15 (108.91)
Cash and cash equivalents at start of
year/period 1,862.60 0.00 1,862.61

Cash and cash equivalents at close of
year/period (1,091.46) 2,845.15 1,753.70

B.1

B.2

B.3

Explanation to reconciliation:

Impact of financial assest measured at amortised cost - Security deposit

Previous GAAP - Interest free security deposits (that are refundable in cash on completion of the
term agreement) are recorded at their transaction value. Ind AS - Interest free security deposits
(that are refundable in cash on completion of the term agreement) are recorded at their
transaction value. Ind AS - All financial assets are required to be recognised at fair value.
Accordingly, the Company has fair valued these security deposits under Ind AS. Difference
between the fair value and transaction value of the security deposit has been recognised as
prepaid rent and other exp. Consequent to this change, the amount of security deposits
decreased by ¥ 385.95 lakhs as at 1 April 2015. The prepaid rent and other expenses increased
by 3 222.61 lakhs as at 1 April 2015. Total equity decreased by % 163.34 lakhs as at 1 April 2015.
Subsequent impact on accounting of security deposit at amortised cost and amortisation of
lease and other expenses is< 20.69 lakhs for the year 2015-16.

Impact on account of reversal of proposed dividend

Previous GAAP - Dividends proposed by the board of directors after the balance sheet date but
before the approval of the financial statements were considered as adjusting events.
Accordingly, provision for proposed dividend was recognised as a liability. Ind AS - Such
dividends are recognised when the same is approved by the shareholders in the general
meeting. Accordingly, the liability for proposed dividend of ¥ 2,078.98 lakhs as at 1 April 2015
included under provisions has been reversed with corresponding adjustment to retained
earnings. Consequently, the total equity increased by an equivalent amount.

Impact of fair valuation of Employee loans at initial recognition and subsequently at
amortised cost

Previous GAAP - Employee loans disbursed at the subsidised rate (that are refundable in cash)
are recorded at their transaction value. Interest income on employee loans was recognised at
contractual rates. Ind AS - All financial assets are required to be recognised at fair value in initial
recognition. Accordingly, the Company has fair valued these employee loans (House Building
Loan) under Ind AS as on the date of transition. Subsequently employee loans (House Building
Loan) have been accounted on amortiised cost basis. Difference between the fair value and
transaction value of the loan has been recognised as Deferred employeee cost. Consequent to
this change, impact of recognising Interest income as per amortised cost is ¥ 78.78 lakhs and
amortisation of deferred employee cost amounts to X 63.82 lakhs. All other Employee loans have
been accounted on the basis of actual Payment/Receipt.
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9.4

T ® FRoT A

e Siawdt - 13 w i 2 arfersreor o o sifaae 61 rar g3 ar v % = ¥ fohar man & | widt 93 3 g
o for fepit it W fiep T vt aTRie o1 f2aTe 81 foham T @ | TeldT- STerT < STAR 17 T T T 4
YT T iepT S fordt o grare 931 2 fore feham T & i afen fod 9371 2 &9 ¥ affend fohan T
2 | TegaR fa< 12 o 21 1% 14.50 @ 3R “AIAe e’ 4 &1 e 1 3 2015 1 0.33 AT q TG
[ERIRRIE

AT AT F AT F FROTINE

Traa Sfodt - FF e AT F e A R A & O ST B AT A G S SR Rl & G
ERLERESIEIREIRI]

AT T HTeh o &9 ¥ - Ueh a4 o Teieh 99 qd 4 18 ToTed o &Y H HRAR il HTeh 3Tl § T8 e
ST AN H2eh] o ATE el Yol & SER T AT & Ted1 ST AR T | SHIT Uas! i [6ehl & A1t §
TS T DT STIA BT STATe o SR AT A % &Y § FAAT Feham 137 2 | 8 3feeel | SR 1 3md
2015 Y ((12.32) @@ 3fX 31 AT 2016 1 T (4.05) @G 37X 31 AT 2016 T TG a9 % fod @1 AT e+ 2
8.27 ARG Z |

I ATIF T N GRIT AT AT T AR AT/ 2T FY 2 HTIHE

T shrogd - gRyTe T STt W oFrstRa ard/Er s F AT S et e § A T |
WA G AT - TRATT AT STl W dTHifeheh o1/ &1 3 &TYeh 31 & J1gar o 2 |

T SOUdT & T&d, Sl Bl 3T AT 3T (SATHI3TE ) T ST & T B bl 9Tl a1 o7 T4y,
28 32 e STt @14 21 21 1 AT TS AT € F STEIA & STAR 380 STATdT, ST o JaTde, ard
AT BT S b STTAR Hel AT 3T h AT A @A 2 |

AR FA F FROTIAT

formar Sfroudt - f3w F ATy AR F1 TR 10T 1 STET THaw T A, S srafy F fo & A gAne SR
G AT & I TR W EH AL |

YRAT AGT AF - WRA @ qHE 12 Dl 2073 9712 SERT07 BT ST 6T 2T B & fofT Genaii &l
SMATAHATE, TN B T T 3R AT B MR ¥ TRl TRATIT 2T ST h ™ T 1 AT 6 A1 SR 3R
T e & | HRAT W@ AT 12 % SATAE o TRUTEERT 70 SR Sl R SARITT &Y ] 729 &3 & ol
Trs@T SudT & ded T el a7 |

3F‘T=ﬁ3'{{:

JTE I :

g SIaudT - AT F1 et § T IATE e & & TR 3 0 frar mam an |

IR @ /T - AT bl [ehT & AT TATE 96k o A1 & [ohal ST & | T % 8 & &9 § @14 3R
2T 25 TereaoT 26 JaTfaieh Se 9o o1 T [ T e |
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B.4

B.5

B.6

B.7

Notes forming part of financial statements for the year ended 31st March 2017

Impact on account of Finance lease obligation

Previous GAAP - Premium paid for acquisition of land on lease has been accounted as
leasehold land. No corresponding finance lease obligation has been accounted for future lease
payments. Ind AS - As per Ind AS 17 Land obtained on leases has been assessed for lease
classification i.e. finance or operating lease and hence classified as finance lease. Accordingly
finance lease obligation has been accounted at ¥ 14.50 lakhs and value of leasehold land has
beenincreased byX0.33 Lakhs as at 1 April 2015.

Impact on account of deferment of interestincome

Previous GAAP - In case of multiple element arrangement entire income from sale transactions
was recognised at the time of tansfer of risks and rewards pertaining to the goods Ind AS - As per
Ind AS 18 revenue from each separable element of a contract should be recognised separately
based on the relative fair values of the separately identifiable components. Hence interest
income in case of LC sales has been recognised separately as interestincome over the period of
contract. Hence impact on equity is ¥ (12.32) Lakhs as at 1 April 2015 and X (4.05) Lakhs as at
31st March 2016 and impact on profit or loss isX 8.27 Lakhs for the year ended 31st March 2016

Impact of recognising actuarial gains / losses on defined benefit obligations in other
comprehensive income Previous GAAP - Actuarial gains / losses on defined benefit obligations
is recognised in statement of profitand loss. Ind AS - Actuarial gains / losses on defined benefit
obligations is recognised in other comprehensive income. Under pervious GAAP, the Company
was not required to present other comprehensive Income (OCI) separately. Hence, it has
reconciled Indian GAAP profit or loss to profit or loss as per Ind AS. Further, Ind AS profitor loss is
reconciled to total Comprehensive Income as per Ind AS.

Impact on account of deferred taxes

Previous GAAP - Deferred tax was accounted using the profit and loss approach, which focuses
on differences between taxable profits and accounting profits for the period.

Ind AS - Ind AS 12 requires entities to account for deferred taxes using the balance sheet
approach, which focuses on temporary differences between the carrying amount of an asset or
liability in the balance sheet and its tax base. The application of Ind AS 12 approach has resulted
in recognition of deferred tax on new temporary differences which was not required under
Previous GAAP.

Other notes :

Excise Duty:

Previous GAAP - Revenue from sale of goods was presented net of excise duty.

Ind AS - The revenue from sale of goods is presented inclusive of excise duty. The excise duty is
presented on the face of the Statement of Profit and Loss as part of expenses.
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31 U 2017 &1 q9TS 99 % fore faier faaon &1 9 a9 Jied

qT44:

Ty % 3 ¥, T 55,085.84 AT (T80 T 55,492.43 W) &1 263 31 AFT 6 Torw qrarerm fepan w2 &, 31fm s et et Tl
3R % 60,429.00 AT (T a¥ % 60,722.33 1) 37 919 91 2 fofw ueh = Zr2is TR-wiepe a2 aREafeal o ga=-
T ¥ STATETe] W] & ded 9N & Sa1 HT9eT &1 Tehdl @ | UHUST o g aaTs T3 3 789.30 @ (fUwer a1 a1 =21)
= ST AT T AT h?/ SR & & Raes garitord fhar e |

qT45:

FHUAT DT AR TEHR (RA WHR) BT 3R & P qMRe TRATIS o Homes 2 fow @i 7 € | Sa R b
T TR BT ZT Fort TG € | TR BT 3 AT 1,150.88 A (fywet A % 1258.45 WE) 1 & T ST &
3T 3R RT3 9T 9 T @l (T a9  48.85 W) b1 ¥ 31 YRASTHISH STATare 0T 3R SR ¥ gnfie 2 |

< 46 : AT FTTFIIRT

ferazor 01.04.2015 | d4 & 9 F |31.03.2016 | I4 &% T9 F(31.03.2017
FARNF | I TR ® | IRE TR Ca
QA uiyr | fFu o) gumnfoe | sifew 9w | e | g At
TEgE|  qEge T | AT L)
LIEEIGE
&5 TATE gleeh o folU 4,659.57 1,028.17| 533.89 | 5,15385 -| 5,153.85
grae (faarfed)
30 RSy T & & 153.03 | 22.18 175.21 175.21
JTaEm=
faanfed ga91 HX-TTHH & 88.47 7.32 18.68 7711| 7.42 15.02 69.51
[EERIERIS
T 47

YT BT TR GLhR T 3R T Ueh TRATSTT b (O o6 A1 G197 147 @ | 39 RIS & G e Tare hq-l ZR 0
TR AT T =12 | 39 aRA 3 Gafaa T 315.88 g (T a9 % 315.88 7)) 1R 31 @-ie SR dh 9o 4, BTl
FHUAT BRI ST AT § FaTerd foham ST7a &, R DR 1 TATE & STTAR BT o aifties @ral § 9N el € | B 3
feie 29.06.2013 %1 FeTaew TG, [deh! HY, a5 ¥ 38 TRANTT o o faehl &2 A &1 0, & 3R el
HepTeTd . 668.67 A & JAN o [olT AT AT U HRT A3 T (TH AT UF) 9T 1621 | 9RA qHR bl T 4,
AT TF AT U 1 GHAIG T SR 37T, ST faehi &2 (3dTa- V1), §as b arg dfad & |

qT48:

30.06.2013 T TAT EIaTel 97d At bl SFafer 2 fofu 21 B 2 @ drefeptferen fae o fofe 3a= orgae | aaf s
wTehAT 9T% 1 T & 3T 21 121 H UHGT T E&1eR fohu 0 € 3R 1 i 311 123l & ATadid o Afshal 2T 3T
2 | G ST o B9 §, 2016-17 % G & 1 JEehl 3 e HoNeT % fore wraren fepam w2 |
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Notes forming part of financial statements for the year ended 31st March 2017

Note 44:

Atthe end of the year, provision for tax amounting to¥ 55,085.84 lakhs (previous year

% 55,492.43 lakhs) has been adjusted against the total amount of advance tax and TDS
aggregating to ¥ 60,429.00 lakhs (previous year ¥ 60,722.33 lakhs) and the balance amount is
included under Non-current tax assets, and short term provisions in the balance sheet as the
case may be. Further provision of ¥ 789.30 laks (previous year Nil) created against MAT is also
adjusted against advanec tax/ deffered tax.

Note 45:

The Company has been entrusted with the execution of certain strategic projects on behalf of the
Government of India (Gol). The entire cost of the said projects is funded by the Government.
The amount payable to the Governmentis 0of% 1,150.88 lakhs (previous yearI 1258.45 lakhs ) is
included under 'Current liabilities' and amount receivable from Gov.on certain other projects
amounting to ¥ Nil lakhs (Previous year % 48.85 lakhs) is included under Short term Loans and
Advances.

Note 46: Disclosure of Provisions:

Particulars Opening [Provision Provision| Closing |Provision|Provision| Closing
balance made|adjusted | balance made| adjusted | balance
as on during| during as on during| during as on
01.04.2015 | the year| the year|31.03.2016 the year| the year| 31.3.17
Provision for Central
Excise Duty
(Disputed) 4,659.57 | 1,028.17| 533.89 | 5,153.85 -| 5,1563.85 -
Provision for
Consequential State
Tax thereon 153.03 22.18 - 175.21 -l 175.21 -
Provision for disputed
entry tax-OSCOM 88.47 7.32 18.68 77.11 7.42 15.02 69.51

Note47:

The Company has been entrusted with the execution of a project on behalf of the Government of
India. The operations relating to this project are being carried on by the Company in its own
name. The cash and bank balance of ¥ 315.88 lakhs (Previous year ¥ 315.88 lakhs) and other
transactions pertaining to this project, though managed by the Company in its name, are not
incorporated in the annual accounts of the Company, as advised by the Government of India.
The Company received Demand cum Show-Cause Notice (SCN) dated 29.06.2013 from the
Asst. Commissioner of Sales Tax, Mumbai demanding payment of Sales Tax, Interest thereon
and penalty aggregating toI 668.67 lakhs relating to this project. On behalf of the Government of
India, the Company contested the said SCN and the appeal is pending with Deputy
Commissioner of Sales Tax (App-VI), Mumbai.

The wages agreement for long term settlement with workmen which was valid for a period of five
years expired on 30.06.2013. The process of negotiations has been initiated and MoU with the
unioins has been signed in two of the units and the process of negotiation in other units of
company is awaiting. In line of the MoU, the provision for wages revision has been made in the
books books of account during the year 2016-17.
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qe49:

31T % S Tehe Woe a1 92T 08-11-2016 & 30-12-2016 Ak

ot 1000/- 3R 500/ F F ANTH Fd
TN H AreE T F1E A R
st | 10009 | 500/ TwIT
famr | TR
AeHE | A
08-11-2016 BT 3AdH Tehe &1 § 206,000.00 42.00 | 328.00 93,453.50 299,453.50
S, SAFHIT I TS 3,000.00 0.00 6.00 | 10,220,870.00 |10,223,870.00
TR, AT PIa 0.00 0.00 0.00 | 9,526,623.00 | 9,526,623.00
T dbT §, STHT AL 209,000.00 42.00 |334.00| 670,000.00 879,000.00
30-12-2016 @1 3ifdH ke 21T ¥ 0.00 0.00 0.00 117,700.50 117,700.50
e - 50
AT Y o FA1H0T/Th ST & STIE e & ou g i Sasae; &1, ol a9 & SAiehs! i gieich/J7 : aiigha
frarmng |
vt i F wre A R ¥ agEn
Fd e woea FT AR
TEw T a Taa ff. MEw f. AR, W THT A . fiE
AL AWTHR qIfeR HeT afa e (R wa gfaw)  orere o wava R
FH GolIRA0T TEAT : 103264T TET TEAT : 33767
e : 6 qaTE 2017 e : 6 qATE 2017
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Notes forming part of financial statements for the year ended 31st March 2017

NOTE: 49

Declaration of cash transaction during the period from 08-11-2016 To 30-12-2016.

Particulars Notes In Denomination of Other Notes Total
31000/- & ¥ 500/- If Any Amount
Amount No. of No. of Amount
Notes In | Notes In
1000 500
Closing Cash in Hand
as on 08-11-2016 206,000.00 42.00 328.00 93,453.50 299,453.50
Add, Permitted Receipt 3,000.00 0.00 6.00 [10,220,870.00 | 10,223,870.00
Less, Permitted Payments 0.00 0.00 0.00 | 9,526,623.00 | 9,526,623.00
Less, Amount Deposited
in Banks 209,000.00 42.00 334.00 670,000.00 879,000.00
Closing Cash in Hand
as on 30-12-2016 0.00 0.00 0.00 117,700.50 117,700.50

Note-50

Previous year's figures have been regrouped/reclassified whenever necessary to correspond with

current year's classifications/disclosures.

As per our report of even date attached
Gokhale & Sathe

Chartered Accountant

Firm Registration Number:103264W
Membership Number: 33767

Jayant P Gokhale B R Tarafdar

Partner

Mumbai
Dated: 6th July, 2017

Mumbai
Dated : 6th July, 2017
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